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Institutional Shares
Ticker

Janus Henderson Balanced Portfolio. . . . . . . . . . . . . . . . . . . . . JABLX

The Securities and Exchange Commission has not approved or disapproved of these securities or passed on the accuracy or
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.

Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission, the
insurance company that offers your variable life insurance contract or variable annuity contract, may determine that it
will no longer send you paper copies of the Portfolio’s shareholder reports, unless you specifically request paper copies of
the reports. Beginning on January 1, 2021, for shareholders who are not insurance contract holders, paper copies of the
Portfolio’s shareholder reports will no longer be sent by mail unless you specifically request paper copies of the reports.
Instead, the reports will be made available on a website, and your insurance company or plan sponsor, broker-dealer, or
financial intermediary will notify you by mail each time a report is posted and provide you with a website link to access
the report. Instructions for requesting paper copies will be provided by your insurance company or plan sponsor, broker-
dealer, or financial intermediary.

If you already elected to receive shareholder reports electronically, you will not be affected by this change and you need
not take any action. You may elect to receive shareholder reports and other communications from the Portfolio
electronically by contacting your insurance company or plan sponsor, broker-dealer, or other financial intermediary.

You may elect to receive all future reports in paper free of charge by contacting your insurance company or plan sponsor,
broker-dealer or other financial intermediary. Your election to receive reports in paper will apply to all funds held in your
account with your insurance company or plan sponsor, broker-dealer or other financial intermediary.

Janus Aspen Series

Prospectus



This Prospectus describes Janus Henderson Balanced Portfolio (the “Portfolio”), a series of Janus Aspen Series (the
“Trust”). Janus Capital Management LLC (“Janus Capital”) serves as investment adviser to the Portfolio. The
Portfolio currently offers two classes of shares. The Institutional Shares (the “Shares”) are offered by this
Prospectus in connection with investment in and payments under variable annuity contracts and variable life
insurance contracts (collectively, “variable insurance contracts”), as well as certain qualified retirement plans.

This Prospectus contains information that a prospective purchaser of a variable insurance contract or plan
participant should consider in conjunction with the accompanying separate account prospectus of the specific
insurance company product before allocating purchase payments or premiums to the Portfolio. Each variable
insurance contract involves fees and expenses that are not described in this Prospectus. Refer to the
accompanying contract prospectus for information regarding contract fees and expenses and any restrictions on
purchases or allocations.
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PORTFOLIO SUMMARY

Janus Henderson Balanced Portfolio
Ticker: JABLX Institutional Shares

INVESTMENT OBJECTIVE

Janus Henderson Balanced Portfolio (“Balanced Portfolio”) seeks long-term capital growth, consistent with preservation of
capital and balanced by current income.

FEES AND EXPENSES OF THE PORTFOLIO

This table describes the fees and expenses that you may pay if you buy and hold Shares of the Portfolio. Owners of variable
insurance contracts that invest in the Shares should refer to the variable insurance contract prospectus for a
description of fees and expenses, as the following table and examples do not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. Inclusion of these charges
would increase the fees and expenses described below.

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.55%

Other Expenses 0.08%

Total Annual Fund Operating Expenses(1) 0.63%

(1) The total annual fund operating expenses have been restated to exclude acquired fund fees and expenses from the positions acquired in connection with
the merger of Janus Henderson Global Allocation Portfolio – Moderate with and into the Portfolio, effective April 30, 2018. Such positions were
subsequently liquidated by the Portfolio.

EXAMPLE:
The Example is intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Portfolio for the time periods indicated, reinvest all dividends
and distributions, and then redeem all of your Shares at the end of each period. The Example also assumes that your
investment has a 5% return each year and that the Portfolio’s operating expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Institutional Shares $ 64 $ 202 $ 351 $ 786

Portfolio Turnover: The Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected
in annual fund operating expenses or in the Example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 97% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Portfolio pursues its investment objective by normally investing 35-65% of its assets in equity securities and the
remaining assets in fixed-income securities and cash equivalents. The Portfolio normally invests at least 25% of its assets in
fixed-income senior securities. The Portfolio’s fixed-income investments may reflect a broad range of credit qualities and may
include corporate debt securities, U.S. Government obligations, non-U.S. government securities, mortgage-backed securities
and other mortgage-related products, and short-term securities. In addition, the Portfolio may invest up to 35% of its net
assets in high-yield/high-risk bonds, also known as “junk” bonds. The Portfolio may enter into “to be announced” or “TBA”
commitments when purchasing mortgage-backed securities or other securities. The Portfolio may also invest in foreign
securities, which may include investments in emerging markets. As of December 31, 2018, approximately 55.89% of the
Portfolio’s assets were held in equity securities, including common stocks and preferred stocks and 43.58% of the Portfolio’s
assets were held in fixed-income securities and cash equivalents.
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In choosing investments for the Portfolio, the portfolio managers apply a “bottom up” approach with two portfolio managers
focusing on the equity portion of the Portfolio and the other portfolio managers focusing on the fixed-income portion of the
Portfolio. With respect to corporate issuers, the portfolio managers look at companies one at a time to determine if a
company is an attractive investment opportunity and if it is consistent with the Portfolio’s investment policies. The portfolio
managers may also consider economic factors, such as the effect of interest rates on certain of the Portfolio’s fixed-income
investments. The portfolio managers share day-to-day responsibility for the Portfolio’s investments.

The Portfolio may also invest its assets in derivatives, which are instruments that have a value derived from, or directly linked
to, an underlying asset, such as equity securities, fixed-income securities, commodities, currencies, interest rates, or market
indices. In particular, the Portfolio may use forward currency contracts to offset risks associated with an investment, currency
exposure, or market conditions and may use futures, including Treasury futures, to hedge the Portfolio’s interest rate
exposure.

The Portfolio may lend portfolio securities on a short-term or long-term basis, in an amount equal to up to one-third of its
total assets as determined at the time of the loan origination.

PRINCIPAL INVESTMENT RISKS

The biggest risk is that the Portfolio’s returns will vary, and you could lose money. The Portfolio is designed for long-term
investors seeking a balanced portfolio, including common stocks and bonds. Common stocks tend to be more volatile than
many other investment choices.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the portfolio managers’ belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions. It is important to understand that the value of
your investment may fall, sometimes sharply, in response to changes in the market, and you could lose money. Market risk
may affect a single issuer, industry, economic sector, or the market as a whole.

Growth Securities Risk. The Portfolio invests in companies that the portfolio managers believe have growth potential.
Securities of companies perceived to be “growth” companies may be more volatile than other stocks and may involve special
risks. If the portfolio managers’ perception of a company’s growth potential is not realized, the securities purchased may not
perform as expected, reducing the Portfolio’s returns. In addition, because different types of stocks tend to shift in and out of
favor depending on market and economic conditions, “growth” stocks may perform differently from the market as a whole
and other types of securities.

Dividend-Oriented Stocks Risk. Companies that have paid regular dividends to shareholders may decrease or eliminate
dividend payments in the future. A decrease in dividend payments by an issuer may result in a decrease in the value of the
security held by the Portfolio or the Portfolio receiving less income.

Fixed-Income Securities Risk. The Portfolio holds debt and other fixed-income securities. Typically, the values of fixed-
income securities change inversely with prevailing interest rates. Therefore, a fundamental risk of fixed-income securities is
interest rate risk, which is the risk that the value of such securities will generally decline as prevailing interest rates rise,
which may cause the Portfolio’s net asset value to likewise decrease. For example, while securities with longer maturities and
durations tend to produce higher yields, they also tend to be more sensitive to changes in prevailing interest rates and are
therefore more volatile than shorter-term securities and are subject to greater market fluctuations as a result of changes in
interest rates. Investments in fixed-income securities with very low or negative interest rates may diminish the Portfolio’s yield
and performance. The Portfolio may be subject to heightened interest rate risk because the Federal Reserve has ended its
monetary stimulus program known as quantitative easing and interest rates are near historically low levels. The Federal
Reserve raised the federal funds rate several times in recent periods and has signaled additional increases in the near future.
To the extent the Federal Reserve continues to raise rates, there is a risk that the fixed-income markets will experience
increased volatility and that the liquidity of certain Portfolio investments may be reduced. These developments could cause
the Portfolio’s net asset value to fluctuate or make it more difficult for the Portfolio to accurately value its securities. These
developments or others also could cause the Portfolio to face increased shareholder redemptions, which may lead to increased
portfolio turnover and transaction costs, or could force the Portfolio to liquidate investments at disadvantageous times or
prices, therefore adversely affecting the Portfolio as well as the value of your investment. The amount of assets deemed
illiquid remaining within the Portfolio may also increase, making it more difficult to meet shareholder redemptions and
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further adversely affecting the value of the Portfolio. How specific fixed-income securities may react to changes in interest
rates will depend on the specific characteristics of each security. Fixed-income securities are also subject to credit risk,
prepayment risk, valuation risk, extension risk, and liquidity risk. Credit risk is the risk that the credit strength of an issuer
of a fixed-income security will weaken and/or that the issuer will be unable to make timely principal and interest payments
and that the security may go into default. Prepayment risk is the risk that during periods of falling interest rates, certain
fixed-income securities with higher interest rates, such as mortgage- and asset-backed securities, may be prepaid by their
issuers thereby reducing the amount of interest payments. Valuation risk is the risk that one or more of the fixed-income
securities in which the Portfolio invests are priced differently than the value realized upon such security’s sale. In times of
market instability, valuation may be more difficult. Extension risk is the risk that borrowers may pay off their debt obligations
more slowly in times of rising interest rates, which will lengthen the duration of the portfolio. Liquidity risk is the risk that
fixed-income securities may be difficult or impossible to sell at the time that the portfolio managers would like or at the price
the portfolio managers believe the security is currently worth.

Sovereign Debt Risk. The Portfolio may invest in U.S. and non-U.S. government debt securities (“sovereign debt”). Some
investments in sovereign debt, such as U.S. sovereign debt, are considered low risk. However, investments in sovereign debt,
especially the debt of less developed countries, can involve a high degree of risk, including the risk that the governmental
entity that controls the repayment of sovereign debt may not be willing or able to repay the principal and/or to pay the
interest on its sovereign debt in a timely manner. A sovereign debtor’s willingness or ability to satisfy its debt obligation may
be affected by various factors including, but not limited to, its cash flow situation, the extent of its foreign currency reserves,
the availability of foreign exchange when a payment is due, and the relative size of its debt position in relation to its economy
as a whole. In the event of default, there may be limited or no legal remedies for collecting sovereign debt and there may be
no bankruptcy proceedings through which the Portfolio may collect all or part of the sovereign debt that a governmental
entity has not repaid. In addition, to the extent the Portfolio invests in non-U.S. sovereign debt, it may be subject to currency
risk.

Mortgage- and Asset-Backed Securities Risk. Mortgage- and asset-backed securities represent interests in “pools” of
commercial or residential mortgages or other assets, including consumer loans or receivables. Mortgage- and asset-backed
securities tend to be more sensitive to changes in interest rates than other types of debt securities. Investments in mortgage-
and asset-backed securities are subject to both extension risk, where borrowers pay off their debt obligations more slowly in
times of rising interest rates, and prepayment risk, where borrowers pay off their debt obligations sooner than expected in
times of declining interest rates. These risks may reduce the Portfolio’s returns. In addition, investments in mortgage- and
asset-backed securities, including those comprised of subprime mortgages, may be subject to a higher degree of credit risk,
valuation risk, and liquidity risk than various other types of fixed-income securities.

Foreign Exposure Risk. The Portfolio may have exposure to foreign markets as a result of its investments in foreign
securities, including investments in emerging markets, which can be more volatile than the U.S. markets. As a result, its
returns and net asset value may be affected to a large degree by fluctuations in currency exchange rates or political or
economic conditions in a particular country. In some foreign markets, there may not be protection against failure by other
parties to complete transactions. It may not be possible for the Portfolio to repatriate capital, dividends, interest, and other
income from a particular country or governmental entity. In addition, a market swing in one or more countries or regions
where the Portfolio has invested a significant amount of its assets may have a greater effect on the Portfolio’s performance
than it would in a more geographically diversified portfolio. To the extent the Portfolio invests in foreign debt securities, such
investments are sensitive to changes in interest rates. Additionally, investments in securities of foreign governments involve
the risk that a foreign government may not be willing or able to pay interest or repay principal when due. The Portfolio’s
investments in emerging market countries may involve risks greater than, or in addition to, the risks of investing in more
developed countries.

High-Yield/High-Risk Bond Risk. High-yield/high-risk bonds are considered speculative and may be more sensitive than
other types of bonds to economic changes, political changes, or adverse developments specific to the company that issued the
bond, which may adversely affect their value.

TBA Commitments Risk. The Portfolio may enter into “to be announced” or “TBA” commitments. Although the particular
TBA securities must meet industry-accepted “good delivery” standards, there can be no assurance that a security purchased on
a forward commitment basis will ultimately be issued or delivered by the counterparty. During the settlement period, the
Portfolio will still bear the risk of any decline in the value of the security to be delivered. Because TBA commitments do not
require the purchase and sale of identical securities, the characteristics of the security delivered to the Portfolio may be less
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favorable than the security delivered to the dealer. If the counterparty to a transaction fails to deliver the securities, the
Portfolio could suffer a loss.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be less liquid than other types of investments and entail the risk that the counterparty will default on its
payment obligations. The Portfolio may use derivatives, including forward currency contracts, for hedging purposes. Hedging
with derivatives may increase expenses, and there is no guarantee that a hedging strategy will work. While hedging can
reduce or eliminate losses, it can also reduce or eliminate gains or cause losses if the market moves in a manner different
from that anticipated by the portfolio managers or if the cost of the derivative outweighs the benefit of the hedge.

Securities Lending Risk. The Portfolio may seek to earn additional income through lending its securities to certain qualified
broker-dealers and institutions. There is the risk that when portfolio securities are lent, the securities may not be returned on
a timely basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral
provided to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may
use the collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could
decrease below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

An investment in the Portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency.

PERFORMANCE INFORMATION

The following information provides some indication of the risks of investing in the Portfolio by showing how the Portfolio’s
performance has varied over time. The bar chart depicts the change in performance from year to year during the periods
indicated, but does not include charges or expenses attributable to any insurance product, which would lower the
performance illustrated. The Portfolio does not impose any sales or other charges that would affect total return computations.
Total return figures include the effect of the Portfolio’s expenses. The table compares the average annual returns for the
Institutional Shares of the Portfolio for the periods indicated to broad-based securities market indices. All figures assume
reinvestment of dividends and distributions.

The Portfolio’s past performance does not necessarily indicate how it will perform in the future. Updated performance information is
available at janushenderson.com/VITperformance or by calling 1-877-335-2687.

Annual Total Returns for Institutional Shares (calendar year-end)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

25.89%

8.39%
1.64%

13.62%
20.15%

8.51%
0.62%

4.60%

18.43%

0.68%

Best Quarter: 3rd Quarter 2009 11.47% Worst Quarter: 3rd Quarter 2011 – 10.99%
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Average Annual Total Returns (periods ended 12/31/18)

1 Year 5 Years 10 Years

Since
Inception
(9/13/93)

Balanced Portfolio

Institutional Shares 0.68% 6.37% 9.93% 9.56%

S&P 500® Index
(reflects no deduction for fees, expenses, or taxes)

– 4.38% 8.49% 13.12% 9.04%

Bloomberg Barclays U.S. Aggregate Bond Index
(reflects no deduction for fees, expenses, or taxes)

0.01% 2.52% 3.48% 5.01%

Balanced Index
(reflects no deduction for fees, expenses, or taxes)

– 2.12% 5.94% 8.88% 7.47%

The Portfolio’s primary benchmark index is the S&P 500® Index. The Portfolio also compares its performance to the
Bloomberg Barclays U.S. Aggregate Bond Index and the Balanced Index. The indices are described below.

• The S&P 500® Index is a commonly recognized, market capitalization-weighted index of 500 widely held equity securities,
designed to measure broad U.S. equity performance.

• The Bloomberg Barclays U.S. Aggregate Bond Index is made up of the Bloomberg Barclays U.S. Government/Corporate
Bond Index, Mortgage-Backed Securities Index, and Asset-Backed Securities Index, including securities that are of
investment grade quality or better, have at least one year to maturity, and have an outstanding par value of at least
$100 million.

• The Balanced Index is an internally-calculated, hypothetical combination of unmanaged indices that combines total returns
from the S&P 500® Index (55%) and the Bloomberg Barclays U.S. Aggregate Bond Index (45%).

MANAGEMENT

Investment Adviser: Janus Capital Management LLC

Portfolio Managers: Jeremiah Buckley, CFA, is Executive Vice President and Co-Portfolio Manager of the Portfolio, which
he has co-managed since December 2015. Marc Pinto, CFA, is Executive Vice President and Co-Portfolio Manager of the
Portfolio, which he has co-managed since May 2005. Mayur Saigal is Executive Vice President and Co-Portfolio Manager of
the Portfolio, which he has co-managed since December 2015. Darrell Watters is Executive Vice President and Co-Portfolio
Manager of the Portfolio, which he has co-managed since December 2015.

PURCHASE AND SALE OF PORTFOLIO SHARES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Redemptions, like purchases, may be effected only through the
separate accounts of participating insurance companies or through qualified retirement plans. Requests are duly processed at
the NAV next calculated after your order is received in good order by the Portfolio or its agents. Refer to the appropriate
separate account prospectus or plan documents for details.

TAX INFORMATION

Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan. The
federal income tax status of your investment depends on the features of your qualified retirement plan or variable insurance
contract.
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PAYMENTS TO INSURERS, BROKER-DEALERS, AND OTHER FINANCIAL INTERMEDIARIES

Portfolio shares are generally available only through an insurer’s variable contracts, or through certain employer or other
retirement plans (Retirement Products). Retirement Products are generally purchased through a broker-dealer or other
financial intermediary. The Portfolio or its distributor (and/or their related companies) may make payments to the insurer
and/or its related companies for distribution and/or other services; some of the payments may go to broker-dealers and other
financial intermediaries. These payments may create a conflict of interest for an intermediary, or be a factor in the insurer’s
decision to include the Portfolio as an underlying investment option in a variable contract. Ask your financial advisor, visit
your intermediary’s website, or consult your insurance contract prospectus for more information.
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ADDITIONAL INFORMATION ABOUT THE PORTFOLIO

FEES AND EXPENSES

Please refer to the following important information when reviewing the “Fees and Expenses of the Portfolio” table in
the Portfolio Summary of the Prospectus. The fees and expenses shown were determined based on average net assets as of
the fiscal year ended December 31, 2018.

• “Annual Fund Operating Expenses” are paid out of the Portfolio’s assets and include fees for portfolio management and
administrative services, including recordkeeping, subaccounting, and other shareholder services. You do not pay these fees
directly but, as the Example in the Portfolio Summary shows, these costs are borne indirectly by all shareholders.

• The “Management Fee” is the investment advisory fee rate paid by the Portfolio to Janus Capital. Refer to “Management
Expenses” in this Prospectus for additional information with further description in the Statement of Additional Information
(“SAI”).

• “Other Expenses”

° include an administrative services fee of 0.05% of the average daily net assets to compensate insurance companies or
other financial intermediaries for services provided to contract owners and plan participants.

° include acquired fund fees and expenses, which are indirect expenses the Portfolio may incur as a result of investing in
shares of an underlying fund. “Acquired Fund” refers to any underlying fund (including, but not limited to, exchange-
traded funds) in which a portfolio invests or has invested during the period. To the extent that the Portfolio invests in
Acquired Funds, the Portfolio’s “Total Annual Fund Operating Expenses” may not correlate to the “Ratio of gross expenses
to average net assets” presented in the Financial Highlights table because that ratio includes only the direct operating
expenses incurred by the Portfolio, not the indirect costs of investing in Acquired Funds. Such amounts are less than
0.01%.

° may include reimbursement to Janus Services LLC (“Janus Services”), the Portfolio’s transfer agent, of its out-of-pocket
costs for serving as transfer agent and providing servicing to shareholders, including servicing provided by third parties.

• All expenses in the Portfolio’s “Fees and Expenses of the Portfolio” table are shown without the effect of expense offset
arrangements. Pursuant to such arrangements, credits realized as a result of uninvested cash balances are used to reduce
custodian and transfer agent expenses.

ADDITIONAL INVESTMENT STRATEGIES AND GENERAL PORTFOLIO POLICIES

The Portfolio’s Board of Trustees (“Trustees”) may change the Portfolio’s investment objective or non-fundamental principal
investment strategies without a shareholder vote. The Portfolio will notify you in writing at least 60 days before making any
such change it considers material. If there is a material change to the Portfolio’s investment objective or principal investment
strategies, you should consider whether the Portfolio remains an appropriate investment for you. There is no guarantee that
the Portfolio will achieve its investment objective.

Unless otherwise stated, the following section provides additional information about the investment strategies and general
policies that are summarized in the Portfolio Summary section, including the types of securities the Portfolio may invest in
when pursuing its investment objective. This section also describes investment strategies and policies that the Portfolio may
use to a lesser extent. These non-principal investment strategies and policies may become more important in the future since
the Portfolio’s composition can change over time. Except for the Portfolio’s policies with respect to illiquid investments and
borrowing, the percentage limitations included in these policies and elsewhere in this Prospectus and/or the SAI normally
apply only at the time of purchase of a security. So, for example, if the Portfolio exceeds a limit as a result of market
fluctuations or the sale of other securities, it will not be required to dispose of any securities. The “Glossary of Investment
Terms” includes descriptions of investment terms used throughout the Prospectus.

Security Selection
The Portfolio pursues its investment objective by normally investing 35-65% of its assets in equity securities and the
remaining assets in fixed-income securities and cash equivalents. The portfolio managers generally take a “bottom up”
approach to selecting companies in which to invest. This means that they seek to identify individual companies with earnings
growth potential that may not be recognized by the market at large. The portfolio managers make this assessment by looking
at companies one at a time, regardless of size, country of organization, place of principal business activity, or other similar
selection criteria. The portfolio managers may sell a holding if, among other things, the security reaches the portfolio
managers’ price target, if the company has a deterioration of fundamentals such as failing to meet key operating benchmarks,
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or if the portfolio managers find a better investment opportunity. The portfolio managers may also sell a Portfolio holding to
meet redemptions.

The Portfolio may emphasize varying degrees of income. The portfolio managers may consider dividend-paying characteristics
to a greater degree than other factors in selecting common stocks. With respect to corporate issuers, the portfolio managers
look at companies one at a time to determine if a company is an attractive investment opportunity and if it is consistent with
the Portfolio’s investment policies. The portfolio managers may also consider economic factors, such as the effect of interest
rates on certain of the Portfolio’s fixed-income investments. Income realized on the Portfolio’s investments may be incidental
to its investment objectives.

Cash Position
The Portfolio may not always stay fully invested. For example, when the portfolio managers believe that market conditions
are unfavorable for investing, or when they are otherwise unable to locate attractive investment opportunities, the Portfolio’s
cash or similar investments may increase. In other words, cash or similar investments generally are a residual – they represent
the assets that remain after the Portfolio has committed available assets to desirable investment opportunities. When the
Portfolio’s investments in cash or similar investments increase, it may not participate in market advances or declines to the
same extent that it would if the Portfolio remained more fully invested. To the extent the Portfolio invests its uninvested cash
through a sweep program (meaning its uninvested cash is pooled with uninvested cash of other funds and invested in certain
securities such as repurchase agreements), it is subject to the risks of the account or fund into which it is investing, including
liquidity issues that may delay the Portfolio from accessing its cash.

In addition, the Portfolio may temporarily increase its cash position under certain unusual circumstances, such as to protect
its assets or maintain liquidity in certain circumstances to meet unusually large redemptions. The Portfolio’s cash position may
also increase temporarily due to unusually large cash inflows. Under unusual circumstances such as these, the Portfolio may
invest up to 100% of its assets in cash or similar investments. In this case, the Portfolio may take positions that are
inconsistent with its investment policies. As a result, the Portfolio may not achieve its investment objective.

Emerging Markets
Within the parameters of its specific investment policies, the Portfolio may invest in securities of issuers or companies from
or with exposure to one or more “developing countries” or “emerging market countries.” Such countries include, but are not
limited to, countries included in the MSCI Emerging Markets IndexSM.

Foreign Securities
The Portfolio may invest in foreign securities. The portfolio managers seek investments that meet the selection criteria,
regardless of where an issuer or company is located. Foreign securities are generally selected on a security-by-security basis
without regard to any predetermined allocation among countries or geographic regions. However, certain factors, such as
expected levels of inflation, government policies influencing business conditions, the outlook for currency relationships, and
prospects for economic growth among countries, regions, or geographic areas, may warrant greater consideration in selecting
foreign securities. There are no limitations on the countries in which the Portfolio may invest, and the Portfolio may at times
have significant foreign exposure, including exposure to emerging markets.

High-Yield/High-Risk Bonds
A high-yield/high-risk bond (also known as a “junk” bond) is a bond rated below investment grade by major rating agencies
(i.e., BB+ or lower by Standard & Poor’s Ratings Services (“Standard & Poor’s”) and Fitch, Inc. (“Fitch”), or Ba or lower by
Moody’s Investors Service, Inc. (“Moody’s”)) or is an unrated bond of similar quality. It presents greater risk of default (the
failure to make timely interest and principal payments) than higher quality bonds. To the extent the Portfolio invests in high-
yield/high-risk bonds, under normal circumstances, the Portfolio will limit its investments in high-yield/high-risk bonds to
35% or less of its net assets.

Illiquid Investments
The Portfolio will not acquire any illiquid investment if, immediately after the acquisition, the Portfolio would have invested
more than 15% of its net assets in illiquid investments. An illiquid investment is any investment that the Portfolio reasonably
expects cannot be sold or disposed of in current market conditions in seven calendar days or less without the sale or
disposition significantly changing the market value of the investment. For example, some securities are not registered under
U.S. securities laws and may be subject to limitations on resale (these are known as “restricted securities”).
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Inflation-Linked Securities
The Portfolio may invest in inflation-indexed bonds, including municipal inflation-indexed bonds and corporate inflation-
indexed bonds, or in derivatives that are linked to these securities. Inflation-linked bonds are fixed-income securities that
have a principal value that is periodically adjusted according to the rate of inflation. If an index measuring inflation falls, the
principal value of inflation-indexed bonds will typically be adjusted downward, and consequently the interest payable on
these securities (calculated with respect to a smaller principal amount) will be reduced. Because of their inflation adjustment
feature, inflation-linked bonds typically have lower yields than conventional fixed-rate bonds. In addition, inflation-linked
bonds also normally decline in price when real interest rates rise. In the event of deflation, when prices decline over time, the
principal and income of inflation-linked bonds would likely decline, resulting in losses to the Portfolio.

In the case of Treasury Inflation-Protected Securities, also known as TIPS, repayment of original bond principal upon
maturity (as adjusted for inflation) is guaranteed by the U.S. Treasury. For inflation-linked bonds that do not provide a similar
guarantee, the adjusted principal value of the inflation-linked bond repaid at maturity may be less than the original principal.
Other non-U.S. sovereign governments also issue inflation-linked securities (sometimes referred to as “linkers”) that are tied
to their own local consumer price indices. In certain of these non-U.S. jurisdictions, the repayment of the original bond
principal upon the maturity of an inflation-linked bond is not guaranteed, allowing for the amount of the bond repaid at
maturity to be less than par. Inflation-linked bonds may also be issued by, or related to, sovereign governments of other
developed countries, emerging market countries, or companies or other entities not affiliated with governments.

Initial Public Offerings
The Portfolio may purchase shares issued as part of, or a short period after, a company’s initial public offering (“IPO”), and
may at times dispose of those shares shortly after their acquisition. An IPO is the first sale of stock by a private company to
the public. IPOs are often issued by smaller, younger companies seeking the capital to expand, but can also be done by large
privately-owned companies looking to become publicly traded.

Leverage
Certain of the Portfolio’s investments, including derivatives and short sale transactions, involve the use of leverage. Leverage is
investment exposure which exceeds the initial amount invested. Leverage occurs when the Portfolio increases its assets
available for investment using reverse repurchase agreements or other similar transactions. In addition, other investment
techniques, such as short sales and certain derivative transactions, can create a leveraging effect.

Loans
The Portfolio may invest in various commercial loans, including bank loans, bridge loans, debtor-in-possession (“DIP”) loans,
mezzanine loans, and other fixed and floating rate loans. These loans may be acquired through loan participations and
assignments or on a when-issued basis. Commercial loans will comprise no more than 20% of the Portfolio’s total assets.

Bank Loans. Bank loans are obligations of companies or other entities entered into in connection with recapitalizations,
acquisitions, and refinancings. The Portfolio’s investments in bank loans are generally acquired as a participation interest in,
or assignment of, loans originated by a lender or other financial institution. These investments may include institutionally-
traded floating and fixed-rate debt securities.

Bridge Loans. Bridge loans are short-term loan arrangements typically made by a borrower in anticipation of receiving
intermediate-term or long-term permanent financing. Most bridge loans are structured as floating-rate debt with step-up
provisions under which the interest rate on the bridge loan increases the longer the loan remains outstanding. In addition,
bridge loans commonly contain a conversion feature that allows the bridge loan investor to convert its loan interest to senior
exchange notes if the loan has not been prepaid in full on or prior to its maturity date. Bridge loans typically are structured
as senior loans, but may be structured as junior loans.

DIP Loans. DIP loans are issued in connection with restructuring and refinancing transactions. DIP loans are loans to a
debtor-in-possession in a proceeding under the U.S. bankruptcy code that have been approved by the bankruptcy court. DIP
loans are typically fully secured by a lien on the debtor’s otherwise unencumbered assets or secured by a junior lien on the
debtor’s encumbered assets (so long as the loan is fully secured based on the most recent current valuation or appraisal report
of the debtor). DIP loans are often required to close with certainty and in a rapid manner to satisfy existing creditors and to
enable the issuer to emerge from bankruptcy or to avoid a bankruptcy proceeding.

Mezzanine Loans. Mezzanine loans are a hybrid of debt and equity financing that is typically used to fund the expansion of
existing companies. A mezzanine loan is composed of debt capital that gives the lender the right to convert to an ownership
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or equity interest in the company if the loan is not paid back in time and in full. Mezzanine loans typically are the most
subordinated debt obligation in an issuer’s capital structure.

Mortgage- and Asset-Backed Securities
The Portfolio may purchase fixed or variable rate commercial or residential mortgage-backed securities issued by the
Government National Mortgage Association (“Ginnie Mae”), the Federal National Mortgage Association (“Fannie Mae”), the
Federal Home Loan Mortgage Corporation (“Freddie Mac”), or other governmental or government-related entities. Ginnie
Mae’s guarantees are backed by the full faith and credit of the U.S. Government, which means that the U.S. Government
guarantees that the interest and principal will be paid when due. Fannie Mae and Freddie Mac securities are not backed by
the full faith and credit of the U.S. Government.

The Portfolio may also purchase mortgage- and asset-backed securities through single- and multi-seller conduits,
collateralized debt obligations, structured investment vehicles, and other similar securities. Asset-backed securities may be
backed by various consumer obligations, including automobile loans, equipment leases, credit card receivables, or other
collateral. In the event the underlying loans are not paid, the securities’ issuer could be forced to sell the assets and recognize
losses on such assets, which could impact the Portfolio’s return.

Portfolio Turnover
In general, the Portfolio intends to purchase securities for long-term investment, although, to a limited extent, the Portfolio
may purchase securities in anticipation of relatively short-term gains. Short-term transactions may also result from liquidity
needs, securities having reached a price or yield objective, changes in interest rates or the credit standing of an issuer, or by
reason of economic or other developments not foreseen at the time of the initial investment decision. The Portfolio may also
sell one security and simultaneously purchase the same or a comparable security to take advantage of short-term differentials
in bond yields or securities prices. Portfolio turnover is affected by market conditions, changes in the size of the Portfolio
(including due to shareholder purchases and redemptions), the nature of the Portfolio’s investments, and the investment style
of the portfolio managers. Changes are normally made in the Portfolio’s holdings whenever the portfolio managers believe
such changes are desirable. Portfolio turnover rates are generally not a factor in making buy and sell decisions for the
Portfolio.

Increased portfolio turnover may result in higher costs for brokerage commissions, dealer mark-ups, and other transaction
costs. Higher costs associated with increased portfolio turnover also may have a negative effect on the Portfolio’s performance.
The “Financial Highlights” section of this Prospectus shows the Portfolio’s historical turnover rates.

Real Estate-Related Securities
The Portfolio may invest in equity and debt securities of real estate-related companies. Such companies may include those in
the real estate industry or real estate-related industries. These securities may include common stocks, preferred stocks, and
other securities, including, but not limited to, mortgage-backed securities, real estate-backed securities, securities of real estate
investment trusts (“REITs”) and similar REIT-like entities. A REIT is a trust that invests in real estate-related projects, such as
properties, mortgage loans, and construction loans. REITs are generally categorized as equity, mortgage, or hybrid REITs. A
REIT may be listed on an exchange or traded over-the-counter.

Securities Lending
The Portfolio may seek to earn additional income through lending its securities to certain qualified broker-dealers and
institutions on a short-term or long-term basis. The Portfolio may lend portfolio securities on a short-term or long-term basis,
in an amount equal to up to one-third of its total assets as determined at the time of the loan origination. When the Portfolio
lends its securities, it receives collateral (including cash collateral), at least equal to the value of securities loaned. The
Portfolio may earn income by investing this collateral in one or more affiliated or non-affiliated cash management vehicles. It
is also possible that, due to a decline in the value of a cash management vehicle in which collateral is invested, the Portfolio
may lose money. There is also the risk that when portfolio securities are lent, the securities may not be returned on a timely
basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral provided
to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may use the
collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could decrease
below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio. Janus Capital intends to manage the cash collateral in an affiliated cash management vehicle and will receive an
investment advisory fee for managing such assets.
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Short Sales
The Portfolio may engage in short sales. No more than 10% of the Portfolio’s net assets may be invested in short positions
(through short sales of stocks, structured products, futures, swaps, and uncovered written calls). The Portfolio may engage in
short sales “against the box” and options for hedging purposes that are not subject to this 10% limit. A short sale is generally
a transaction in which the Portfolio sells a security it does not own or have the right to acquire (or that it owns but does not
wish to deliver) in anticipation that the market price of that security will decline. To complete the transaction, the Portfolio
must borrow the security to make delivery to the buyer. The Portfolio is then obligated to replace the security borrowed by
purchasing the security at the market price at the time of replacement. A short sale is subject to the risk that if the price of
the security sold short increases in value, the Portfolio will incur a loss because it will have to replace the security sold short
by purchasing it at a higher price. In addition, the Portfolio may not always be able to close out a short position at a
particular time or at an acceptable price. A lender may request, or market conditions may dictate, that the securities sold
short be returned to the lender on short notice, and the Portfolio may have to buy the securities sold short at an unfavorable
price. If this occurs at a time that other short sellers of the same security also want to close out their positions, it is more
likely that the Portfolio will have to cover its short sale at an unfavorable price and potentially reduce or eliminate any gain,
or cause a loss, as a result of the short sale. Because there is no upper limit to the price a borrowed security may reach prior
to closing a short position, the Portfolio’s losses are potentially unlimited in a short sale transaction. The Portfolio’s gains and
losses will also be decreased or increased, as the case may be, by the amount of any dividends, interest, or expenses,
including transaction costs and borrowing fees, the Portfolio may be required to pay in connection with a short sale. Such
payments may result in the Portfolio having higher expenses than a portfolio that does not engage in short sales and may
negatively affect the Portfolio’s performance.

The Portfolio may also enter into short positions through derivative instruments such as options contracts, futures contracts,
and swap agreements which may expose the Portfolio to similar risks. To the extent that the Portfolio enters into short
derivative positions, the Portfolio may be exposed to risks similar to those associated with short sales, including the risk that
the Portfolio’s losses are theoretically unlimited. Short sales and short derivatives positions have a leveraging effect on the
Portfolio, which may increase the Portfolio’s volatility.

Special Situations
The Portfolio may invest in companies that demonstrate special situations or turnarounds, meaning companies that have
experienced significant business problems but are believed to have favorable prospects for recovery. For example, a special
situation or turnaround may arise when, in the opinion of the portfolio managers, the securities of a particular issuer will be
recognized as undervalued by the market and appreciate in value due to a specific development with respect to that issuer.
Special situations may include significant changes in a company’s allocation of its existing capital, a restructuring of assets, or
a redirection of free cash flow. For example, issuers undergoing significant capital changes may include companies involved in
spin-offs, sales of divisions, mergers or acquisitions, companies involved in bankruptcy proceedings, or companies initiating
large changes in their debt to equity ratio. Companies that are redirecting cash flows may be reducing debt, repurchasing
shares, or paying dividends. Special situations may also result from: (i) significant changes in industry structure through
regulatory developments or shifts in competition; (ii) a new or improved product, service, operation, or technological
advance; (iii) changes in senior management or other extraordinary corporate event; (iv) differences in market supply of and
demand for the security; or (v) significant changes in cost structure. Investments in “special situations” companies can present
greater risks than investments in companies not experiencing special situations, and the Portfolio’s performance could be
adversely impacted if the securities selected decline in value or fail to appreciate in value.

Swap Agreements
Certain portfolios may utilize swap agreements including, but not limited to, credit default swaps, equity swaps, inflation
index swaps, interest rate and currency swaps, total return swaps (including fixed-income total return swaps), and swaps on
exchange-traded funds, as a means to gain exposure to certain companies or countries, and/or to “hedge” or protect their
holdings from adverse movements in securities prices, the rate of inflation, or interest rates. Swaps may also be used for
capital appreciation. Swap agreements are two-party contracts to exchange one set of cash flows for another. Swap agreements
entail the risk that a party will default on its payment obligations to a portfolio. If the other party to a swap defaults, the
portfolio would risk the loss of the net amount of the payments that it contractually is entitled to receive. If a portfolio
utilizes a swap at the wrong time or judges market conditions incorrectly, the swap may result in a loss to the portfolio and
reduce the portfolio’s total return. Various types of swaps such as credit default, equity, interest rate, and total return are
described in the “Glossary of Investment Terms.”
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TBA Commitments
The Portfolio may enter into “to be announced” or “TBA” commitments. TBA commitments are forward agreements for the
purchase or sale of securities, including mortgage-backed securities, for a fixed price, with payment and delivery on an agreed
upon future settlement date. The specific securities to be delivered are not identified at the trade date. However, delivered
securities must meet specified terms, including issuer, rate, and mortgage terms. At the time the TBA commitment is made,
the transaction is recorded and thereafter the value of such securities is reflected each day in determining the Portfolio’s net
asset value (“NAV”). Because the Portfolio is generally not required to pay for the security until the settlement date, if the
Portfolio remains substantially fully invested at a time when TBA commitment purchases are outstanding, the purchases may
result in a form of leverage. To facilitate these TBA commitments, the Portfolio is required to segregate or otherwise earmark
liquid assets marked to market daily in an amount at least equal to such TBA commitments.

U.S. Government Securities
The Portfolio may invest in U.S. Government securities. U.S. Government securities include those issued directly by the U.S.
Treasury and those issued or guaranteed by various U.S. Government agencies and instrumentalities. Some government
securities are backed by the full faith and credit of the United States. Other government securities are backed only by the
rights of the issuer to borrow from the U.S. Treasury. Others are supported by the discretionary authority of the U.S.
Government to purchase the obligations. Certain other government securities are supported only by the credit of the issuer.
For securities not backed by the full faith and credit of the United States, the Portfolio must look principally to the agency or
instrumentality issuing or guaranteeing the securities for repayment and may not be able to assert a claim against the
United States if the agency or instrumentality does not meet its commitment. Such securities may involve increased risk of
loss of principal and interest compared to government debt securities that are backed by the full faith and credit of the
United States.

Because of the rising U.S. Government debt burden, it is possible that the U.S. Government may not be able to meet its
financial obligations or that securities issued or backed by the U.S. Government may experience credit downgrades. Such a
credit event may adversely affect the financial markets.

Other Types of Investments
Unless otherwise stated within its specific investment policies, the Portfolio may also invest in other types of domestic and
foreign securities and use other investment strategies, as described in the “Glossary of Investment Terms.” These securities
and strategies are not intended to be principal investment strategies of the Portfolio. If successful, they may benefit the
Portfolio by earning a return on the Portfolio’s assets or reducing risk; however, they may not achieve the Portfolio’s
investment objective. These securities and strategies may include:

• other investment companies (such as exchange-traded funds)

• indexed/structured securities (such as commercial and residential mortgage- and asset-backed securities)

• various derivative transactions including, but not limited to, options, futures on U.S. and foreign exchanges, forwards, swap
agreements, participatory notes, structured notes, and other types of derivatives individually or in combination for hedging
purposes or for nonhedging purposes such as seeking to earn income and enhance return, to protect unrealized gains, or to
avoid realizing losses; such techniques may also be used to adjust currency exposure relative to a benchmark index, to gain
exposure to the market pending investment of cash balances, or to meet liquidity needs

• securities purchased on a when-issued, delayed delivery, or forward commitment basis

• equity and fixed-income securities issued in private placement transactions

RISKS OF THE PORTFOLIO

The value of your investment will vary over time, sometimes significantly, and you may lose money by investing in the
Portfolio. To varying degrees, the Portfolio may invest in stocks, fixed-income securities, money market instruments or cash/
cash equivalents, and derivatives. The following information is intended to help you better understand some of the risks of
investing in the Portfolio, including those risks that are summarized in the Portfolio Summary section. This information also
includes descriptions of other risks the Portfolio may be subject to as a result of additional investment strategies and general
policies that may apply to the Portfolio. The impact of the following risks on the Portfolio may vary depending on the
Portfolio’s investments. The greater the Portfolio’s investment in a particular security, the greater the Portfolio’s exposure to the
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risks associated with that security. Before investing in the Portfolio, you should consider carefully the risks that you assume
when investing in the Portfolio.

Counterparty Risk. Portfolio transactions involving a counterparty are subject to the risk that the counterparty or a third
party will not fulfill its obligation to the Portfolio (“counterparty risk”). Counterparty risk may arise because of the
counterparty’s financial condition (i.e., financial difficulties, bankruptcy, or insolvency), market activities and developments, or
other reasons, whether foreseen or not. A counterparty’s inability to fulfill its obligation may result in significant financial loss
to the Portfolio. The Portfolio may be unable to recover its investment from the counterparty or may obtain a limited
recovery, and/or recovery may be delayed. The Portfolio may be exposed to counterparty risk to the extent it participates in
lending its securities to third parties and/or cash sweep arrangements whereby the Portfolio’s cash balance is invested in one
or more types of cash management vehicles. In addition, the Portfolio may be exposed to counterparty risk through its
investments in certain securities, including, but not limited to, repurchase agreements, debt securities, and derivatives
(including various types of swaps, futures, and options). The Portfolio intends to enter into financial transactions with
counterparties that Janus Capital believes to be creditworthy at the time of the transaction. There is always the risk that Janus
Capital’s analysis of a counterparty’s creditworthiness is incorrect or may change due to market conditions. To the extent that
the Portfolio focuses its transactions with a limited number of counterparties, it will have greater exposure to the risks
associated with one or more counterparties.

Credit Quality Risk. Through the Portfolio’s investments in fixed-income securities, the Portfolio is subject to the risks
associated with the credit quality of the issuers of those fixed-income securities. Credit quality measures the likelihood that
the issuer or borrower will meet its obligations on a bond. One of the fundamental risks is credit risk, which is the risk that
an issuer will be unable to make principal and interest payments when due, or default on its obligations. Higher credit risk
may negatively impact the Portfolio’s returns.

Many fixed-income securities receive credit ratings from services such as Standard & Poor’s, Fitch, and Moody’s. These
services assign ratings to securities by assessing the likelihood of issuer default. The lower a bond issue is rated by an agency,
the more credit risk it is considered to represent. Lower rated instruments and securities generally pay interest at a higher
rate to compensate for the associated greater risk. Interest rates can fluctuate in response to economic or market conditions,
which can result in a fluctuation in the price of a security and impact the Portfolio’s return. If a security has not received a
rating, the Portfolio must rely upon Janus Capital’s credit assessment, which if incorrect can also impact the Portfolio’s
returns. Please refer to the “Explanation of Rating Categories” section of the SAI for a description of bond rating categories.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be complex instruments and may involve analysis that differs from that required for other investment types
used by the Portfolio. If the value of a derivative does not correlate well with the particular market or other asset class to
which the derivative is intended to provide exposure, the derivative may not produce the anticipated result. Derivatives can
also reduce the opportunity for gain or result in losses by offsetting positive returns in other investments. Derivatives can be
less liquid than other types of investments and entail the risk that the counterparty will default on its payment obligations. If
the counterparty to a derivative transaction defaults, the Portfolio would risk the loss of the net amount of the payments that
it contractually is entitled to receive. To the extent the Portfolio enters into short derivative positions, the Portfolio may be
exposed to risks similar to those associated with short sales, including the risk that the Portfolio’s losses are theoretically
unlimited.

• Currency Futures Risk. Currency futures are similar to forward foreign currency exchange contracts, and pose similar risks,
except that futures contracts are standardized, exchange-traded contracts while forward foreign currency exchange contracts
are traded in the over-the-counter market. The use of currency futures contracts may substantially change the Portfolio’s
exposure to currency exchange rates and could result in losses to the Portfolio if currencies do not perform as anticipated.
Currency markets generally are not as regulated as securities markets. In addition, currency rates may fluctuate significantly
over short periods of time, and can reduce returns. Currency futures may also involve leverage risk.

• Forward Foreign Currency Exchange Contract Risk. Forward foreign currency exchange contracts (“forward currency
contracts”) involve the risk that unanticipated changes in currency prices may negatively impact the Portfolio’s performance.
Moreover, there may be an imperfect correlation between the Portfolio’s holdings of securities quoted or denominated in a
particular currency and any forward currency contracts entered into by the Portfolio, which will expose the Portfolio to risk
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of foreign exchange loss. The trading markets for forward currency contracts offer less protection against defaults than
trading in currency instruments on an exchange. Because a forward currency contract is not guaranteed by an exchange or
clearinghouse, a default on the contract could result in losses to the Portfolio and may force the Portfolio to cover its
purchase or sale commitments, if any, at the current market price. In addition, forward currency contract markets can
experience periods of illiquidity, which could prevent the Portfolio from divesting of a forward currency contract at the
optimal time and may adversely affect the Portfolio’s returns and net asset value.

Emerging Markets Risk. Within the parameters of its specific investment policies, the Portfolio may invest in securities of
issuers or companies from or with exposure to one or more “developing countries” or “emerging market countries.” Such
countries include, but are not limited to, countries included in the MSCI Emerging Markets IndexSM. To the extent that the
Portfolio invests a significant amount of its assets in one or more of these countries, its returns and net asset value may be
affected to a large degree by events and economic conditions in such countries. The risks of foreign investing are heightened
when investing in emerging markets, which may result in the price of investments in emerging markets experiencing sudden
and sharp price swings. In many developing markets, there is less government supervision and regulation of business and
industry practices (including the potential lack of strict finance and accounting controls and standards), stock exchanges,
brokers, and listed companies than in more developed markets, making these investments potentially more volatile in price
and less liquid than investments in developed securities markets, resulting in greater risk to investors. There is a risk in
developing countries that a future economic or political crisis could lead to price controls, forced mergers of companies,
expropriation or confiscatory taxation, imposition or enforcement of foreign ownership limits, seizure, nationalization,
sanctions or imposition of restrictions by various governmental entities on investment and trading, or creation of government
monopolies, any of which may have a detrimental effect on the Portfolio’s investments. The securities markets of many of
these countries may also be smaller, less liquid, and subject to greater price volatility than those in the United States. In the
event of a default on any investments in foreign debt obligations, it may be more difficult for the Portfolio to obtain or to
enforce a judgment against the issuers of such securities. In addition, the Portfolio’s investments may be denominated in
foreign currencies and therefore, changes in the value of a country’s currency compared to the U.S. dollar may affect the value
of the Portfolio’s investments. To the extent that the Portfolio invests a significant portion of its assets in the securities of
emerging markets issuers in or companies of a single country or region, it is more likely to be impacted by events or
conditions affecting that country or region, which could have a negative impact on the Portfolio’s performance. The Portfolio
may be subject to emerging markets risk to the extent that it invests in securities of issuers or companies which are not
considered to be from emerging markets, but which have customers, products, or transactions associated with emerging
markets. Some of the risks of investing directly in foreign and emerging market securities may be reduced when the Portfolio
invests indirectly in foreign securities through various other investment vehicles including derivatives, which also involve
other risks.

Eurozone Risk. A number of countries in the European Union (“EU”) have experienced, and may continue to experience,
severe economic and financial difficulties. In particular, many EU nations are susceptible to economic risks associated with
high levels of debt, notably due to investments in sovereign debt of countries such as Greece, Italy, Spain, Portugal, and
Ireland. As a result, financial markets in the EU have been subject to increased volatility and declines in asset values and
liquidity. Responses to these financial problems by European governments, central banks, and others, including austerity
measures and reforms, may not work, may result in social unrest, and may limit future growth and economic recovery or
have other unintended consequences. Further defaults or restructurings by governments and others of their debt could have
additional adverse effects on economies, financial markets, and asset valuations around the world. Greece, Ireland, and
Portugal have already received one or more “bailouts” from other Eurozone member states, and it is unclear how much
additional funding they will require or if additional Eurozone member states will require bailouts in the future. The risk of
investing in securities in the European markets may also be heightened due to the referendum in which the United Kingdom
voted to exit the EU (commonly known as “Brexit”). There is considerable uncertainty about how Brexit will be conducted,
how negotiations of necessary treaties and trade agreements will proceed, or how financial markets will react. In addition, one
or more other countries may also abandon the euro and/or withdraw from the EU, placing its currency and banking system
in jeopardy. The impact of these actions, especially if they occur in a disorderly fashion, is not clear but could be significant
and far-reaching. To the extent that the Portfolio has exposure to European markets or to transactions tied to the value of the
euro, these events could negatively affect the value and liquidity of the Portfolio’s investments. All of these developments may
continue to significantly affect the economies of all EU countries, which in turn may have a material adverse effect on the
Portfolio’s investments in such countries, other countries that depend on EU countries for significant amounts of trade or
investment, or issuers with exposure to debt issued by certain EU countries.
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Fixed-Income Securities Risk. The Portfolio holds debt and other fixed-income securities to generate income. Typically, the
values of fixed-income securities change inversely with prevailing interest rates. Therefore, a fundamental risk of fixed-income
securities is interest rate risk, which is the risk that the value of such securities will generally decline as prevailing interest
rates rise, which may cause the Portfolio’s net asset value to likewise decrease. How specific fixed-income securities may react
to changes in interest rates will depend on the specific characteristics of each security. For example, while securities with
longer maturities and durations tend to produce higher yields, they also tend to be more sensitive to changes in prevailing
interest rates and are therefore more volatile than shorter-term securities and are subject to greater market fluctuations as a
result of changes in interest rates. However, calculations of maturity and duration may be based on estimates and may not
reliably predict a security’s price sensitivity to changes in interest rates. In addition, different interest rate measures (such as
short- and long-term interest rates and U.S. and non-U.S. interest rates), or interest rates on different types of securities or
securities of different issuers, may not necessarily change in the same amount or in the same direction. Investments in fixed-
income securities with very low or negative interest rates may diminish the Portfolio’s yield and performance.

Fixed-income securities are also subject to credit risk, which is the risk that the credit strength of an issuer of a fixed-income
security will weaken and/or that the issuer will be unable to make timely principal and interest payments and that the
security may go into default. In addition, there is prepayment risk, which is the risk that during periods of falling interest
rates, certain fixed-income securities with higher interest rates, such as mortgage- and asset-backed securities, may be prepaid
by their issuers thereby reducing the amount of interest payments. This may result in the Portfolio having to reinvest its
proceeds in lower yielding securities. Fixed-income securities may also be subject to valuation risk and liquidity risk.
Valuation risk is the risk that one or more of the fixed-income securities in which the Portfolio invests are priced differently
than the value realized upon such security’s sale. In times of market instability, valuation may be more difficult. Liquidity risk
is the risk that fixed-income securities may be difficult or impossible to sell at the time that the portfolio managers would like
or at the price the portfolio managers believe the security is currently worth. To the extent the Portfolio invests in fixed-
income securities in a particular industry or economic sector, its share values may fluctuate in response to events affecting
that industry or sector. Securities underlying mortgage- and asset-backed securities, which may include subprime mortgages,
also may be subject to a higher degree of credit risk, valuation risk, and liquidity risk. To the extent that the Portfolio invests
in derivatives tied to fixed-income securities, the Portfolio may be more substantially exposed to these risks than a portfolio
that does not invest in such derivatives.

The market for certain fixed-income securities may become illiquid under adverse market or economic conditions
independent of any specific adverse changes in the conditions of a particular issuer. For example, dealer capacity in certain
fixed-income markets appears to have undergone fundamental changes since the financial crisis of 2008, which may result in
low dealer inventories and a reduction in dealer market-making capacity. The Portfolio may also be subject to heightened
interest rate and liquidity risk because the Federal Reserve has ended its monetary stimulus program known as quantitative
easing and interest rates are near historically low levels. The Federal Reserve raised the federal funds rate several times in
recent periods and has signaled additional increases in the near future. To the extent the Federal Reserve continues to raise
rates, there is a risk that the fixed-income markets will experience increased volatility and that the liquidity of certain
Portfolio investments may be reduced. These developments could cause the Portfolio’s net asset value to fluctuate or make it
more difficult for the Portfolio to accurately value its securities. These developments or others also could cause the Portfolio
to face increased shareholder redemptions, which may lead to increased portfolio turnover and transaction costs, or could
force the Portfolio to liquidate investments at disadvantageous times or prices, therefore adversely affecting the Portfolio as
well as the value of your investment. The amount of assets deemed illiquid remaining within the Portfolio may also increase,
making it more difficult to meet shareholder redemptions and further adversely affecting the value of the Portfolio.

Foreign Exposure Risk. Within the parameters of its specific investment policies, the Portfolio may invest in foreign debt and
equity securities either indirectly (e.g., depositary receipts, depositary shares, and passive foreign investment companies) or
directly in foreign markets, including emerging markets. With respect to investments in securities of issuers or companies that
are economically tied to different countries throughout the world, securities may be deemed to be economically tied to a
particular country based on such factors as the issuer’s country of incorporation, primary listing, and other factors including,
but not limited to operations, revenues, headquarters, management, and shareholder base. Investments in foreign securities,
including securities of foreign and emerging market governments, may involve greater risks than investing in domestic
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securities because the Portfolio’s performance may depend on factors other than the performance of a particular company.
These factors include:

• Currency Risk. As long as the Portfolio holds a foreign security, its value will be affected by the value of the local currency
relative to the U.S. dollar. When the Portfolio sells a foreign currency denominated security, its value may be worth less in
U.S. dollars even if the security increases in value in its home country. U.S. dollar-denominated securities of foreign issuers
may also be affected by currency risk, as the value of these securities may also be affected by changes in the issuer’s local
currency.

• Political and Economic Risk. Foreign investments may be subject to heightened political and economic risks, particularly in
emerging markets which may have relatively unstable governments, immature economic structures, national policies
restricting investments by foreigners, social instability, and different and/or developing legal systems. In some countries,
there is the risk that the government may take over the assets or operations of a company or that the government may
impose withholding and other taxes or limits on the removal of the Portfolio’s assets from that country. In addition, the
economies of emerging markets may be predominantly based on only a few industries, may be highly vulnerable to changes
in local or global trade conditions, and may suffer from extreme and volatile debt burdens or inflation rates.

• Regulatory Risk. There may be less government supervision of foreign markets. As a result, foreign issuers may not be
subject to the uniform accounting, auditing, and financial reporting standards and practices applicable to domestic issuers,
and there may be less publicly available information about foreign issuers.

• Foreign Market Risk. Foreign securities markets, particularly those of emerging market countries, may be less liquid and
more volatile than domestic markets. These securities markets may trade a small number of securities, may have a limited
number of issuers and a high proportion of shares, or may be held by a relatively small number of persons or institutions.
Local securities markets may be unable to respond effectively to increases in trading volume, potentially making prompt
liquidation of substantial holdings difficult or impossible at times. It is also possible that certain markets may require
payment for securities before delivery, and delays may be encountered in settling securities transactions. In some foreign
markets, there may not be protection against failure by other parties to complete transactions. It may not be possible for the
Portfolio to repatriate capital, dividends, interest, and other income from a particular country or governmental entity. In
addition, securities of issuers located in or economically tied to countries with emerging markets may have limited
marketability and may be subject to more abrupt or erratic price movements which could also have a negative effect on the
Portfolio. Such factors may hinder the Portfolio’s ability to buy and sell emerging market securities in a timely manner,
affecting the Portfolio’s investment strategies and potentially affecting the value of the Portfolio.

• Geographic Concentration Risk. To the extent that the Portfolio invests a substantial amount of its assets in issuers located
in a single country or region, the economic, political, social, regulatory, or other developments or conditions within such
country or region will generally have a greater effect on the Portfolio than they would on a more geographically diversified
fund, which may result in greater losses and volatility. Adverse developments in certain regions could also adversely affect
securities of other countries whose economies appear to be unrelated and could have a negative impact on the Portfolio’s
performance.

• Transaction Costs. Costs of buying, selling, and holding foreign securities, including brokerage, tax, and custody costs,
may be higher than those involved in domestic transactions.

High-Yield/High-Risk Bond Risk. High-yield/high-risk bonds (also known as “junk” bonds) are bonds rated below investment
grade by the primary rating agencies such as Standard & Poor’s, Fitch, and Moody’s or are unrated bonds of similar quality.
The value of lower quality bonds generally is more dependent on credit risk than investment grade bonds. Issuers of high-
yield/high-risk bonds may not be as strong financially as those issuing bonds with higher credit ratings and are more
vulnerable to real or perceived economic changes, political changes, or adverse developments specific to the issuer. In
addition, the junk bond market can experience sudden and sharp price swings.

The secondary market on which high-yield securities are traded is less liquid than the market for investment grade securities.
The lack of a liquid secondary market may have an adverse impact on the market price of the security. Additionally, it may be
more difficult to value the securities because valuation may require more research, and elements of judgment may play a
larger role in the valuation because there is less reliable, objective data available.

Please refer to the “Explanation of Rating Categories” section of the SAI for a description of bond rating categories.
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Industry Risk. Industry risk is the possibility that a group of related securities will decline in price due to industry-specific
developments. Companies in the same or similar industries may share common characteristics and are more likely to react
similarly to industry-specific market or economic developments. The Portfolio’s investments, if any, in multiple companies in
a particular industry or economic sector may increase the Portfolio’s exposure to industry risk.

Inflation-Related Investments Risk. Inflation-linked swaps, inflation-linked bonds (including Treasury Inflation-Protected
Securities, also known as TIPS), and other inflation-linked securities are subject to inflation risk. A swap held long by the
Portfolio can potentially lose value if the rate of inflation over the life of the swap is less than the fixed rate that the Portfolio
agrees to pay at the initiation of the swap. Except for the Portfolio’s investments in TIPS, which are guaranteed as to principal
by the U.S. Treasury, the inflation-adjusted principal value of inflation-linked bonds repaid at maturity may be less than the
original principal. Because of their inflation-linked adjustment feature, inflation-linked bonds typically have lower yields than
conventional fixed-rate securities. In the event of deflation, where prices decline over time, the principal and income of
inflation-linked bonds will likely decline, resulting in losses to the Portfolio.

Initial Public Offering Risk. The Portfolio’s purchase of shares issued in an initial public offering (“IPO”) exposes it to the
risks associated with companies that have little operating history as public companies, as well as to the risks inherent in those
sectors of the market where these new issuers operate. Attractive IPOs are often oversubscribed and may not be available to
the Portfolio, or may be available only in very limited quantities. The market for IPO issuers has been volatile, and share
prices of newly public companies have fluctuated up and down significantly over short periods of time. Although IPO
investments may have had a positive impact on certain portfolios’ performance in the past, there can be no assurance that the
Portfolio will identify favorable IPO investment opportunities in the future. In addition, under certain market conditions, a
relatively small number of companies may issue securities in IPOs. Similarly, as the number of portfolios to which IPO
securities are allocated increases, the number of securities issued to any one portfolio may decrease. In addition, as the
Portfolio increases in size, the impact of IPOs on the Portfolio’s performance will generally decrease.

Interest Rate Risk. Generally, a fixed-income security will increase in value when prevailing interest rates fall and decrease in
value when prevailing interest rates rise. Longer-term securities are generally more sensitive to interest rate changes than
shorter-term securities, but they generally offer higher yields to compensate investors for the associated risks. High-yield bond
prices and floating rate debt security prices are generally less directly responsive to interest rate changes than investment
grade issues or comparable fixed rate securities, and may not always follow this pattern. The Portfolio may use futures,
swaps, options, and other derivatives to manage interest rate risk. The income component of the Portfolio’s holdings includes
fixed-income securities.

Leverage Risk. Engaging in transactions using leverage or those having a leveraging effect subjects the Portfolio to certain
risks. Leverage can magnify the effect of any gains or losses, causing the Portfolio to be more volatile than if it had not been
leveraged. Certain commodity-linked derivatives may subject the Portfolio to leveraged market exposure to commodities. In
addition, the Portfolio’s assets that are used as collateral to secure short sale transactions may decrease in value while the
short positions are outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no
assurance that a leveraging strategy will be successful.

Liquidity Risk. The Portfolio may invest in securities or instruments that do not trade actively or in large volumes, and may
make investments that are less liquid than other investments. Also, the Portfolio may make investments that may become less
liquid in response to market developments or adverse investor perceptions. Investments that are illiquid or that trade in lower
volumes may be more difficult to value. When there is no willing buyer and investments cannot be readily sold at the desired
time or price, the Portfolio may have to accept a lower price or may not be able to sell the security or instrument at all.
Investments in foreign securities, particularly those of issuers located in emerging market countries, tend to have greater
exposure to liquidity risk than domestic securities. In unusual market conditions, even normally liquid securities may be
affected by a degree of liquidity risk (i.e., if the number and capacity of traditional market participants is reduced). An
inability to sell one or more portfolio positions can adversely affect the Portfolio’s value or prevent the Portfolio from being
able to take advantage of other investment opportunities. Liquidity risk may be increased to the extent that the Portfolio
invests in Rule 144A and restricted securities that are deemed to be illiquid investments.

Liquidity risk may also refer to the risk that the Portfolio will not be able to pay redemption proceeds within the allowable
time period because of unusual market conditions, an unusually high volume of redemption requests, or other reasons. While
the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
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time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s net asset value and may increase
brokerage costs.

Loan Risk. The Portfolio may invest in various commercial loans. The risks of such investments vary, depending on the type
of loans underlying the investments, as described below.

• Bank Loan Risk. The bank loans in which the Portfolio invests may be denominated in U.S. or non-U.S. currencies,
including the euro. Bank loans are obligations of companies or other entities entered into in connection with
recapitalizations, acquisitions, and refinancings. The Portfolio’s investments in bank loans are generally acquired as a
participation interest in, or assignment of, loans originated by a lender or other financial institution. These investments may
include institutionally-traded floating and fixed-rate debt securities. The bank loans underlying these securities often involve
borrowers with low credit ratings whose financial conditions are troubled or uncertain, including companies that are highly
leveraged or in bankruptcy proceedings. Participation interests and assignments involve credit, interest rate, and liquidity
risk. Some participation interests and assignments may not be considered “securities,” and purchasers, such as the Portfolio,
therefore may not be entitled to rely on the anti-fraud protections of the federal securities laws. Additionally, because Janus
Capital, in the course of investing the Portfolio’s assets in loans, may have access to material non-public information
regarding the borrower, the ability of the Portfolio to purchase or sell publicly-traded securities of such borrowers may be
restricted. In addition, to the extent the Portfolio invests in non-U.S. bank loan investments, those investments also are
subject to the risks of foreign investment, including Eurozone risk.

If the Portfolio purchases a participation interest, it may only be able to enforce its rights through the lender and may
assume the credit risk of both the borrower and the lender. There are also risks involved in purchasing assignments. If a
loan is foreclosed, the Portfolio may become part owner of any collateral securing the loan and may bear the costs and
liabilities associated with owning and disposing of any collateral. The Portfolio could be held liable as a co-lender. In
addition, there is no assurance that the liquidation of any collateral from a secured loan would satisfy a borrower’s
obligations or that any collateral could be liquidated. There may be a number of intermediate participants in bank loan
transactions and loan agreements that have specific rights, obligations, terms, and conditions. As such, any number of
factors in an investment in bank loans could cause the Portfolio to lose income or principal on a particular investment,
which in turn could affect the Portfolio’s returns, and you could lose money.

Interest rates on floating rate bank loans adjust with interest rate changes and/or issuer credit quality, and unexpected
changes in such rates could result in losses to the Portfolio. Additionally, borrowers may pay back principal in whole or
part, prior to scheduled due dates. Such prepayment may result in the Portfolio realizing less income on a particular
investment and replacing the floating rate bank loan with a less attractive security, which may provide less return to the
Portfolio.

Bank loans are generally less liquid than many other fixed-income securities and may be subject to restrictions on resale.
Transactions in bank loans may take more than seven days to settle. As a result, the proceeds related to the sale of bank
loans may not be available to make additional investments or to meet the Portfolio’s redemption obligations until a
substantial period after the sale of the loans. To the extent that extended settlement creates short-term liquidity needs, the
Portfolio may satisfy these needs by holding additional cash or selling other investments (potentially at an inopportune
time, which could result in losses to the Portfolio).

The Portfolio may not be able to identify and invest in attractive floating rate bank loans, such as senior loans, as the
market for such investments may be limited in certain economic conditions or because of a high number of potential
purchasers of assignments and participations. The Portfolio may also invest in other floating rate debt securities or other
investments. For example, the Portfolio may invest in junior or subordinated loans or unsecured loans. Such loans may not
provide desired returns or may increase the potential for loss of income or principal. Bank loan investments may be
generally considered speculative and risks arising from the Portfolio’s investments in bank loans may be similar to those of
investments in “junk” bonds or below investment grade investments. The Portfolio’s investments in bank loans may be more
sensitive to economic changes, political changes, or adverse developments specific to the borrower than higher quality
investments.

• Bridge Loan Risk. Investments in bridge loans subject the Portfolio to certain risks in addition to those described above. In
addition, any delay in obtaining permanent financing subjects the bridge loan investor to increased risk. A borrower’s use of
bridge loans also involves the risk that the borrower may be unable to locate permanent financing to replace the bridge
loan, which may impair the borrower’s perceived creditworthiness.
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• DIP Loan Risk. Investments in DIP loans are subject to the risk that the entity will not emerge from bankruptcy and will
be forced to liquidate its assets. In the event of liquidation, the Portfolio’s only recourse will be against the property
securing the DIP loan.

• Mezzanine Loan Risk. Mezzanine loans generally are rated below investment grade, and frequently are unrated. Because
mezzanine loans typically are the most subordinated debt obligation in an issuer’s capital structure, they are subject to the
additional risk that the cash flow of the related borrower and any property securing the loan may be insufficient to repay
the loan after the related borrower pays off any senior obligations. Mezzanine loans, which are usually issued in private
placement transactions, may be considered illiquid. In addition, they are often used by smaller companies that may be
highly leveraged, and in turn may be subject to a higher risk of default. Investment in mezzanine loans is a specialized
practice that depends more heavily on independent credit analysis than investments in other fixed-income securities.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

When substantially all of the Portfolio’s investments are in common stocks, the main risk is the risk that the value of the
stocks it holds might decrease in response to the activities of an individual company or in response to general market and/or
economic conditions. If this occurs, the Portfolio’s share price may also decrease.

The Portfolio may use short sales, futures, options, swap agreements (including, but not limited to, equity, interest rate, credit
default, and total return), and other derivative instruments individually or in combination to “hedge” or protect its portfolio
from adverse movements in securities prices and interest rates. The Portfolio may also use a variety of currency hedging
techniques, including the use of forward currency contracts, to manage currency risk. There is no guarantee that a portfolio
manager’s use of derivative investments will benefit the Portfolio. The Portfolio’s performance could be worse than if the
Portfolio had not used such instruments. Use of such investments may instead increase risk to the Portfolio, rather than
reduce risk.

The Portfolio’s performance may also be significantly affected, positively or negatively, by a portfolio manager’s use of certain
types of investments, such as foreign (non-U.S.) securities, non-investment grade bonds (also known as “junk” bonds), initial
public offerings, or securities of companies with relatively small market capitalizations. Note that a portfolio manager’s use of
such investments may have a magnified performance impact on a portfolio with a small asset base and the portfolio may not
experience similar performance as its assets grow.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the portfolio managers’ belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions, including, but not limited to, a general decline
in prices on the stock markets, a general decline in real estate markets, a decline in commodities prices, or if the market
favors different types of securities than the types of securities in which the Portfolio invests. As discussed in more detail
under “Fixed-Income Securities Risk,” the conclusion of the Federal Reserve Board’s quantitative easing program and
subsequent increases of the target range for the federal funds rate could cause the value of the Portfolio to decrease and result
in heightened levels of market volatility as well as interest rate risk and liquidity risk. If the value of the Portfolio’s holdings
decreases, the Portfolio’s net asset value will also decrease, which means if you sell your shares in the Portfolio you may lose
money. Market risk may affect a single issuer, industry, economic sector, or the market as a whole.

Mortgage- and Asset-Backed Securities Risk. Rising interest rates tend to extend the duration of, or reduce the rate of
prepayments on, both commercial mortgage-backed securities (“CMBS”) and residential mortgage-backed securities (“RMBS”),
making them more sensitive to changes in interest rates (“extension risk”). As a result, in a period of rising interest rates, the
price of mortgage-backed securities may fall, causing the Portfolio to exhibit additional volatility. Mortgage-backed securities
are also subject to prepayment risk. When interest rates decline, borrowers may pay off their mortgages sooner than expected.
This can reduce the Portfolio’s returns because the Portfolio will have to reinvest that money at lower prevailing interest rates.
Investments in mortgage-backed securities, including those comprised of subprime mortgages, may be subject to a higher
degree of credit risk, valuation risk, and liquidity risk than various other types of fixed-income securities. Additionally,
although mortgage-backed securities are generally supported by some form of government or private guarantee and/or
insurance, there is no assurance that guarantors or insurers will meet their obligations.
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CMBS are subject to certain other risks. The market for CMBS developed more recently than that for RMBS and is relatively
small in terms of outstanding principal amount of issues compared to the RMBS market. CMBS are also subject to risks
associated with a lack of standardized terms, shorter maturities than residential mortgage loans, and payment of all or
substantially all of the principal at maturity, rather than regular amortization of principal. Moreover, the type and use of a
particular commercial property may add to the risk of CMBS investments. Adverse changes in economic conditions and
circumstances are more likely to have an adverse impact on mortgage-backed securities secured by loans on commercial
properties than on those secured by residential properties.

Similarly, the value of the Portfolio’s investments in asset-backed securities may be adversely affected by changes in interest
rates, factors concerning the interests in and structure of the issuer or originator of the receivables, the creditworthiness of the
entities that provide any supporting letters of credit, surety bonds, or other credit or liquidity enhancements, and/or the
market’s assessment of the quality of the underlying assets. Generally, the originating bank or credit provider is neither the
obligor nor the guarantor of the security, and interest and principal payments ultimately depend upon payment of the
underlying loans by individuals. The Portfolio could incur a loss if the underlying loans are not paid. In addition, most asset-
backed securities are subject to prepayment risk in a declining interest rate environment. The impact of prepayments on the
value of asset-backed securities may be difficult to predict and may result in greater volatility. Rising interest rates tend to
extend the duration of asset-backed securities, making them more volatile and sensitive to changing interest rates.

Real Estate Securities Risk. To the extent it holds equity and/or debt securities of real estate-related companies, the Portfolio
may be affected by the risks associated with real estate investments. The value of securities of companies in real estate and
real estate-related industries, including securities of REITs, is sensitive to decreases in real estate values and rental income,
property taxes, interest rates, tax and regulatory requirements, overbuilding/supply and demand, increased competition, local
and general economic conditions, increases in operating costs, environmental liabilities, management skill in running a REIT,
and the creditworthiness of the REIT. In addition, mortgage REITs and mortgage-backed securities are subject to prepayment
risk. Mortgage-backed securities comprised of subprime mortgages and investments in other real estate-backed securities
comprised of under-performing real estate assets also may be subject to a higher degree of credit risk, valuation risk, and
liquidity risk. If the Portfolio has REIT investments, the Portfolio’s shareholders will indirectly bear their proportionate share
of the REIT’s expenses, in addition to their proportionate share of the Portfolio’s expenses.

REIT Risk. To the extent that the Portfolio holds REITs, it may be subject to the additional risks associated with REIT
investments. The ability to trade REITs in the secondary market can be more limited compared to other equity investments,
and certain REITs have relatively small market capitalizations, which can increase the volatility of the market price for their
securities. REITs are also subject to heavy cash flow dependency to allow them to make distributions to their shareholders.
The prices of equity REITs are affected by changes in the value of the underlying property owned by the REITs and changes
in capital markets and interest rates. The prices of mortgage REITs are affected by the quality of any credit they extend, the
creditworthiness of the mortgages they hold, as well as by the value of the property that secures the mortgages. Equity REITs
and mortgage REITs generally are not diversified and are subject to heavy cash flow dependency, defaults by borrowers, and
self-liquidation. There is also the risk that borrowers under mortgages held by a REIT or lessees of a property that a REIT
owns may be unable to meet their obligations to the REIT. In the event of a default by a borrower or lessee, the REIT may
incur substantial costs associated with protecting its investments. Certain “special purpose” REITs in which the Portfolio may
invest focus their assets in specific real property sectors, such as hotels, shopping malls, nursing homes, or warehouses, and
are therefore subject to the specific risks associated with adverse developments in these sectors.

Rule 144A Securities Risk. The Portfolio may invest in Rule 144A securities that are not registered for sale to the general
public under the Securities Act of 1933, as amended, but which may be resold to certain institutional investors. Such
securities may be determined to be liquid in accordance with the Portfolio’s applicable policies and procedures and
Rule 22e-4. However, an insufficient number of qualified institutional buyers interested in purchasing Rule 144A securities at
a particular time could affect negatively the Portfolio’s ability to dispose of such securities promptly or at expected prices. As
such, even if determined to be liquid, the Portfolio’s investment in Rule 144A securities may subject the Portfolio to enhanced
liquidity risk and potentially increase the Portfolio’s exposure to illiquid investments if eligible buyers become uninterested in
buying Rule 144A securities at a particular time.

Small- and Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by small- and mid-sized companies,
which can include smaller, start-up companies offering emerging products or services, may involve greater risks than are
customarily associated with larger, more established companies. For example, while small- and mid-sized companies may
realize more substantial growth than larger or more established issuers, they may also suffer more significant losses as a result
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of their narrow product lines, limited operating history, greater exposure to competitive threats, limited financial resources,
limited trading markets, and the potential lack of management depth. Securities issued by small- and mid-sized companies
tend to be more volatile and somewhat more speculative than securities issued by larger or more established companies and
may underperform as compared to the securities of larger or more established companies. These holdings are also subject to
wider price fluctuations and tend to be less liquid than stocks of larger or more established companies, which could have a
significant adverse effect on the Portfolio’s returns, especially as market conditions change.

Sovereign Debt Risk. The Portfolio may invest in U.S. and non-U.S. government debt securities (“sovereign debt”). Some
investments in sovereign debt, such as U.S. sovereign debt, are considered low risk. However, investments in sovereign debt,
especially the debt of less developed countries, can involve a high degree of risk, including the risk that the governmental
entity that controls the repayment of sovereign debt may not be willing or able to repay the principal and/or to pay the
interest on its sovereign debt in a timely manner. A sovereign debtor’s willingness or ability to satisfy its debt obligation may
be affected by various factors, including its cash flow situation, the extent of its foreign currency reserves, the availability of
foreign exchange when a payment is due, the relative size of its debt position in relation to its economy as a whole, the
sovereign debtor’s policy toward international lenders, and local political constraints to which the governmental entity may be
subject. Sovereign debtors may also be dependent on expected disbursements from foreign governments, multilateral
agencies, and other entities. The failure of a sovereign debtor to implement economic reforms, achieve specified levels of
economic performance, or repay principal or interest when due may result in the cancellation of third party commitments to
lend funds to the sovereign debtor, which may further impair such debtor’s ability or willingness to timely service its debts.
The Portfolio may be requested to participate in the rescheduling of such sovereign debt and to extend further loans to
governmental entities, which may adversely affect the Portfolio’s holdings. In the event of default, there may be limited or no
legal remedies for collecting sovereign debt and there may be no bankruptcy proceedings through which the Portfolio may
collect all or part of the sovereign debt that a governmental entity has not repaid. In addition, to the extent the Portfolio
invests in non-U.S. sovereign debt, it may be subject to currency risk.

TBA Commitments Risk. The Portfolio may enter into “to be announced” or “TBA” commitments. Although the particular
TBA securities must meet industry-accepted “good delivery” standards, there can be no assurance that a security purchased on
a forward commitment basis will ultimately be issued or delivered by the counterparty. During the settlement period, the
Portfolio will still bear the risk of any decline in the value of the security to be delivered. Because TBA commitments do not
require the purchase and sale of identical securities, the characteristics of the security delivered to the Portfolio may be less
favorable than the security delivered to the dealer. If the counterparty to a transaction fails to deliver the securities, the
Portfolio could suffer a loss. When the Portfolio sells a TBA security prior to settlement, it does not participate in future gains
or losses with respect to the security. The Portfolio is generally not required to pay for the TBA security until the settlement
date and, as a result, if the Portfolio remains substantially fully invested at a time when TBA commitment purchases are
outstanding, the purchases may result in a form of leverage.
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MANAGEMENT OF THE PORTFOLIO

INVESTMENT ADVISER

Janus Capital Management LLC, 151 Detroit Street, Denver, Colorado 80206-4805, is the investment adviser to the Portfolio.
Janus Capital is responsible for the day-to-day management of the Portfolio’s investment portfolio and furnishes continuous
advice and recommendations concerning the Portfolio’s investments. Janus Capital also provides certain administration and
other services and is responsible for other business affairs of the Portfolio.

Janus Capital (together with its predecessors and affiliates) has served as investment adviser to Janus Henderson mutual funds
since 1970 and currently serves as investment adviser to all of the Janus Henderson funds, acts as subadviser for a number of
private-label mutual funds, and provides separate account advisory services for institutional accounts and other unregistered
products.

The Trust and Janus Capital have received an exemptive order from the Securities and Exchange Commission (“SEC”) that
permits Janus Capital, subject to the approval of the Trustees, to appoint or replace certain subadvisers to manage all or a
portion of the Portfolio’s assets and enter into, amend, or terminate a subadvisory agreement with certain subadvisers without
obtaining shareholder approval (a “manager-of-managers structure”). The manager-of-managers structure applies to
subadvisers that are not affiliated with the Trust or Janus Capital (“non-affiliated subadvisers”), as well as any subadviser that
is an indirect or direct “wholly-owned subsidiary” (as such term is defined by the Investment Company Act of 1940, as
amended) of Janus Capital or of another company that, indirectly or directly, wholly owns Janus Capital (collectively, “wholly-
owned subadvisers”).

Pursuant to the order, Janus Capital, with the approval of the Trustees, has the discretion to terminate any subadviser and
allocate and, as appropriate, reallocate the Portfolio’s assets among Janus Capital and any other non-affiliated subadvisers or
wholly-owned subadvisers (including terminating a non-affiliated subadviser and replacing it with a wholly-owned
subadviser). To the extent that the Portfolio’s assets are allocated to one or more subadvisers, Janus Capital, subject to
oversight by the Trustees, would have the responsibility to oversee such subadviser(s) to the Portfolio and to recommend for
approval by the Trustees, the hiring, termination, and replacement of a subadviser for the Portfolio. In the event that Janus
Capital hires a subadviser pursuant to the manager-of-managers structure, the Portfolio would provide shareholders with
information about the subadviser and subadvisory agreement within 90 days.

Janus Capital furnishes certain administration, compliance, and accounting services to the Portfolio, including providing office
space for the Portfolio and providing personnel to serve as officers to the Portfolio. The Portfolio reimburses Janus Capital for
certain of its costs in providing these services (to the extent Janus Capital seeks reimbursement and such costs are not
otherwise waived). These costs include some or all of the salaries, fees, and expenses of Janus Capital employees and Portfolio
officers, including the Portfolio’s Chief Compliance Officer and compliance staff, that provide specified administration and
compliance services to the Portfolio. The Portfolio pays these costs based on out-of-pocket expenses incurred by Janus
Capital, and these costs are separate and apart from advisory fees and other expenses paid in connection with the investment
advisory services Janus Capital provides to the Portfolio.

MANAGEMENT EXPENSES

The Portfolio pays Janus Capital an investment advisory fee and incurs expenses, including administrative services fees
payable pursuant to the Transfer Agency Agreement, any other transfer agent and custodian fees and expenses, legal and
auditing fees, printing and mailing costs of sending reports and other information to existing shareholders, and Independent
Trustees’ fees and expenses. The Portfolio’s investment advisory fee is calculated daily and paid monthly. The Portfolio’s
advisory agreement details the investment advisory fee and other expenses that the Portfolio must pay.

The following table reflects the Portfolio’s contractual investment advisory fee rate (expressed as an annual rate), as well as the
actual investment advisory fee rate paid by the Portfolio to Janus Capital. The rate shown is a fixed rate based on the
Portfolio’s average daily net assets.

Portfolio Name

Average Daily
Net Assets

of the Portfolio

Contractual
Investment

Advisory Fee (%)
(annual rate)

Actual Investment
Advisory Fee
Rate (%) (for

the fiscal year ended
December 31, 2018)

Balanced Portfolio All Asset Levels 0.55 0.55
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A discussion regarding the basis for the Trustees’ approval of the Portfolio’s investment advisory agreement is included in the
Portfolio’s annual report (for the period ending December 31) or semiannual report (for the period ending June 30) to
shareholders. You can request the Portfolio’s annual or semiannual reports (as they become available), free of charge, by
contacting your plan sponsor, broker-dealer, or financial intermediary, or by contacting a Janus Henderson representative at
1-877-335-2687. The reports are also available, free of charge, at janushenderson.com/VIT.

INVESTMENT PERSONNEL

Balanced Portfolio

Co-Portfolio Managers Jeremiah Buckley, Marc Pinto, Mayur Saigal, and Darrell Watters are responsible for the day-to-day
management of the Portfolio. Messrs. Buckley and Pinto focus on the equity portion of the Portfolio. Messrs. Saigal and
Watters focus on the fixed-income portion of the Portfolio.

Jeremiah Buckley, CFA, is Executive Vice President and Co-Portfolio Manager of Balanced Portfolio, which he has co-
managed since December 2015. Mr. Buckley is also Portfolio Manager of other Janus Henderson accounts. He joined Janus
Capital in 1998. Mr. Buckley holds a Bachelor of Arts degree in Economics from Dartmouth College, where he graduated
Phi Beta Kappa. Mr. Buckley holds the Chartered Financial Analyst designation.

Marc Pinto, CFA, is Executive Vice President and lead Co-Portfolio Manager of Balanced Portfolio, which he has co-
managed since May 2005. Mr. Pinto is also Portfolio Manager of other Janus Henderson accounts. He joined Janus Capital
in 1994 as an analyst. Mr. Pinto holds a Bachelor’s degree in History from Yale University and a Master of Business
Administration degree from Harvard University. Mr. Pinto holds the Chartered Financial Analyst designation.

Mayur Saigal is Executive Vice President and Co-Portfolio Manager of Balanced Portfolio, which he has co-managed since
December 2015. Mr. Saigal is also Portfolio Manager of other Janus Henderson accounts. He joined Janus Capital in July
2005 as a fixed-income analyst. Mr. Saigal received his Bachelor’s degree in Engineering from Mumbai University and his
Master of International Management from the Thunderbird School of Global Management.

Darrell Watters is Head of U.S. Fundamental Fixed Income of Janus Henderson Investors. He is Executive Vice President
and Co-Portfolio Manager of Balanced Portfolio, which he has co-managed since December 2015. Mr. Watters is also
Portfolio Manager of other Janus Henderson accounts. He joined Janus Capital in 1993 as a municipal bond trader.
Mr. Watters holds a Bachelor’s degree in Economics from Colorado State University.

Information about the portfolio managers’ compensation structure and other accounts managed, as well as the range of their
individual ownership of securities, and the aggregate range of their individual ownership in all mutual funds advised by Janus
Capital, is included in the SAI.

Conflicts of Interest
Janus Capital manages other funds and numerous other accounts, which may include separate accounts and other pooled
investment vehicles, such as hedge funds. Side-by-side management of multiple accounts, including the management of a
cash collateral pool for securities lending and investing the Janus Henderson funds’ cash, may give rise to conflicts of interest
among those accounts, and may create potential risks, such as the risk that investment activity in one account may adversely
affect another account. For example, short sale activity in an account could adversely affect the market value of long positions
in one or more other accounts (and vice versa). Side-by-side management may raise additional potential conflicts of interest
relating to the allocation of investment opportunities and the aggregation and allocation of trades. Additionally, Janus Capital
is the adviser to the Janus Capital “funds of funds,” which are funds that invest primarily in other mutual funds managed by
Janus Capital. Because Janus Capital is the adviser to the Janus Capital “funds of funds” and the Janus Henderson funds, it is
subject to certain potential conflicts of interest when allocating the assets of a Janus Capital “fund of funds” among such
Janus Henderson funds. To the extent that the Portfolio is an underlying fund in a Janus Capital “fund of funds,” a potential
conflict of interest arises when allocating the assets of the Janus Capital “fund of funds” to the Portfolio. Purchases and
redemptions of fund shares by a Janus Capital “fund of funds” due to reallocations or rebalancings may result in a fund
having to sell securities or invest cash when it otherwise would not do so. Such transactions could accelerate the realization
of taxable income if sales of securities resulted in gains. In addition, redemptions by a Janus Capital “fund of funds” could
cause actual expenses to increase, or could result in the Portfolio’s current expenses being allocated over a smaller asset base,
which may lead to an increase in the Portfolio’s expense ratio. The impact of these transactions is likely to be greater when a

24 Janus Aspen Series



Janus Capital “fund of funds” purchases, redeems, or owns a substantial portion of the Portfolio’s shares. A further discussion
of potential conflicts of interest and a discussion of certain procedures intended to mitigate such potential conflicts are
contained in the Portfolio’s SAI.
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OTHER INFORMATION

CLASSES OF SHARES

Only Institutional Shares are offered by this Prospectus. The Shares are available only in connection with investment in and
payments under variable insurance contracts, as well as certain qualified retirement plans. Service Shares are offered only in
connection with investment in and payments under variable insurance contracts, as well as certain qualified retirement plans,
that require a fee from Portfolio assets to procure distribution and/or administrative services to contract owners and plan
participants. Because the expenses of each class may differ, the performance of each class is expected to differ. If you would
like additional information about the Service Shares, please call 1-800-525-0020. In addition, for an analysis of fees
associated with an investment in either share class or other similar funds, please visit www.finra.org/fundanalyzer.

CLOSED PORTFOLIO POLICIES

The Portfolio may limit sales of its Shares to new investors. If sales of the Portfolio are limited, it is expected that existing
shareholders invested in the Portfolio would be permitted to continue to purchase Shares through their existing Portfolio
accounts and to reinvest any dividends or capital gains distributions in such accounts, absent highly unusual circumstances.
Requests for new accounts into a closed portfolio would be reviewed by management, taking into consideration eligibility
requirements and whether the addition to the portfolio is believed to negatively impact existing portfolio shareholders. The
closed portfolio may decline opening new accounts, including eligible new accounts, if it would be in the best interests of the
portfolio and its shareholders. If applicable, additional information regarding general policies and exceptions can be found in
a closed portfolio’s prospectuses and in the “Shares of the Trust” section of the SAI.

LIQUIDATION/REORGANIZATION OF A PORTFOLIO

It is important to know that, pursuant to the Trust’s Amended and Restated Trust Instrument, the Trustees have the authority
to merge, liquidate, and/or reorganize a portfolio into another portfolio without seeking shareholder vote or consent.

DISTRIBUTION OF THE PORTFOLIO

The Portfolio is distributed by Janus Distributors LLC dba Janus Henderson Distributors (“Janus Henderson Distributors”),
which is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). To obtain information about FINRA
member firms and their associated persons, you may contact FINRA at www.finra.org, or 1-800-289-9999.
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DISTRIBUTIONS AND TAXES

DISTRIBUTIONS

To avoid taxation of the Portfolio, the Internal Revenue Code of 1986, as amended (the “Internal Revenue Code”) requires the
Portfolio to distribute all or substantially all of its net investment income and any net capital gains realized on its investments
at least annually. The Portfolio’s income from certain dividends, interest, and any net realized short-term capital gains are paid
to shareholders as ordinary income dividends. Net realized long-term capital gains, if any, are paid to shareholders as capital
gains distributions, regardless of how long Shares of the Portfolio have been held. Distributions are made at the class level, so
they may vary from class to class within a single portfolio.

Distribution Schedule
Dividends for the Portfolio are normally declared and distributed in June and December. Capital gains are normally declared
and distributed in June. However, in certain situations it may be necessary for the Portfolio to declare and distribute capital
gains in December. If necessary, dividends and net capital gains may be distributed at other times as well. Unless otherwise
instructed, distributions of net investment income and net capital gains, if any, are automatically reinvested in additional
Shares of the Portfolio.

How Distributions Affect the Portfolio’s NAV
Distributions are paid to shareholders as of the record date of a distribution of the Portfolio, regardless of how long the shares
have been held. Undistributed dividends and net capital gains are included in the Portfolio’s daily net asset value (“NAV”).
The share price of the Portfolio drops by the amount of the distribution, net of any subsequent market fluctuations. For
example, assume that on December 31, the Portfolio declared a dividend in the amount of $0.25 per share. If the Portfolio’s
share price was $10.00 on December 30, the Portfolio’s share price on December 31 would be $9.75, barring market
fluctuations.

TAXES

Taxes on Distributions
Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan.
Generally, withdrawals from such contracts or plans may be subject to federal income tax at ordinary income rates and, if
withdrawals are made from a retirement plan before age 591⁄2, a 10% penalty tax may be imposed. The federal income tax
status of your investment depends on the features of your qualified retirement plan or variable insurance contract. Further
information may be found in your plan documents or in the prospectus of the separate account offering such contract.

Taxation of the Portfolio
Dividends, interest, and some capital gains received by the Portfolio on foreign securities may be subject to foreign tax
withholding or other foreign taxes. If the Portfolio is eligible, it may from year to year make the election permitted under
Section 853 of the Internal Revenue Code to pass through such taxes to shareholders as a foreign tax credit. If such an
election is not made, any foreign taxes paid or accrued will represent an expense to the Portfolio.

The Portfolio does not expect to pay any federal income or excise taxes because it intends to meet certain requirements of the
Internal Revenue Code. In addition, because the Shares of the Portfolio are sold in connection with variable insurance
contracts, the Portfolio intends to satisfy the diversification requirements applicable to insurance company separate accounts
under the Internal Revenue Code. If the Portfolio invests in partnerships, it may be subject to state tax liabilities.
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SHAREHOLDER’S GUIDE

Investors may not purchase or redeem Shares of the Portfolio directly. Shares may be purchased or redeemed only through
variable insurance contracts offered by the separate accounts of participating insurance companies or through certain qualified
retirement plans. Refer to the prospectus for the participating insurance company’s separate account or your plan
documents for instructions on purchasing or selling variable insurance contracts and on how to select the Portfolio as
an investment option for a contract or a qualified retirement plan.

With certain exceptions, the Portfolio is generally available only to shareholders residing in the United States and
employees of Janus Capital or its affiliates. For purposes of this policy, the Portfolio requires that a shareholder
and/or entity be a U.S. citizen residing in the United States or a U.S. Territory (including overseas U.S. military or
diplomatic addresses) or a resident alien residing in the United States or a U.S. Territory with a valid U.S. Taxpayer
Identification Number to open an account with the Portfolio.

PRICING OF PORTFOLIO SHARES

The per share NAV for each class is computed by dividing the total value of assets allocated to the class, less liabilities
allocated to that class, by the total number of outstanding shares of the class. The Portfolio’s NAV is calculated as of the close
of the regular trading session of the New York Stock Exchange (“NYSE”) (normally 4:00 p.m. New York time) each day that
the NYSE is open (“business day”). However, the time at which the Portfolio’s NAV is calculated may be changed if trading on
the NYSE is restricted, the NYSE closes at a different time, or as permitted by the SEC. Foreign securities held by the
Portfolio may be traded on days and at times when the NYSE is closed and the NAV is therefore not calculated. Accordingly,
the value of the Portfolio’s holdings may change on days that are not business days in the United States and on which you
will not be able to purchase or redeem the Portfolio’s Shares.

All purchases and redemptions will be duly processed at the NAV next calculated after your request is received in good order
by the Portfolio or its agents. In order to receive a day’s price, your order must be received in good order by the Portfolio (or
insurance company or plan sponsor) or its agents by the close of the regular trading session of the NYSE.

Securities held by the Portfolio are valued in accordance with policies and procedures established by and under the oversight
of the Trustees. To the extent available, equity securities are generally valued on the basis of market quotations. Most fixed-
income securities are typically valued using an evaluated bid price supplied by an approved pricing service that is intended to
reflect market value. The evaluated bid price is an evaluation that may consider factors such as security prices, yields,
maturities, and ratings. Certain short-term instruments maturing within 60 days or less may be valued at amortized cost,
which approximates market value. If a market quotation or evaluated price for a security is not readily available or is deemed
unreliable, or if an event that is expected to affect the value of the security occurs after the close of the principal exchange or
market on which the security is traded, and before the close of the NYSE, a fair value of the security will be determined in
good faith under the policies and procedures. Such events include, but are not limited to: (i) a significant event that may
affect the securities of a single issuer, such as a merger, bankruptcy, or significant issuer-specific development; (ii) an event
that may affect an entire market, such as a natural disaster or significant governmental action; (iii) a non-significant event
such as a market closing early or not opening, or a security trading halt; and (iv) pricing of a non-valued security and a
restricted or non-public security. This type of fair value pricing may be more commonly used with foreign equity securities,
but it may also be used with, among other things, thinly-traded domestic securities or fixed-income securities. Special
valuation considerations may apply with respect to “odd-lot” fixed-income transactions which, due to their small size, may
receive evaluated prices by pricing services which reflect a large block trade and not what actually could be obtained for the
odd-lot position. For valuation purposes, quotations of foreign portfolio securities, other assets and liabilities, and forward
contracts stated in foreign currency are generally translated into U.S. dollar equivalents at the prevailing market rates. The
Portfolio uses systematic fair valuation models provided by an independent pricing service to value foreign equity securities in
order to adjust for stale pricing, which may occur between the close of certain foreign exchanges and the close of the NYSE.

Due to the subjective nature of systematic fair value pricing, the Portfolio’s value for a particular security may be different
from the last quoted market price. Systematic fair value pricing may reduce arbitrage activity involving the frequent buying
and selling of mutual fund shares by investors seeking to take advantage of a perceived lag between a change in the value of
the Portfolio’s securities and the reflection of such change in the Portfolio’s NAV, as further described in the “Excessive
Trading” section of this Prospectus. While funds that invest in foreign securities may be at a greater risk for arbitrage activity,
such activity may also arise in funds which do not invest in foreign securities, for example, when trading in a security held
by a portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities or high-yield fixed-income
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securities, may be subject to attempted use of arbitrage techniques. To the extent that the Portfolio’s valuation of a security is
different from the security’s market value, short-term arbitrage traders buying and/or selling shares of the Portfolio may dilute
the NAV of the Portfolio, which negatively impacts long-term shareholders. The Portfolio’s fair value pricing and excessive
trading policies and procedures may not completely eliminate short-term trading in certain omnibus accounts and other
accounts traded through intermediaries.

The value of the securities of other open-end funds held by the Portfolio, if any, will be calculated using the NAV of such
open-end funds, and the prospectuses for such open-end funds explain the circumstances under which they use fair value
pricing and the effects of using fair value pricing.

ADMINISTRATIVE FEES

Janus Services receives an administrative services fee at an annual rate of 0.05% of the average daily net assets of the Portfolio
for arranging for the provision by participating insurance companies and qualified plan service providers of administrative
services, including recordkeeping, subaccounting, order processing, or other shareholder services provided on behalf of
contract holders or plan participants investing in the Portfolio. Other shareholder services may include the provision of order
confirmations, periodic account statements, forwarding prospectuses, shareholder reports, and other materials to existing
customers, and answering inquiries regarding accounts. Janus Services expects to use this entire fee to compensate insurance
companies and qualified plan service providers for providing these services to their customers who invest in the Portfolio.

PAYMENTS TO FINANCIAL INTERMEDIARIES BY JANUS CAPITAL OR ITS AFFILIATES

From its own assets, Janus Capital or its affiliates pay fees to selected insurance companies, qualified plan service providers or
their affiliates, or other financial intermediaries that distribute, market, or promote the Portfolio or perform related services
for contract owners and plan participants. The amount of these payments is determined from time to time by Janus Capital,
may be substantial, and may differ for different financial intermediaries. Janus Capital and its affiliates consider a number of
factors in making payments to financial intermediaries.

Janus Capital or its affiliates may pay fees, from their own assets, to selected insurance companies, qualified plan service
providers, and other financial intermediaries for providing recordkeeping, subaccounting, transaction processing, and other
shareholder or administrative services (including payments for processing transactions via the National Securities Clearing
Corporation (“NSCC”) or other means) in connection with investments in the Janus Henderson funds. These fees are in
addition to any fees that may be paid by the Janus Henderson funds for these types of services or other services.

In addition, Janus Capital or its affiliates periodically share certain marketing expenses with selected intermediaries, or pay for
or sponsor informational meetings, seminars, client awareness events, support for marketing materials, sales reporting, or
business building programs for such intermediaries to raise awareness of the Portfolio. Janus Capital or its affiliates make
payments to participate in selected intermediary marketing support programs which may provide Janus Capital or its affiliates
with one or more of the following benefits: attendance at sales conferences, participation in meetings or training sessions,
access to or information about intermediary personnel, use of an intermediary’s marketing and communication infrastructure,
fund analysis tools, data, business planning and strategy sessions with intermediary personnel, information on industry- or
platform-specific developments, trends and service providers, and other marketing-related services. Such payments may be in
addition to, or in lieu of, the fees described above. These payments are intended to promote the sales of Janus Henderson
funds and to reimburse financial intermediaries, directly or indirectly, for the costs that they or their salespersons incur in
connection with educational seminars, meetings, and training efforts about the Janus Henderson funds to enable the
intermediaries and their salespersons to make suitable recommendations, provide useful services, and maintain the necessary
infrastructure to make the Janus Henderson funds available to their customers.

The receipt of (or prospect of receiving) fees or reimbursements and other forms of compensation described above may
provide a financial intermediary and its salespersons with an incentive to favor sales of Janus Henderson funds’ shares over
sales of other mutual funds (or non-mutual fund investments) or to favor sales of one class of Janus Henderson funds’ shares
over sales of another Janus Henderson funds’ share class, with respect to which the financial intermediary does not receive
such payments or receives them in a lower amount. The receipt of these payments may cause certain financial intermediaries
to elevate the prominence of the Janus Henderson funds within such financial intermediary’s organization by, for example,
placement on a list of preferred or recommended funds and/or the provision of preferential or enhanced opportunities to
promote the Janus Henderson funds in various ways within such financial intermediary’s organization.
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From time to time, certain financial intermediaries approach Janus Capital to request that Janus Capital make contributions to
certain charitable organizations. In these cases, Janus Capital’s contribution may result in the financial intermediary, or its
salespersons, recommending Janus Henderson funds over other mutual funds (or non-mutual fund investments).

The payment arrangements described above will not change the price a contract owner or plan participant pays for Shares
nor the amount that a Janus Henderson fund receives to invest on behalf of the contract owner or plan participant. You
should consider whether such arrangements exist when evaluating any recommendations from an intermediary to purchase or
sell Shares of the Portfolio and, if applicable, when considering which share class of the Portfolio is most appropriate for you.
Please contact your insurance company or plan sponsor for details on such arrangements.

PURCHASES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Refer to the prospectus of the appropriate insurance company
separate account or your plan documents for information on how to invest in the Shares of the Portfolio. Under certain
circumstances, the Portfolio may permit an in-kind purchase of Shares. Participating insurance companies and certain other
designated organizations are authorized to receive purchase orders on the Portfolio’s behalf. As discussed under “Payments to
Financial Intermediaries by Janus Capital or its Affiliates,” Janus Capital and its affiliates may make payments to selected
insurance companies, qualified plan service providers, or their affiliates, or other financial intermediaries that were
instrumental in the acquisition or retention of accounts for the Portfolio or that provide services in connection with
investments in the Portfolio. You should consider such arrangements when evaluating any recommendation of the Portfolio.

The Portfolio reserves the right to reject any purchase order, including exchange purchases, for any reason. The Portfolio is
not intended for excessive trading. For more information about the Portfolio’s policy on excessive trading, refer to “Excessive
Trading.”

The Portfolio may discontinue sales to a qualified plan and require plan participants with existing investments in the Shares
to redeem those investments if the plan loses (or in the opinion of Janus Capital, is at risk of losing) its qualified plan status.

In compliance with the Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and
Obstruct Terrorism Act of 2001 (“USA PATRIOT Act”), your insurance company or plan sponsor is required to verify certain
information on your account application as part of its Anti-Money Laundering Program. You will be required to provide your
full name, date of birth, Social Security number, and permanent street address to assist in verifying your identity. You may
also be asked to provide documents that may help to establish your identity. Until verification of your identity is made, your
insurance company or plan sponsor may temporarily limit additional share purchases. In addition, your insurance company
or plan sponsor may close an account if they are unable to verify a shareholder’s identity. Please contact your insurance
company or plan sponsor if you need additional assistance when completing your application or additional information about
the insurance company or plan sponsor’s Anti-Money Laundering Program.

In an effort to ensure compliance with this law, Janus Capital’s Anti-Money Laundering Program (the “Program”) provides for
the development of internal practices, procedures and controls, designation of anti-money laundering compliance officers, an
ongoing training program, and an independent audit function to determine the effectiveness of the Program.

Potential Conflicts
Although the Portfolio does not currently anticipate any disadvantages to policy owners because the Portfolio offers its Shares
to unaffiliated variable annuity and variable life separate accounts of insurance companies that are unaffiliated with Janus
Capital and to certain qualified retirement plans, there is a possibility that a material conflict may arise. The Trustees monitor
events in an effort to identify any disadvantages or material irreconcilable conflicts and to determine what action, if any,
should be taken in response. If a material disadvantage or conflict is identified, the Trustees may require one or more
insurance company separate accounts or qualified plans to withdraw its investments in the Portfolio or substitute Shares of
another portfolio. If this occurs, the Portfolio may be forced to sell its securities at disadvantageous prices. In addition, the
Portfolio may refuse to sell its Shares to any separate account or qualified plan or may suspend or terminate the offering of
the Portfolio’s Shares if such action is required by law or regulatory authority or is in the best interests of the Portfolio’s
shareholders. It is possible that a qualified plan investing in the Portfolio could lose its qualified plan status under the
Internal Revenue Code, which could have adverse tax consequences on insurance company separate accounts investing in the
Portfolio. Janus Capital intends to monitor such qualified plans, and the Portfolio may discontinue sales to a qualified plan
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and require plan participants with existing investments in the Portfolio to redeem those investments if a plan loses (or in the
opinion of Janus Capital is at risk of losing) its qualified plan status.

REDEMPTIONS

Redemptions, like purchases, may be effected only through the separate accounts of participating insurance companies or
through certain qualified retirement plans. Please refer to the appropriate separate account prospectus or plan documents
for details.

Shares of the Portfolio may be redeemed on any business day on which the Portfolio’s NAV is calculated. Redemptions are
duly processed at the NAV next calculated after your redemption order is received in good order by the Portfolio or its
agents. Redemption proceeds will normally be sent within two business days following receipt of the redemption order. The
Portfolio typically expects to meet redemption requests by paying out proceeds from cash or cash equivalent portfolio
holdings, or by selling portfolio holdings. In stressed market conditions, and other appropriate circumstances, redemption
methods may include borrowing funds or redeeming in-kind.

The Portfolio reserves the right to postpone payment of redemption proceeds for up to seven calendar days. Additionally, the
right to require the Portfolio to redeem its Shares may be suspended, or the date of payment may be postponed beyond
seven calendar days, whenever: (i) trading on the NYSE is restricted, as determined by the SEC, or the NYSE is closed
(except for holidays and weekends); (ii) the SEC permits such suspension and so orders; or (iii) an emergency exists as
determined by the SEC so that disposal of securities or determination of NAV is not reasonably practicable.

Large Shareholder Redemptions
Certain large shareholders, such as other portfolios, participating insurance companies, accounts, and Janus Capital affiliates,
may from time to time own (beneficially or of record) or control a significant percentage of the Portfolio’s Shares.
Redemptions by these large shareholders of their holdings in the Portfolio may cause the Portfolio to sell securities at times
when it would not otherwise do so, which may negatively impact the Portfolio’s NAV and liquidity. Similarly, large Portfolio
share purchases may adversely affect the Portfolio’s performance to the extent that the Portfolio is delayed in investing new
cash and is required to maintain a larger cash position than it ordinarily would. A large shareholder purchase or redemption
may also increase transaction costs. In addition, a large redemption could result in the Portfolio’s current expenses being
allocated over a smaller asset base, which could lead to an increase in the Portfolio’s expense ratio.

Redemptions In-Kind
Shares normally will be redeemed for cash, although the Portfolio retains the right to redeem some or all of its shares in-kind
under unusual circumstances, in order to protect the interests of remaining shareholders, to accommodate a request by a
particular shareholder that does not adversely affect the interests of the remaining shareholders, or in connection with the
liquidation of a portfolio, by delivery of securities selected from its assets at its discretion. However, the Portfolio is required
to redeem shares solely for cash up to the lesser of $250,000 or 1% of the NAV of the Portfolio during any 90-day period for
any one shareholder. Should redemptions by any shareholder exceed such limitation, the Portfolio will have the option of
redeeming the excess in cash or in-kind. In-kind payment means payment will be made in portfolio securities rather than
cash, and may potentially include illiquid investments. Illiquid investments may not be able to be sold quickly or at a price
that reflects full value, or there may not be a market for such investments, which could cause the redeeming shareholder to
realize losses on the investment if it is sold at a price lower than that at which it had been valued. If the Portfolio makes an
in-kind payment, the redeeming shareholder might incur brokerage or other transaction costs to convert the securities to
cash, whereas such costs are borne by the Portfolio for cash redemptions.

While the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s NAV and may increase brokerage
costs.

EXCESSIVE TRADING

Excessive and Short-Term Trading Policies and Procedures
The Trustees have adopted policies and procedures with respect to short-term and excessive trading of Portfolio shares
(“excessive trading”). The Portfolio is intended for long-term investment purposes, and the Portfolio will take reasonable steps
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to attempt to detect and deter short-term and excessive trading. Transactions placed in violation of the Portfolio’s excessive
trading policies and procedures may be cancelled or rescinded by the Portfolio by the next business day following receipt by
the Portfolio. The trading history of accounts determined to be under common ownership or control within any of the Janus
Henderson funds may be considered in enforcing these policies and procedures. As described below, however, the Portfolio
may not be able to identify all instances of excessive trading or completely eliminate the possibility of excessive trading. In
particular, it may be difficult to identify excessive trading in certain omnibus accounts and other accounts traded through
intermediaries (such as insurance companies or plan sponsors). By their nature, omnibus accounts, in which purchases and
redemptions of the Portfolio’s shares by multiple investors are aggregated by the intermediary and presented to the Portfolio
on a net basis, may effectively conceal the identity of individual investors and their transactions from the Portfolio and its
agents. This makes the elimination of excessive trading in the accounts impractical without the assistance of the intermediary.

The Janus Henderson funds attempt to deter excessive trading through at least the following methods:

• trade monitoring; and
• fair valuation of securities as described under “Pricing of Portfolio Shares.”

The Portfolio monitors for patterns of shareholder short-term trading and may suspend or permanently terminate the
purchase and exchange privilege (if permitted by your insurance company or plan sponsor) of any investor who is identified
as having a pattern of short-term trading. The Portfolio at all times reserves the right to reject any purchase or exchange
request and to modify or terminate the purchase and exchange privileges for any investor for any reason without prior notice,
in particular, if the trading activity in the account(s) is deemed to be disruptive to the Portfolio. For example, the Portfolio
may refuse a purchase order if the portfolio managers believe they would be unable to invest the money effectively in
accordance with the Portfolio’s investment policies or the Portfolio would otherwise be adversely affected due to the size of
the transaction, frequency of trading, or other factors.

The Portfolio’s Trustees may approve from time to time a redemption fee to be imposed by any Janus Henderson fund,
subject to 60 days’ notice to shareholders of that fund.

Investors who place transactions through the same insurance company or plan sponsor on an omnibus basis may be deemed
part of a group for the purpose of the Portfolio’s excessive trading policies and procedures and may be rejected in whole or
in part by the Portfolio. The Portfolio, however, cannot always identify or reasonably detect excessive trading that may be
facilitated by insurance companies or plan sponsors or made difficult to identify through the use of omnibus accounts by
those intermediaries that transmit purchase, exchange, and redemption orders to the Portfolio, and thus the Portfolio may
have difficulty curtailing such activity. Transactions accepted by an insurance company or plan sponsor in violation of the
Portfolio’s excessive trading policies may be cancelled or revoked by the Portfolio by the next business day following receipt
by the Portfolio.

In an attempt to detect and deter excessive trading in omnibus accounts, the Portfolio or its agents may require
intermediaries to impose restrictions on the trading activity of accounts traded through those intermediaries. Such restrictions
may include, but are not limited to, requiring that trades be placed by U.S. mail, prohibiting future purchases by investors
who have recently redeemed Portfolio shares, requiring intermediaries to report information about customers who purchase
and redeem large amounts, and similar restrictions. The Portfolio’s ability to impose such restrictions with respect to accounts
traded through particular intermediaries may vary depending on the systems’ capabilities, applicable contractual and legal
restrictions, and cooperation of those intermediaries.

Generally, the Portfolio’s excessive trading policies and procedures do not apply to (i) a money market fund, although money
market funds at all times reserve the right to reject any purchase request (including exchange purchases, if permitted by your
insurance company or plan sponsor) for any reason without prior notice; (ii) transactions in the Janus Henderson funds by a
Janus Capital “fund of funds,” which is a fund that primarily invests in other Janus Henderson mutual funds; (iii) periodic
rebalancing and identifiable transactions by certain funds of funds and asset allocation programs to realign portfolio
investments with existing target allocations; and (iv) systematic purchase, exchange, or redemption programs.

The Portfolio’s policies and procedures regarding excessive trading may be modified at any time by the Portfolio’s Trustees.

Excessive Trading Risks
Excessive trading may present risks to the Portfolio’s long-term shareholders. Excessive trading into and out of the Portfolio
may disrupt portfolio investment strategies, may create taxable gains to remaining Portfolio shareholders, and may increase
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Portfolio expenses, all of which may negatively impact investment returns for all remaining shareholders, including long-term
shareholders.

Portfolios that invest in foreign securities may be at a greater risk for excessive trading. Investors may attempt to take
advantage of anticipated price movements in securities held by a portfolio based on events occurring after the close of a
foreign market that may not be reflected in the portfolio’s NAV (referred to as “price arbitrage”). Such arbitrage opportunities
may also arise in portfolios which do not invest in foreign securities, for example, when trading in a security held by a
portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities, may be subject to attempted use of
arbitrage techniques. To the extent that the Portfolio’s valuation of a security differs from the security’s market value, short-
term arbitrage traders may dilute the NAV of the Portfolio, which negatively impacts long-term shareholders. Although the
Portfolio has adopted valuation policies and procedures intended to reduce the Portfolio’s exposure to price arbitrage, stale
pricing, and other potential pricing inefficiencies, under such circumstances there is potential for short-term arbitrage trades
to dilute the value of shares held by the Portfolio.

Although the Portfolio takes steps to detect and deter excessive trading pursuant to the policies and procedures described in
this Prospectus and approved by the Trustees, there is no assurance that these policies and procedures will be effective in
limiting excessive trading in all circumstances. For example, the Portfolio may be unable to completely eliminate the
possibility of excessive trading in certain omnibus accounts and other accounts traded through intermediaries. Omnibus
accounts may effectively conceal the identity of individual investors and their transactions from the Portfolio and its agents.
This makes the Portfolio’s identification of excessive trading transactions in the Portfolio through an omnibus account difficult
and makes the elimination of excessive trading in the account impractical without the assistance of the intermediary.
Moreover, the contract between an insurance company and the owner of a variable insurance contract may govern the
frequency with which the contract owner may cause the insurance company to purchase or redeem shares of the Portfolio.
Although the Portfolio encourages intermediaries to take necessary actions to detect and deter excessive trading, some
intermediaries may be unable or unwilling to do so, and accordingly, the Portfolio cannot eliminate completely the possibility
of excessive trading.

Shareholders that invest through an omnibus account should be aware that they may be subject to the policies and
procedures of their insurance company or plan sponsor with respect to excessive trading in the Portfolio.

AVAILABILITY OF PORTFOLIO HOLDINGS INFORMATION

The Mutual Fund Holdings Disclosure Policies and Procedures adopted by Janus Capital and all mutual funds managed
within the Janus Henderson fund complex are designed to be in the best interests of the portfolios and to protect the
confidentiality of the portfolios’ holdings. The following describes policies and procedures with respect to disclosure of
portfolio holdings.

• Full Holdings. The Portfolio is required to disclose its complete holdings in the quarterly holdings report on Form N-Q
within 60 days of the end of the first and third fiscal quarters, and in the annual report and semiannual report to Portfolio
shareholders. These reports (i) are available on the SEC’s website at http://www.sec.gov; (ii) may be reviewed and copied at
the SEC’s Public Reference Room in Washington, D.C. (information on the Public Reference Room may be obtained by
calling 1-800-SEC-0330); and (iii) are available without charge, upon request, by calling a Janus Henderson representative
at 1-877-335-2687 (toll free). Portfolio holdings consisting of at least the names of the holdings are generally available on a
monthly basis with a 30-day lag. Holdings are generally posted approximately two business days thereafter under Full
Holdings for the Portfolio at janushenderson.com/VIT.

• Top Holdings. The Portfolio’s top portfolio holdings, in order of position size and as a percentage of the Portfolio’s total
portfolio, are available monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag.

• Other Information. The Portfolio may occasionally provide security breakdowns (e.g., industry, sector, regional, market
capitalization, and asset allocation), top equity performance contributors/detractors, and specific portfolio level performance
attribution information and statistics monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag. Top/
bottom fixed-income issuers ranked by performance attribution, including the percentage of attribution to Portfolio
performance, average Portfolio weighting, and other relevant data points, may be provided monthly with a 15-day lag and
on a calendar quarter-end basis with a 15-day lag.
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Full portfolio holdings will remain available on the Janus Henderson websites at least until a Form N-CSR or Form N-Q is
filed with the SEC for the period that includes the date as of which the website information is current. Janus Capital may
exclude from publication on its websites all or any portion of portfolio holdings or change the time periods of disclosure as
deemed necessary to protect the interests of the Janus Henderson funds. Under extraordinary circumstances, exceptions to the
Mutual Fund Holdings Disclosure Policies and Procedures may be made by Janus Capital’s Chief Investment Officer(s) or
their delegates. All exceptions shall be preapproved by the Chief Compliance Officer or her designee. Such exceptions may be
made without prior notice to shareholders. A summary of the Portfolio’s holdings disclosure policies and procedures, which
includes a discussion of any exceptions, is contained in the Portfolio’s SAI.

SHAREHOLDER COMMUNICATIONS

Your insurance company or plan sponsor is responsible for providing annual and semiannual reports, including the financial
statements of the Portfolio. These reports show the Portfolio’s investments and the market value of such investments, as well
as other information about the Portfolio and its operations. Please contact your insurance company or plan sponsor to obtain
these reports. The Trust’s fiscal year ends December 31.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Portfolio’s financial performance for the period ended
December 31 of the fiscal years shown. Items “Net asset value, beginning of period” through “Net asset value, end of period”
reflect financial results for a single Portfolio Share. The gross expense ratio reflects expenses prior to any expense offset
arrangement and waivers (reimbursements), if applicable. The net expense ratio reflects expenses after any expense offset
arrangement and waivers (reimbursements), if applicable. The information shown for the fiscal years ended December 31 has
been audited by PricewaterhouseCoopers LLP, whose report, along with the Portfolio’s financial statements, is included in the
Annual Report, which is available upon request, and incorporated by reference into the SAI.

The total returns in the table represent the rate that an investor would have earned (or lost) on an investment in the
Institutional Shares of the Portfolio (assuming reinvestment of all dividends and distributions) but do not include charges and
expenses attributable to any insurance product. If these charges and expenses had been included, the performance for the
years shown would be lower. “Total return” information may include adjustments in accordance with generally accepted
accounting principles. As a result, returns may differ from returns for shareholder transactions.

Balanced Portfolio – Institutional Shares

Years ended December 31
2018 2017 2016 2015 2014

Net asset value, beginning of period $35.27 $30.32 $30.08 $31.43 $30.26

Income from investment operations:
Net investment income/(loss)(1) 0.66 0.64 0.58 0.63 0.62
Net gain/(loss) on securities (both realized and unrealized) (0.42) 4.92 0.77 (0.41) 1.92

Total from investment operations 0.24 5.56 1.35 0.22 2.54

Less distributions:
Dividends (from net investment income) (0.77) (0.54) (0.67) (0.50) (0.55)
Distributions (from capital gains) (0.99) (0.07) (0.44) (1.07) (0.82)

Total distributions (1.76) (0.61) (1.11) (1.57) (1.37)

Net asset value, end of period $33.75 $35.27 $30.32 $30.08 $31.43

Total return 0.68% 18.43% 4.60% 0.62% 8.54%

Net assets, end of period (in thousands) $402,796 $429,403 $403,833 $444,472 $475,807
Average net assets for the period (in thousands) $429,843 $417,575 $413,338 $467,346 $472,445
Ratio of gross expenses to average net assets 0.63% 0.63% 0.62% 0.58% 0.58%
Ratio of net expenses to average net assets 0.63% 0.63% 0.62% 0.58% 0.58%
Ratio of net investment income/(loss) to average net assets 1.85% 1.94% 1.94% 2.03% 2.01%
Portfolio turnover rate 97%(2) 67%(2) 80% 73% 87%

(1) Per share amounts are calculated using the average shares outstanding method.
(2) Portfolio turnover rate excludes TBA (to be announced) purchase and sales commitments.
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GLOSSARY OF INVESTMENT TERMS

This glossary provides a more detailed description of some of the types of securities, investment strategies, and other
instruments in which the Portfolio may invest, as well as some general investment terms. The Portfolio may invest in these
instruments to the extent permitted by its investment objective and policies. The Portfolio is not limited by this discussion
and may invest in any other types of instruments not precluded by the policies discussed elsewhere in this Prospectus.

EQUITY AND DEBT SECURITIES

Average-Weighted Effective Maturity is a measure of a bond’s maturity. The stated maturity of a bond is the date when the
issuer must repay the bond’s entire principal value to an investor. Some types of bonds may also have an “effective maturity”
that is shorter than the stated date due to prepayment or call provisions. Securities without prepayment or call provisions
generally have an effective maturity equal to their stated maturity. Average-weighted effective maturity is calculated by
averaging the effective maturity of bonds held by a Portfolio with each effective maturity “weighted” according to the
percentage of net assets that it represents.

Bank loans include institutionally-traded floating and fixed-rate debt securities generally acquired as a participation interest in
or assignment of a loan originated by a lender or financial institution. Assignments and participations involve credit, interest
rate, and liquidity risk. Interest rates on floating rate securities adjust with interest rate changes and/or issuer credit quality. If
a Portfolio purchases a participation interest, it may only be able to enforce its rights through the lender and may assume the
credit risk of both the borrower and the lender. There are also risks involved in purchasing assignments. If a loan is
foreclosed, a Portfolio may become part owner of any collateral securing the loan and may bear the costs and liabilities
associated with owning and disposing of any collateral. The Portfolio could be held liable as a co-lender. In addition, there is
no assurance that the liquidation of any collateral from a secured loan would satisfy a borrower’s obligations or that any
collateral could be liquidated. A Portfolio may have difficulty trading assignments and participations to third parties or selling
such securities in secondary markets, which in turn may affect the Portfolio’s NAV.

Bonds are debt securities issued by a company, municipality, government, or government agency. The issuer of a bond is
required to pay the holder the amount of the loan (or par value of the bond) at a specified maturity and to make scheduled
interest payments.

Certificates of Participation (“COPs”) are certificates representing an interest in a pool of securities. Holders are entitled to a
proportionate interest in the underlying securities. Municipal lease obligations are often sold in the form of COPs.

Commercial paper is a short-term debt obligation with a maturity ranging from 1 to 270 days issued by banks, corporations,
and other borrowers to investors seeking to invest idle cash. A Portfolio may purchase commercial paper issued in private
placements under Section 4(2) of the Securities Act of 1933, as amended (the “1933 Act”).

Common stocks are equity securities representing shares of ownership in a company and usually carry voting rights and earn
dividends. Unlike preferred stock, dividends on common stock are not fixed but are declared at the discretion of the issuer’s
board of directors.

Convertible securities are preferred stocks or bonds that pay a fixed dividend or interest payment and are convertible into
common stock at a specified price or conversion ratio.

Debt securities are securities representing money borrowed that must be repaid at a later date. Such securities have specific
maturities and usually a specific rate of interest or an original purchase discount.

Depositary receipts are receipts for shares of a foreign-based corporation that entitle the holder to dividends and capital gains
on the underlying security. Receipts include those issued by domestic banks (American Depositary Receipts), foreign banks
(Global or European Depositary Receipts), and broker-dealers (depositary shares).

Duration is a measurement of price sensitivity to interest rate changes. Unlike average maturity, duration reflects both
principal and interest payments. Generally, the higher the coupon rate on a bond, the lower its duration will be. The duration
of a bond portfolio is calculated by averaging the duration of bonds held by a Portfolio with each duration “weighted”
according to the percentage of net assets that it represents. Because duration accounts for interest payments, a Portfolio’s
duration is usually shorter than its average maturity. Securities with longer durations tend to be more sensitive to changes in
interest rates, and are usually more volatile than securities with shorter duration. For example, the price of a bond portfolio
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with an average duration of five years would be expected to fall approximately 5% if interest rates rose by one percentage
point. A Portfolio with a longer portfolio duration is more likely to experience a decrease in its share price as interest rates
rise.

Equity securities generally include domestic and foreign common stocks; preferred stocks; securities convertible into common
stocks or preferred stocks; warrants to purchase common or preferred stocks; and other securities with equity characteristics.

Exchange-traded funds (“ETFs”) are index-based investment companies which hold substantially all of their assets in
securities with equity characteristics. As a shareholder of another investment company, a Portfolio would bear its pro rata
portion of the other investment company’s expenses, including advisory fees, in addition to the expenses the Portfolio bears
directly in connection with its own operations.

Fixed-income securities are securities that pay a specified rate of return. The term generally includes short- and long-term
government, corporate, and municipal obligations that pay a specified rate of interest, dividends, or coupons for a specified
period of time. Coupon and dividend rates may be fixed for the life of the issue or, in the case of adjustable and floating rate
securities, for a shorter period.

High-yield/high-risk bonds are bonds that are rated below investment grade by the primary rating agencies (i.e., BB+ or lower
by Standard & Poor’s and Fitch, or Ba or lower by Moody’s). Other terms commonly used to describe such bonds include
“lower rated bonds,” “non-investment grade bonds,” and “junk bonds.”

Mortgage- and asset-backed securities are shares in a pool of mortgages or other debt instruments. These securities are
generally pass-through securities, which means that principal and interest payments on the underlying securities (less
servicing fees) are passed through to shareholders on a pro rata basis. These securities involve prepayment risk, which is the
risk that the underlying mortgages or other debt may be refinanced or paid off prior to their maturities during periods of
declining interest rates. In that case, a Portfolio may have to reinvest the proceeds from the securities at a lower rate. Potential
market gains on a security subject to prepayment risk may be more limited than potential market gains on a comparable
security that is not subject to prepayment risk.

Mortgage dollar rolls are transactions in which a Portfolio sells a mortgage-related security, such as a security issued by
Government National Mortgage Association, to a dealer and simultaneously agrees to purchase a similar security (but not the
same security) in the future at a predetermined price. A “dollar roll” can be viewed as a collateralized borrowing in which a
Portfolio pledges a mortgage-related security to a dealer to obtain cash.

Municipal securities are bonds or notes issued by a U.S. state or political subdivision. A municipal security may be a general
obligation backed by the full faith and credit (i.e., the borrowing and taxing power) of a municipality or a revenue obligation
paid out of the revenues of a designated project, facility, or revenue source.

Pass-through securities are shares or certificates of interest in a pool of debt obligations that have been repackaged by an
intermediary, such as a bank or broker-dealer.

Passive foreign investment companies (“PFICs”) are any foreign corporations which generate certain amounts of passive
income or hold certain amounts of assets for the production of passive income. Passive income includes dividends, interest,
royalties, rents, and annuities. To avoid taxes and interest that a Portfolio must pay if these investments are profitable, the
Portfolio may make various elections permitted by the tax laws. These elections could require that a Portfolio recognize
taxable income, which in turn must be distributed, before the securities are sold and before cash is received to pay the
distributions.

Pay-in-kind bonds are debt securities that normally give the issuer an option to pay cash at a coupon payment date or give
the holder of the security a similar bond with the same coupon rate and a face value equal to the amount of the coupon
payment that would have been made.

Preferred stocks are equity securities that generally pay dividends at a specified rate and have preference over common stock
in the payment of dividends and liquidation. Preferred stock generally does not carry voting rights.

Real estate investment trust (“REIT”) is an investment trust that operates through the pooled capital of many investors who
buy its shares. Investments are in direct ownership of either income property or mortgage loans.

Rule 144A securities are securities that are not registered for sale to the general public under the 1933 Act, but that may be
resold to certain institutional investors.
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Standby commitment is a right to sell a specified underlying security or securities within a specified period of time and at an
exercise price equal to the amortized cost of the underlying security or securities plus accrued interest, if any, at the time of
exercise, that may be sold, transferred, or assigned only with the underlying security or securities. A standby commitment
entitles the holder to receive same day settlement, and will be considered to be from the party to whom the investment
company will look for payment of the exercise price.

Step coupon bonds are high-quality issues with above-market interest rates and a coupon that increases over the life of the
bond. They may pay monthly, semiannual, or annual interest payments. On the date of each coupon payment, the issuer
decides whether to call the bond at par, or whether to extend it until the next payment date at the new coupon rate.

Strip bonds are debt securities that are stripped of their interest (usually by a financial intermediary) after the securities are
issued. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities of comparable maturity.

“To be announced” or “TBA” commitments are forward agreements for the purchase or sale of securities, including mortgage-
backed securities, for a fixed price, with payment and delivery on an agreed upon future settlement date. The specific
securities to be delivered are not identified at the trade date. However, delivered securities must meet specified terms,
including issuer, rate, and mortgage terms.

U.S. Government securities include direct obligations of the U.S. Government that are supported by its full faith and credit.
Treasury bills have initial maturities of less than one year, Treasury notes have initial maturities of one to ten years, and
Treasury bonds may be issued with any maturity but generally have maturities of at least ten years. U.S. Government
securities also include indirect obligations of the U.S. Government that are issued by federal agencies and government
sponsored entities. Unlike Treasury securities, agency securities generally are not backed by the full faith and credit of the
U.S. Government. Some agency securities are supported by the right of the issuer to borrow from the Treasury, others are
supported by the discretionary authority of the U.S. Government to purchase the agency’s obligations, and others are
supported only by the credit of the sponsoring agency.

Variable and floating rate securities have variable or floating rates of interest and, under certain limited circumstances, may
have varying principal amounts. Variable and floating rate securities pay interest at rates that are adjusted periodically
according to a specified formula, usually with reference to some interest rate index or market interest rate (the “underlying
index”). The floating rate tends to decrease the security’s price sensitivity to changes in interest rates.

Warrants are securities, typically issued with preferred stock or bonds, which give the holder the right to buy a proportionate
amount of common stock at a specified price. The specified price is usually higher than the market price at the time of
issuance of the warrant. The right may last for a period of years or indefinitely.

Zero coupon bonds are debt securities that do not pay regular interest at regular intervals, but are issued at a discount from
face value. The discount approximates the total amount of interest the security will accrue from the date of issuance to
maturity. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities.

FUTURES, OPTIONS, AND OTHER DERIVATIVES

Credit default swaps are a specific kind of counterparty agreement that allows the transfer of third party credit risk from one
party to the other. One party in the swap is a lender and faces credit risk from a third party, and the counterparty in the
credit default swap agrees to insure this risk in exchange for regular periodic payments.

Derivatives are financial instruments whose performance is derived from the performance of another asset (stock, bond,
commodity, currency, interest rate or market index). Types of derivatives can include, but are not limited to options, forward
contracts, swaps, and futures contracts.

Equity-linked structured notes are derivative securities which are specially designed to combine the characteristics of one or
more underlying securities and their equity derivatives in a single note form. The return and/or yield or income component
may be based on the performance of the underlying equity securities, an equity index, and/or option positions. Equity-linked
structured notes are typically offered in limited transactions by financial institutions in either registered or non-registered
form. An investment in equity-linked structured notes creates exposure to the credit risk of the issuing financial institution, as
well as to the market risk of the underlying securities. There is no guaranteed return of principal with these securities, and
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the appreciation potential of these securities may be limited by a maximum payment or call right. In certain cases, equity-
linked structured notes may be more volatile and less liquid than less complex securities or other types of fixed-income
securities. Such securities may exhibit price behavior that does not correlate with other fixed-income securities.

Equity swaps involve the exchange by two parties of future cash flow (e.g., one cash flow based on a referenced interest rate
and the other based on the performance of stock or a stock index).

Forward contracts are contracts to purchase or sell a specified amount of a financial instrument for an agreed upon price at a
specified time. Forward contracts are not currently exchange-traded and are typically negotiated on an individual basis. A
Portfolio may enter into forward currency contracts for investment purposes or to hedge against declines in the value of
securities denominated in, or whose value is tied to, a currency other than the U.S. dollar or to reduce the impact of
currency appreciation on purchases of such securities. It may also enter into forward contracts to purchase or sell securities
or other financial indices.

Futures contracts are contracts that obligate the buyer to receive and the seller to deliver an instrument or money at a
specified price on a specified date. A Portfolio may buy and sell futures contracts on foreign currencies, securities, and
financial indices including indices of U.S. Government, foreign government, equity, or fixed-income securities. A Portfolio
may also buy options on futures contracts. An option on a futures contract gives the buyer the right, but not the obligation,
to buy or sell a futures contract at a specified price on or before a specified date. Futures contracts and options on futures are
standardized and traded on designated exchanges. To the extent a Portfolio engages in futures contracts on foreign exchanges,
such exchanges may not provide the same protection as U.S. exchanges.

Indexed/structured securities are typically short- to intermediate-term debt securities whose value at maturity or interest rate
is linked to currencies, interest rates, equity securities, indices, commodity prices, or other financial indicators. Such
securities may be positively or negatively indexed (e.g., their value may increase or decrease if the reference index or
instrument appreciates). Indexed/structured securities may have return characteristics similar to direct investments in the
underlying instruments and may be more volatile than the underlying instruments. A Portfolio bears the market risk of an
investment in the underlying instruments, as well as the credit risk of the issuer.

Inflation-linked swaps involve the exchange by a Portfolio with another party of their respective commitments to pay or
receive interest (e.g., an exchange of fixed rate payments for floating rate payments or an exchange of floating rate payments
based on two different reference indices). By design, one of the reference indices is an inflation index, such as the Consumer
Price Index.

Interest rate swaps involve the exchange by two parties of their respective commitments to pay or receive interest (e.g., an
exchange of floating rate payments for fixed rate payments).

Inverse floaters are debt instruments whose interest rate bears an inverse relationship to the interest rate on another
instrument or index. For example, upon reset, the interest rate payable on the inverse floater may go down when the
underlying index has risen. Certain inverse floaters may have an interest rate reset mechanism that multiplies the effects of
change in the underlying index. Such mechanism may increase the volatility of the security’s market value.

Options are the right, but not the obligation, to buy or sell a specified amount of securities or other assets on or before a
fixed date at a predetermined price. A Portfolio may purchase and write put and call options on securities, securities indices,
and foreign currencies. A Portfolio may purchase or write such options individually or in combination.

Participatory notes are derivative securities which are linked to the performance of an underlying Indian security and which
allow investors to gain market exposure to Indian securities without trading directly in the local Indian market.

Total return swaps involve an exchange by two parties in which one party makes payments based on a set rate, either fixed
or variable, while the other party makes payments based on the return of an underlying asset, which includes both the
income it generates and any capital gains over the payment period. A fixed-income total return swap may be written on many
different kinds of underlying reference assets, and may include different indices for various kinds of debt securities (e.g., U.S.
investment grade bonds, high-yield bonds, or emerging market bonds).

OTHER INVESTMENTS, STRATEGIES, AND/OR TECHNIQUES

Cash sweep program is an arrangement in which a Portfolio’s uninvested cash balance is used to purchase shares of affiliated
or non-affiliated money market funds or cash management pooled investment vehicles at the end of each day.
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Diversification is a classification given to a fund under the Investment Company Act of 1940, as amended (the “1940 Act”).
Portfolios are classified as either “diversified” or “nondiversified.” To be classified as “diversified” under the 1940 Act, a
portfolio may not, with respect to 75% of its total assets, invest more than 5% of its total assets in any issuer and may not
own more than 10% of the outstanding voting securities of an issuer. A portfolio that is classified as “nondiversified” under
the 1940 Act, on the other hand, has the flexibility to take larger positions in a smaller number of issuers than a portfolio
that is classified as “diversified.” However, because the appreciation or depreciation of a single security may have a greater
impact on the net asset value of a portfolio which is classified as nondiversified, its share price can be expected to fluctuate
more than a comparable portfolio which is classified as diversified.

Industry concentration for purposes under the 1940 Act is the investment of 25% or more of a Portfolio’s total assets in an
industry or group of industries.

Leverage is investment exposure which exceeds the initial amount invested. Leverage occurs when a Portfolio increases its
assets available for investment using reverse repurchase agreements or other similar transactions. In addition, other
investment techniques, such as short sales and certain derivative transactions, can create a leveraging effect. Engaging in
transactions using leverage or those having a leveraging effect subjects a Portfolio to certain risks. Leverage can magnify the
effect of any gains or losses, causing a Portfolio to be more volatile than if it had not been leveraged. Certain commodity-
linked derivative investments may subject a Portfolio to leveraged market exposure to commodities. In addition, a Portfolio’s
assets that are used as collateral to secure short sale transactions may decrease in value while the short positions are
outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no assurance that a leveraging
strategy will be successful.

Market capitalization is the most commonly used measure of the size and value of a company. It is computed by multiplying
the current market price of a share of the company’s stock by the total number of its shares outstanding. Market capitalization
is an important investment criterion for certain portfolios, while others do not emphasize investments in companies of any
particular size.

Repurchase agreements involve the purchase of a security by a Portfolio and a simultaneous agreement by the seller
(generally a bank or dealer) to repurchase the security from the Portfolio at a specified date or upon demand. This technique
offers a method of earning income on idle cash. These securities involve the risk that the seller will fail to repurchase the
security, as agreed. In that case, a Portfolio will bear the risk of market value fluctuations until the security can be sold and
may encounter delays and incur costs in liquidating the security.

Reverse repurchase agreements involve the sale of a security by a Portfolio to another party (generally a bank or dealer) in
return for cash and an agreement by the Portfolio to buy the security back at a specified price and time. This technique will
be used primarily to provide cash to satisfy unusually high redemption requests, or for other temporary or emergency
purposes.

Short sales in which a Portfolio may engage may be either “short sales against the box” or other short sales. Short sales
against the box involve selling short a security that a Portfolio owns, or a Portfolio has the right to obtain the amount of the
security sold short at a specified date in the future. A Portfolio may also enter into a short sale to hedge against anticipated
declines in the market price of a security or to reduce portfolio volatility. If the value of a security sold short increases prior
to the scheduled delivery date, the Portfolio loses the opportunity to participate in the gain. For short sales, the Portfolio will
incur a loss if the value of a security increases during this period because it will be paying more for the security than it has
received from the purchaser in the short sale. If the price declines during this period, a Portfolio will realize a short-term
capital gain. Although a Portfolio’s potential for gain as a result of a short sale is limited to the price at which it sold the
security short less the cost of borrowing the security, its potential for loss is theoretically unlimited because there is no limit
to the cost of replacing the borrowed security.

When-issued, delayed delivery, and forward commitment transactions generally involve the purchase of a security with
payment and delivery at some time in the future – i.e., beyond normal settlement. A Portfolio does not earn interest on such
securities until settlement and bears the risk of market value fluctuations in between the purchase and settlement dates. New
issues of stocks and bonds, private placements, and U.S. Government securities may be sold in this manner.
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You can make inquiries and request other information, including a
Statement of Additional Information, annual report, or semiannual
report (as they become available), free of charge, by contacting your
insurance company or plan sponsor, or by contacting a Janus
Henderson representative at 1-877-335-2687. The Portfolio’s Statement
of Additional Information and most recent annual and semiannual
reports are also available, free of charge, at janushenderson.com/VIT.
Additional information about the Portfolio’s investments is available in
the Portfolio’s annual and semiannual reports. In the Portfolio’s annual
and semiannual reports, you will find a discussion of the market
conditions and investment strategies that significantly affected the
Portfolio’s performance during its last fiscal period. Other information is
also available from financial intermediaries that sell Shares of the
Portfolio.

The Statement of Additional Information provides detailed information
about the Portfolio and is incorporated into this Prospectus by
reference. Reports and other information about the Portfolio are
available on the Electronic Data Gathering Analysis and Retrieval
(EDGAR) Database on the SEC’s website at http://www.sec.gov. You may
obtain copies of this information, after paying a duplicating fee, by
electronic request at the following e-mail address: publicinfo@sec.gov.

janushenderson.com/VIT

151 Detroit Street
Denver, CO 80206-4805
1-877-335-2687

The Trust’s Investment Company Act File No. is 811-7736.
109-20-69357 04-19
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Ticker

Janus Henderson Enterprise Portfolio† . . . . . . . . . . . . . . . . . . . JAAGX

† The Portfolio is closed to certain new investors. Refer to the “Shareholder’s Guide” section of this Prospectus for more details.

The Securities and Exchange Commission has not approved or disapproved of these securities or passed on the accuracy or
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.

Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission, the
insurance company that offers your variable life insurance contract or variable annuity contract, may determine that it
will no longer send you paper copies of the Portfolio’s shareholder reports, unless you specifically request paper copies of
the reports. Beginning on January 1, 2021, for shareholders who are not insurance contract holders, paper copies of the
Portfolio’s shareholder reports will no longer be sent by mail unless you specifically request paper copies of the reports.
Instead, the reports will be made available on a website, and your insurance company or plan sponsor, broker-dealer, or
financial intermediary will notify you by mail each time a report is posted and provide you with a website link to access
the report. Instructions for requesting paper copies will be provided by your insurance company or plan sponsor, broker-
dealer, or financial intermediary.

If you already elected to receive shareholder reports electronically, you will not be affected by this change and you need
not take any action. You may elect to receive shareholder reports and other communications from the Portfolio
electronically by contacting your insurance company or plan sponsor, broker-dealer, or other financial intermediary.

You may elect to receive all future reports in paper free of charge by contacting your insurance company or plan sponsor,
broker-dealer or other financial intermediary. Your election to receive reports in paper will apply to all funds held in your
account with your insurance company or plan sponsor, broker-dealer or other financial intermediary.
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This Prospectus describes Janus Henderson Enterprise Portfolio (the “Portfolio”), a series of Janus Aspen Series
(the “Trust”). Janus Capital Management LLC (“Janus Capital”) serves as investment adviser to the Portfolio. The
Portfolio currently offers two classes of shares. The Institutional Shares (the “Shares”) are offered by this
Prospectus in connection with investment in and payments under variable annuity contracts and variable life
insurance contracts (collectively, “variable insurance contracts”), as well as certain qualified retirement plans.

This Prospectus contains information that a prospective purchaser of a variable insurance contract or plan
participant should consider in conjunction with the accompanying separate account prospectus of the specific
insurance company product before allocating purchase payments or premiums to the Portfolio. Each variable
insurance contract involves fees and expenses that are not described in this Prospectus. Refer to the
accompanying contract prospectus for information regarding contract fees and expenses and any restrictions on
purchases or allocations.
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PORTFOLIO SUMMARY

Janus Henderson Enterprise Portfolio
(closed to certain new investors)
Ticker: JAAGX Institutional Shares

INVESTMENT OBJECTIVE

Janus Henderson Enterprise Portfolio (“Enterprise Portfolio”) seeks long-term growth of capital.

FEES AND EXPENSES OF THE PORTFOLIO

This table describes the fees and expenses that you may pay if you buy and hold Shares of the Portfolio. Owners of variable
insurance contracts that invest in the Shares should refer to the variable insurance contract prospectus for a
description of fees and expenses, as the following table and examples do not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. Inclusion of these charges
would increase the fees and expenses described below.

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.64%

Other Expenses 0.08%

Total Annual Fund Operating Expenses 0.72%

EXAMPLE:
The Example is intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Portfolio for the time periods indicated, reinvest all dividends
and distributions, and then redeem all of your Shares at the end of each period. The Example also assumes that your
investment has a 5% return each year and that the Portfolio’s operating expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Institutional Shares $ 74 $ 230 $ 401 $ 894

Portfolio Turnover: The Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected
in annual fund operating expenses or in the Example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 14% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Portfolio pursues its investment objective by investing primarily in common stocks selected for their growth potential,
and normally invests at least 50% of its equity assets in medium-sized companies. Medium-sized companies are those whose
market capitalization falls within the range of companies in the Russell Midcap® Growth Index. Market capitalization is a
commonly used measure of the size and value of a company. The market capitalizations within the index will vary, but as of
December 31, 2018, they ranged from approximately $262 million to $33.38 billion. The Portfolio may also invest in foreign
securities, which may include investments in emerging markets. In addition, the Portfolio’s investments may include securities
of real estate-related companies, including real estate investment trusts.

The portfolio managers apply a “bottom up” approach in choosing investments. In other words, the portfolio managers look
at companies one at a time to determine if a company is an attractive investment opportunity and if it is consistent with the
Portfolio’s investment policies. Attributes considered in the process of securities selection may include sustainable growth,
return on invested capital, and competitive positioning.

The Portfolio may also invest its assets in derivatives, which are instruments that have a value derived from, or directly linked
to, an underlying asset, such as equity securities, fixed-income securities, commodities, currencies, interest rates, or market
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indices. In particular, the Portfolio may use forward currency contracts to offset risks associated with an investment, currency
exposure, or market conditions, or to hedge currency exposure relative to the Portfolio’s benchmark index.

The Portfolio may lend portfolio securities on a short-term or long-term basis, in an amount equal to up to one-third of its
total assets as determined at the time of the loan origination.

PRINCIPAL INVESTMENT RISKS

The biggest risk is that the Portfolio’s returns will vary, and you could lose money. The Portfolio is designed for long-term
investors seeking an equity portfolio, including common stocks. Common stocks tend to be more volatile than many other
investment choices.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the portfolio managers’ belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions. It is important to understand that the value of
your investment may fall, sometimes sharply, in response to changes in the market, and you could lose money. Market risk
may affect a single issuer, industry, economic sector, or the market as a whole.

Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by mid-sized companies may involve greater risks
than are customarily associated with larger, more established companies. Securities issued by mid-sized companies tend to be
more volatile than securities issued by larger or more established companies and may underperform as compared to the
securities of larger or more established companies.

Growth Securities Risk. The Portfolio invests in companies that the portfolio managers believe have growth potential.
Securities of companies perceived to be “growth” companies may be more volatile than other stocks and may involve special
risks. If the portfolio managers’ perception of a company’s growth potential is not realized, the securities purchased may not
perform as expected, reducing the Portfolio’s returns. In addition, because different types of stocks tend to shift in and out of
favor depending on market and economic conditions, “growth” stocks may perform differently from the market as a whole
and other types of securities.

Foreign Exposure Risk. The Portfolio may have exposure to foreign markets as a result of its investments in foreign
securities, including investments in emerging markets, which can be more volatile than the U.S. markets. As a result, its
returns and net asset value may be affected to a large degree by fluctuations in currency exchange rates or political or
economic conditions in a particular country. In some foreign markets, there may not be protection against failure by other
parties to complete transactions. It may not be possible for the Portfolio to repatriate capital, dividends, interest, and other
income from a particular country or governmental entity. In addition, a market swing in one or more countries or regions
where the Portfolio has invested a significant amount of its assets may have a greater effect on the Portfolio’s performance
than it would in a more geographically diversified portfolio. The Portfolio’s investments in emerging market countries may
involve risks greater than, or in addition to, the risks of investing in more developed countries.

Real Estate Securities Risk. The Portfolio’s performance may be affected by the risks associated with investments in real
estate-related companies. The value of real estate-related companies’ securities is sensitive to changes in real estate values and
rental income, property taxes, interest rates, tax and regulatory requirements, supply and demand, and the management skill
and creditworthiness of the company. Investments in real estate investment trusts (“REITs”) involve the same risks as other
real estate investments. In addition, a REIT could fail to qualify for tax-free pass-through of its income under the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”) or fail to maintain its exemption from registration under
the Investment Company Act of 1940, as amended, which could produce adverse economic consequences for the REIT and
its investors, including the Portfolio.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be less liquid than other types of investments and entail the risk that the counterparty will default on its
payment obligations. The Portfolio may use derivatives, including forward currency contracts, for hedging purposes. Hedging
with derivatives may increase expenses, and there is no guarantee that a hedging strategy will work. While hedging can
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reduce or eliminate losses, it can also reduce or eliminate gains or cause losses if the market moves in a manner different
from that anticipated by the portfolio managers or if the cost of the derivative outweighs the benefit of the hedge.

Sector Risk. At times, the Portfolio may have a significant portion of its assets invested in securities of companies conducting
business within an economic sector. Companies in the same economic sector may be similarly affected by economic or
market events, making the Portfolio more vulnerable to unfavorable developments in that economic sector than funds that
invest more broadly. As the Portfolio’s holdings become more concentrated, the Portfolio is less able to spread risk and
potentially reduce the risk of loss and volatility. In addition, the Portfolio may be overweight or underweight in certain
sectors relative to its benchmark index, which may cause the Portfolio’s performance to be more or less sensitive to
developments affecting those sectors.

Securities Lending Risk. The Portfolio may seek to earn additional income through lending its securities to certain qualified
broker-dealers and institutions. There is the risk that when portfolio securities are lent, the securities may not be returned on
a timely basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral
provided to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may
use the collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could
decrease below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

An investment in the Portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency.

PERFORMANCE INFORMATION

The following information provides some indication of the risks of investing in the Portfolio by showing how the Portfolio’s
performance has varied over time. The bar chart depicts the change in performance from year to year during the periods
indicated, but does not include charges or expenses attributable to any insurance product, which would lower the
performance illustrated. The Portfolio does not impose any sales or other charges that would affect total return computations.
Total return figures include the effect of the Portfolio’s expenses. The table compares the average annual returns for the
Institutional Shares of the Portfolio for the periods indicated to a broad-based securities market index. All figures assume
reinvestment of dividends and distributions.

The Portfolio’s past performance does not necessarily indicate how it will perform in the future. Updated performance information is
available at janushenderson.com/VITperformance or by calling 1-877-335-2687.

Annual Total Returns for Institutional Shares (calendar year-end)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

44.83%

25.85%

– 1.42%

17.29%
32.38%

12.52%
4.03%

12.36%
27.42%

– 0.41%

Best Quarter: 2nd Quarter 2009 22.11% Worst Quarter: 3rd Quarter 2011 – 16.40%
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Average Annual Total Returns (periods ended 12/31/18)

1 Year 5 Years 10 Years

Since
Inception
(9/13/93)

Enterprise Portfolio

Institutional Shares – 0.41% 10.79% 16.63% 10.59%

Russell Midcap® Growth Index
(reflects no deduction for fees, expenses, or taxes)

– 4.75% 7.42% 15.12% 9.23%

The Portfolio’s primary benchmark index is the Russell Midcap® Growth Index. The index is described below.

• The Russell Midcap® Growth Index measures the performance of those Russell Midcap® companies with higher price-to-
book ratios and higher forecasted growth values. The stocks are also members of the Russell 1000® Growth Index.

MANAGEMENT

Investment Adviser: Janus Capital Management LLC

Portfolio Managers: Brian Demain, CFA, is Executive Vice President and Co-Portfolio Manager of the Portfolio, which he
has managed or co-managed since November 2007. Cody Wheaton, CFA, is Executive Vice President and Co-Portfolio
Manager of the Portfolio, which he has co-managed since July 2016.

PURCHASE AND SALE OF PORTFOLIO SHARES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Redemptions, like purchases, may be effected only through the
separate accounts of participating insurance companies or through qualified retirement plans. Requests are duly processed at
the NAV next calculated after your order is received in good order by the Portfolio or its agents. Refer to the appropriate
separate account prospectus or plan documents for details.

TAX INFORMATION

Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan. The
federal income tax status of your investment depends on the features of your qualified retirement plan or variable insurance
contract.

PAYMENTS TO INSURERS, BROKER-DEALERS, AND OTHER FINANCIAL INTERMEDIARIES

Portfolio shares are generally available only through an insurer’s variable contracts, or through certain employer or other
retirement plans (Retirement Products). Retirement Products are generally purchased through a broker-dealer or other
financial intermediary. The Portfolio or its distributor (and/or their related companies) may make payments to the insurer
and/or its related companies for distribution and/or other services; some of the payments may go to broker-dealers and other
financial intermediaries. These payments may create a conflict of interest for an intermediary, or be a factor in the insurer’s
decision to include the Portfolio as an underlying investment option in a variable contract. Ask your financial advisor, visit
your intermediary’s website, or consult your insurance contract prospectus for more information.
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ADDITIONAL INFORMATION ABOUT THE PORTFOLIO

FEES AND EXPENSES

Please refer to the following important information when reviewing the “Fees and Expenses of the Portfolio” table in
the Portfolio Summary of the Prospectus. The fees and expenses shown were determined based on average net assets as of
the fiscal year ended December 31, 2018.

• “Annual Fund Operating Expenses” are paid out of the Portfolio’s assets and include fees for portfolio management and
administrative services, including recordkeeping, subaccounting, and other shareholder services. You do not pay these fees
directly but, as the Example in the Portfolio Summary shows, these costs are borne indirectly by all shareholders.

• The “Management Fee” is the investment advisory fee rate paid by the Portfolio to Janus Capital. Refer to “Management
Expenses” in this Prospectus for additional information with further description in the Statement of Additional Information
(“SAI”).

• “Other Expenses”

° include an administrative services fee of 0.05% of the average daily net assets to compensate insurance companies or
other financial intermediaries for services provided to contract owners and plan participants.

° include acquired fund fees and expenses, which are indirect expenses the Portfolio may incur as a result of investing in
shares of an underlying fund. “Acquired Fund” refers to any underlying fund (including, but not limited to, exchange-
traded funds) in which a portfolio invests or has invested during the period. To the extent that the Portfolio invests in
Acquired Funds, the Portfolio’s “Total Annual Fund Operating Expenses” may not correlate to the “Ratio of gross expenses
to average net assets” presented in the Financial Highlights table because that ratio includes only the direct operating
expenses incurred by the Portfolio, not the indirect costs of investing in Acquired Funds. Such amounts are less than
0.01%.

° may include reimbursement to Janus Services LLC (“Janus Services”), the Portfolio’s transfer agent, of its out-of-pocket
costs for serving as transfer agent and providing servicing to shareholders, including servicing provided by third parties.

• All expenses in the Portfolio’s “Fees and Expenses of the Portfolio” table are shown without the effect of expense offset
arrangements. Pursuant to such arrangements, credits realized as a result of uninvested cash balances are used to reduce
custodian and transfer agent expenses.

ADDITIONAL INVESTMENT STRATEGIES AND GENERAL PORTFOLIO POLICIES

The Portfolio’s Board of Trustees (“Trustees”) may change the Portfolio’s investment objective or non-fundamental principal
investment strategies without a shareholder vote. The Portfolio will notify you in writing at least 60 days before making any
such change it considers material. If there is a material change to the Portfolio’s investment objective or principal investment
strategies, you should consider whether the Portfolio remains an appropriate investment for you. There is no guarantee that
the Portfolio will achieve its investment objective.

Unless otherwise stated, the following section provides additional information about the investment strategies and general
policies that are summarized in the Portfolio Summary section, including the types of securities the Portfolio may invest in
when pursuing its investment objective. This section also describes investment strategies and policies that the Portfolio may
use to a lesser extent. These non-principal investment strategies and policies may become more important in the future since
the Portfolio’s composition can change over time. Except for the Portfolio’s policies with respect to illiquid investments and
borrowing, the percentage limitations included in these policies and elsewhere in this Prospectus and/or the SAI normally
apply only at the time of purchase of a security. So, for example, if the Portfolio exceeds a limit as a result of market
fluctuations or the sale of other securities, it will not be required to dispose of any securities. The “Glossary of Investment
Terms” includes descriptions of investment terms used throughout the Prospectus.

Security Selection
The Portfolio may invest substantially all of its assets in common stocks. The portfolio managers generally take a “bottom up”
approach to selecting companies in which to invest. This means that they seek to identify individual companies with earnings
growth potential that may not be recognized by the market at large. The portfolio managers make this assessment by looking
at companies one at a time, regardless of size, country of organization, place of principal business activity, or other similar
selection criteria. The portfolio managers may sell a holding if, among other things, the security reaches the portfolio
managers’ price target, if the company has a deterioration of fundamentals such as failing to meet key operating benchmarks,
or if the portfolio managers find a better investment opportunity.
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Cash Position
The Portfolio may not always stay fully invested. For example, when the portfolio managers believe that market conditions
are unfavorable for investing, or when they are otherwise unable to locate attractive investment opportunities, the Portfolio’s
cash or similar investments may increase. In other words, cash or similar investments generally are a residual – they represent
the assets that remain after the Portfolio has committed available assets to desirable investment opportunities. When the
Portfolio’s investments in cash or similar investments increase, it may not participate in market advances or declines to the
same extent that it would if the Portfolio remained more fully invested. To the extent the Portfolio invests its uninvested cash
through a sweep program (meaning its uninvested cash is pooled with uninvested cash of other funds and invested in certain
securities such as repurchase agreements), it is subject to the risks of the account or fund into which it is investing, including
liquidity issues that may delay the Portfolio from accessing its cash.

In addition, the Portfolio may temporarily increase its cash position under certain unusual circumstances, such as to protect
its assets or maintain liquidity in certain circumstances to meet unusually large redemptions. The Portfolio’s cash position may
also increase temporarily due to unusually large cash inflows. Under unusual circumstances such as these, the Portfolio may
invest up to 100% of its assets in cash or similar investments. In this case, the Portfolio may take positions that are
inconsistent with its investment policies. As a result, the Portfolio may not achieve its investment objective.

Emerging Markets
Within the parameters of its specific investment policies, the Portfolio may invest in securities of issuers or companies from
or with exposure to one or more “developing countries” or “emerging market countries.” Such countries include, but are not
limited to, countries included in the MSCI Emerging Markets IndexSM.

Foreign Securities
The Portfolio may invest in foreign securities. The portfolio managers seek investments that meet the selection criteria,
regardless of where an issuer or company is located. Foreign securities are generally selected on a security-by-security basis
without regard to any predetermined allocation among countries or geographic regions. However, certain factors, such as
expected levels of inflation, government policies influencing business conditions, the outlook for currency relationships, and
prospects for economic growth among countries, regions, or geographic areas, may warrant greater consideration in selecting
foreign securities. There are no limitations on the countries in which the Portfolio may invest, and the Portfolio may at times
have significant foreign exposure, including exposure to emerging markets.

High-Yield/High-Risk Bonds
A high-yield/high-risk bond (also known as a “junk” bond) is a bond rated below investment grade by major rating agencies
(i.e., BB+ or lower by Standard & Poor’s Ratings Services (“Standard & Poor’s”) and Fitch, Inc. (“Fitch”), or Ba or lower by
Moody’s Investors Service, Inc. (“Moody’s”)) or is an unrated bond of similar quality. It presents greater risk of default (the
failure to make timely interest and principal payments) than higher quality bonds. To the extent the Portfolio invests in high-
yield/high-risk bonds, under normal circumstances, the Portfolio will limit its investments in high-yield/high-risk bonds to
35% or less of its net assets.

Illiquid Investments
The Portfolio will not acquire any illiquid investment if, immediately after the acquisition, the Portfolio would have invested
more than 15% of its net assets in illiquid investments. An illiquid investment is any investment that the Portfolio reasonably
expects cannot be sold or disposed of in current market conditions in seven calendar days or less without the sale or
disposition significantly changing the market value of the investment. For example, some securities are not registered under
U.S. securities laws and may be subject to limitations on resale (these are known as “restricted securities”).

Initial Public Offerings
The Portfolio may purchase shares issued as part of, or a short period after, a company’s initial public offering (“IPO”), and
may at times dispose of those shares shortly after their acquisition. An IPO is the first sale of stock by a private company to
the public. IPOs are often issued by smaller, younger companies seeking the capital to expand, but can also be done by large
privately-owned companies looking to become publicly traded.

Leverage
Certain of the Portfolio’s investments, including derivatives and short sale transactions, involve the use of leverage. Leverage is
investment exposure which exceeds the initial amount invested. Leverage occurs when the Portfolio increases its assets
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available for investment using reverse repurchase agreements or other similar transactions. In addition, other investment
techniques, such as short sales and certain derivative transactions, can create a leveraging effect.

Portfolio Turnover
In general, the Portfolio intends to purchase securities for long-term investment, although, to a limited extent, the Portfolio
may purchase securities in anticipation of relatively short-term gains. Short-term transactions may also result from liquidity
needs, securities having reached a price or yield objective, changes in interest rates or the credit standing of an issuer, or by
reason of economic or other developments not foreseen at the time of the initial investment decision. The Portfolio may also
sell one security and simultaneously purchase the same or a comparable security to take advantage of short-term differentials
in bond yields or securities prices. Portfolio turnover is affected by market conditions, changes in the size of the Portfolio
(including due to shareholder purchases and redemptions), the nature of the Portfolio’s investments, and the investment style
of the portfolio managers. Changes are normally made in the Portfolio’s holdings whenever the portfolio managers believe
such changes are desirable. Portfolio turnover rates are generally not a factor in making buy and sell decisions for the
Portfolio.

Increased portfolio turnover may result in higher costs for brokerage commissions, dealer mark-ups, and other transaction
costs. Higher costs associated with increased portfolio turnover also may have a negative effect on the Portfolio’s performance.
The “Financial Highlights” section of this Prospectus shows the Portfolio’s historical turnover rates.

Real Estate-Related Securities
The Portfolio may invest in equity and debt securities of real estate-related companies. Such companies may include those in
the real estate industry or real estate-related industries. These securities may include common stocks, preferred stocks, and
other securities, including, but not limited to, mortgage-backed securities, real estate-backed securities, securities of real estate
investment trusts (“REITs”) and similar REIT-like entities. A REIT is a trust that invests in real estate-related projects, such as
properties, mortgage loans, and construction loans. REITs are generally categorized as equity, mortgage, or hybrid REITs. A
REIT may be listed on an exchange or traded over-the-counter.

Securities Lending
The Portfolio may seek to earn additional income through lending its securities to certain qualified broker-dealers and
institutions on a short-term or long-term basis. The Portfolio may lend portfolio securities on a short-term or long-term basis,
in an amount equal to up to one-third of its total assets as determined at the time of the loan origination. When the Portfolio
lends its securities, it receives collateral (including cash collateral), at least equal to the value of securities loaned. The
Portfolio may earn income by investing this collateral in one or more affiliated or non-affiliated cash management vehicles. It
is also possible that, due to a decline in the value of a cash management vehicle in which collateral is invested, the Portfolio
may lose money. There is also the risk that when portfolio securities are lent, the securities may not be returned on a timely
basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral provided
to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may use the
collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could decrease
below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio. Janus Capital intends to manage the cash collateral in an affiliated cash management vehicle and will receive an
investment advisory fee for managing such assets.

Short Sales
The Portfolio may engage in short sales. No more than 10% of the Portfolio’s net assets may be invested in short positions
(through short sales of stocks, structured products, futures, swaps, and uncovered written calls). The Portfolio may engage in
short sales “against the box” and options for hedging purposes that are not subject to this 10% limit. A short sale is generally
a transaction in which the Portfolio sells a security it does not own or have the right to acquire (or that it owns but does not
wish to deliver) in anticipation that the market price of that security will decline. To complete the transaction, the Portfolio
must borrow the security to make delivery to the buyer. The Portfolio is then obligated to replace the security borrowed by
purchasing the security at the market price at the time of replacement. A short sale is subject to the risk that if the price of
the security sold short increases in value, the Portfolio will incur a loss because it will have to replace the security sold short
by purchasing it at a higher price. In addition, the Portfolio may not always be able to close out a short position at a
particular time or at an acceptable price. A lender may request, or market conditions may dictate, that the securities sold
short be returned to the lender on short notice, and the Portfolio may have to buy the securities sold short at an unfavorable
price. If this occurs at a time that other short sellers of the same security also want to close out their positions, it is more
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likely that the Portfolio will have to cover its short sale at an unfavorable price and potentially reduce or eliminate any gain,
or cause a loss, as a result of the short sale. Because there is no upper limit to the price a borrowed security may reach prior
to closing a short position, the Portfolio’s losses are potentially unlimited in a short sale transaction. The Portfolio’s gains and
losses will also be decreased or increased, as the case may be, by the amount of any dividends, interest, or expenses,
including transaction costs and borrowing fees, the Portfolio may be required to pay in connection with a short sale. Such
payments may result in the Portfolio having higher expenses than a portfolio that does not engage in short sales and may
negatively affect the Portfolio’s performance.

The Portfolio may also enter into short positions through derivative instruments such as options contracts, futures contracts,
and swap agreements which may expose the Portfolio to similar risks. To the extent that the Portfolio enters into short
derivative positions, the Portfolio may be exposed to risks similar to those associated with short sales, including the risk that
the Portfolio’s losses are theoretically unlimited. Short sales and short derivatives positions have a leveraging effect on the
Portfolio, which may increase the Portfolio’s volatility.

Special Situations
The Portfolio may invest in companies that demonstrate special situations or turnarounds, meaning companies that have
experienced significant business problems but are believed to have favorable prospects for recovery. For example, a special
situation or turnaround may arise when, in the opinion of the portfolio managers, the securities of a particular issuer will be
recognized as undervalued by the market and appreciate in value due to a specific development with respect to that issuer.
Special situations may include significant changes in a company’s allocation of its existing capital, a restructuring of assets, or
a redirection of free cash flow. For example, issuers undergoing significant capital changes may include companies involved in
spin-offs, sales of divisions, mergers or acquisitions, companies involved in bankruptcy proceedings, or companies initiating
large changes in their debt to equity ratio. Companies that are redirecting cash flows may be reducing debt, repurchasing
shares, or paying dividends. Special situations may also result from: (i) significant changes in industry structure through
regulatory developments or shifts in competition; (ii) a new or improved product, service, operation, or technological
advance; (iii) changes in senior management or other extraordinary corporate event; (iv) differences in market supply of and
demand for the security; or (v) significant changes in cost structure. Investments in “special situations” companies can present
greater risks than investments in companies not experiencing special situations, and the Portfolio’s performance could be
adversely impacted if the securities selected decline in value or fail to appreciate in value.

Swap Agreements
Certain portfolios may utilize swap agreements including, but not limited to, credit default swaps, equity swaps, inflation
index swaps, interest rate and currency swaps, total return swaps (including fixed-income total return swaps), and swaps on
exchange-traded funds, as a means to gain exposure to certain companies or countries, and/or to “hedge” or protect their
holdings from adverse movements in securities prices, the rate of inflation, or interest rates. Swaps may also be used for
capital appreciation. Swap agreements are two-party contracts to exchange one set of cash flows for another. Swap agreements
entail the risk that a party will default on its payment obligations to a portfolio. If the other party to a swap defaults, the
portfolio would risk the loss of the net amount of the payments that it contractually is entitled to receive. If a portfolio
utilizes a swap at the wrong time or judges market conditions incorrectly, the swap may result in a loss to the portfolio and
reduce the portfolio’s total return. Various types of swaps such as credit default, equity, interest rate, and total return are
described in the “Glossary of Investment Terms.”

Other Types of Investments
Unless otherwise stated within its specific investment policies, the Portfolio may also invest in other types of domestic and
foreign securities and use other investment strategies, as described in the “Glossary of Investment Terms.” These securities
and strategies are not intended to be principal investment strategies of the Portfolio. If successful, they may benefit the
Portfolio by earning a return on the Portfolio’s assets or reducing risk; however, they may not achieve the Portfolio’s
investment objective. These securities and strategies may include:

• debt securities (such as bonds, notes, and debentures)

• other investment companies (such as exchange-traded funds)

• preferred stocks and securities convertible into common stocks or preferred stocks

• indexed/structured securities (such as commercial and residential mortgage- and asset-backed securities)
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• various derivative transactions including, but not limited to, options, futures on U.S. and foreign exchanges, forwards, swap
agreements, participatory notes, structured notes, and other types of derivatives individually or in combination for hedging
purposes or for nonhedging purposes such as seeking to earn income and enhance return, to protect unrealized gains, or to
avoid realizing losses; such techniques may also be used to adjust currency exposure relative to a benchmark index, to gain
exposure to the market pending investment of cash balances, or to meet liquidity needs

• securities purchased on a when-issued, delayed delivery, or forward commitment basis

• equity and fixed-income securities issued in private placement transactions

RISKS OF THE PORTFOLIO

The value of your investment will vary over time, sometimes significantly, and you may lose money by investing in the
Portfolio. To varying degrees, the Portfolio may invest in stocks, fixed-income securities, money market instruments or cash/
cash equivalents, and derivatives. The following information is intended to help you better understand some of the risks of
investing in the Portfolio, including those risks that are summarized in the Portfolio Summary section. This information also
includes descriptions of other risks the Portfolio may be subject to as a result of additional investment strategies and general
policies that may apply to the Portfolio. The impact of the following risks on the Portfolio may vary depending on the
Portfolio’s investments. The greater the Portfolio’s investment in a particular security, the greater the Portfolio’s exposure to the
risks associated with that security. Before investing in the Portfolio, you should consider carefully the risks that you assume
when investing in the Portfolio.

Counterparty Risk. Portfolio transactions involving a counterparty are subject to the risk that the counterparty or a third
party will not fulfill its obligation to the Portfolio (“counterparty risk”). Counterparty risk may arise because of the
counterparty’s financial condition (i.e., financial difficulties, bankruptcy, or insolvency), market activities and developments, or
other reasons, whether foreseen or not. A counterparty’s inability to fulfill its obligation may result in significant financial loss
to the Portfolio. The Portfolio may be unable to recover its investment from the counterparty or may obtain a limited
recovery, and/or recovery may be delayed. The Portfolio may be exposed to counterparty risk to the extent it participates in
lending its securities to third parties and/or cash sweep arrangements whereby the Portfolio’s cash balance is invested in one
or more types of cash management vehicles. In addition, the Portfolio may be exposed to counterparty risk through its
investments in certain securities, including, but not limited to, repurchase agreements, debt securities, and derivatives
(including various types of swaps, futures, and options). The Portfolio intends to enter into financial transactions with
counterparties that Janus Capital believes to be creditworthy at the time of the transaction. There is always the risk that Janus
Capital’s analysis of a counterparty’s creditworthiness is incorrect or may change due to market conditions. To the extent that
the Portfolio focuses its transactions with a limited number of counterparties, it will have greater exposure to the risks
associated with one or more counterparties.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be complex instruments and may involve analysis that differs from that required for other investment types
used by the Portfolio. If the value of a derivative does not correlate well with the particular market or other asset class to
which the derivative is intended to provide exposure, the derivative may not produce the anticipated result. Derivatives can
also reduce the opportunity for gain or result in losses by offsetting positive returns in other investments. Derivatives can be
less liquid than other types of investments and entail the risk that the counterparty will default on its payment obligations. If
the counterparty to a derivative transaction defaults, the Portfolio would risk the loss of the net amount of the payments that
it contractually is entitled to receive. To the extent the Portfolio enters into short derivative positions, the Portfolio may be
exposed to risks similar to those associated with short sales, including the risk that the Portfolio’s losses are theoretically
unlimited.

• Currency Futures Risk. Currency futures are similar to forward foreign currency exchange contracts, and pose similar risks,
except that futures contracts are standardized, exchange-traded contracts while forward foreign currency exchange contracts
are traded in the over-the-counter market. The use of currency futures contracts may substantially change the Portfolio’s
exposure to currency exchange rates and could result in losses to the Portfolio if currencies do not perform as anticipated.
Currency markets generally are not as regulated as securities markets. In addition, currency rates may fluctuate significantly
over short periods of time, and can reduce returns. Currency futures may also involve leverage risk.
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• Forward Foreign Currency Exchange Contract Risk. Forward foreign currency exchange contracts (“forward currency
contracts”) involve the risk that unanticipated changes in currency prices may negatively impact the Portfolio’s performance.
Moreover, there may be an imperfect correlation between the Portfolio’s holdings of securities quoted or denominated in a
particular currency and any forward currency contracts entered into by the Portfolio, which will expose the Portfolio to risk
of foreign exchange loss. The trading markets for forward currency contracts offer less protection against defaults than
trading in currency instruments on an exchange. Because a forward currency contract is not guaranteed by an exchange or
clearinghouse, a default on the contract could result in losses to the Portfolio and may force the Portfolio to cover its
purchase or sale commitments, if any, at the current market price. In addition, forward currency contract markets can
experience periods of illiquidity, which could prevent the Portfolio from divesting of a forward currency contract at the
optimal time and may adversely affect the Portfolio’s returns and net asset value.

Emerging Markets Risk. Within the parameters of its specific investment policies, the Portfolio may invest in securities of
issuers or companies from or with exposure to one or more “developing countries” or “emerging market countries.” Such
countries include, but are not limited to, countries included in the MSCI Emerging Markets IndexSM. To the extent that the
Portfolio invests a significant amount of its assets in one or more of these countries, its returns and net asset value may be
affected to a large degree by events and economic conditions in such countries. The risks of foreign investing are heightened
when investing in emerging markets, which may result in the price of investments in emerging markets experiencing sudden
and sharp price swings. In many developing markets, there is less government supervision and regulation of business and
industry practices (including the potential lack of strict finance and accounting controls and standards), stock exchanges,
brokers, and listed companies than in more developed markets, making these investments potentially more volatile in price
and less liquid than investments in developed securities markets, resulting in greater risk to investors. There is a risk in
developing countries that a future economic or political crisis could lead to price controls, forced mergers of companies,
expropriation or confiscatory taxation, imposition or enforcement of foreign ownership limits, seizure, nationalization,
sanctions or imposition of restrictions by various governmental entities on investment and trading, or creation of government
monopolies, any of which may have a detrimental effect on the Portfolio’s investments. The securities markets of many of
these countries may also be smaller, less liquid, and subject to greater price volatility than those in the United States. In the
event of a default on any investments in foreign debt obligations, it may be more difficult for the Portfolio to obtain or to
enforce a judgment against the issuers of such securities. In addition, the Portfolio’s investments may be denominated in
foreign currencies and therefore, changes in the value of a country’s currency compared to the U.S. dollar may affect the value
of the Portfolio’s investments. To the extent that the Portfolio invests a significant portion of its assets in the securities of
emerging markets issuers in or companies of a single country or region, it is more likely to be impacted by events or
conditions affecting that country or region, which could have a negative impact on the Portfolio’s performance. The Portfolio
may be subject to emerging markets risk to the extent that it invests in securities of issuers or companies which are not
considered to be from emerging markets, but which have customers, products, or transactions associated with emerging
markets. Some of the risks of investing directly in foreign and emerging market securities may be reduced when the Portfolio
invests indirectly in foreign securities through various other investment vehicles including derivatives, which also involve
other risks.

Eurozone Risk. A number of countries in the European Union (“EU”) have experienced, and may continue to experience,
severe economic and financial difficulties. In particular, many EU nations are susceptible to economic risks associated with
high levels of debt, notably due to investments in sovereign debt of countries such as Greece, Italy, Spain, Portugal, and
Ireland. As a result, financial markets in the EU have been subject to increased volatility and declines in asset values and
liquidity. Responses to these financial problems by European governments, central banks, and others, including austerity
measures and reforms, may not work, may result in social unrest, and may limit future growth and economic recovery or
have other unintended consequences. Further defaults or restructurings by governments and others of their debt could have
additional adverse effects on economies, financial markets, and asset valuations around the world. Greece, Ireland, and
Portugal have already received one or more “bailouts” from other Eurozone member states, and it is unclear how much
additional funding they will require or if additional Eurozone member states will require bailouts in the future. The risk of
investing in securities in the European markets may also be heightened due to the referendum in which the United Kingdom
voted to exit the EU (commonly known as “Brexit”). There is considerable uncertainty about how Brexit will be conducted,
how negotiations of necessary treaties and trade agreements will proceed, or how financial markets will react. In addition, one
or more other countries may also abandon the euro and/or withdraw from the EU, placing its currency and banking system
in jeopardy. The impact of these actions, especially if they occur in a disorderly fashion, is not clear but could be significant
and far-reaching. To the extent that the Portfolio has exposure to European markets or to transactions tied to the value of the

11 Janus Aspen Series



euro, these events could negatively affect the value and liquidity of the Portfolio’s investments. All of these developments may
continue to significantly affect the economies of all EU countries, which in turn may have a material adverse effect on the
Portfolio’s investments in such countries, other countries that depend on EU countries for significant amounts of trade or
investment, or issuers with exposure to debt issued by certain EU countries.

Foreign Exposure Risk. Within the parameters of its specific investment policies, the Portfolio may invest in foreign debt and
equity securities either indirectly (e.g., depositary receipts, depositary shares, and passive foreign investment companies) or
directly in foreign markets, including emerging markets. With respect to investments in securities of issuers or companies that
are economically tied to different countries throughout the world, securities may be deemed to be economically tied to a
particular country based on such factors as the issuer’s country of incorporation, primary listing, and other factors including,
but not limited to operations, revenues, headquarters, management, and shareholder base. Investments in foreign securities,
including securities of foreign and emerging market governments, may involve greater risks than investing in domestic
securities because the Portfolio’s performance may depend on factors other than the performance of a particular company.
These factors include:

• Currency Risk. As long as the Portfolio holds a foreign security, its value will be affected by the value of the local currency
relative to the U.S. dollar. When the Portfolio sells a foreign currency denominated security, its value may be worth less in
U.S. dollars even if the security increases in value in its home country. U.S. dollar-denominated securities of foreign issuers
may also be affected by currency risk, as the value of these securities may also be affected by changes in the issuer’s local
currency.

• Political and Economic Risk. Foreign investments may be subject to heightened political and economic risks, particularly in
emerging markets which may have relatively unstable governments, immature economic structures, national policies
restricting investments by foreigners, social instability, and different and/or developing legal systems. In some countries,
there is the risk that the government may take over the assets or operations of a company or that the government may
impose withholding and other taxes or limits on the removal of the Portfolio’s assets from that country. In addition, the
economies of emerging markets may be predominantly based on only a few industries, may be highly vulnerable to changes
in local or global trade conditions, and may suffer from extreme and volatile debt burdens or inflation rates.

• Regulatory Risk. There may be less government supervision of foreign markets. As a result, foreign issuers may not be
subject to the uniform accounting, auditing, and financial reporting standards and practices applicable to domestic issuers,
and there may be less publicly available information about foreign issuers.

• Foreign Market Risk. Foreign securities markets, particularly those of emerging market countries, may be less liquid and
more volatile than domestic markets. These securities markets may trade a small number of securities, may have a limited
number of issuers and a high proportion of shares, or may be held by a relatively small number of persons or institutions.
Local securities markets may be unable to respond effectively to increases in trading volume, potentially making prompt
liquidation of substantial holdings difficult or impossible at times. It is also possible that certain markets may require
payment for securities before delivery, and delays may be encountered in settling securities transactions. In some foreign
markets, there may not be protection against failure by other parties to complete transactions. It may not be possible for the
Portfolio to repatriate capital, dividends, interest, and other income from a particular country or governmental entity. In
addition, securities of issuers located in or economically tied to countries with emerging markets may have limited
marketability and may be subject to more abrupt or erratic price movements which could also have a negative effect on the
Portfolio. Such factors may hinder the Portfolio’s ability to buy and sell emerging market securities in a timely manner,
affecting the Portfolio’s investment strategies and potentially affecting the value of the Portfolio.

• Geographic Concentration Risk. To the extent that the Portfolio invests a substantial amount of its assets in issuers located
in a single country or region, the economic, political, social, regulatory, or other developments or conditions within such
country or region will generally have a greater effect on the Portfolio than they would on a more geographically diversified
fund, which may result in greater losses and volatility. Adverse developments in certain regions could also adversely affect
securities of other countries whose economies appear to be unrelated and could have a negative impact on the Portfolio’s
performance.

• Transaction Costs. Costs of buying, selling, and holding foreign securities, including brokerage, tax, and custody costs,
may be higher than those involved in domestic transactions.
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High-Yield/High-Risk Bond Risk. High-yield/high-risk bonds (also known as “junk” bonds) are bonds rated below investment
grade by the primary rating agencies such as Standard & Poor’s, Fitch, and Moody’s or are unrated bonds of similar quality.
The value of lower quality bonds generally is more dependent on credit risk than investment grade bonds. Issuers of high-
yield/high-risk bonds may not be as strong financially as those issuing bonds with higher credit ratings and are more
vulnerable to real or perceived economic changes, political changes, or adverse developments specific to the issuer. In
addition, the junk bond market can experience sudden and sharp price swings.

Please refer to the “Explanation of Rating Categories” section of the SAI for a description of bond rating categories.

Industry Risk. Industry risk is the possibility that a group of related securities will decline in price due to industry-specific
developments. Companies in the same or similar industries may share common characteristics and are more likely to react
similarly to industry-specific market or economic developments. The Portfolio’s investments, if any, in multiple companies in
a particular industry or economic sector may increase the Portfolio’s exposure to industry risk.

Initial Public Offering Risk. The Portfolio’s purchase of shares issued in an initial public offering (“IPO”) exposes it to the
risks associated with companies that have little operating history as public companies, as well as to the risks inherent in those
sectors of the market where these new issuers operate. Attractive IPOs are often oversubscribed and may not be available to
the Portfolio, or may be available only in very limited quantities. The market for IPO issuers has been volatile, and share
prices of newly public companies have fluctuated up and down significantly over short periods of time. Although IPO
investments may have had a positive impact on certain portfolios’ performance in the past, there can be no assurance that the
Portfolio will identify favorable IPO investment opportunities in the future. In addition, under certain market conditions, a
relatively small number of companies may issue securities in IPOs. Similarly, as the number of portfolios to which IPO
securities are allocated increases, the number of securities issued to any one portfolio may decrease. In addition, as the
Portfolio increases in size, the impact of IPOs on the Portfolio’s performance will generally decrease.

Leverage Risk. Engaging in transactions using leverage or those having a leveraging effect subjects the Portfolio to certain
risks. Leverage can magnify the effect of any gains or losses, causing the Portfolio to be more volatile than if it had not been
leveraged. Certain commodity-linked derivatives may subject the Portfolio to leveraged market exposure to commodities. In
addition, the Portfolio’s assets that are used as collateral to secure short sale transactions may decrease in value while the
short positions are outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no
assurance that a leveraging strategy will be successful.

Liquidity Risk. The Portfolio may invest in securities or instruments that do not trade actively or in large volumes, and may
make investments that are less liquid than other investments. Also, the Portfolio may make investments that may become less
liquid in response to market developments or adverse investor perceptions. Investments that are illiquid or that trade in lower
volumes may be more difficult to value. When there is no willing buyer and investments cannot be readily sold at the desired
time or price, the Portfolio may have to accept a lower price or may not be able to sell the security or instrument at all.
Investments in foreign securities, particularly those of issuers located in emerging market countries, tend to have greater
exposure to liquidity risk than domestic securities. In unusual market conditions, even normally liquid securities may be
affected by a degree of liquidity risk (i.e., if the number and capacity of traditional market participants is reduced). An
inability to sell one or more portfolio positions can adversely affect the Portfolio’s value or prevent the Portfolio from being
able to take advantage of other investment opportunities.

Liquidity risk may also refer to the risk that the Portfolio will not be able to pay redemption proceeds within the allowable
time period because of unusual market conditions, an unusually high volume of redemption requests, or other reasons. While
the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s net asset value and may increase
brokerage costs.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

Because the Portfolio may invest substantially all of its assets in common stocks, the main risk is the risk that the value of the
stocks it holds might decrease in response to the activities of an individual company or in response to general market and/or
economic conditions. If this occurs, the Portfolio’s share price may also decrease.
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The Portfolio may use short sales, futures, options, swap agreements (including, but not limited to, equity, interest rate, credit
default, and total return), and other derivative instruments individually or in combination to “hedge” or protect its portfolio
from adverse movements in securities prices and interest rates. The Portfolio may also use a variety of currency hedging
techniques, including the use of forward currency contracts, to manage currency risk. There is no guarantee that a portfolio
manager’s use of derivative investments will benefit the Portfolio. The Portfolio’s performance could be worse than if the
Portfolio had not used such instruments. Use of such investments may instead increase risk to the Portfolio, rather than
reduce risk.

The Portfolio’s performance may also be significantly affected, positively or negatively, by a portfolio manager’s use of certain
types of investments, such as foreign (non-U.S.) securities, non-investment grade bonds (also known as “junk” bonds), initial
public offerings, or securities of companies with relatively small market capitalizations. Note that a portfolio manager’s use of
such investments may have a magnified performance impact on a portfolio with a small asset base and the portfolio may not
experience similar performance as its assets grow.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the portfolio managers’ belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions, including, but not limited to, a general decline
in prices on the stock markets, a general decline in real estate markets, a decline in commodities prices, or if the market
favors different types of securities than the types of securities in which the Portfolio invests. If the value of the Portfolio’s
holdings decreases, the Portfolio’s net asset value will also decrease, which means if you sell your shares in the Portfolio you
may lose money. Market risk may affect a single issuer, industry, economic sector, or the market as a whole.

Real Estate Securities Risk. To the extent it holds equity and/or debt securities of real estate-related companies, the Portfolio
may be affected by the risks associated with real estate investments. The value of securities of companies in real estate and
real estate-related industries, including securities of REITs, is sensitive to decreases in real estate values and rental income,
property taxes, interest rates, tax and regulatory requirements, overbuilding/supply and demand, increased competition, local
and general economic conditions, increases in operating costs, environmental liabilities, management skill in running a REIT,
and the creditworthiness of the REIT. In addition, mortgage REITs and mortgage-backed securities are subject to prepayment
risk. Mortgage-backed securities comprised of subprime mortgages and investments in other real estate-backed securities
comprised of under-performing real estate assets also may be subject to a higher degree of credit risk, valuation risk, and
liquidity risk. If the Portfolio has REIT investments, the Portfolio’s shareholders will indirectly bear their proportionate share
of the REIT’s expenses, in addition to their proportionate share of the Portfolio’s expenses.

REIT Risk. To the extent that the Portfolio holds REITs, it may be subject to the additional risks associated with REIT
investments. The ability to trade REITs in the secondary market can be more limited compared to other equity investments,
and certain REITs have relatively small market capitalizations, which can increase the volatility of the market price for their
securities. REITs are also subject to heavy cash flow dependency to allow them to make distributions to their shareholders.
The prices of equity REITs are affected by changes in the value of the underlying property owned by the REITs and changes
in capital markets and interest rates. The prices of mortgage REITs are affected by the quality of any credit they extend, the
creditworthiness of the mortgages they hold, as well as by the value of the property that secures the mortgages. Equity REITs
and mortgage REITs generally are not diversified and are subject to heavy cash flow dependency, defaults by borrowers, and
self-liquidation. There is also the risk that borrowers under mortgages held by a REIT or lessees of a property that a REIT
owns may be unable to meet their obligations to the REIT. In the event of a default by a borrower or lessee, the REIT may
incur substantial costs associated with protecting its investments. Certain “special purpose” REITs in which the Portfolio may
invest focus their assets in specific real property sectors, such as hotels, shopping malls, nursing homes, or warehouses, and
are therefore subject to the specific risks associated with adverse developments in these sectors.

Small- and Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by small- and mid-sized companies,
which can include smaller, start-up companies offering emerging products or services, may involve greater risks than are
customarily associated with larger, more established companies. For example, while small- and mid-sized companies may
realize more substantial growth than larger or more established issuers, they may also suffer more significant losses as a result
of their narrow product lines, limited operating history, greater exposure to competitive threats, limited financial resources,
limited trading markets, and the potential lack of management depth. Securities issued by small- and mid-sized companies
tend to be more volatile and somewhat more speculative than securities issued by larger or more established companies and
may underperform as compared to the securities of larger or more established companies. These holdings are also subject to
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wider price fluctuations and tend to be less liquid than stocks of larger or more established companies, which could have a
significant adverse effect on the Portfolio’s returns, especially as market conditions change.

Sovereign Debt Risk. The Portfolio may invest in U.S. and non-U.S. government debt securities (“sovereign debt”). Some
investments in sovereign debt, such as U.S. sovereign debt, are considered low risk. However, investments in sovereign debt,
especially the debt of less developed countries, can involve a high degree of risk, including the risk that the governmental
entity that controls the repayment of sovereign debt may not be willing or able to repay the principal and/or to pay the
interest on its sovereign debt in a timely manner. A sovereign debtor’s willingness or ability to satisfy its debt obligation may
be affected by various factors, including its cash flow situation, the extent of its foreign currency reserves, the availability of
foreign exchange when a payment is due, the relative size of its debt position in relation to its economy as a whole, the
sovereign debtor’s policy toward international lenders, and local political constraints to which the governmental entity may be
subject. Sovereign debtors may also be dependent on expected disbursements from foreign governments, multilateral
agencies, and other entities. The failure of a sovereign debtor to implement economic reforms, achieve specified levels of
economic performance, or repay principal or interest when due may result in the cancellation of third party commitments to
lend funds to the sovereign debtor, which may further impair such debtor’s ability or willingness to timely service its debts.
The Portfolio may be requested to participate in the rescheduling of such sovereign debt and to extend further loans to
governmental entities, which may adversely affect the Portfolio’s holdings. In the event of default, there may be limited or no
legal remedies for collecting sovereign debt and there may be no bankruptcy proceedings through which the Portfolio may
collect all or part of the sovereign debt that a governmental entity has not repaid. In addition, to the extent the Portfolio
invests in non-U.S. sovereign debt, it may be subject to currency risk.
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MANAGEMENT OF THE PORTFOLIO

INVESTMENT ADVISER

Janus Capital Management LLC, 151 Detroit Street, Denver, Colorado 80206-4805, is the investment adviser to the Portfolio.
Janus Capital is responsible for the day-to-day management of the Portfolio’s investment portfolio and furnishes continuous
advice and recommendations concerning the Portfolio’s investments. Janus Capital also provides certain administration and
other services and is responsible for other business affairs of the Portfolio.

Janus Capital (together with its predecessors and affiliates) has served as investment adviser to Janus Henderson mutual funds
since 1970 and currently serves as investment adviser to all of the Janus Henderson funds, acts as subadviser for a number of
private-label mutual funds, and provides separate account advisory services for institutional accounts and other unregistered
products.

The Trust and Janus Capital have received an exemptive order from the Securities and Exchange Commission (“SEC”) that
permits Janus Capital, subject to the approval of the Trustees, to appoint or replace certain subadvisers to manage all or a
portion of the Portfolio’s assets and enter into, amend, or terminate a subadvisory agreement with certain subadvisers without
obtaining shareholder approval (a “manager-of-managers structure”). The manager-of-managers structure applies to
subadvisers that are not affiliated with the Trust or Janus Capital (“non-affiliated subadvisers”), as well as any subadviser that
is an indirect or direct “wholly-owned subsidiary” (as such term is defined by the Investment Company Act of 1940, as
amended) of Janus Capital or of another company that, indirectly or directly, wholly owns Janus Capital (collectively, “wholly-
owned subadvisers”).

Pursuant to the order, Janus Capital, with the approval of the Trustees, has the discretion to terminate any subadviser and
allocate and, as appropriate, reallocate the Portfolio’s assets among Janus Capital and any other non-affiliated subadvisers or
wholly-owned subadvisers (including terminating a non-affiliated subadviser and replacing it with a wholly-owned
subadviser). To the extent that the Portfolio’s assets are allocated to one or more subadvisers, Janus Capital, subject to
oversight by the Trustees, would have the responsibility to oversee such subadviser(s) to the Portfolio and to recommend for
approval by the Trustees, the hiring, termination, and replacement of a subadviser for the Portfolio. In the event that Janus
Capital hires a subadviser pursuant to the manager-of-managers structure, the Portfolio would provide shareholders with
information about the subadviser and subadvisory agreement within 90 days.

Janus Capital furnishes certain administration, compliance, and accounting services to the Portfolio, including providing office
space for the Portfolio and providing personnel to serve as officers to the Portfolio. The Portfolio reimburses Janus Capital for
certain of its costs in providing these services (to the extent Janus Capital seeks reimbursement and such costs are not
otherwise waived). These costs include some or all of the salaries, fees, and expenses of Janus Capital employees and Portfolio
officers, including the Portfolio’s Chief Compliance Officer and compliance staff, that provide specified administration and
compliance services to the Portfolio. The Portfolio pays these costs based on out-of-pocket expenses incurred by Janus
Capital, and these costs are separate and apart from advisory fees and other expenses paid in connection with the investment
advisory services Janus Capital provides to the Portfolio.

MANAGEMENT EXPENSES

The Portfolio pays Janus Capital an investment advisory fee and incurs expenses, including administrative services fees
payable pursuant to the Transfer Agency Agreement, any other transfer agent and custodian fees and expenses, legal and
auditing fees, printing and mailing costs of sending reports and other information to existing shareholders, and Independent
Trustees’ fees and expenses. The Portfolio’s investment advisory fee is calculated daily and paid monthly. The Portfolio’s
advisory agreement details the investment advisory fee and other expenses that the Portfolio must pay.

The following table reflects the Portfolio’s contractual investment advisory fee rate (expressed as an annual rate), as well as the
actual investment advisory fee rate paid by the Portfolio to Janus Capital. The rate shown is a fixed rate based on the
Portfolio’s average daily net assets.

Portfolio Name

Average Daily
Net Assets

of the Portfolio

Contractual
Investment

Advisory Fee (%)
(annual rate)

Actual Investment
Advisory Fee
Rate (%) (for

the fiscal year ended
December 31, 2018)

Enterprise Portfolio All Asset Levels 0.64 0.64
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A discussion regarding the basis for the Trustees’ approval of the Portfolio’s investment advisory agreement is included in the
Portfolio’s annual report (for the period ending December 31) or semiannual report (for the period ending June 30) to
shareholders. You can request the Portfolio’s annual or semiannual reports (as they become available), free of charge, by
contacting your plan sponsor, broker-dealer, or financial intermediary, or by contacting a Janus Henderson representative at
1-877-335-2687. The reports are also available, free of charge, at janushenderson.com/VIT.

INVESTMENT PERSONNEL

Enterprise Portfolio

Co-Portfolio Managers Brian Demain and Cody Wheaton are responsible for the day-to-day management of the Portfolio.
Mr. Demain, as lead Portfolio Manager, has the authority to exercise final decision-making on the overall portfolio.

Brian Demain, CFA, is Executive Vice President and Co-Portfolio Manager of Enterprise Portfolio, which he has managed
or co-managed since November 2007. Mr. Demain is also Portfolio Manager of other Janus Henderson accounts. He joined
Janus Capital in 1999 as a securities analyst. Mr. Demain holds a Bachelor’s degree (summa cum laude) in Economics from
Princeton University, where he was a recipient of the Daniel L. Rubinfeld ’67 Prize in Empirical Economics for his senior
thesis. Mr. Demain holds the Chartered Financial Analyst designation.

Cody Wheaton, CFA, is Executive Vice President and Co-Portfolio Manager of Enterprise Portfolio, which he has co-
managed since July 2016. Mr. Wheaton is also Portfolio Manager of other Janus Henderson accounts and performs duties
as an analyst. He joined Janus Capital in 2001 as a research analyst. Mr. Wheaton holds Bachelor of Arts degrees in
Economics and Government from Dartmouth College. Mr. Wheaton holds the Chartered Financial Analyst designation.

Information about the portfolio managers’ compensation structure and other accounts managed, as well as the range of their
individual ownership of securities, and the aggregate range of their individual ownership in all mutual funds advised by Janus
Capital, is included in the SAI.

Conflicts of Interest
Janus Capital manages other funds and numerous other accounts, which may include separate accounts and other pooled
investment vehicles, such as hedge funds. Side-by-side management of multiple accounts, including the management of a
cash collateral pool for securities lending and investing the Janus Henderson funds’ cash, may give rise to conflicts of interest
among those accounts, and may create potential risks, such as the risk that investment activity in one account may adversely
affect another account. For example, short sale activity in an account could adversely affect the market value of long positions
in one or more other accounts (and vice versa). Side-by-side management may raise additional potential conflicts of interest
relating to the allocation of investment opportunities and the aggregation and allocation of trades. Additionally, Janus Capital
is the adviser to the Janus Capital “funds of funds,” which are funds that invest primarily in other mutual funds managed by
Janus Capital. Because Janus Capital is the adviser to the Janus Capital “funds of funds” and the Janus Henderson funds, it is
subject to certain potential conflicts of interest when allocating the assets of a Janus Capital “fund of funds” among such
Janus Henderson funds. To the extent that the Portfolio is an underlying fund in a Janus Capital “fund of funds,” a potential
conflict of interest arises when allocating the assets of the Janus Capital “fund of funds” to the Portfolio. Purchases and
redemptions of fund shares by a Janus Capital “fund of funds” due to reallocations or rebalancings may result in a fund
having to sell securities or invest cash when it otherwise would not do so. Such transactions could accelerate the realization
of taxable income if sales of securities resulted in gains. In addition, redemptions by a Janus Capital “fund of funds” could
cause actual expenses to increase, or could result in the Portfolio’s current expenses being allocated over a smaller asset base,
which may lead to an increase in the Portfolio’s expense ratio. The impact of these transactions is likely to be greater when a
Janus Capital “fund of funds” purchases, redeems, or owns a substantial portion of the Portfolio’s shares. A further discussion
of potential conflicts of interest and a discussion of certain procedures intended to mitigate such potential conflicts are
contained in the Portfolio’s SAI.
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OTHER INFORMATION

CLASSES OF SHARES

Only Institutional Shares are offered by this Prospectus. The Shares are available only in connection with investment in and
payments under variable insurance contracts, as well as certain qualified retirement plans. Service Shares are offered only in
connection with investment in and payments under variable insurance contracts, as well as certain qualified retirement plans,
that require a fee from Portfolio assets to procure distribution and/or administrative services to contract owners and plan
participants. Because the expenses of each class may differ, the performance of each class is expected to differ. If you would
like additional information about the Service Shares, please call 1-800-525-0020. In addition, for an analysis of fees
associated with an investment in either share class or other similar funds, please visit www.finra.org/fundanalyzer.

CLOSED PORTFOLIO POLICIES

Although the Portfolio is closed, if you are a current Portfolio shareholder, you may continue to invest in the Portfolio, as
well as reinvest any dividends or capital gains in such accounts, absent highly unusual circumstances. For more information
regarding general closed fund policies and exceptions, refer to “Closed Portfolio Policies.”

LIQUIDATION/REORGANIZATION OF A PORTFOLIO

It is important to know that, pursuant to the Trust’s Amended and Restated Trust Instrument, the Trustees have the authority
to merge, liquidate, and/or reorganize a portfolio into another portfolio without seeking shareholder vote or consent.

DISTRIBUTION OF THE PORTFOLIO

The Portfolio is distributed by Janus Distributors LLC dba Janus Henderson Distributors (“Janus Henderson Distributors”),
which is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). To obtain information about FINRA
member firms and their associated persons, you may contact FINRA at www.finra.org, or 1-800-289-9999.
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DISTRIBUTIONS AND TAXES

DISTRIBUTIONS

To avoid taxation of the Portfolio, the Internal Revenue Code of 1986, as amended (the “Internal Revenue Code”) requires the
Portfolio to distribute all or substantially all of its net investment income and any net capital gains realized on its investments
at least annually. The Portfolio’s income from certain dividends, interest, and any net realized short-term capital gains are paid
to shareholders as ordinary income dividends. Net realized long-term capital gains, if any, are paid to shareholders as capital
gains distributions, regardless of how long Shares of the Portfolio have been held. Distributions are made at the class level, so
they may vary from class to class within a single portfolio.

Distribution Schedule
Dividends for the Portfolio are normally declared and distributed in June and December. Capital gains are normally declared
and distributed in June. However, in certain situations it may be necessary for the Portfolio to declare and distribute capital
gains in December. If necessary, dividends and net capital gains may be distributed at other times as well. Unless otherwise
instructed, distributions of net investment income and net capital gains, if any, are automatically reinvested in additional
Shares of the Portfolio.

How Distributions Affect the Portfolio’s NAV
Distributions are paid to shareholders as of the record date of a distribution of the Portfolio, regardless of how long the shares
have been held. Undistributed dividends and net capital gains are included in the Portfolio’s daily net asset value (“NAV”).
The share price of the Portfolio drops by the amount of the distribution, net of any subsequent market fluctuations. For
example, assume that on December 31, the Portfolio declared a dividend in the amount of $0.25 per share. If the Portfolio’s
share price was $10.00 on December 30, the Portfolio’s share price on December 31 would be $9.75, barring market
fluctuations.

TAXES

Taxes on Distributions
Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan.
Generally, withdrawals from such contracts or plans may be subject to federal income tax at ordinary income rates and, if
withdrawals are made from a retirement plan before age 591⁄2, a 10% penalty tax may be imposed. The federal income tax
status of your investment depends on the features of your qualified retirement plan or variable insurance contract. Further
information may be found in your plan documents or in the prospectus of the separate account offering such contract.

Taxation of the Portfolio
Dividends, interest, and some capital gains received by the Portfolio on foreign securities may be subject to foreign tax
withholding or other foreign taxes. If the Portfolio is eligible, it may from year to year make the election permitted under
Section 853 of the Internal Revenue Code to pass through such taxes to shareholders as a foreign tax credit. If such an
election is not made, any foreign taxes paid or accrued will represent an expense to the Portfolio.

The Portfolio does not expect to pay any federal income or excise taxes because it intends to meet certain requirements of the
Internal Revenue Code. In addition, because the Shares of the Portfolio are sold in connection with variable insurance
contracts, the Portfolio intends to satisfy the diversification requirements applicable to insurance company separate accounts
under the Internal Revenue Code. If the Portfolio invests in partnerships, it may be subject to state tax liabilities.
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SHAREHOLDER’S GUIDE

Investors may not purchase or redeem Shares of the Portfolio directly. Shares may be purchased or redeemed only through
variable insurance contracts offered by the separate accounts of participating insurance companies or through certain qualified
retirement plans. Refer to the prospectus for the participating insurance company’s separate account or your plan
documents for instructions on purchasing or selling variable insurance contracts and on how to select the Portfolio as
an investment option for a contract or a qualified retirement plan.

With certain exceptions, the Portfolio is generally available only to shareholders residing in the United States and
employees of Janus Capital or its affiliates. For purposes of this policy, the Portfolio requires that a shareholder
and/or entity be a U.S. citizen residing in the United States or a U.S. Territory (including overseas U.S. military or
diplomatic addresses) or a resident alien residing in the United States or a U.S. Territory with a valid U.S. Taxpayer
Identification Number to open an account with the Portfolio.

PRICING OF PORTFOLIO SHARES

The per share NAV for each class is computed by dividing the total value of assets allocated to the class, less liabilities
allocated to that class, by the total number of outstanding shares of the class. The Portfolio’s NAV is calculated as of the close
of the regular trading session of the New York Stock Exchange (“NYSE”) (normally 4:00 p.m. New York time) each day that
the NYSE is open (“business day”). However, the time at which the Portfolio’s NAV is calculated may be changed if trading on
the NYSE is restricted, the NYSE closes at a different time, or as permitted by the SEC. Foreign securities held by the
Portfolio may be traded on days and at times when the NYSE is closed and the NAV is therefore not calculated. Accordingly,
the value of the Portfolio’s holdings may change on days that are not business days in the United States and on which you
will not be able to purchase or redeem the Portfolio’s Shares.

All purchases and redemptions will be duly processed at the NAV next calculated after your request is received in good order
by the Portfolio or its agents. In order to receive a day’s price, your order must be received in good order by the Portfolio (or
insurance company or plan sponsor) or its agents by the close of the regular trading session of the NYSE.

Securities held by the Portfolio are valued in accordance with policies and procedures established by and under the oversight
of the Trustees. To the extent available, equity securities are generally valued on the basis of market quotations. Most fixed-
income securities are typically valued using an evaluated bid price supplied by an approved pricing service that is intended to
reflect market value. The evaluated bid price is an evaluation that may consider factors such as security prices, yields,
maturities, and ratings. Certain short-term instruments maturing within 60 days or less may be valued at amortized cost,
which approximates market value. If a market quotation or evaluated price for a security is not readily available or is deemed
unreliable, or if an event that is expected to affect the value of the security occurs after the close of the principal exchange or
market on which the security is traded, and before the close of the NYSE, a fair value of the security will be determined in
good faith under the policies and procedures. Such events include, but are not limited to: (i) a significant event that may
affect the securities of a single issuer, such as a merger, bankruptcy, or significant issuer-specific development; (ii) an event
that may affect an entire market, such as a natural disaster or significant governmental action; (iii) a non-significant event
such as a market closing early or not opening, or a security trading halt; and (iv) pricing of a non-valued security and a
restricted or non-public security. This type of fair value pricing may be more commonly used with foreign equity securities,
but it may also be used with, among other things, thinly-traded domestic securities or fixed-income securities. Special
valuation considerations may apply with respect to “odd-lot” fixed-income transactions which, due to their small size, may
receive evaluated prices by pricing services which reflect a large block trade and not what actually could be obtained for the
odd-lot position. For valuation purposes, quotations of foreign portfolio securities, other assets and liabilities, and forward
contracts stated in foreign currency are generally translated into U.S. dollar equivalents at the prevailing market rates. The
Portfolio uses systematic fair valuation models provided by an independent pricing service to value foreign equity securities in
order to adjust for stale pricing, which may occur between the close of certain foreign exchanges and the close of the NYSE.

Due to the subjective nature of systematic fair value pricing, the Portfolio’s value for a particular security may be different
from the last quoted market price. Systematic fair value pricing may reduce arbitrage activity involving the frequent buying
and selling of mutual fund shares by investors seeking to take advantage of a perceived lag between a change in the value of
the Portfolio’s securities and the reflection of such change in the Portfolio’s NAV, as further described in the “Excessive
Trading” section of this Prospectus. While funds that invest in foreign securities may be at a greater risk for arbitrage activity,
such activity may also arise in funds which do not invest in foreign securities, for example, when trading in a security held
by a portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities or high-yield fixed-income
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securities, may be subject to attempted use of arbitrage techniques. To the extent that the Portfolio’s valuation of a security is
different from the security’s market value, short-term arbitrage traders buying and/or selling shares of the Portfolio may dilute
the NAV of the Portfolio, which negatively impacts long-term shareholders. The Portfolio’s fair value pricing and excessive
trading policies and procedures may not completely eliminate short-term trading in certain omnibus accounts and other
accounts traded through intermediaries.

The value of the securities of other open-end funds held by the Portfolio, if any, will be calculated using the NAV of such
open-end funds, and the prospectuses for such open-end funds explain the circumstances under which they use fair value
pricing and the effects of using fair value pricing.

ADMINISTRATIVE FEES

Janus Services receives an administrative services fee at an annual rate of 0.05% of the average daily net assets of the Portfolio
for arranging for the provision by participating insurance companies and qualified plan service providers of administrative
services, including recordkeeping, subaccounting, order processing, or other shareholder services provided on behalf of
contract holders or plan participants investing in the Portfolio. Other shareholder services may include the provision of order
confirmations, periodic account statements, forwarding prospectuses, shareholder reports, and other materials to existing
customers, and answering inquiries regarding accounts. Janus Services expects to use this entire fee to compensate insurance
companies and qualified plan service providers for providing these services to their customers who invest in the Portfolio.

PAYMENTS TO FINANCIAL INTERMEDIARIES BY JANUS CAPITAL OR ITS AFFILIATES

From its own assets, Janus Capital or its affiliates pay fees to selected insurance companies, qualified plan service providers or
their affiliates, or other financial intermediaries that distribute, market, or promote the Portfolio or perform related services
for contract owners and plan participants. The amount of these payments is determined from time to time by Janus Capital,
may be substantial, and may differ for different financial intermediaries. Janus Capital and its affiliates consider a number of
factors in making payments to financial intermediaries.

Janus Capital or its affiliates may pay fees, from their own assets, to selected insurance companies, qualified plan service
providers, and other financial intermediaries for providing recordkeeping, subaccounting, transaction processing, and other
shareholder or administrative services (including payments for processing transactions via the National Securities Clearing
Corporation (“NSCC”) or other means) in connection with investments in the Janus Henderson funds. These fees are in
addition to any fees that may be paid by the Janus Henderson funds for these types of services or other services.

In addition, Janus Capital or its affiliates periodically share certain marketing expenses with selected intermediaries, or pay for
or sponsor informational meetings, seminars, client awareness events, support for marketing materials, sales reporting, or
business building programs for such intermediaries to raise awareness of the Portfolio. Janus Capital or its affiliates make
payments to participate in selected intermediary marketing support programs which may provide Janus Capital or its affiliates
with one or more of the following benefits: attendance at sales conferences, participation in meetings or training sessions,
access to or information about intermediary personnel, use of an intermediary’s marketing and communication infrastructure,
fund analysis tools, data, business planning and strategy sessions with intermediary personnel, information on industry- or
platform-specific developments, trends and service providers, and other marketing-related services. Such payments may be in
addition to, or in lieu of, the fees described above. These payments are intended to promote the sales of Janus Henderson
funds and to reimburse financial intermediaries, directly or indirectly, for the costs that they or their salespersons incur in
connection with educational seminars, meetings, and training efforts about the Janus Henderson funds to enable the
intermediaries and their salespersons to make suitable recommendations, provide useful services, and maintain the necessary
infrastructure to make the Janus Henderson funds available to their customers.

The receipt of (or prospect of receiving) fees or reimbursements and other forms of compensation described above may
provide a financial intermediary and its salespersons with an incentive to favor sales of Janus Henderson funds’ shares over
sales of other mutual funds (or non-mutual fund investments) or to favor sales of one class of Janus Henderson funds’ shares
over sales of another Janus Henderson funds’ share class, with respect to which the financial intermediary does not receive
such payments or receives them in a lower amount. The receipt of these payments may cause certain financial intermediaries
to elevate the prominence of the Janus Henderson funds within such financial intermediary’s organization by, for example,
placement on a list of preferred or recommended funds and/or the provision of preferential or enhanced opportunities to
promote the Janus Henderson funds in various ways within such financial intermediary’s organization.
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From time to time, certain financial intermediaries approach Janus Capital to request that Janus Capital make contributions to
certain charitable organizations. In these cases, Janus Capital’s contribution may result in the financial intermediary, or its
salespersons, recommending Janus Henderson funds over other mutual funds (or non-mutual fund investments).

The payment arrangements described above will not change the price a contract owner or plan participant pays for Shares
nor the amount that a Janus Henderson fund receives to invest on behalf of the contract owner or plan participant. You
should consider whether such arrangements exist when evaluating any recommendations from an intermediary to purchase or
sell Shares of the Portfolio and, if applicable, when considering which share class of the Portfolio is most appropriate for you.
Please contact your insurance company or plan sponsor for details on such arrangements.

PURCHASES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Refer to the prospectus of the appropriate insurance company
separate account or your plan documents for information on how to invest in the Shares of the Portfolio. Under certain
circumstances, the Portfolio may permit an in-kind purchase of Shares. Participating insurance companies and certain other
designated organizations are authorized to receive purchase orders on the Portfolio’s behalf. As discussed under “Payments to
Financial Intermediaries by Janus Capital or its Affiliates,” Janus Capital and its affiliates may make payments to selected
insurance companies, qualified plan service providers, or their affiliates, or other financial intermediaries that were
instrumental in the acquisition or retention of accounts for the Portfolio or that provide services in connection with
investments in the Portfolio. You should consider such arrangements when evaluating any recommendation of the Portfolio.

The Portfolio reserves the right to reject any purchase order, including exchange purchases, for any reason. The Portfolio is
not intended for excessive trading. For more information about the Portfolio’s policy on excessive trading, refer to “Excessive
Trading.”

The Portfolio may discontinue sales to a qualified plan and require plan participants with existing investments in the Shares
to redeem those investments if the plan loses (or in the opinion of Janus Capital, is at risk of losing) its qualified plan status.

In compliance with the Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and
Obstruct Terrorism Act of 2001 (“USA PATRIOT Act”), your insurance company or plan sponsor is required to verify certain
information on your account application as part of its Anti-Money Laundering Program. You will be required to provide your
full name, date of birth, Social Security number, and permanent street address to assist in verifying your identity. You may
also be asked to provide documents that may help to establish your identity. Until verification of your identity is made, your
insurance company or plan sponsor may temporarily limit additional share purchases. In addition, your insurance company
or plan sponsor may close an account if they are unable to verify a shareholder’s identity. Please contact your insurance
company or plan sponsor if you need additional assistance when completing your application or additional information about
the insurance company or plan sponsor’s Anti-Money Laundering Program.

In an effort to ensure compliance with this law, Janus Capital’s Anti-Money Laundering Program (the “Program”) provides for
the development of internal practices, procedures and controls, designation of anti-money laundering compliance officers, an
ongoing training program, and an independent audit function to determine the effectiveness of the Program.

Potential Conflicts
Although the Portfolio does not currently anticipate any disadvantages to policy owners because the Portfolio offers its Shares
to unaffiliated variable annuity and variable life separate accounts of insurance companies that are unaffiliated with Janus
Capital and to certain qualified retirement plans, there is a possibility that a material conflict may arise. The Trustees monitor
events in an effort to identify any disadvantages or material irreconcilable conflicts and to determine what action, if any,
should be taken in response. If a material disadvantage or conflict is identified, the Trustees may require one or more
insurance company separate accounts or qualified plans to withdraw its investments in the Portfolio or substitute Shares of
another portfolio. If this occurs, the Portfolio may be forced to sell its securities at disadvantageous prices. In addition, the
Portfolio may refuse to sell its Shares to any separate account or qualified plan or may suspend or terminate the offering of
the Portfolio’s Shares if such action is required by law or regulatory authority or is in the best interests of the Portfolio’s
shareholders. It is possible that a qualified plan investing in the Portfolio could lose its qualified plan status under the
Internal Revenue Code, which could have adverse tax consequences on insurance company separate accounts investing in the
Portfolio. Janus Capital intends to monitor such qualified plans, and the Portfolio may discontinue sales to a qualified plan
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and require plan participants with existing investments in the Portfolio to redeem those investments if a plan loses (or in the
opinion of Janus Capital is at risk of losing) its qualified plan status.

REDEMPTIONS

Redemptions, like purchases, may be effected only through the separate accounts of participating insurance companies or
through certain qualified retirement plans. Please refer to the appropriate separate account prospectus or plan documents
for details.

Shares of the Portfolio may be redeemed on any business day on which the Portfolio’s NAV is calculated. Redemptions are
duly processed at the NAV next calculated after your redemption order is received in good order by the Portfolio or its
agents. Redemption proceeds will normally be sent within two business days following receipt of the redemption order. The
Portfolio typically expects to meet redemption requests by paying out proceeds from cash or cash equivalent portfolio
holdings, or by selling portfolio holdings. In stressed market conditions, and other appropriate circumstances, redemption
methods may include borrowing funds or redeeming in-kind.

The Portfolio reserves the right to postpone payment of redemption proceeds for up to seven calendar days. Additionally, the
right to require the Portfolio to redeem its Shares may be suspended, or the date of payment may be postponed beyond
seven calendar days, whenever: (i) trading on the NYSE is restricted, as determined by the SEC, or the NYSE is closed
(except for holidays and weekends); (ii) the SEC permits such suspension and so orders; or (iii) an emergency exists as
determined by the SEC so that disposal of securities or determination of NAV is not reasonably practicable.

Large Shareholder Redemptions
Certain large shareholders, such as other portfolios, participating insurance companies, accounts, and Janus Capital affiliates,
may from time to time own (beneficially or of record) or control a significant percentage of the Portfolio’s Shares.
Redemptions by these large shareholders of their holdings in the Portfolio may cause the Portfolio to sell securities at times
when it would not otherwise do so, which may negatively impact the Portfolio’s NAV and liquidity. Similarly, large Portfolio
share purchases may adversely affect the Portfolio’s performance to the extent that the Portfolio is delayed in investing new
cash and is required to maintain a larger cash position than it ordinarily would. A large shareholder purchase or redemption
may also increase transaction costs. In addition, a large redemption could result in the Portfolio’s current expenses being
allocated over a smaller asset base, which could lead to an increase in the Portfolio’s expense ratio.

Redemptions In-Kind
Shares normally will be redeemed for cash, although the Portfolio retains the right to redeem some or all of its shares in-kind
under unusual circumstances, in order to protect the interests of remaining shareholders, to accommodate a request by a
particular shareholder that does not adversely affect the interests of the remaining shareholders, or in connection with the
liquidation of a portfolio, by delivery of securities selected from its assets at its discretion. However, the Portfolio is required
to redeem shares solely for cash up to the lesser of $250,000 or 1% of the NAV of the Portfolio during any 90-day period for
any one shareholder. Should redemptions by any shareholder exceed such limitation, the Portfolio will have the option of
redeeming the excess in cash or in-kind. In-kind payment means payment will be made in portfolio securities rather than
cash, and may potentially include illiquid investments. Illiquid investments may not be able to be sold quickly or at a price
that reflects full value, or there may not be a market for such investments, which could cause the redeeming shareholder to
realize losses on the investment if it is sold at a price lower than that at which it had been valued. If the Portfolio makes an
in-kind payment, the redeeming shareholder might incur brokerage or other transaction costs to convert the securities to
cash, whereas such costs are borne by the Portfolio for cash redemptions.

While the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s NAV and may increase brokerage
costs.

CLOSED PORTFOLIO POLICIES – JANUS HENDERSON ENTERPRISE PORTFOLIO

The Portfolio has limited sales of its shares because Janus Capital and the Trustees believe continued sales are not in the best
interests of the Portfolio. Sales to new retirement plans, whether purchasing separately or through a variable insurance
contract have generally been discontinued; however, investors who meet certain criteria described below may be able to
purchase shares of the Portfolio. You may be required to demonstrate eligibility to purchase shares of the Portfolio before
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your investment is accepted. If you are a current Portfolio shareholder and close an existing Portfolio account, you may not
be able to make additional investments in the Portfolio unless you meet one of the specified criteria. The Portfolio may
resume sales of its shares to new retirement plans at some future date, but it has no present intention to do so.

Investors who meet the following criteria may be able to invest in the Portfolio: (i) existing shareholders invested in the
Portfolio are permitted to continue to purchase shares through their existing Portfolio accounts and to reinvest any dividends
or capital gains distributions in such accounts, absent highly unusual circumstances; (ii) insurance company separate
accounts purchasing on behalf of non-retirement plan investors in connection with variable insurance contracts; (iii) under
certain circumstances, all or a portion of the shares held in a closed Portfolio account may be reallocated to a different form
of ownership; this may include, but is not limited to, mandatory retirement distributions, legal proceedings, estate
settlements, and the gifting of Portfolio shares; (iv) it is expected that existing or new participants in employer-sponsored
retirement plans that currently offer the Portfolio as an investment option may direct contributions to the Portfolio through
their plan, regardless of whether the participant invested in such Portfolio prior to its closing; (v) Janus Capital “funds of
funds,” which is a fund that primarily invests in other Janus Henderson mutual funds, may invest in the Portfolio; (vi) in the
case of certain mergers or reorganizations, retirement plans may be able to add the closed Portfolio as an investment option.
Such mergers, reorganizations, acquisitions, or other business combinations are those in which one or more companies
involved in such transaction currently offers the Portfolio as an investment option, and any company that as a result of such
transaction becomes affiliated with the company currently offering the Portfolio (as a parent company, subsidiary, sister
company, or otherwise). Such companies may request to add the Portfolio as an investment option under its retirement plan.
Requests for new retirement accounts into the Portfolio will be reviewed by management and may be permitted on an
individual basis, taking into consideration whether the addition to the Portfolio is believed to negatively impact existing
Portfolio shareholders.

EXCESSIVE TRADING

Excessive and Short-Term Trading Policies and Procedures
The Trustees have adopted policies and procedures with respect to short-term and excessive trading of Portfolio shares
(“excessive trading”). The Portfolio is intended for long-term investment purposes, and the Portfolio will take reasonable steps
to attempt to detect and deter short-term and excessive trading. Transactions placed in violation of the Portfolio’s excessive
trading policies and procedures may be cancelled or rescinded by the Portfolio by the next business day following receipt by
the Portfolio. The trading history of accounts determined to be under common ownership or control within any of the Janus
Henderson funds may be considered in enforcing these policies and procedures. As described below, however, the Portfolio
may not be able to identify all instances of excessive trading or completely eliminate the possibility of excessive trading. In
particular, it may be difficult to identify excessive trading in certain omnibus accounts and other accounts traded through
intermediaries (such as insurance companies or plan sponsors). By their nature, omnibus accounts, in which purchases and
redemptions of the Portfolio’s shares by multiple investors are aggregated by the intermediary and presented to the Portfolio
on a net basis, may effectively conceal the identity of individual investors and their transactions from the Portfolio and its
agents. This makes the elimination of excessive trading in the accounts impractical without the assistance of the intermediary.

The Janus Henderson funds attempt to deter excessive trading through at least the following methods:

• trade monitoring; and
• fair valuation of securities as described under “Pricing of Portfolio Shares.”

The Portfolio monitors for patterns of shareholder short-term trading and may suspend or permanently terminate the
purchase and exchange privilege (if permitted by your insurance company or plan sponsor) of any investor who is identified
as having a pattern of short-term trading. The Portfolio at all times reserves the right to reject any purchase or exchange
request and to modify or terminate the purchase and exchange privileges for any investor for any reason without prior notice,
in particular, if the trading activity in the account(s) is deemed to be disruptive to the Portfolio. For example, the Portfolio
may refuse a purchase order if the portfolio managers believe they would be unable to invest the money effectively in
accordance with the Portfolio’s investment policies or the Portfolio would otherwise be adversely affected due to the size of
the transaction, frequency of trading, or other factors.

The Portfolio’s Trustees may approve from time to time a redemption fee to be imposed by any Janus Henderson fund,
subject to 60 days’ notice to shareholders of that fund.
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Investors who place transactions through the same insurance company or plan sponsor on an omnibus basis may be deemed
part of a group for the purpose of the Portfolio’s excessive trading policies and procedures and may be rejected in whole or
in part by the Portfolio. The Portfolio, however, cannot always identify or reasonably detect excessive trading that may be
facilitated by insurance companies or plan sponsors or made difficult to identify through the use of omnibus accounts by
those intermediaries that transmit purchase, exchange, and redemption orders to the Portfolio, and thus the Portfolio may
have difficulty curtailing such activity. Transactions accepted by an insurance company or plan sponsor in violation of the
Portfolio’s excessive trading policies may be cancelled or revoked by the Portfolio by the next business day following receipt
by the Portfolio.

In an attempt to detect and deter excessive trading in omnibus accounts, the Portfolio or its agents may require
intermediaries to impose restrictions on the trading activity of accounts traded through those intermediaries. Such restrictions
may include, but are not limited to, requiring that trades be placed by U.S. mail, prohibiting future purchases by investors
who have recently redeemed Portfolio shares, requiring intermediaries to report information about customers who purchase
and redeem large amounts, and similar restrictions. The Portfolio’s ability to impose such restrictions with respect to accounts
traded through particular intermediaries may vary depending on the systems’ capabilities, applicable contractual and legal
restrictions, and cooperation of those intermediaries.

Generally, the Portfolio’s excessive trading policies and procedures do not apply to (i) a money market fund, although money
market funds at all times reserve the right to reject any purchase request (including exchange purchases, if permitted by your
insurance company or plan sponsor) for any reason without prior notice; (ii) transactions in the Janus Henderson funds by a
Janus Capital “fund of funds,” which is a fund that primarily invests in other Janus Henderson mutual funds; (iii) periodic
rebalancing and identifiable transactions by certain funds of funds and asset allocation programs to realign portfolio
investments with existing target allocations; and (iv) systematic purchase, exchange, or redemption programs.

The Portfolio’s policies and procedures regarding excessive trading may be modified at any time by the Portfolio’s Trustees.

Excessive Trading Risks
Excessive trading may present risks to the Portfolio’s long-term shareholders. Excessive trading into and out of the Portfolio
may disrupt portfolio investment strategies, may create taxable gains to remaining Portfolio shareholders, and may increase
Portfolio expenses, all of which may negatively impact investment returns for all remaining shareholders, including long-term
shareholders.

Portfolios that invest in foreign securities may be at a greater risk for excessive trading. Investors may attempt to take
advantage of anticipated price movements in securities held by a portfolio based on events occurring after the close of a
foreign market that may not be reflected in the portfolio’s NAV (referred to as “price arbitrage”). Such arbitrage opportunities
may also arise in portfolios which do not invest in foreign securities, for example, when trading in a security held by a
portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities, may be subject to attempted use of
arbitrage techniques. To the extent that the Portfolio’s valuation of a security differs from the security’s market value, short-
term arbitrage traders may dilute the NAV of the Portfolio, which negatively impacts long-term shareholders. Although the
Portfolio has adopted valuation policies and procedures intended to reduce the Portfolio’s exposure to price arbitrage, stale
pricing, and other potential pricing inefficiencies, under such circumstances there is potential for short-term arbitrage trades
to dilute the value of shares held by the Portfolio.

Although the Portfolio takes steps to detect and deter excessive trading pursuant to the policies and procedures described in
this Prospectus and approved by the Trustees, there is no assurance that these policies and procedures will be effective in
limiting excessive trading in all circumstances. For example, the Portfolio may be unable to completely eliminate the
possibility of excessive trading in certain omnibus accounts and other accounts traded through intermediaries. Omnibus
accounts may effectively conceal the identity of individual investors and their transactions from the Portfolio and its agents.
This makes the Portfolio’s identification of excessive trading transactions in the Portfolio through an omnibus account difficult
and makes the elimination of excessive trading in the account impractical without the assistance of the intermediary.
Moreover, the contract between an insurance company and the owner of a variable insurance contract may govern the
frequency with which the contract owner may cause the insurance company to purchase or redeem shares of the Portfolio.
Although the Portfolio encourages intermediaries to take necessary actions to detect and deter excessive trading, some
intermediaries may be unable or unwilling to do so, and accordingly, the Portfolio cannot eliminate completely the possibility
of excessive trading.
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Shareholders that invest through an omnibus account should be aware that they may be subject to the policies and
procedures of their insurance company or plan sponsor with respect to excessive trading in the Portfolio.

AVAILABILITY OF PORTFOLIO HOLDINGS INFORMATION

The Mutual Fund Holdings Disclosure Policies and Procedures adopted by Janus Capital and all mutual funds managed
within the Janus Henderson fund complex are designed to be in the best interests of the portfolios and to protect the
confidentiality of the portfolios’ holdings. The following describes policies and procedures with respect to disclosure of
portfolio holdings.

• Full Holdings. The Portfolio is required to disclose its complete holdings in the quarterly holdings report on Form N-Q
within 60 days of the end of the first and third fiscal quarters, and in the annual report and semiannual report to Portfolio
shareholders. These reports (i) are available on the SEC’s website at http://www.sec.gov; (ii) may be reviewed and copied at
the SEC’s Public Reference Room in Washington, D.C. (information on the Public Reference Room may be obtained by
calling 1-800-SEC-0330); and (iii) are available without charge, upon request, by calling a Janus Henderson representative
at 1-877-335-2687 (toll free). Portfolio holdings consisting of at least the names of the holdings are generally available on a
monthly basis with a 30-day lag. Holdings are generally posted approximately two business days thereafter under Full
Holdings for the Portfolio at janushenderson.com/VIT.

• Top Holdings. The Portfolio’s top portfolio holdings, in order of position size and as a percentage of the Portfolio’s total
portfolio, are available monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag.

• Other Information. The Portfolio may occasionally provide security breakdowns (e.g., industry, sector, regional, market
capitalization, and asset allocation), top performance contributors/detractors, and specific portfolio level performance
attribution information and statistics monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag. Top
performance contributors/detractors may include the percentage of contribution/detraction to Portfolio performance.

Full portfolio holdings will remain available on the Janus Henderson websites at least until a Form N-CSR or Form N-Q is
filed with the SEC for the period that includes the date as of which the website information is current. Janus Capital may
exclude from publication on its websites all or any portion of portfolio holdings or change the time periods of disclosure as
deemed necessary to protect the interests of the Janus Henderson funds. Under extraordinary circumstances, exceptions to the
Mutual Fund Holdings Disclosure Policies and Procedures may be made by Janus Capital’s Chief Investment Officer(s) or
their delegates. All exceptions shall be preapproved by the Chief Compliance Officer or her designee. Such exceptions may be
made without prior notice to shareholders. A summary of the Portfolio’s holdings disclosure policies and procedures, which
includes a discussion of any exceptions, is contained in the Portfolio’s SAI.

SHAREHOLDER COMMUNICATIONS

Your insurance company or plan sponsor is responsible for providing annual and semiannual reports, including the financial
statements of the Portfolio. These reports show the Portfolio’s investments and the market value of such investments, as well
as other information about the Portfolio and its operations. Please contact your insurance company or plan sponsor to obtain
these reports. The Trust’s fiscal year ends December 31.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Portfolio’s financial performance for the period ended
December 31 of the fiscal years shown. Items “Net asset value, beginning of period” through “Net asset value, end of period”
reflect financial results for a single Portfolio Share. The gross expense ratio reflects expenses prior to any expense offset
arrangement and waivers (reimbursements), if applicable. The net expense ratio reflects expenses after any expense offset
arrangement and waivers (reimbursements), if applicable. The information shown for the fiscal years ended December 31 has
been audited by PricewaterhouseCoopers LLP, whose report, along with the Portfolio’s financial statements, is included in the
Annual Report, which is available upon request, and incorporated by reference into the SAI.

The total returns in the table represent the rate that an investor would have earned (or lost) on an investment in the
Institutional Shares of the Portfolio (assuming reinvestment of all dividends and distributions) but do not include charges and
expenses attributable to any insurance product. If these charges and expenses had been included, the performance for the
years shown would be lower. “Total return” information may include adjustments in accordance with generally accepted
accounting principles. As a result, returns may differ from returns for shareholder transactions.

Enterprise Portfolio – Institutional Shares

Years ended December 31
2018 2017 2016 2015 2014

Net asset value, beginning of period $70.65 $59.27 $57.33 $61.75 $58.96

Income from investment operations:
Net investment income/(loss)(1) 0.21 0.11 0.28 0.27 0.27
Net gain/(loss) on securities (both realized and unrealized) (0.16) 15.67 6.50 2.55 6.79

Total from investment operations 0.05 15.78 6.78 2.82 7.06

Less distributions:
Dividends (from net investment income) (0.18) (0.17) (0.09) (0.40) (0.10)
Distributions (from capital gains) (3.50) (4.23) (4.75) (6.84) (4.17)

Total distributions (3.68) (4.40) (4.84) (7.24) (4.27)

Net asset value, end of period $67.02 $70.65 $59.27 $57.33 $61.75

Total return (0.41)% 27.42% 12.36% 4.05% 12.50%

Net assets, end of period (in thousands) $577,477 $618,750 $459,250 $418,158 $417,895
Average net assets for the period (in thousands) $641,390 $556,940 $435,190 $427,941 $402,634
Ratio of gross expenses to average net assets 0.72% 0.73% 0.72% 0.68% 0.68%
Ratio of net expenses to average net assets 0.72% 0.73% 0.72% 0.68% 0.68%
Ratio of net investment income/(loss) to average net assets 0.29% 0.17% 0.48% 0.44% 0.45%
Portfolio turnover rate 14% 14% 20% 22% 16%

(1) Per share amounts are calculated using the average shares outstanding method.
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GLOSSARY OF INVESTMENT TERMS

This glossary provides a more detailed description of some of the types of securities, investment strategies, and other
instruments in which the Portfolio may invest, as well as some general investment terms. The Portfolio may invest in these
instruments to the extent permitted by its investment objective and policies. The Portfolio is not limited by this discussion
and may invest in any other types of instruments not precluded by the policies discussed elsewhere in this Prospectus.

EQUITY AND DEBT SECURITIES

Average-Weighted Effective Maturity is a measure of a bond’s maturity. The stated maturity of a bond is the date when the
issuer must repay the bond’s entire principal value to an investor. Some types of bonds may also have an “effective maturity”
that is shorter than the stated date due to prepayment or call provisions. Securities without prepayment or call provisions
generally have an effective maturity equal to their stated maturity. Average-weighted effective maturity is calculated by
averaging the effective maturity of bonds held by a Portfolio with each effective maturity “weighted” according to the
percentage of net assets that it represents.

Bank loans include institutionally-traded floating and fixed-rate debt securities generally acquired as a participation interest in
or assignment of a loan originated by a lender or financial institution. Assignments and participations involve credit, interest
rate, and liquidity risk. Interest rates on floating rate securities adjust with interest rate changes and/or issuer credit quality. If
a Portfolio purchases a participation interest, it may only be able to enforce its rights through the lender and may assume the
credit risk of both the borrower and the lender. There are also risks involved in purchasing assignments. If a loan is
foreclosed, a Portfolio may become part owner of any collateral securing the loan and may bear the costs and liabilities
associated with owning and disposing of any collateral. The Portfolio could be held liable as a co-lender. In addition, there is
no assurance that the liquidation of any collateral from a secured loan would satisfy a borrower’s obligations or that any
collateral could be liquidated. A Portfolio may have difficulty trading assignments and participations to third parties or selling
such securities in secondary markets, which in turn may affect the Portfolio’s NAV.

Bonds are debt securities issued by a company, municipality, government, or government agency. The issuer of a bond is
required to pay the holder the amount of the loan (or par value of the bond) at a specified maturity and to make scheduled
interest payments.

Certificates of Participation (“COPs”) are certificates representing an interest in a pool of securities. Holders are entitled to a
proportionate interest in the underlying securities. Municipal lease obligations are often sold in the form of COPs.

Commercial paper is a short-term debt obligation with a maturity ranging from 1 to 270 days issued by banks, corporations,
and other borrowers to investors seeking to invest idle cash. A Portfolio may purchase commercial paper issued in private
placements under Section 4(2) of the Securities Act of 1933, as amended (the “1933 Act”).

Common stocks are equity securities representing shares of ownership in a company and usually carry voting rights and earn
dividends. Unlike preferred stock, dividends on common stock are not fixed but are declared at the discretion of the issuer’s
board of directors.

Convertible securities are preferred stocks or bonds that pay a fixed dividend or interest payment and are convertible into
common stock at a specified price or conversion ratio.

Debt securities are securities representing money borrowed that must be repaid at a later date. Such securities have specific
maturities and usually a specific rate of interest or an original purchase discount.

Depositary receipts are receipts for shares of a foreign-based corporation that entitle the holder to dividends and capital gains
on the underlying security. Receipts include those issued by domestic banks (American Depositary Receipts), foreign banks
(Global or European Depositary Receipts), and broker-dealers (depositary shares).

Duration is a measurement of price sensitivity to interest rate changes. Unlike average maturity, duration reflects both
principal and interest payments. Generally, the higher the coupon rate on a bond, the lower its duration will be. The duration
of a bond portfolio is calculated by averaging the duration of bonds held by a Portfolio with each duration “weighted”
according to the percentage of net assets that it represents. Because duration accounts for interest payments, a Portfolio’s
duration is usually shorter than its average maturity. Securities with longer durations tend to be more sensitive to changes in
interest rates, and are usually more volatile than securities with shorter duration. For example, the price of a bond portfolio
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with an average duration of five years would be expected to fall approximately 5% if interest rates rose by one percentage
point. A Portfolio with a longer portfolio duration is more likely to experience a decrease in its share price as interest rates
rise.

Equity securities generally include domestic and foreign common stocks; preferred stocks; securities convertible into common
stocks or preferred stocks; warrants to purchase common or preferred stocks; and other securities with equity characteristics.

Exchange-traded funds (“ETFs”) are index-based investment companies which hold substantially all of their assets in
securities with equity characteristics. As a shareholder of another investment company, a Portfolio would bear its pro rata
portion of the other investment company’s expenses, including advisory fees, in addition to the expenses the Portfolio bears
directly in connection with its own operations.

Fixed-income securities are securities that pay a specified rate of return. The term generally includes short- and long-term
government, corporate, and municipal obligations that pay a specified rate of interest, dividends, or coupons for a specified
period of time. Coupon and dividend rates may be fixed for the life of the issue or, in the case of adjustable and floating rate
securities, for a shorter period.

High-yield/high-risk bonds are bonds that are rated below investment grade by the primary rating agencies (i.e., BB+ or lower
by Standard & Poor’s and Fitch, or Ba or lower by Moody’s). Other terms commonly used to describe such bonds include
“lower rated bonds,” “non-investment grade bonds,” and “junk bonds.”

Mortgage- and asset-backed securities are shares in a pool of mortgages or other debt instruments. These securities are
generally pass-through securities, which means that principal and interest payments on the underlying securities (less
servicing fees) are passed through to shareholders on a pro rata basis. These securities involve prepayment risk, which is the
risk that the underlying mortgages or other debt may be refinanced or paid off prior to their maturities during periods of
declining interest rates. In that case, a Portfolio may have to reinvest the proceeds from the securities at a lower rate. Potential
market gains on a security subject to prepayment risk may be more limited than potential market gains on a comparable
security that is not subject to prepayment risk.

Mortgage dollar rolls are transactions in which a Portfolio sells a mortgage-related security, such as a security issued by
Government National Mortgage Association, to a dealer and simultaneously agrees to purchase a similar security (but not the
same security) in the future at a predetermined price. A “dollar roll” can be viewed as a collateralized borrowing in which a
Portfolio pledges a mortgage-related security to a dealer to obtain cash.

Municipal securities are bonds or notes issued by a U.S. state or political subdivision. A municipal security may be a general
obligation backed by the full faith and credit (i.e., the borrowing and taxing power) of a municipality or a revenue obligation
paid out of the revenues of a designated project, facility, or revenue source.

Pass-through securities are shares or certificates of interest in a pool of debt obligations that have been repackaged by an
intermediary, such as a bank or broker-dealer.

Passive foreign investment companies (“PFICs”) are any foreign corporations which generate certain amounts of passive
income or hold certain amounts of assets for the production of passive income. Passive income includes dividends, interest,
royalties, rents, and annuities. To avoid taxes and interest that a Portfolio must pay if these investments are profitable, the
Portfolio may make various elections permitted by the tax laws. These elections could require that a Portfolio recognize
taxable income, which in turn must be distributed, before the securities are sold and before cash is received to pay the
distributions.

Pay-in-kind bonds are debt securities that normally give the issuer an option to pay cash at a coupon payment date or give
the holder of the security a similar bond with the same coupon rate and a face value equal to the amount of the coupon
payment that would have been made.

Preferred stocks are equity securities that generally pay dividends at a specified rate and have preference over common stock
in the payment of dividends and liquidation. Preferred stock generally does not carry voting rights.

Real estate investment trust (“REIT”) is an investment trust that operates through the pooled capital of many investors who
buy its shares. Investments are in direct ownership of either income property or mortgage loans.

Rule 144A securities are securities that are not registered for sale to the general public under the 1933 Act, but that may be
resold to certain institutional investors.
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Standby commitment is a right to sell a specified underlying security or securities within a specified period of time and at an
exercise price equal to the amortized cost of the underlying security or securities plus accrued interest, if any, at the time of
exercise, that may be sold, transferred, or assigned only with the underlying security or securities. A standby commitment
entitles the holder to receive same day settlement, and will be considered to be from the party to whom the investment
company will look for payment of the exercise price.

Step coupon bonds are high-quality issues with above-market interest rates and a coupon that increases over the life of the
bond. They may pay monthly, semiannual, or annual interest payments. On the date of each coupon payment, the issuer
decides whether to call the bond at par, or whether to extend it until the next payment date at the new coupon rate.

Strip bonds are debt securities that are stripped of their interest (usually by a financial intermediary) after the securities are
issued. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities of comparable maturity.

“To be announced” or “TBA” commitments are forward agreements for the purchase or sale of securities, including mortgage-
backed securities, for a fixed price, with payment and delivery on an agreed upon future settlement date. The specific
securities to be delivered are not identified at the trade date. However, delivered securities must meet specified terms,
including issuer, rate, and mortgage terms.

U.S. Government securities include direct obligations of the U.S. Government that are supported by its full faith and credit.
Treasury bills have initial maturities of less than one year, Treasury notes have initial maturities of one to ten years, and
Treasury bonds may be issued with any maturity but generally have maturities of at least ten years. U.S. Government
securities also include indirect obligations of the U.S. Government that are issued by federal agencies and government
sponsored entities. Unlike Treasury securities, agency securities generally are not backed by the full faith and credit of the
U.S. Government. Some agency securities are supported by the right of the issuer to borrow from the Treasury, others are
supported by the discretionary authority of the U.S. Government to purchase the agency’s obligations, and others are
supported only by the credit of the sponsoring agency.

Variable and floating rate securities have variable or floating rates of interest and, under certain limited circumstances, may
have varying principal amounts. Variable and floating rate securities pay interest at rates that are adjusted periodically
according to a specified formula, usually with reference to some interest rate index or market interest rate (the “underlying
index”). The floating rate tends to decrease the security’s price sensitivity to changes in interest rates.

Warrants are securities, typically issued with preferred stock or bonds, which give the holder the right to buy a proportionate
amount of common stock at a specified price. The specified price is usually higher than the market price at the time of
issuance of the warrant. The right may last for a period of years or indefinitely.

Zero coupon bonds are debt securities that do not pay regular interest at regular intervals, but are issued at a discount from
face value. The discount approximates the total amount of interest the security will accrue from the date of issuance to
maturity. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities.

FUTURES, OPTIONS, AND OTHER DERIVATIVES

Credit default swaps are a specific kind of counterparty agreement that allows the transfer of third party credit risk from one
party to the other. One party in the swap is a lender and faces credit risk from a third party, and the counterparty in the
credit default swap agrees to insure this risk in exchange for regular periodic payments.

Derivatives are financial instruments whose performance is derived from the performance of another asset (stock, bond,
commodity, currency, interest rate or market index). Types of derivatives can include, but are not limited to options, forward
contracts, swaps, and futures contracts.

Equity-linked structured notes are derivative securities which are specially designed to combine the characteristics of one or
more underlying securities and their equity derivatives in a single note form. The return and/or yield or income component
may be based on the performance of the underlying equity securities, an equity index, and/or option positions. Equity-linked
structured notes are typically offered in limited transactions by financial institutions in either registered or non-registered
form. An investment in equity-linked structured notes creates exposure to the credit risk of the issuing financial institution, as
well as to the market risk of the underlying securities. There is no guaranteed return of principal with these securities, and
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the appreciation potential of these securities may be limited by a maximum payment or call right. In certain cases, equity-
linked structured notes may be more volatile and less liquid than less complex securities or other types of fixed-income
securities. Such securities may exhibit price behavior that does not correlate with other fixed-income securities.

Equity swaps involve the exchange by two parties of future cash flow (e.g., one cash flow based on a referenced interest rate
and the other based on the performance of stock or a stock index).

Forward contracts are contracts to purchase or sell a specified amount of a financial instrument for an agreed upon price at a
specified time. Forward contracts are not currently exchange-traded and are typically negotiated on an individual basis. A
Portfolio may enter into forward currency contracts for investment purposes or to hedge against declines in the value of
securities denominated in, or whose value is tied to, a currency other than the U.S. dollar or to reduce the impact of
currency appreciation on purchases of such securities. It may also enter into forward contracts to purchase or sell securities
or other financial indices.

Futures contracts are contracts that obligate the buyer to receive and the seller to deliver an instrument or money at a
specified price on a specified date. A Portfolio may buy and sell futures contracts on foreign currencies, securities, and
financial indices including indices of U.S. Government, foreign government, equity, or fixed-income securities. A Portfolio
may also buy options on futures contracts. An option on a futures contract gives the buyer the right, but not the obligation,
to buy or sell a futures contract at a specified price on or before a specified date. Futures contracts and options on futures are
standardized and traded on designated exchanges. To the extent a Portfolio engages in futures contracts on foreign exchanges,
such exchanges may not provide the same protection as U.S. exchanges.

Indexed/structured securities are typically short- to intermediate-term debt securities whose value at maturity or interest rate
is linked to currencies, interest rates, equity securities, indices, commodity prices, or other financial indicators. Such
securities may be positively or negatively indexed (e.g., their value may increase or decrease if the reference index or
instrument appreciates). Indexed/structured securities may have return characteristics similar to direct investments in the
underlying instruments and may be more volatile than the underlying instruments. A Portfolio bears the market risk of an
investment in the underlying instruments, as well as the credit risk of the issuer.

Inflation-linked swaps involve the exchange by a Portfolio with another party of their respective commitments to pay or
receive interest (e.g., an exchange of fixed rate payments for floating rate payments or an exchange of floating rate payments
based on two different reference indices). By design, one of the reference indices is an inflation index, such as the Consumer
Price Index.

Interest rate swaps involve the exchange by two parties of their respective commitments to pay or receive interest (e.g., an
exchange of floating rate payments for fixed rate payments).

Inverse floaters are debt instruments whose interest rate bears an inverse relationship to the interest rate on another
instrument or index. For example, upon reset, the interest rate payable on the inverse floater may go down when the
underlying index has risen. Certain inverse floaters may have an interest rate reset mechanism that multiplies the effects of
change in the underlying index. Such mechanism may increase the volatility of the security’s market value.

Options are the right, but not the obligation, to buy or sell a specified amount of securities or other assets on or before a
fixed date at a predetermined price. A Portfolio may purchase and write put and call options on securities, securities indices,
and foreign currencies. A Portfolio may purchase or write such options individually or in combination.

Participatory notes are derivative securities which are linked to the performance of an underlying Indian security and which
allow investors to gain market exposure to Indian securities without trading directly in the local Indian market.

Total return swaps involve an exchange by two parties in which one party makes payments based on a set rate, either fixed
or variable, while the other party makes payments based on the return of an underlying asset, which includes both the
income it generates and any capital gains over the payment period. A fixed-income total return swap may be written on many
different kinds of underlying reference assets, and may include different indices for various kinds of debt securities (e.g., U.S.
investment grade bonds, high-yield bonds, or emerging market bonds).

OTHER INVESTMENTS, STRATEGIES, AND/OR TECHNIQUES

Cash sweep program is an arrangement in which a Portfolio’s uninvested cash balance is used to purchase shares of affiliated
or non-affiliated money market funds or cash management pooled investment vehicles at the end of each day.
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Diversification is a classification given to a fund under the Investment Company Act of 1940, as amended (the “1940 Act”).
Portfolios are classified as either “diversified” or “nondiversified.” To be classified as “diversified” under the 1940 Act, a
portfolio may not, with respect to 75% of its total assets, invest more than 5% of its total assets in any issuer and may not
own more than 10% of the outstanding voting securities of an issuer. A portfolio that is classified as “nondiversified” under
the 1940 Act, on the other hand, has the flexibility to take larger positions in a smaller number of issuers than a portfolio
that is classified as “diversified.” However, because the appreciation or depreciation of a single security may have a greater
impact on the net asset value of a portfolio which is classified as nondiversified, its share price can be expected to fluctuate
more than a comparable portfolio which is classified as diversified.

Industry concentration for purposes under the 1940 Act is the investment of 25% or more of a Portfolio’s total assets in an
industry or group of industries.

Leverage is investment exposure which exceeds the initial amount invested. Leverage occurs when a Portfolio increases its
assets available for investment using reverse repurchase agreements or other similar transactions. In addition, other
investment techniques, such as short sales and certain derivative transactions, can create a leveraging effect. Engaging in
transactions using leverage or those having a leveraging effect subjects a Portfolio to certain risks. Leverage can magnify the
effect of any gains or losses, causing a Portfolio to be more volatile than if it had not been leveraged. Certain commodity-
linked derivative investments may subject a Portfolio to leveraged market exposure to commodities. In addition, a Portfolio’s
assets that are used as collateral to secure short sale transactions may decrease in value while the short positions are
outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no assurance that a leveraging
strategy will be successful.

Market capitalization is the most commonly used measure of the size and value of a company. It is computed by multiplying
the current market price of a share of the company’s stock by the total number of its shares outstanding. Market capitalization
is an important investment criterion for certain portfolios, while others do not emphasize investments in companies of any
particular size.

Repurchase agreements involve the purchase of a security by a Portfolio and a simultaneous agreement by the seller
(generally a bank or dealer) to repurchase the security from the Portfolio at a specified date or upon demand. This technique
offers a method of earning income on idle cash. These securities involve the risk that the seller will fail to repurchase the
security, as agreed. In that case, a Portfolio will bear the risk of market value fluctuations until the security can be sold and
may encounter delays and incur costs in liquidating the security.

Reverse repurchase agreements involve the sale of a security by a Portfolio to another party (generally a bank or dealer) in
return for cash and an agreement by the Portfolio to buy the security back at a specified price and time. This technique will
be used primarily to provide cash to satisfy unusually high redemption requests, or for other temporary or emergency
purposes.

Short sales in which a Portfolio may engage may be either “short sales against the box” or other short sales. Short sales
against the box involve selling short a security that a Portfolio owns, or a Portfolio has the right to obtain the amount of the
security sold short at a specified date in the future. A Portfolio may also enter into a short sale to hedge against anticipated
declines in the market price of a security or to reduce portfolio volatility. If the value of a security sold short increases prior
to the scheduled delivery date, the Portfolio loses the opportunity to participate in the gain. For short sales, the Portfolio will
incur a loss if the value of a security increases during this period because it will be paying more for the security than it has
received from the purchaser in the short sale. If the price declines during this period, a Portfolio will realize a short-term
capital gain. Although a Portfolio’s potential for gain as a result of a short sale is limited to the price at which it sold the
security short less the cost of borrowing the security, its potential for loss is theoretically unlimited because there is no limit
to the cost of replacing the borrowed security.

When-issued, delayed delivery, and forward commitment transactions generally involve the purchase of a security with
payment and delivery at some time in the future – i.e., beyond normal settlement. A Portfolio does not earn interest on such
securities until settlement and bears the risk of market value fluctuations in between the purchase and settlement dates. New
issues of stocks and bonds, private placements, and U.S. Government securities may be sold in this manner.
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You can make inquiries and request other information, including a
Statement of Additional Information, annual report, or semiannual
report (as they become available), free of charge, by contacting your
insurance company or plan sponsor, or by contacting a Janus
Henderson representative at 1-877-335-2687. The Portfolio’s Statement
of Additional Information and most recent annual and semiannual
reports are also available, free of charge, at janushenderson.com/VIT.
Additional information about the Portfolio’s investments is available in
the Portfolio’s annual and semiannual reports. In the Portfolio’s annual
and semiannual reports, you will find a discussion of the market
conditions and investment strategies that significantly affected the
Portfolio’s performance during its last fiscal period. Other information is
also available from financial intermediaries that sell Shares of the
Portfolio.

The Statement of Additional Information provides detailed information
about the Portfolio and is incorporated into this Prospectus by
reference. Reports and other information about the Portfolio are
available on the Electronic Data Gathering Analysis and Retrieval
(EDGAR) Database on the SEC’s website at http://www.sec.gov. You may
obtain copies of this information, after paying a duplicating fee, by
electronic request at the following e-mail address: publicinfo@sec.gov.

janushenderson.com/VIT

151 Detroit Street
Denver, CO 80206-4805
1-877-335-2687

The Trust’s Investment Company Act File No. is 811-7736.
109-20-69358 04-19
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Institutional Shares
Ticker

Janus Henderson Forty Portfolio . . . . . . . . . . . . . . . . . . . . . . . JACAX

The Securities and Exchange Commission has not approved or disapproved of these securities or passed on the accuracy or
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.

Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission, the
insurance company that offers your variable life insurance contract or variable annuity contract, may determine that it
will no longer send you paper copies of the Portfolio’s shareholder reports, unless you specifically request paper copies of
the reports. Beginning on January 1, 2021, for shareholders who are not insurance contract holders, paper copies of the
Portfolio’s shareholder reports will no longer be sent by mail unless you specifically request paper copies of the reports.
Instead, the reports will be made available on a website, and your insurance company or plan sponsor, broker-dealer, or
financial intermediary will notify you by mail each time a report is posted and provide you with a website link to access
the report. Instructions for requesting paper copies will be provided by your insurance company or plan sponsor, broker-
dealer, or financial intermediary.

If you already elected to receive shareholder reports electronically, you will not be affected by this change and you need
not take any action. You may elect to receive shareholder reports and other communications from the Portfolio
electronically by contacting your insurance company or plan sponsor, broker-dealer, or other financial intermediary.

You may elect to receive all future reports in paper free of charge by contacting your insurance company or plan sponsor,
broker-dealer or other financial intermediary. Your election to receive reports in paper will apply to all funds held in your
account with your insurance company or plan sponsor, broker-dealer or other financial intermediary.

Janus Aspen Series
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This Prospectus describes Janus Henderson Forty Portfolio (the “Portfolio”), a series of Janus Aspen Series (the
“Trust”). Janus Capital Management LLC (“Janus Capital”) serves as investment adviser to the Portfolio. The
Portfolio currently offers two classes of shares. The Institutional Shares (the “Shares”) are offered by this
Prospectus in connection with investment in and payments under variable annuity contracts and variable life
insurance contracts (collectively, “variable insurance contracts”), as well as certain qualified retirement plans.

This Prospectus contains information that a prospective purchaser of a variable insurance contract or plan
participant should consider in conjunction with the accompanying separate account prospectus of the specific
insurance company product before allocating purchase payments or premiums to the Portfolio. Each variable
insurance contract involves fees and expenses that are not described in this Prospectus. Refer to the
accompanying contract prospectus for information regarding contract fees and expenses and any restrictions on
purchases or allocations.
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PORTFOLIO SUMMARY

Janus Henderson Forty Portfolio
Ticker: JACAX Institutional Shares

INVESTMENT OBJECTIVE

Janus Henderson Forty Portfolio (“Forty Portfolio”) seeks long-term growth of capital.

FEES AND EXPENSES OF THE PORTFOLIO

This table describes the fees and expenses that you may pay if you buy and hold Shares of the Portfolio. Owners of variable
insurance contracts that invest in the Shares should refer to the variable insurance contract prospectus for a
description of fees and expenses, as the following table and examples do not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. Inclusion of these charges
would increase the fees and expenses described below.

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees (may adjust up or down) 0.62%

Other Expenses 0.09%

Total Annual Fund Operating Expenses 0.71%

EXAMPLE:
The Example is intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Portfolio for the time periods indicated, reinvest all dividends
and distributions, and then redeem all of your Shares at the end of each period. The Example also assumes that your
investment has a 5% return each year and that the Portfolio’s operating expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Institutional Shares $ 73 $ 227 $ 395 $ 883

Portfolio Turnover: The Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected
in annual fund operating expenses or in the Example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 41% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Portfolio pursues its investment objective by normally investing primarily in a core group of 20-40 common stocks
selected for their growth potential. The Portfolio may invest in companies of any size, from larger, well-established companies
to smaller, emerging growth companies. The Portfolio may also invest in foreign securities, which may include investments in
emerging markets. As of December 31, 2018, the Portfolio held stocks of 42 companies. Of these holdings, 20 comprised
approximately 67.21% of the Portfolio’s holdings.

The portfolio managers apply a “bottom up” approach in choosing investments. In other words, the portfolio managers look
at companies one at a time to determine if a company is an attractive investment opportunity and if it is consistent with the
Portfolio’s investment policies.

The Portfolio may lend portfolio securities on a short-term or long-term basis, in an amount equal to up to one-third of its
total assets as determined at the time of the loan origination.
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PRINCIPAL INVESTMENT RISKS

The biggest risk is that the Portfolio’s returns will vary, and you could lose money. The Portfolio is designed for long-term
investors seeking an equity portfolio, including common stocks. Common stocks tend to be more volatile than many other
investment choices.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the portfolio managers’ belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions. It is important to understand that the value of
your investment may fall, sometimes sharply, in response to changes in the market, and you could lose money. Market risk
may affect a single issuer, industry, economic sector, or the market as a whole.

Growth Securities Risk. The Portfolio invests in companies that the portfolio managers believe have growth potential.
Securities of companies perceived to be “growth” companies may be more volatile than other stocks and may involve special
risks. If the portfolio managers’ perception of a company’s growth potential is not realized, the securities purchased may not
perform as expected, reducing the Portfolio’s returns. In addition, because different types of stocks tend to shift in and out of
favor depending on market and economic conditions, “growth” stocks may perform differently from the market as a whole
and other types of securities.

Nondiversification Risk. The Portfolio is classified as nondiversified under the Investment Company Act of 1940, as
amended. This gives the portfolio managers more flexibility to hold larger positions in a smaller number of securities. As a
result, an increase or decrease in the value of a single security held by the Portfolio may have a greater impact on the
Portfolio’s net asset value and total return.

Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by mid-sized companies may involve greater risks
than are customarily associated with larger, more established companies. Securities issued by mid-sized companies tend to be
more volatile than securities issued by larger or more established companies and may underperform as compared to the
securities of larger or more established companies.

Foreign Exposure Risk. The Portfolio may have exposure to foreign markets as a result of its investments in foreign
securities, including investments in emerging markets, which can be more volatile than the U.S. markets. As a result, its
returns and net asset value may be affected to a large degree by fluctuations in currency exchange rates or political or
economic conditions in a particular country. In some foreign markets, there may not be protection against failure by other
parties to complete transactions. It may not be possible for the Portfolio to repatriate capital, dividends, interest, and other
income from a particular country or governmental entity. In addition, a market swing in one or more countries or regions
where the Portfolio has invested a significant amount of its assets may have a greater effect on the Portfolio’s performance
than it would in a more geographically diversified portfolio. The Portfolio’s investments in emerging market countries may
involve risks greater than, or in addition to, the risks of investing in more developed countries.

Securities Lending Risk. The Portfolio may seek to earn additional income through lending its securities to certain qualified
broker-dealers and institutions. There is the risk that when portfolio securities are lent, the securities may not be returned on
a timely basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral
provided to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may
use the collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could
decrease below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

An investment in the Portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency.
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PERFORMANCE INFORMATION

The following information provides some indication of the risks of investing in the Portfolio by showing how the Portfolio’s
performance has varied over time. The bar chart depicts the change in performance from year to year during the periods
indicated, but does not include charges or expenses attributable to any insurance product, which would lower the
performance illustrated. The Portfolio does not impose any sales or other charges that would affect total return computations.
Total return figures include the effect of the Portfolio’s expenses. The table compares the average annual returns for the
Institutional Shares of the Portfolio for the periods indicated to broad-based securities market indices. All figures assume
reinvestment of dividends and distributions.

The Portfolio’s past performance does not necessarily indicate how it will perform in the future. Updated performance information is
available at janushenderson.com/VITperformance or by calling 1-877-335-2687.

Annual Total Returns for Institutional Shares (calendar year-end)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

46.33%

6.75%

– 6.69%

24.16%
31.23%

8.73% 12.22%
2.20%

30.31%

1.98%

Best Quarter: 2nd Quarter 2009 22.15% Worst Quarter: 3rd Quarter 2011 – 15.60%

Average Annual Total Returns (periods ended 12/31/18)

1 Year 5 Years 10 Years

Since
Inception
(5/1/97)

Forty Portfolio

Institutional Shares 1.98% 10.63% 14.68% 10.98%

Russell 1000® Growth Index
(reflects no deduction for fees, expenses, or taxes)

– 1.51% 10.40% 15.29% 7.22%

S&P 500® Index
(reflects no deduction for fees, expenses, or taxes)

– 4.38% 8.49% 13.12% 7.42%

The Portfolio’s primary benchmark index is the Russell 1000® Growth Index. The Portfolio also compares its performance to
the S&P 500® Index. The Russell 1000® Growth Index is used to calculate the Portfolio’s performance fee adjustment. The
indices are described below.

• The Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book
ratios and higher forecasted growth values.

• The S&P 500® Index is a commonly recognized, market capitalization-weighted index of 500 widely held equity securities,
designed to measure broad U.S. equity performance.
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MANAGEMENT

Investment Adviser: Janus Capital Management LLC

Portfolio Managers: A. Douglas Rao is Executive Vice President and Co-Portfolio Manager of the Portfolio, which he has
managed or co-managed since June 2013. Nick Schommer, CFA, is Executive Vice President and Co-Portfolio Manager of
the Portfolio, which he has co-managed since January 2016.

PURCHASE AND SALE OF PORTFOLIO SHARES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Redemptions, like purchases, may be effected only through the
separate accounts of participating insurance companies or through qualified retirement plans. Requests are duly processed at
the NAV next calculated after your order is received in good order by the Portfolio or its agents. Refer to the appropriate
separate account prospectus or plan documents for details.

TAX INFORMATION

Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan. The
federal income tax status of your investment depends on the features of your qualified retirement plan or variable insurance
contract.

PAYMENTS TO INSURERS, BROKER-DEALERS, AND OTHER FINANCIAL INTERMEDIARIES

Portfolio shares are generally available only through an insurer’s variable contracts, or through certain employer or other
retirement plans (Retirement Products). Retirement Products are generally purchased through a broker-dealer or other
financial intermediary. The Portfolio or its distributor (and/or their related companies) may make payments to the insurer
and/or its related companies for distribution and/or other services; some of the payments may go to broker-dealers and other
financial intermediaries. These payments may create a conflict of interest for an intermediary, or be a factor in the insurer’s
decision to include the Portfolio as an underlying investment option in a variable contract. Ask your financial advisor, visit
your intermediary’s website, or consult your insurance contract prospectus for more information.
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ADDITIONAL INFORMATION ABOUT THE PORTFOLIO

FEES AND EXPENSES

Please refer to the following important information when reviewing the “Fees and Expenses of the Portfolio” table in
the Portfolio Summary of the Prospectus. The fees and expenses shown were determined based on average net assets as of
the fiscal year ended December 31, 2018.

• “Annual Fund Operating Expenses” are paid out of the Portfolio’s assets and include fees for portfolio management and
administrative services, including recordkeeping, subaccounting, and other shareholder services. You do not pay these fees
directly but, as the Example in the Portfolio Summary shows, these costs are borne indirectly by all shareholders.

• The “Management Fee” is the investment advisory fee rate paid by the Portfolio to Janus Capital. Forty Portfolio pays an
investment advisory fee rate that adjusts up or down by a variable rate of up to 0.15% (assuming constant assets) on a
monthly basis based upon the Portfolio’s performance relative to its benchmark index during a measurement period. This
base fee rate, prior to any performance adjustment, is 0.64%. Refer to “Management Expenses” in this Prospectus for
additional information with further description in the Statement of Additional Information (“SAI”).

• “Other Expenses”

° include an administrative services fee of 0.05% of the average daily net assets to compensate insurance companies or
other financial intermediaries for services provided to contract owners and plan participants.

° include acquired fund fees and expenses, which are indirect expenses the Portfolio may incur as a result of investing in
shares of an underlying fund. “Acquired Fund” refers to any underlying fund (including, but not limited to, exchange-
traded funds) in which a portfolio invests or has invested during the period. To the extent that the Portfolio invests in
Acquired Funds, the Portfolio’s “Total Annual Fund Operating Expenses” may not correlate to the “Ratio of gross expenses
to average net assets” presented in the Financial Highlights table because that ratio includes only the direct operating
expenses incurred by the Portfolio, not the indirect costs of investing in Acquired Funds. Such amounts are less than
0.01%.

° may include reimbursement to Janus Services LLC (“Janus Services”), the Portfolio’s transfer agent, of its out-of-pocket
costs for serving as transfer agent and providing servicing to shareholders, including servicing provided by third parties.

• All expenses in the Portfolio’s “Fees and Expenses of the Portfolio” table are shown without the effect of expense offset
arrangements. Pursuant to such arrangements, credits realized as a result of uninvested cash balances are used to reduce
custodian and transfer agent expenses.

ADDITIONAL INVESTMENT STRATEGIES AND GENERAL PORTFOLIO POLICIES

The Portfolio’s Board of Trustees (“Trustees”) may change the Portfolio’s investment objective or non-fundamental principal
investment strategies without a shareholder vote. The Portfolio will notify you in writing at least 60 days before making any
such change it considers material. If there is a material change to the Portfolio’s investment objective or principal investment
strategies, you should consider whether the Portfolio remains an appropriate investment for you. There is no guarantee that
the Portfolio will achieve its investment objective.

Unless otherwise stated, the following section provides additional information about the investment strategies and general
policies that are summarized in the Portfolio Summary section, including the types of securities the Portfolio may invest in
when pursuing its investment objective. This section also describes investment strategies and policies that the Portfolio may
use to a lesser extent. These non-principal investment strategies and policies may become more important in the future since
the Portfolio’s composition can change over time. Except for the Portfolio’s policies with respect to illiquid investments and
borrowing, the percentage limitations included in these policies and elsewhere in this Prospectus and/or the SAI normally
apply only at the time of purchase of a security. So, for example, if the Portfolio exceeds a limit as a result of market
fluctuations or the sale of other securities, it will not be required to dispose of any securities. The “Glossary of Investment
Terms” includes descriptions of investment terms used throughout the Prospectus.

Security Selection
The Portfolio may invest substantially all of its assets in common stocks. The portfolio managers generally take a “bottom up”
approach to selecting companies in which to invest. This means that they seek to identify individual companies with earnings
growth potential that may not be recognized by the market at large. The portfolio managers make this assessment by looking
at companies one at a time, regardless of size, country of organization, place of principal business activity, or other similar
selection criteria. The portfolio managers may sell a holding if, among other things, the security reaches the portfolio
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managers’ price target, if the company has a deterioration of fundamentals such as failing to meet key operating benchmarks,
or if the portfolio managers find a better investment opportunity.

Cash Position
The Portfolio may not always stay fully invested. For example, when the portfolio managers believe that market conditions
are unfavorable for investing, or when they are otherwise unable to locate attractive investment opportunities, the Portfolio’s
cash or similar investments may increase. In other words, cash or similar investments generally are a residual – they represent
the assets that remain after the Portfolio has committed available assets to desirable investment opportunities. When the
Portfolio’s investments in cash or similar investments increase, it may not participate in market advances or declines to the
same extent that it would if the Portfolio remained more fully invested. To the extent the Portfolio invests its uninvested cash
through a sweep program (meaning its uninvested cash is pooled with uninvested cash of other funds and invested in certain
securities such as repurchase agreements), it is subject to the risks of the account or fund into which it is investing, including
liquidity issues that may delay the Portfolio from accessing its cash.

In addition, the Portfolio may temporarily increase its cash position under certain unusual circumstances, such as to protect
its assets or maintain liquidity in certain circumstances to meet unusually large redemptions. The Portfolio’s cash position may
also increase temporarily due to unusually large cash inflows. Under unusual circumstances such as these, the Portfolio may
invest up to 100% of its assets in cash or similar investments. In this case, the Portfolio may take positions that are
inconsistent with its investment policies. As a result, the Portfolio may not achieve its investment objective.

Emerging Markets
Within the parameters of its specific investment policies, the Portfolio may invest in securities of issuers or companies from
or with exposure to one or more “developing countries” or “emerging market countries.” Such countries include, but are not
limited to, countries included in the MSCI Emerging Markets IndexSM.

Foreign Securities
The Portfolio may invest in foreign securities. The portfolio managers seek investments that meet the selection criteria,
regardless of where an issuer or company is located. Foreign securities are generally selected on a security-by-security basis
without regard to any predetermined allocation among countries or geographic regions. However, certain factors, such as
expected levels of inflation, government policies influencing business conditions, the outlook for currency relationships, and
prospects for economic growth among countries, regions, or geographic areas, may warrant greater consideration in selecting
foreign securities. There are no limitations on the countries in which the Portfolio may invest, and the Portfolio may at times
have significant foreign exposure, including exposure to emerging markets.

High-Yield/High-Risk Bonds
A high-yield/high-risk bond (also known as a “junk” bond) is a bond rated below investment grade by major rating agencies
(i.e., BB+ or lower by Standard & Poor’s Ratings Services (“Standard & Poor’s”) and Fitch, Inc. (“Fitch”), or Ba or lower by
Moody’s Investors Service, Inc. (“Moody’s”)) or is an unrated bond of similar quality. It presents greater risk of default (the
failure to make timely interest and principal payments) than higher quality bonds. To the extent the Portfolio invests in high-
yield/high-risk bonds, under normal circumstances, the Portfolio will limit its investments in high-yield/high-risk bonds to
35% or less of its net assets.

Illiquid Investments
The Portfolio will not acquire any illiquid investment if, immediately after the acquisition, the Portfolio would have invested
more than 15% of its net assets in illiquid investments. An illiquid investment is any investment that the Portfolio reasonably
expects cannot be sold or disposed of in current market conditions in seven calendar days or less without the sale or
disposition significantly changing the market value of the investment. For example, some securities are not registered under
U.S. securities laws and may be subject to limitations on resale (these are known as “restricted securities”).

Initial Public Offerings
The Portfolio may purchase shares issued as part of, or a short period after, a company’s initial public offering (“IPO”), and
may at times dispose of those shares shortly after their acquisition. An IPO is the first sale of stock by a private company to
the public. IPOs are often issued by smaller, younger companies seeking the capital to expand, but can also be done by large
privately-owned companies looking to become publicly traded.
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Nondiversification
Diversification is a way to reduce risk by investing in a broad range of stocks or other securities. The Portfolio is classified as
“nondiversified.” A portfolio that is classified as “nondiversified” has the ability to take larger positions in a smaller number of
issuers than a portfolio that is classified as “diversified.” This gives a portfolio which is classified as nondiversified more
flexibility to focus its investments in companies that the portfolio managers have identified as the most attractive for the
investment objective and strategy of the portfolio. However, because the appreciation or depreciation of a single security may
have a greater impact on the net asset value of a portfolio which is classified as nondiversified, its share price can be expected
to fluctuate more than a comparable portfolio which is classified as diversified. This fluctuation, if significant, may affect the
performance of the portfolio.

Portfolio Turnover
In general, the Portfolio intends to purchase securities for long-term investment, although, to a limited extent, the Portfolio
may purchase securities in anticipation of relatively short-term gains. Short-term transactions may also result from liquidity
needs, securities having reached a price or yield objective, changes in interest rates or the credit standing of an issuer, or by
reason of economic or other developments not foreseen at the time of the initial investment decision. The Portfolio may also
sell one security and simultaneously purchase the same or a comparable security to take advantage of short-term differentials
in bond yields or securities prices. Portfolio turnover is affected by market conditions, changes in the size of the Portfolio
(including due to shareholder purchases and redemptions), the nature of the Portfolio’s investments, and the investment style
of the portfolio managers. Changes are normally made in the Portfolio’s holdings whenever the portfolio managers believe
such changes are desirable. Portfolio turnover rates are generally not a factor in making buy and sell decisions for the
Portfolio.

Increased portfolio turnover may result in higher costs for brokerage commissions, dealer mark-ups, and other transaction
costs. Higher costs associated with increased portfolio turnover also may have a negative effect on the Portfolio’s performance.
The “Financial Highlights” section of this Prospectus shows the Portfolio’s historical turnover rates.

Real Estate-Related Securities
The Portfolio may invest in equity and debt securities of real estate-related companies. Such companies may include those in
the real estate industry or real estate-related industries. These securities may include common stocks, preferred stocks, and
other securities, including, but not limited to, mortgage-backed securities, real estate-backed securities, securities of real estate
investment trusts (“REITs”) and similar REIT-like entities. A REIT is a trust that invests in real estate-related projects, such as
properties, mortgage loans, and construction loans. REITs are generally categorized as equity, mortgage, or hybrid REITs. A
REIT may be listed on an exchange or traded over-the-counter.

Securities Lending
The Portfolio may seek to earn additional income through lending its securities to certain qualified broker-dealers and
institutions on a short-term or long-term basis. The Portfolio may lend portfolio securities on a short-term or long-term basis,
in an amount equal to up to one-third of its total assets as determined at the time of the loan origination. When the Portfolio
lends its securities, it receives collateral (including cash collateral), at least equal to the value of securities loaned. The
Portfolio may earn income by investing this collateral in one or more affiliated or non-affiliated cash management vehicles. It
is also possible that, due to a decline in the value of a cash management vehicle in which collateral is invested, the Portfolio
may lose money. There is also the risk that when portfolio securities are lent, the securities may not be returned on a timely
basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral provided
to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may use the
collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could decrease
below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio. Janus Capital intends to manage the cash collateral in an affiliated cash management vehicle and will receive an
investment advisory fee for managing such assets.

Short Sales
The Portfolio may engage in short sales. No more than 10% of the Portfolio’s net assets may be invested in short positions
(through short sales of stocks, structured products, futures, swaps, and uncovered written calls). The Portfolio may engage in
short sales “against the box” and options for hedging purposes that are not subject to this 10% limit. A short sale is generally
a transaction in which the Portfolio sells a security it does not own or have the right to acquire (or that it owns but does not
wish to deliver) in anticipation that the market price of that security will decline. To complete the transaction, the Portfolio
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must borrow the security to make delivery to the buyer. The Portfolio is then obligated to replace the security borrowed by
purchasing the security at the market price at the time of replacement. A short sale is subject to the risk that if the price of
the security sold short increases in value, the Portfolio will incur a loss because it will have to replace the security sold short
by purchasing it at a higher price. In addition, the Portfolio may not always be able to close out a short position at a
particular time or at an acceptable price. A lender may request, or market conditions may dictate, that the securities sold
short be returned to the lender on short notice, and the Portfolio may have to buy the securities sold short at an unfavorable
price. If this occurs at a time that other short sellers of the same security also want to close out their positions, it is more
likely that the Portfolio will have to cover its short sale at an unfavorable price and potentially reduce or eliminate any gain,
or cause a loss, as a result of the short sale. Because there is no upper limit to the price a borrowed security may reach prior
to closing a short position, the Portfolio’s losses are potentially unlimited in a short sale transaction. The Portfolio’s gains and
losses will also be decreased or increased, as the case may be, by the amount of any dividends, interest, or expenses,
including transaction costs and borrowing fees, the Portfolio may be required to pay in connection with a short sale. Such
payments may result in the Portfolio having higher expenses than a portfolio that does not engage in short sales and may
negatively affect the Portfolio’s performance.

The Portfolio may also enter into short positions through derivative instruments such as options contracts, futures contracts,
and swap agreements which may expose the Portfolio to similar risks. To the extent that the Portfolio enters into short
derivative positions, the Portfolio may be exposed to risks similar to those associated with short sales, including the risk that
the Portfolio’s losses are theoretically unlimited. Short sales and short derivatives positions have a leveraging effect on the
Portfolio, which may increase the Portfolio’s volatility.

Special Situations
The Portfolio may invest in companies that demonstrate special situations or turnarounds, meaning companies that have
experienced significant business problems but are believed to have favorable prospects for recovery. For example, a special
situation or turnaround may arise when, in the opinion of the portfolio managers, the securities of a particular issuer will be
recognized as undervalued by the market and appreciate in value due to a specific development with respect to that issuer.
Special situations may include significant changes in a company’s allocation of its existing capital, a restructuring of assets, or
a redirection of free cash flow. For example, issuers undergoing significant capital changes may include companies involved in
spin-offs, sales of divisions, mergers or acquisitions, companies involved in bankruptcy proceedings, or companies initiating
large changes in their debt to equity ratio. Companies that are redirecting cash flows may be reducing debt, repurchasing
shares, or paying dividends. Special situations may also result from: (i) significant changes in industry structure through
regulatory developments or shifts in competition; (ii) a new or improved product, service, operation, or technological
advance; (iii) changes in senior management or other extraordinary corporate event; (iv) differences in market supply of and
demand for the security; or (v) significant changes in cost structure. Investments in “special situations” companies can present
greater risks than investments in companies not experiencing special situations, and the Portfolio’s performance could be
adversely impacted if the securities selected decline in value or fail to appreciate in value.

Swap Agreements
Certain portfolios may utilize swap agreements including, but not limited to, credit default swaps, equity swaps, inflation
index swaps, interest rate and currency swaps, total return swaps (including fixed-income total return swaps), and swaps on
exchange-traded funds, as a means to gain exposure to certain companies or countries, and/or to “hedge” or protect their
holdings from adverse movements in securities prices, the rate of inflation, or interest rates. Swaps may also be used for
capital appreciation. Swap agreements are two-party contracts to exchange one set of cash flows for another. Swap agreements
entail the risk that a party will default on its payment obligations to a portfolio. If the other party to a swap defaults, the
portfolio would risk the loss of the net amount of the payments that it contractually is entitled to receive. If a portfolio
utilizes a swap at the wrong time or judges market conditions incorrectly, the swap may result in a loss to the portfolio and
reduce the portfolio’s total return. Various types of swaps such as credit default, equity, interest rate, and total return are
described in the “Glossary of Investment Terms.”

Other Types of Investments
Unless otherwise stated within its specific investment policies, the Portfolio may also invest in other types of domestic and
foreign securities and use other investment strategies, as described in the “Glossary of Investment Terms.” These securities
and strategies are not intended to be principal investment strategies of the Portfolio. If successful, they may benefit the
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Portfolio by earning a return on the Portfolio’s assets or reducing risk; however, they may not achieve the Portfolio’s
investment objective. These securities and strategies may include:

• debt securities (such as bonds, notes, and debentures)

• other investment companies (such as exchange-traded funds)

• preferred stocks and securities convertible into common stocks or preferred stocks

• indexed/structured securities (such as commercial and residential mortgage- and asset-backed securities)

• various derivative transactions including, but not limited to, options, futures on U.S. and foreign exchanges, forwards, swap
agreements, participatory notes, structured notes, and other types of derivatives individually or in combination for hedging
purposes or for nonhedging purposes such as seeking to earn income and enhance return, to protect unrealized gains, or to
avoid realizing losses; such techniques may also be used to adjust currency exposure relative to a benchmark index, to gain
exposure to the market pending investment of cash balances, or to meet liquidity needs

• securities purchased on a when-issued, delayed delivery, or forward commitment basis

• equity and fixed-income securities issued in private placement transactions

RISKS OF THE PORTFOLIO

The value of your investment will vary over time, sometimes significantly, and you may lose money by investing in the
Portfolio. To varying degrees, the Portfolio may invest in stocks, fixed-income securities, money market instruments or cash/
cash equivalents, and derivatives. The following information is intended to help you better understand some of the risks of
investing in the Portfolio, including those risks that are summarized in the Portfolio Summary section. This information also
includes descriptions of other risks the Portfolio may be subject to as a result of additional investment strategies and general
policies that may apply to the Portfolio. The impact of the following risks on the Portfolio may vary depending on the
Portfolio’s investments. The greater the Portfolio’s investment in a particular security, the greater the Portfolio’s exposure to the
risks associated with that security. Before investing in the Portfolio, you should consider carefully the risks that you assume
when investing in the Portfolio.

Counterparty Risk. Portfolio transactions involving a counterparty are subject to the risk that the counterparty or a third
party will not fulfill its obligation to the Portfolio (“counterparty risk”). Counterparty risk may arise because of the
counterparty’s financial condition (i.e., financial difficulties, bankruptcy, or insolvency), market activities and developments, or
other reasons, whether foreseen or not. A counterparty’s inability to fulfill its obligation may result in significant financial loss
to the Portfolio. The Portfolio may be unable to recover its investment from the counterparty or may obtain a limited
recovery, and/or recovery may be delayed. The Portfolio may be exposed to counterparty risk to the extent it participates in
lending its securities to third parties and/or cash sweep arrangements whereby the Portfolio’s cash balance is invested in one
or more types of cash management vehicles. In addition, the Portfolio may be exposed to counterparty risk through its
investments in certain securities, including, but not limited to, repurchase agreements, debt securities, and derivatives
(including various types of swaps, futures, and options). The Portfolio intends to enter into financial transactions with
counterparties that Janus Capital believes to be creditworthy at the time of the transaction. There is always the risk that Janus
Capital’s analysis of a counterparty’s creditworthiness is incorrect or may change due to market conditions. To the extent that
the Portfolio focuses its transactions with a limited number of counterparties, it will have greater exposure to the risks
associated with one or more counterparties.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be complex instruments and may involve analysis that differs from that required for other investment types
used by the Portfolio. If the value of a derivative does not correlate well with the particular market or other asset class to
which the derivative is intended to provide exposure, the derivative may not produce the anticipated result. Derivatives can
also reduce the opportunity for gain or result in losses by offsetting positive returns in other investments. Derivatives can be
less liquid than other types of investments and entail the risk that the counterparty will default on its payment obligations. If
the counterparty to a derivative transaction defaults, the Portfolio would risk the loss of the net amount of the payments that
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it contractually is entitled to receive. To the extent the Portfolio enters into short derivative positions, the Portfolio may be
exposed to risks similar to those associated with short sales, including the risk that the Portfolio’s losses are theoretically
unlimited.

Emerging Markets Risk. Within the parameters of its specific investment policies, the Portfolio may invest in securities of
issuers or companies from or with exposure to one or more “developing countries” or “emerging market countries.” Such
countries include, but are not limited to, countries included in the MSCI Emerging Markets IndexSM. To the extent that the
Portfolio invests a significant amount of its assets in one or more of these countries, its returns and net asset value may be
affected to a large degree by events and economic conditions in such countries. The risks of foreign investing are heightened
when investing in emerging markets, which may result in the price of investments in emerging markets experiencing sudden
and sharp price swings. In many developing markets, there is less government supervision and regulation of business and
industry practices (including the potential lack of strict finance and accounting controls and standards), stock exchanges,
brokers, and listed companies than in more developed markets, making these investments potentially more volatile in price
and less liquid than investments in developed securities markets, resulting in greater risk to investors. There is a risk in
developing countries that a future economic or political crisis could lead to price controls, forced mergers of companies,
expropriation or confiscatory taxation, imposition or enforcement of foreign ownership limits, seizure, nationalization,
sanctions or imposition of restrictions by various governmental entities on investment and trading, or creation of government
monopolies, any of which may have a detrimental effect on the Portfolio’s investments. The securities markets of many of
these countries may also be smaller, less liquid, and subject to greater price volatility than those in the United States. In the
event of a default on any investments in foreign debt obligations, it may be more difficult for the Portfolio to obtain or to
enforce a judgment against the issuers of such securities. In addition, the Portfolio’s investments may be denominated in
foreign currencies and therefore, changes in the value of a country’s currency compared to the U.S. dollar may affect the value
of the Portfolio’s investments. To the extent that the Portfolio invests a significant portion of its assets in the securities of
emerging markets issuers in or companies of a single country or region, it is more likely to be impacted by events or
conditions affecting that country or region, which could have a negative impact on the Portfolio’s performance. The Portfolio
may be subject to emerging markets risk to the extent that it invests in securities of issuers or companies which are not
considered to be from emerging markets, but which have customers, products, or transactions associated with emerging
markets. Some of the risks of investing directly in foreign and emerging market securities may be reduced when the Portfolio
invests indirectly in foreign securities through various other investment vehicles including derivatives, which also involve
other risks.

Eurozone Risk. A number of countries in the European Union (“EU”) have experienced, and may continue to experience,
severe economic and financial difficulties. In particular, many EU nations are susceptible to economic risks associated with
high levels of debt, notably due to investments in sovereign debt of countries such as Greece, Italy, Spain, Portugal, and
Ireland. As a result, financial markets in the EU have been subject to increased volatility and declines in asset values and
liquidity. Responses to these financial problems by European governments, central banks, and others, including austerity
measures and reforms, may not work, may result in social unrest, and may limit future growth and economic recovery or
have other unintended consequences. Further defaults or restructurings by governments and others of their debt could have
additional adverse effects on economies, financial markets, and asset valuations around the world. Greece, Ireland, and
Portugal have already received one or more “bailouts” from other Eurozone member states, and it is unclear how much
additional funding they will require or if additional Eurozone member states will require bailouts in the future. The risk of
investing in securities in the European markets may also be heightened due to the referendum in which the United Kingdom
voted to exit the EU (commonly known as “Brexit”). There is considerable uncertainty about how Brexit will be conducted,
how negotiations of necessary treaties and trade agreements will proceed, or how financial markets will react. In addition, one
or more other countries may also abandon the euro and/or withdraw from the EU, placing its currency and banking system
in jeopardy. The impact of these actions, especially if they occur in a disorderly fashion, is not clear but could be significant
and far-reaching. To the extent that the Portfolio has exposure to European markets or to transactions tied to the value of the
euro, these events could negatively affect the value and liquidity of the Portfolio’s investments. All of these developments may
continue to significantly affect the economies of all EU countries, which in turn may have a material adverse effect on the
Portfolio’s investments in such countries, other countries that depend on EU countries for significant amounts of trade or
investment, or issuers with exposure to debt issued by certain EU countries.

Foreign Exposure Risk. Within the parameters of its specific investment policies, the Portfolio may invest in foreign debt and
equity securities either indirectly (e.g., depositary receipts, depositary shares, and passive foreign investment companies) or
directly in foreign markets, including emerging markets. With respect to investments in securities of issuers or companies that

11 Janus Aspen Series



are economically tied to different countries throughout the world, securities may be deemed to be economically tied to a
particular country based on such factors as the issuer’s country of incorporation, primary listing, and other factors including,
but not limited to operations, revenues, headquarters, management, and shareholder base. Investments in foreign securities,
including securities of foreign and emerging market governments, may involve greater risks than investing in domestic
securities because the Portfolio’s performance may depend on factors other than the performance of a particular company.
These factors include:

• Currency Risk. As long as the Portfolio holds a foreign security, its value will be affected by the value of the local currency
relative to the U.S. dollar. When the Portfolio sells a foreign currency denominated security, its value may be worth less in
U.S. dollars even if the security increases in value in its home country. U.S. dollar-denominated securities of foreign issuers
may also be affected by currency risk, as the value of these securities may also be affected by changes in the issuer’s local
currency.

• Political and Economic Risk. Foreign investments may be subject to heightened political and economic risks, particularly in
emerging markets which may have relatively unstable governments, immature economic structures, national policies
restricting investments by foreigners, social instability, and different and/or developing legal systems. In some countries,
there is the risk that the government may take over the assets or operations of a company or that the government may
impose withholding and other taxes or limits on the removal of the Portfolio’s assets from that country. In addition, the
economies of emerging markets may be predominantly based on only a few industries, may be highly vulnerable to changes
in local or global trade conditions, and may suffer from extreme and volatile debt burdens or inflation rates.

• Regulatory Risk. There may be less government supervision of foreign markets. As a result, foreign issuers may not be
subject to the uniform accounting, auditing, and financial reporting standards and practices applicable to domestic issuers,
and there may be less publicly available information about foreign issuers.

• Foreign Market Risk. Foreign securities markets, particularly those of emerging market countries, may be less liquid and
more volatile than domestic markets. These securities markets may trade a small number of securities, may have a limited
number of issuers and a high proportion of shares, or may be held by a relatively small number of persons or institutions.
Local securities markets may be unable to respond effectively to increases in trading volume, potentially making prompt
liquidation of substantial holdings difficult or impossible at times. It is also possible that certain markets may require
payment for securities before delivery, and delays may be encountered in settling securities transactions. In some foreign
markets, there may not be protection against failure by other parties to complete transactions. It may not be possible for the
Portfolio to repatriate capital, dividends, interest, and other income from a particular country or governmental entity. In
addition, securities of issuers located in or economically tied to countries with emerging markets may have limited
marketability and may be subject to more abrupt or erratic price movements which could also have a negative effect on the
Portfolio. Such factors may hinder the Portfolio’s ability to buy and sell emerging market securities in a timely manner,
affecting the Portfolio’s investment strategies and potentially affecting the value of the Portfolio.

• Geographic Concentration Risk. To the extent that the Portfolio invests a substantial amount of its assets in issuers located
in a single country or region, the economic, political, social, regulatory, or other developments or conditions within such
country or region will generally have a greater effect on the Portfolio than they would on a more geographically diversified
fund, which may result in greater losses and volatility. Adverse developments in certain regions could also adversely affect
securities of other countries whose economies appear to be unrelated and could have a negative impact on the Portfolio’s
performance.

• Transaction Costs. Costs of buying, selling, and holding foreign securities, including brokerage, tax, and custody costs,
may be higher than those involved in domestic transactions.

High-Yield/High-Risk Bond Risk. High-yield/high-risk bonds (also known as “junk” bonds) are bonds rated below investment
grade by the primary rating agencies such as Standard & Poor’s, Fitch, and Moody’s or are unrated bonds of similar quality.
The value of lower quality bonds generally is more dependent on credit risk than investment grade bonds. Issuers of high-
yield/high-risk bonds may not be as strong financially as those issuing bonds with higher credit ratings and are more
vulnerable to real or perceived economic changes, political changes, or adverse developments specific to the issuer. In
addition, the junk bond market can experience sudden and sharp price swings.

Please refer to the “Explanation of Rating Categories” section of the SAI for a description of bond rating categories.
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Industry Risk. Industry risk is the possibility that a group of related securities will decline in price due to industry-specific
developments. Companies in the same or similar industries may share common characteristics and are more likely to react
similarly to industry-specific market or economic developments. The Portfolio’s investments, if any, in multiple companies in
a particular industry or economic sector may increase the Portfolio’s exposure to industry risk.

Initial Public Offering Risk. The Portfolio’s purchase of shares issued in an initial public offering (“IPO”) exposes it to the
risks associated with companies that have little operating history as public companies, as well as to the risks inherent in those
sectors of the market where these new issuers operate. Attractive IPOs are often oversubscribed and may not be available to
the Portfolio, or may be available only in very limited quantities. The market for IPO issuers has been volatile, and share
prices of newly public companies have fluctuated up and down significantly over short periods of time. Although IPO
investments may have had a positive impact on certain portfolios’ performance in the past, there can be no assurance that the
Portfolio will identify favorable IPO investment opportunities in the future. In addition, under certain market conditions, a
relatively small number of companies may issue securities in IPOs. Similarly, as the number of portfolios to which IPO
securities are allocated increases, the number of securities issued to any one portfolio may decrease. In addition, as the
Portfolio increases in size, the impact of IPOs on the Portfolio’s performance will generally decrease.

Liquidity Risk. The Portfolio may invest in securities or instruments that do not trade actively or in large volumes, and may
make investments that are less liquid than other investments. Also, the Portfolio may make investments that may become less
liquid in response to market developments or adverse investor perceptions. Investments that are illiquid or that trade in lower
volumes may be more difficult to value. When there is no willing buyer and investments cannot be readily sold at the desired
time or price, the Portfolio may have to accept a lower price or may not be able to sell the security or instrument at all.
Investments in foreign securities, particularly those of issuers located in emerging market countries, tend to have greater
exposure to liquidity risk than domestic securities. In unusual market conditions, even normally liquid securities may be
affected by a degree of liquidity risk (i.e., if the number and capacity of traditional market participants is reduced). An
inability to sell one or more portfolio positions can adversely affect the Portfolio’s value or prevent the Portfolio from being
able to take advantage of other investment opportunities.

Liquidity risk may also refer to the risk that the Portfolio will not be able to pay redemption proceeds within the allowable
time period because of unusual market conditions, an unusually high volume of redemption requests, or other reasons. While
the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s net asset value and may increase
brokerage costs.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

Because the Portfolio may invest substantially all of its assets in common stocks, the main risk is the risk that the value of the
stocks it holds might decrease in response to the activities of an individual company or in response to general market and/or
economic conditions. If this occurs, the Portfolio’s share price may also decrease.

The Portfolio may use short sales, futures, options, swap agreements (including, but not limited to, equity, interest rate, credit
default, and total return), and other derivative instruments individually or in combination to “hedge” or protect its portfolio
from adverse movements in securities prices and interest rates. The Portfolio may also use a variety of currency hedging
techniques, including the use of forward currency contracts, to manage currency risk. There is no guarantee that a portfolio
manager’s use of derivative investments will benefit the Portfolio. The Portfolio’s performance could be worse than if the
Portfolio had not used such instruments. Use of such investments may instead increase risk to the Portfolio, rather than
reduce risk.

The Portfolio’s performance may also be significantly affected, positively or negatively, by a portfolio manager’s use of certain
types of investments, such as foreign (non-U.S.) securities, non-investment grade bonds (also known as “junk” bonds), initial
public offerings, or securities of companies with relatively small market capitalizations. Note that a portfolio manager’s use of
such investments may have a magnified performance impact on a portfolio with a small asset base and the portfolio may not
experience similar performance as its assets grow.
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Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the portfolio managers’ belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions, including, but not limited to, a general decline
in prices on the stock markets, a general decline in real estate markets, a decline in commodities prices, or if the market
favors different types of securities than the types of securities in which the Portfolio invests. If the value of the Portfolio’s
holdings decreases, the Portfolio’s net asset value will also decrease, which means if you sell your shares in the Portfolio you
may lose money. Market risk may affect a single issuer, industry, economic sector, or the market as a whole.

Nondiversification Risk. The Portfolio is classified as nondiversified under the Investment Company Act of 1940, as
amended, and may hold a greater percentage of its assets in a smaller number of issuers. As a result, an increase or decrease
in the value of a single security held by the Portfolio may have a greater impact on the Portfolio’s net asset value and total
return. Being nondiversified may also make the Portfolio more susceptible to financial, economic, political, or other
developments that may impact a security. Although the Portfolio may satisfy the requirements for a diversified portfolio, and
has from time to time operated as diversified, its nondiversified classification gives the portfolio managers more flexibility to
hold larger positions in a smaller number of securities than a portfolio that is classified as diversified. The Portfolio’s policy of
concentrating its portfolio in a smaller number of holdings could result in more volatility in the Portfolio’s performance and
share price. Since the Portfolio normally invests primarily in a core portfolio of 20-40 common stocks, this risk may be
increased.

Real Estate Securities Risk. To the extent it holds equity and/or debt securities of real estate-related companies, the Portfolio
may be affected by the risks associated with real estate investments. The value of securities of companies in real estate and
real estate-related industries, including securities of REITs, is sensitive to decreases in real estate values and rental income,
property taxes, interest rates, tax and regulatory requirements, overbuilding/supply and demand, increased competition, local
and general economic conditions, increases in operating costs, environmental liabilities, management skill in running a REIT,
and the creditworthiness of the REIT. In addition, mortgage REITs and mortgage-backed securities are subject to prepayment
risk. Mortgage-backed securities comprised of subprime mortgages and investments in other real estate-backed securities
comprised of under-performing real estate assets also may be subject to a higher degree of credit risk, valuation risk, and
liquidity risk. If the Portfolio has REIT investments, the Portfolio’s shareholders will indirectly bear their proportionate share
of the REIT’s expenses, in addition to their proportionate share of the Portfolio’s expenses.

REIT Risk. To the extent that the Portfolio holds REITs, it may be subject to the additional risks associated with REIT
investments. The ability to trade REITs in the secondary market can be more limited compared to other equity investments,
and certain REITs have relatively small market capitalizations, which can increase the volatility of the market price for their
securities. REITs are also subject to heavy cash flow dependency to allow them to make distributions to their shareholders.
The prices of equity REITs are affected by changes in the value of the underlying property owned by the REITs and changes
in capital markets and interest rates. The prices of mortgage REITs are affected by the quality of any credit they extend, the
creditworthiness of the mortgages they hold, as well as by the value of the property that secures the mortgages. Equity REITs
and mortgage REITs generally are not diversified and are subject to heavy cash flow dependency, defaults by borrowers, and
self-liquidation. There is also the risk that borrowers under mortgages held by a REIT or lessees of a property that a REIT
owns may be unable to meet their obligations to the REIT. In the event of a default by a borrower or lessee, the REIT may
incur substantial costs associated with protecting its investments. Certain “special purpose” REITs in which the Portfolio may
invest focus their assets in specific real property sectors, such as hotels, shopping malls, nursing homes, or warehouses, and
are therefore subject to the specific risks associated with adverse developments in these sectors.

Small- and Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by small- and mid-sized companies,
which can include smaller, start-up companies offering emerging products or services, may involve greater risks than are
customarily associated with larger, more established companies. For example, while small- and mid-sized companies may
realize more substantial growth than larger or more established issuers, they may also suffer more significant losses as a result
of their narrow product lines, limited operating history, greater exposure to competitive threats, limited financial resources,
limited trading markets, and the potential lack of management depth. Securities issued by small- and mid-sized companies
tend to be more volatile and somewhat more speculative than securities issued by larger or more established companies and
may underperform as compared to the securities of larger or more established companies. These holdings are also subject to
wider price fluctuations and tend to be less liquid than stocks of larger or more established companies, which could have a
significant adverse effect on the Portfolio’s returns, especially as market conditions change.
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Sovereign Debt Risk. The Portfolio may invest in U.S. and non-U.S. government debt securities (“sovereign debt”). Some
investments in sovereign debt, such as U.S. sovereign debt, are considered low risk. However, investments in sovereign debt,
especially the debt of less developed countries, can involve a high degree of risk, including the risk that the governmental
entity that controls the repayment of sovereign debt may not be willing or able to repay the principal and/or to pay the
interest on its sovereign debt in a timely manner. A sovereign debtor’s willingness or ability to satisfy its debt obligation may
be affected by various factors, including its cash flow situation, the extent of its foreign currency reserves, the availability of
foreign exchange when a payment is due, the relative size of its debt position in relation to its economy as a whole, the
sovereign debtor’s policy toward international lenders, and local political constraints to which the governmental entity may be
subject. Sovereign debtors may also be dependent on expected disbursements from foreign governments, multilateral
agencies, and other entities. The failure of a sovereign debtor to implement economic reforms, achieve specified levels of
economic performance, or repay principal or interest when due may result in the cancellation of third party commitments to
lend funds to the sovereign debtor, which may further impair such debtor’s ability or willingness to timely service its debts.
The Portfolio may be requested to participate in the rescheduling of such sovereign debt and to extend further loans to
governmental entities, which may adversely affect the Portfolio’s holdings. In the event of default, there may be limited or no
legal remedies for collecting sovereign debt and there may be no bankruptcy proceedings through which the Portfolio may
collect all or part of the sovereign debt that a governmental entity has not repaid. In addition, to the extent the Portfolio
invests in non-U.S. sovereign debt, it may be subject to currency risk.
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MANAGEMENT OF THE PORTFOLIO

INVESTMENT ADVISER

Janus Capital Management LLC, 151 Detroit Street, Denver, Colorado 80206-4805, is the investment adviser to the Portfolio.
Janus Capital is responsible for the day-to-day management of the Portfolio’s investment portfolio and furnishes continuous
advice and recommendations concerning the Portfolio’s investments. Janus Capital also provides certain administration and
other services and is responsible for other business affairs of the Portfolio.

Janus Capital (together with its predecessors and affiliates) has served as investment adviser to Janus Henderson mutual funds
since 1970 and currently serves as investment adviser to all of the Janus Henderson funds, acts as subadviser for a number of
private-label mutual funds, and provides separate account advisory services for institutional accounts and other unregistered
products.

The Trust and Janus Capital have received an exemptive order from the Securities and Exchange Commission (“SEC”) that
permits Janus Capital, subject to the approval of the Trustees, to appoint or replace certain subadvisers to manage all or a
portion of the Portfolio’s assets and enter into, amend, or terminate a subadvisory agreement with certain subadvisers without
obtaining shareholder approval (a “manager-of-managers structure”). The manager-of-managers structure applies to
subadvisers that are not affiliated with the Trust or Janus Capital (“non-affiliated subadvisers”), as well as any subadviser that
is an indirect or direct “wholly-owned subsidiary” (as such term is defined by the Investment Company Act of 1940, as
amended) of Janus Capital or of another company that, indirectly or directly, wholly owns Janus Capital (collectively, “wholly-
owned subadvisers”).

Pursuant to the order, Janus Capital, with the approval of the Trustees, has the discretion to terminate any subadviser and
allocate and, as appropriate, reallocate the Portfolio’s assets among Janus Capital and any other non-affiliated subadvisers or
wholly-owned subadvisers (including terminating a non-affiliated subadviser and replacing it with a wholly-owned
subadviser). To the extent that the Portfolio’s assets are allocated to one or more subadvisers, Janus Capital, subject to
oversight by the Trustees, would have the responsibility to oversee such subadviser(s) to the Portfolio and to recommend for
approval by the Trustees, the hiring, termination, and replacement of a subadviser for the Portfolio. In the event that Janus
Capital hires a subadviser pursuant to the manager-of-managers structure, the Portfolio would provide shareholders with
information about the subadviser and subadvisory agreement within 90 days.

Janus Capital furnishes certain administration, compliance, and accounting services to the Portfolio, including providing office
space for the Portfolio and providing personnel to serve as officers to the Portfolio. The Portfolio reimburses Janus Capital for
certain of its costs in providing these services (to the extent Janus Capital seeks reimbursement and such costs are not
otherwise waived). These costs include some or all of the salaries, fees, and expenses of Janus Capital employees and Portfolio
officers, including the Portfolio’s Chief Compliance Officer and compliance staff, that provide specified administration and
compliance services to the Portfolio. The Portfolio pays these costs based on out-of-pocket expenses incurred by Janus
Capital, and these costs are separate and apart from advisory fees and other expenses paid in connection with the investment
advisory services Janus Capital provides to the Portfolio.

MANAGEMENT EXPENSES

The Portfolio pays Janus Capital an investment advisory fee and incurs expenses, including administrative services fees
payable pursuant to the Transfer Agency Agreement, any other transfer agent and custodian fees and expenses, legal and
auditing fees, printing and mailing costs of sending reports and other information to existing shareholders, and Independent
Trustees’ fees and expenses. The Portfolio’s investment advisory fee is calculated daily and paid monthly. The Portfolio’s
advisory agreement details the investment advisory fee and other expenses that the Portfolio must pay.

Forty Portfolio pays an investment advisory fee rate that may adjust up or down based on the Portfolio’s performance relative
to the cumulative investment record of its benchmark index, the Russell 1000® Growth Index, over a rolling 36-month
performance measurement period.

The table below reflects the Portfolio’s base fee rate (expressed as an annual rate), as well as the actual investment advisory
fee rate paid by the Portfolio to Janus Capital. The third column shows the full performance rate for outperformance or
underperformance during the measurement period relative to the Portfolio’s benchmark index. The fourth column shows the
performance adjusted investment advisory fee rate, which is equal to the Portfolio’s base fee rate plus or minus the
performance adjustment over the period. This fourth column shows the actual amount of the investment advisory fee rate
paid by the Portfolio as of the end of the fiscal year.
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As an example, if the Portfolio outperformed its benchmark index over the performance measurement period by its full
performance rate (listed in the table below), the advisory fee would increase by 0.15% (assuming constant assets). Conversely,
if the Portfolio underperformed its benchmark index over the performance measurement period by its full performance rate
(listed in the table below), the advisory fee would decrease by 0.15% (assuming constant assets). Actual performance within
the full range of the full performance rate may result in positive or negative incremental adjustments to the advisory fee of
greater or less than 0.15%. Additional details discussing the performance fee are included below with further description in
the SAI.

Portfolio Name
Base Fee
Rate (%)

Full Performance
Rate vs.

Benchmark Index

Performance
Adjusted/Actual

Investment
Advisory Fee
Rate (%) (for

the fiscal year ended
December 31, 2018)

Forty Portfolio 0.64 ± 8.50% 0.62

The investment advisory fee rate is determined by calculating a base fee (shown in the previous table) and applying a
performance adjustment (described in further detail below). The performance adjustment either increases or decreases the
base fee depending on how well the Portfolio has performed relative to the Russell 1000® Growth Index.

The calculation of the performance adjustment applies as follows:

Investment Advisory Fee = Base Fee Rate +/– Performance Adjustment

The investment advisory fee rate paid to Janus Capital by the Portfolio consists of two components: (1) a base fee calculated
by applying the contractual fixed rate of the advisory fee to the Portfolio’s average daily net assets during the previous month
(“Base Fee Rate”), plus or minus (2) a performance-fee adjustment (“Performance Adjustment”) calculated by applying a
variable rate of up to 0.15% (positive or negative) to the Portfolio’s average daily net assets based on the Portfolio’s relative
performance compared to the cumulative investment record of its benchmark index over a 36-month rolling performance
measurement period.

No Performance Adjustment is applied unless the difference between the Portfolio’s investment performance and the
cumulative investment record of the Portfolio’s benchmark index is 0.50% or greater (positive or negative) during the
applicable performance measurement period. The Base Fee Rate is subject to an upward or downward Performance
Adjustment for every full 0.50% increment by which the Portfolio outperforms or underperforms its benchmark index.
Because the Performance Adjustment is tied to the Portfolio’s relative performance compared to its benchmark index (and not
its absolute performance), the Performance Adjustment could increase Janus Capital’s fee even if the Portfolio’s Shares lose
value during the performance measurement period and could decrease Janus Capital’s fee even if the Portfolio’s Shares
increase in value during the performance measurement period. For purposes of computing the Base Fee Rate and the
Performance Adjustment, net assets are averaged over different periods (average daily net assets during the previous month
for the Base Fee Rate, versus average daily net assets during the performance measurement period for the Performance
Adjustment). Performance of the Portfolio is calculated net of expenses whereas the Portfolio’s benchmark index does not
have any fees or expenses. Reinvestment of dividends and distributions is included in calculating both the performance of the
Portfolio and the Portfolio’s benchmark index. The Base Fee Rate is calculated and accrued daily. The Performance
Adjustment is calculated monthly in arrears and is accrued throughout the month. The investment fee is paid monthly in
arrears. Under extreme circumstances involving underperformance by a rapidly shrinking Portfolio, the dollar amount of the
Performance Adjustment could be more than the dollar amount of the Base Fee Rate. In such circumstances, Janus Capital
would reimburse the Portfolio.

The investment performance of the Portfolio’s Service Shares for the performance measurement period is used to calculate the
Performance Adjustment. After Janus Capital determines whether the Portfolio’s performance was above or below its
benchmark index by comparing the investment performance of the Portfolio’s Service Shares against the cumulative
investment record of the Portfolio’s benchmark index, Janus Capital applies the same Performance Adjustment (positive or
negative) across each other class of shares of the Portfolio, as applicable. It is not possible to predict the effect of the
Performance Adjustment on future overall compensation to Janus Capital since it depends on the performance of the Portfolio
relative to the record of the Portfolio’s benchmark index and future changes to the size of the Portfolio.
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A discussion regarding the basis for the Trustees’ approval of the Portfolio’s investment advisory agreement is included in the
Portfolio’s annual report (for the period ending December 31) or semiannual report (for the period ending June 30) to
shareholders. You can request the Portfolio’s annual or semiannual reports (as they become available), free of charge, by
contacting your plan sponsor, broker-dealer, or financial intermediary, or by contacting a Janus Henderson representative at
1-877-335-2687. The reports are also available, free of charge, at janushenderson.com/VIT.

INVESTMENT PERSONNEL

Forty Portfolio

Co-Portfolio Managers A. Douglas Rao and Nick Schommer jointly share responsibility for the day-to-day management of
the Portfolio, with no limitation on the authority of one co-portfolio manager in relation to the other.

A. Douglas Rao is Executive Vice President and Co-Portfolio Manager of Forty Portfolio, which he has managed or co-
managed since June 2013. Mr. Rao is also Portfolio Manager of other Janus Henderson accounts. He joined Janus Capital
in May 2013. Prior to joining Janus Capital, Mr. Rao was a partner and portfolio manager with Chautauqua Capital
Management from 2012 to May 2013, and a portfolio manager with Marsico Capital Management, LLC from 2007 to
2012. Mr. Rao holds a Bachelor’s degree in History from the University of Virginia and a Master of Business Administration
degree from the University of California, Los Angeles.

Nick Schommer, CFA, is Executive Vice President and Co-Portfolio Manager of Forty Portfolio, which he has co-managed
since January 2016. Mr. Schommer is also Portfolio Manager of other Janus Henderson accounts. He joined Janus Capital
in June 2013. Prior to joining Janus Capital, Mr. Schommer was an associate portfolio manager at Thornburg Investment
Management, a position he had held since January 2012. Mr. Schommer holds a Bachelor of Science degree in Chemistry
from the U.S. Military Academy at West Point, where he was recognized as a Distinguished Cadet and Phi Kappa Phi, and
a Master of Business Administration degree from the UCLA Anderson School of Management. Mr. Schommer holds the
Chartered Financial Analyst designation.

Information about the portfolio managers’ compensation structure and other accounts managed, as well as the range of their
individual ownership of securities, and the aggregate range of their individual ownership in all mutual funds advised by Janus
Capital, is included in the SAI.

Conflicts of Interest
Janus Capital manages other funds and numerous other accounts, which may include separate accounts and other pooled
investment vehicles, such as hedge funds. Side-by-side management of multiple accounts, including the management of a
cash collateral pool for securities lending and investing the Janus Henderson funds’ cash, may give rise to conflicts of interest
among those accounts, and may create potential risks, such as the risk that investment activity in one account may adversely
affect another account. For example, short sale activity in an account could adversely affect the market value of long positions
in one or more other accounts (and vice versa). Side-by-side management may raise additional potential conflicts of interest
relating to the allocation of investment opportunities and the aggregation and allocation of trades. Additionally, Janus Capital
is the adviser to the Janus Capital “funds of funds,” which are funds that invest primarily in other mutual funds managed by
Janus Capital. Because Janus Capital is the adviser to the Janus Capital “funds of funds” and the Janus Henderson funds, it is
subject to certain potential conflicts of interest when allocating the assets of a Janus Capital “fund of funds” among such
Janus Henderson funds. To the extent that the Portfolio is an underlying fund in a Janus Capital “fund of funds,” a potential
conflict of interest arises when allocating the assets of the Janus Capital “fund of funds” to the Portfolio. Purchases and
redemptions of fund shares by a Janus Capital “fund of funds” due to reallocations or rebalancings may result in a fund
having to sell securities or invest cash when it otherwise would not do so. Such transactions could accelerate the realization
of taxable income if sales of securities resulted in gains. In addition, redemptions by a Janus Capital “fund of funds” could
cause actual expenses to increase, or could result in the Portfolio’s current expenses being allocated over a smaller asset base,
which may lead to an increase in the Portfolio’s expense ratio. The impact of these transactions is likely to be greater when a
Janus Capital “fund of funds” purchases, redeems, or owns a substantial portion of the Portfolio’s shares. A further discussion
of potential conflicts of interest and a discussion of certain procedures intended to mitigate such potential conflicts are
contained in the Portfolio’s SAI.
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OTHER INFORMATION

CLASSES OF SHARES

Only Institutional Shares are offered by this Prospectus. The Shares are available only in connection with investment in and
payments under variable insurance contracts, as well as certain qualified retirement plans. Service Shares are offered only in
connection with investment in and payments under variable insurance contracts, as well as certain qualified retirement plans,
that require a fee from Portfolio assets to procure distribution and/or administrative services to contract owners and plan
participants. Because the expenses of each class may differ, the performance of each class is expected to differ. If you would
like additional information about the Service Shares, please call 1-800-525-0020. In addition, for an analysis of fees
associated with an investment in either share class or other similar funds, please visit www.finra.org/fundanalyzer.

CLOSED PORTFOLIO POLICIES

The Portfolio may limit sales of its Shares to new investors. If sales of the Portfolio are limited, it is expected that existing
shareholders invested in the Portfolio would be permitted to continue to purchase Shares through their existing Portfolio
accounts and to reinvest any dividends or capital gains distributions in such accounts, absent highly unusual circumstances.
Requests for new accounts into a closed portfolio would be reviewed by management, taking into consideration eligibility
requirements and whether the addition to the portfolio is believed to negatively impact existing portfolio shareholders. The
closed portfolio may decline opening new accounts, including eligible new accounts, if it would be in the best interests of the
portfolio and its shareholders. If applicable, additional information regarding general policies and exceptions can be found in
a closed portfolio’s prospectuses and in the “Shares of the Trust” section of the SAI.

LIQUIDATION/REORGANIZATION OF A PORTFOLIO

It is important to know that, pursuant to the Trust’s Amended and Restated Trust Instrument, the Trustees have the authority
to merge, liquidate, and/or reorganize a portfolio into another portfolio without seeking shareholder vote or consent.

DISTRIBUTION OF THE PORTFOLIO

The Portfolio is distributed by Janus Distributors LLC dba Janus Henderson Distributors (“Janus Henderson Distributors”),
which is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). To obtain information about FINRA
member firms and their associated persons, you may contact FINRA at www.finra.org, or 1-800-289-9999.
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DISTRIBUTIONS AND TAXES

DISTRIBUTIONS

To avoid taxation of the Portfolio, the Internal Revenue Code of 1986, as amended (the “Internal Revenue Code”) requires the
Portfolio to distribute all or substantially all of its net investment income and any net capital gains realized on its investments
at least annually. The Portfolio’s income from certain dividends, interest, and any net realized short-term capital gains are paid
to shareholders as ordinary income dividends. Net realized long-term capital gains, if any, are paid to shareholders as capital
gains distributions, regardless of how long Shares of the Portfolio have been held. Distributions are made at the class level, so
they may vary from class to class within a single portfolio.

Distribution Schedule
Dividends for the Portfolio are normally declared and distributed in June and December. Capital gains are normally declared
and distributed in June. However, in certain situations it may be necessary for the Portfolio to declare and distribute capital
gains in December. If necessary, dividends and net capital gains may be distributed at other times as well. Unless otherwise
instructed, distributions of net investment income and net capital gains, if any, are automatically reinvested in additional
Shares of the Portfolio.

How Distributions Affect the Portfolio’s NAV
Distributions are paid to shareholders as of the record date of a distribution of the Portfolio, regardless of how long the shares
have been held. Undistributed dividends and net capital gains are included in the Portfolio’s daily net asset value (“NAV”).
The share price of the Portfolio drops by the amount of the distribution, net of any subsequent market fluctuations. For
example, assume that on December 31, the Portfolio declared a dividend in the amount of $0.25 per share. If the Portfolio’s
share price was $10.00 on December 30, the Portfolio’s share price on December 31 would be $9.75, barring market
fluctuations.

TAXES

Taxes on Distributions
Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan.
Generally, withdrawals from such contracts or plans may be subject to federal income tax at ordinary income rates and, if
withdrawals are made from a retirement plan before age 591⁄2, a 10% penalty tax may be imposed. The federal income tax
status of your investment depends on the features of your qualified retirement plan or variable insurance contract. Further
information may be found in your plan documents or in the prospectus of the separate account offering such contract.

Taxation of the Portfolio
Dividends, interest, and some capital gains received by the Portfolio on foreign securities may be subject to foreign tax
withholding or other foreign taxes. If the Portfolio is eligible, it may from year to year make the election permitted under
Section 853 of the Internal Revenue Code to pass through such taxes to shareholders as a foreign tax credit. If such an
election is not made, any foreign taxes paid or accrued will represent an expense to the Portfolio.

The Portfolio does not expect to pay any federal income or excise taxes because it intends to meet certain requirements of the
Internal Revenue Code. In addition, because the Shares of the Portfolio are sold in connection with variable insurance
contracts, the Portfolio intends to satisfy the diversification requirements applicable to insurance company separate accounts
under the Internal Revenue Code. If the Portfolio invests in partnerships, it may be subject to state tax liabilities.
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SHAREHOLDER’S GUIDE

Investors may not purchase or redeem Shares of the Portfolio directly. Shares may be purchased or redeemed only through
variable insurance contracts offered by the separate accounts of participating insurance companies or through certain qualified
retirement plans. Refer to the prospectus for the participating insurance company’s separate account or your plan
documents for instructions on purchasing or selling variable insurance contracts and on how to select the Portfolio as
an investment option for a contract or a qualified retirement plan.

With certain exceptions, the Portfolio is generally available only to shareholders residing in the United States and
employees of Janus Capital or its affiliates. For purposes of this policy, the Portfolio requires that a shareholder
and/or entity be a U.S. citizen residing in the United States or a U.S. Territory (including overseas U.S. military or
diplomatic addresses) or a resident alien residing in the United States or a U.S. Territory with a valid U.S. Taxpayer
Identification Number to open an account with the Portfolio.

PRICING OF PORTFOLIO SHARES

The per share NAV for each class is computed by dividing the total value of assets allocated to the class, less liabilities
allocated to that class, by the total number of outstanding shares of the class. The Portfolio’s NAV is calculated as of the close
of the regular trading session of the New York Stock Exchange (“NYSE”) (normally 4:00 p.m. New York time) each day that
the NYSE is open (“business day”). However, the time at which the Portfolio’s NAV is calculated may be changed if trading on
the NYSE is restricted, the NYSE closes at a different time, or as permitted by the SEC. Foreign securities held by the
Portfolio may be traded on days and at times when the NYSE is closed and the NAV is therefore not calculated. Accordingly,
the value of the Portfolio’s holdings may change on days that are not business days in the United States and on which you
will not be able to purchase or redeem the Portfolio’s Shares.

All purchases and redemptions will be duly processed at the NAV next calculated after your request is received in good order
by the Portfolio or its agents. In order to receive a day’s price, your order must be received in good order by the Portfolio (or
insurance company or plan sponsor) or its agents by the close of the regular trading session of the NYSE.

Securities held by the Portfolio are valued in accordance with policies and procedures established by and under the oversight
of the Trustees. To the extent available, equity securities are generally valued on the basis of market quotations. Most fixed-
income securities are typically valued using an evaluated bid price supplied by an approved pricing service that is intended to
reflect market value. The evaluated bid price is an evaluation that may consider factors such as security prices, yields,
maturities, and ratings. Certain short-term instruments maturing within 60 days or less may be valued at amortized cost,
which approximates market value. If a market quotation or evaluated price for a security is not readily available or is deemed
unreliable, or if an event that is expected to affect the value of the security occurs after the close of the principal exchange or
market on which the security is traded, and before the close of the NYSE, a fair value of the security will be determined in
good faith under the policies and procedures. Such events include, but are not limited to: (i) a significant event that may
affect the securities of a single issuer, such as a merger, bankruptcy, or significant issuer-specific development; (ii) an event
that may affect an entire market, such as a natural disaster or significant governmental action; (iii) a non-significant event
such as a market closing early or not opening, or a security trading halt; and (iv) pricing of a non-valued security and a
restricted or non-public security. This type of fair value pricing may be more commonly used with foreign equity securities,
but it may also be used with, among other things, thinly-traded domestic securities or fixed-income securities. Special
valuation considerations may apply with respect to “odd-lot” fixed-income transactions which, due to their small size, may
receive evaluated prices by pricing services which reflect a large block trade and not what actually could be obtained for the
odd-lot position. For valuation purposes, quotations of foreign portfolio securities, other assets and liabilities, and forward
contracts stated in foreign currency are generally translated into U.S. dollar equivalents at the prevailing market rates. The
Portfolio uses systematic fair valuation models provided by an independent pricing service to value foreign equity securities in
order to adjust for stale pricing, which may occur between the close of certain foreign exchanges and the close of the NYSE.

Due to the subjective nature of systematic fair value pricing, the Portfolio’s value for a particular security may be different
from the last quoted market price. Systematic fair value pricing may reduce arbitrage activity involving the frequent buying
and selling of mutual fund shares by investors seeking to take advantage of a perceived lag between a change in the value of
the Portfolio’s securities and the reflection of such change in the Portfolio’s NAV, as further described in the “Excessive
Trading” section of this Prospectus. While funds that invest in foreign securities may be at a greater risk for arbitrage activity,
such activity may also arise in funds which do not invest in foreign securities, for example, when trading in a security held
by a portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities or high-yield fixed-income
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securities, may be subject to attempted use of arbitrage techniques. To the extent that the Portfolio’s valuation of a security is
different from the security’s market value, short-term arbitrage traders buying and/or selling shares of the Portfolio may dilute
the NAV of the Portfolio, which negatively impacts long-term shareholders. The Portfolio’s fair value pricing and excessive
trading policies and procedures may not completely eliminate short-term trading in certain omnibus accounts and other
accounts traded through intermediaries.

The value of the securities of other open-end funds held by the Portfolio, if any, will be calculated using the NAV of such
open-end funds, and the prospectuses for such open-end funds explain the circumstances under which they use fair value
pricing and the effects of using fair value pricing.

ADMINISTRATIVE FEES

Janus Services receives an administrative services fee at an annual rate of 0.05% of the average daily net assets of the Portfolio
for arranging for the provision by participating insurance companies and qualified plan service providers of administrative
services, including recordkeeping, subaccounting, order processing, or other shareholder services provided on behalf of
contract holders or plan participants investing in the Portfolio. Other shareholder services may include the provision of order
confirmations, periodic account statements, forwarding prospectuses, shareholder reports, and other materials to existing
customers, and answering inquiries regarding accounts. Janus Services expects to use this entire fee to compensate insurance
companies and qualified plan service providers for providing these services to their customers who invest in the Portfolio.

PAYMENTS TO FINANCIAL INTERMEDIARIES BY JANUS CAPITAL OR ITS AFFILIATES

From its own assets, Janus Capital or its affiliates pay fees to selected insurance companies, qualified plan service providers or
their affiliates, or other financial intermediaries that distribute, market, or promote the Portfolio or perform related services
for contract owners and plan participants. The amount of these payments is determined from time to time by Janus Capital,
may be substantial, and may differ for different financial intermediaries. Janus Capital and its affiliates consider a number of
factors in making payments to financial intermediaries.

Janus Capital or its affiliates may pay fees, from their own assets, to selected insurance companies, qualified plan service
providers, and other financial intermediaries for providing recordkeeping, subaccounting, transaction processing, and other
shareholder or administrative services (including payments for processing transactions via the National Securities Clearing
Corporation (“NSCC”) or other means) in connection with investments in the Janus Henderson funds. These fees are in
addition to any fees that may be paid by the Janus Henderson funds for these types of services or other services.

In addition, Janus Capital or its affiliates periodically share certain marketing expenses with selected intermediaries, or pay for
or sponsor informational meetings, seminars, client awareness events, support for marketing materials, sales reporting, or
business building programs for such intermediaries to raise awareness of the Portfolio. Janus Capital or its affiliates make
payments to participate in selected intermediary marketing support programs which may provide Janus Capital or its affiliates
with one or more of the following benefits: attendance at sales conferences, participation in meetings or training sessions,
access to or information about intermediary personnel, use of an intermediary’s marketing and communication infrastructure,
fund analysis tools, data, business planning and strategy sessions with intermediary personnel, information on industry- or
platform-specific developments, trends and service providers, and other marketing-related services. Such payments may be in
addition to, or in lieu of, the fees described above. These payments are intended to promote the sales of Janus Henderson
funds and to reimburse financial intermediaries, directly or indirectly, for the costs that they or their salespersons incur in
connection with educational seminars, meetings, and training efforts about the Janus Henderson funds to enable the
intermediaries and their salespersons to make suitable recommendations, provide useful services, and maintain the necessary
infrastructure to make the Janus Henderson funds available to their customers.

The receipt of (or prospect of receiving) fees or reimbursements and other forms of compensation described above may
provide a financial intermediary and its salespersons with an incentive to favor sales of Janus Henderson funds’ shares over
sales of other mutual funds (or non-mutual fund investments) or to favor sales of one class of Janus Henderson funds’ shares
over sales of another Janus Henderson funds’ share class, with respect to which the financial intermediary does not receive
such payments or receives them in a lower amount. The receipt of these payments may cause certain financial intermediaries
to elevate the prominence of the Janus Henderson funds within such financial intermediary’s organization by, for example,
placement on a list of preferred or recommended funds and/or the provision of preferential or enhanced opportunities to
promote the Janus Henderson funds in various ways within such financial intermediary’s organization.
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From time to time, certain financial intermediaries approach Janus Capital to request that Janus Capital make contributions to
certain charitable organizations. In these cases, Janus Capital’s contribution may result in the financial intermediary, or its
salespersons, recommending Janus Henderson funds over other mutual funds (or non-mutual fund investments).

The payment arrangements described above will not change the price a contract owner or plan participant pays for Shares
nor the amount that a Janus Henderson fund receives to invest on behalf of the contract owner or plan participant. You
should consider whether such arrangements exist when evaluating any recommendations from an intermediary to purchase or
sell Shares of the Portfolio and, if applicable, when considering which share class of the Portfolio is most appropriate for you.
Please contact your insurance company or plan sponsor for details on such arrangements.

PURCHASES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Refer to the prospectus of the appropriate insurance company
separate account or your plan documents for information on how to invest in the Shares of the Portfolio. Under certain
circumstances, the Portfolio may permit an in-kind purchase of Shares. Participating insurance companies and certain other
designated organizations are authorized to receive purchase orders on the Portfolio’s behalf. As discussed under “Payments to
Financial Intermediaries by Janus Capital or its Affiliates,” Janus Capital and its affiliates may make payments to selected
insurance companies, qualified plan service providers, or their affiliates, or other financial intermediaries that were
instrumental in the acquisition or retention of accounts for the Portfolio or that provide services in connection with
investments in the Portfolio. You should consider such arrangements when evaluating any recommendation of the Portfolio.

The Portfolio reserves the right to reject any purchase order, including exchange purchases, for any reason. The Portfolio is
not intended for excessive trading. For more information about the Portfolio’s policy on excessive trading, refer to “Excessive
Trading.”

The Portfolio may discontinue sales to a qualified plan and require plan participants with existing investments in the Shares
to redeem those investments if the plan loses (or in the opinion of Janus Capital, is at risk of losing) its qualified plan status.

In compliance with the Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and
Obstruct Terrorism Act of 2001 (“USA PATRIOT Act”), your insurance company or plan sponsor is required to verify certain
information on your account application as part of its Anti-Money Laundering Program. You will be required to provide your
full name, date of birth, Social Security number, and permanent street address to assist in verifying your identity. You may
also be asked to provide documents that may help to establish your identity. Until verification of your identity is made, your
insurance company or plan sponsor may temporarily limit additional share purchases. In addition, your insurance company
or plan sponsor may close an account if they are unable to verify a shareholder’s identity. Please contact your insurance
company or plan sponsor if you need additional assistance when completing your application or additional information about
the insurance company or plan sponsor’s Anti-Money Laundering Program.

In an effort to ensure compliance with this law, Janus Capital’s Anti-Money Laundering Program (the “Program”) provides for
the development of internal practices, procedures and controls, designation of anti-money laundering compliance officers, an
ongoing training program, and an independent audit function to determine the effectiveness of the Program.

Potential Conflicts
Although the Portfolio does not currently anticipate any disadvantages to policy owners because the Portfolio offers its Shares
to unaffiliated variable annuity and variable life separate accounts of insurance companies that are unaffiliated with Janus
Capital and to certain qualified retirement plans, there is a possibility that a material conflict may arise. The Trustees monitor
events in an effort to identify any disadvantages or material irreconcilable conflicts and to determine what action, if any,
should be taken in response. If a material disadvantage or conflict is identified, the Trustees may require one or more
insurance company separate accounts or qualified plans to withdraw its investments in the Portfolio or substitute Shares of
another portfolio. If this occurs, the Portfolio may be forced to sell its securities at disadvantageous prices. In addition, the
Portfolio may refuse to sell its Shares to any separate account or qualified plan or may suspend or terminate the offering of
the Portfolio’s Shares if such action is required by law or regulatory authority or is in the best interests of the Portfolio’s
shareholders. It is possible that a qualified plan investing in the Portfolio could lose its qualified plan status under the
Internal Revenue Code, which could have adverse tax consequences on insurance company separate accounts investing in the
Portfolio. Janus Capital intends to monitor such qualified plans, and the Portfolio may discontinue sales to a qualified plan
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and require plan participants with existing investments in the Portfolio to redeem those investments if a plan loses (or in the
opinion of Janus Capital is at risk of losing) its qualified plan status.

REDEMPTIONS

Redemptions, like purchases, may be effected only through the separate accounts of participating insurance companies or
through certain qualified retirement plans. Please refer to the appropriate separate account prospectus or plan documents
for details.

Shares of the Portfolio may be redeemed on any business day on which the Portfolio’s NAV is calculated. Redemptions are
duly processed at the NAV next calculated after your redemption order is received in good order by the Portfolio or its
agents. Redemption proceeds will normally be sent within two business days following receipt of the redemption order. The
Portfolio typically expects to meet redemption requests by paying out proceeds from cash or cash equivalent portfolio
holdings, or by selling portfolio holdings. In stressed market conditions, and other appropriate circumstances, redemption
methods may include borrowing funds or redeeming in-kind.

The Portfolio reserves the right to postpone payment of redemption proceeds for up to seven calendar days. Additionally, the
right to require the Portfolio to redeem its Shares may be suspended, or the date of payment may be postponed beyond
seven calendar days, whenever: (i) trading on the NYSE is restricted, as determined by the SEC, or the NYSE is closed
(except for holidays and weekends); (ii) the SEC permits such suspension and so orders; or (iii) an emergency exists as
determined by the SEC so that disposal of securities or determination of NAV is not reasonably practicable.

Large Shareholder Redemptions
Certain large shareholders, such as other portfolios, participating insurance companies, accounts, and Janus Capital affiliates,
may from time to time own (beneficially or of record) or control a significant percentage of the Portfolio’s Shares.
Redemptions by these large shareholders of their holdings in the Portfolio may cause the Portfolio to sell securities at times
when it would not otherwise do so, which may negatively impact the Portfolio’s NAV and liquidity. Similarly, large Portfolio
share purchases may adversely affect the Portfolio’s performance to the extent that the Portfolio is delayed in investing new
cash and is required to maintain a larger cash position than it ordinarily would. A large shareholder purchase or redemption
may also increase transaction costs. In addition, a large redemption could result in the Portfolio’s current expenses being
allocated over a smaller asset base, which could lead to an increase in the Portfolio’s expense ratio.

Redemptions In-Kind
Shares normally will be redeemed for cash, although the Portfolio retains the right to redeem some or all of its shares in-kind
under unusual circumstances, in order to protect the interests of remaining shareholders, to accommodate a request by a
particular shareholder that does not adversely affect the interests of the remaining shareholders, or in connection with the
liquidation of a portfolio, by delivery of securities selected from its assets at its discretion. However, the Portfolio is required
to redeem shares solely for cash up to the lesser of $250,000 or 1% of the NAV of the Portfolio during any 90-day period for
any one shareholder. Should redemptions by any shareholder exceed such limitation, the Portfolio will have the option of
redeeming the excess in cash or in-kind. In-kind payment means payment will be made in portfolio securities rather than
cash, and may potentially include illiquid investments. Illiquid investments may not be able to be sold quickly or at a price
that reflects full value, or there may not be a market for such investments, which could cause the redeeming shareholder to
realize losses on the investment if it is sold at a price lower than that at which it had been valued. If the Portfolio makes an
in-kind payment, the redeeming shareholder might incur brokerage or other transaction costs to convert the securities to
cash, whereas such costs are borne by the Portfolio for cash redemptions.

While the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s NAV and may increase brokerage
costs.

EXCESSIVE TRADING

Excessive and Short-Term Trading Policies and Procedures
The Trustees have adopted policies and procedures with respect to short-term and excessive trading of Portfolio shares
(“excessive trading”). The Portfolio is intended for long-term investment purposes, and the Portfolio will take reasonable steps
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to attempt to detect and deter short-term and excessive trading. Transactions placed in violation of the Portfolio’s excessive
trading policies and procedures may be cancelled or rescinded by the Portfolio by the next business day following receipt by
the Portfolio. The trading history of accounts determined to be under common ownership or control within any of the Janus
Henderson funds may be considered in enforcing these policies and procedures. As described below, however, the Portfolio
may not be able to identify all instances of excessive trading or completely eliminate the possibility of excessive trading. In
particular, it may be difficult to identify excessive trading in certain omnibus accounts and other accounts traded through
intermediaries (such as insurance companies or plan sponsors). By their nature, omnibus accounts, in which purchases and
redemptions of the Portfolio’s shares by multiple investors are aggregated by the intermediary and presented to the Portfolio
on a net basis, may effectively conceal the identity of individual investors and their transactions from the Portfolio and its
agents. This makes the elimination of excessive trading in the accounts impractical without the assistance of the intermediary.

The Janus Henderson funds attempt to deter excessive trading through at least the following methods:

• trade monitoring; and
• fair valuation of securities as described under “Pricing of Portfolio Shares.”

The Portfolio monitors for patterns of shareholder short-term trading and may suspend or permanently terminate the
purchase and exchange privilege (if permitted by your insurance company or plan sponsor) of any investor who is identified
as having a pattern of short-term trading. The Portfolio at all times reserves the right to reject any purchase or exchange
request and to modify or terminate the purchase and exchange privileges for any investor for any reason without prior notice,
in particular, if the trading activity in the account(s) is deemed to be disruptive to the Portfolio. For example, the Portfolio
may refuse a purchase order if the portfolio managers believe they would be unable to invest the money effectively in
accordance with the Portfolio’s investment policies or the Portfolio would otherwise be adversely affected due to the size of
the transaction, frequency of trading, or other factors.

The Portfolio’s Trustees may approve from time to time a redemption fee to be imposed by any Janus Henderson fund,
subject to 60 days’ notice to shareholders of that fund.

Investors who place transactions through the same insurance company or plan sponsor on an omnibus basis may be deemed
part of a group for the purpose of the Portfolio’s excessive trading policies and procedures and may be rejected in whole or
in part by the Portfolio. The Portfolio, however, cannot always identify or reasonably detect excessive trading that may be
facilitated by insurance companies or plan sponsors or made difficult to identify through the use of omnibus accounts by
those intermediaries that transmit purchase, exchange, and redemption orders to the Portfolio, and thus the Portfolio may
have difficulty curtailing such activity. Transactions accepted by an insurance company or plan sponsor in violation of the
Portfolio’s excessive trading policies may be cancelled or revoked by the Portfolio by the next business day following receipt
by the Portfolio.

In an attempt to detect and deter excessive trading in omnibus accounts, the Portfolio or its agents may require
intermediaries to impose restrictions on the trading activity of accounts traded through those intermediaries. Such restrictions
may include, but are not limited to, requiring that trades be placed by U.S. mail, prohibiting future purchases by investors
who have recently redeemed Portfolio shares, requiring intermediaries to report information about customers who purchase
and redeem large amounts, and similar restrictions. The Portfolio’s ability to impose such restrictions with respect to accounts
traded through particular intermediaries may vary depending on the systems’ capabilities, applicable contractual and legal
restrictions, and cooperation of those intermediaries.

Generally, the Portfolio’s excessive trading policies and procedures do not apply to (i) a money market fund, although money
market funds at all times reserve the right to reject any purchase request (including exchange purchases, if permitted by your
insurance company or plan sponsor) for any reason without prior notice; (ii) transactions in the Janus Henderson funds by a
Janus Capital “fund of funds,” which is a fund that primarily invests in other Janus Henderson mutual funds; (iii) periodic
rebalancing and identifiable transactions by certain funds of funds and asset allocation programs to realign portfolio
investments with existing target allocations; and (iv) systematic purchase, exchange, or redemption programs.

The Portfolio’s policies and procedures regarding excessive trading may be modified at any time by the Portfolio’s Trustees.

Excessive Trading Risks
Excessive trading may present risks to the Portfolio’s long-term shareholders. Excessive trading into and out of the Portfolio
may disrupt portfolio investment strategies, may create taxable gains to remaining Portfolio shareholders, and may increase
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Portfolio expenses, all of which may negatively impact investment returns for all remaining shareholders, including long-term
shareholders.

Portfolios that invest in foreign securities may be at a greater risk for excessive trading. Investors may attempt to take
advantage of anticipated price movements in securities held by a portfolio based on events occurring after the close of a
foreign market that may not be reflected in the portfolio’s NAV (referred to as “price arbitrage”). Such arbitrage opportunities
may also arise in portfolios which do not invest in foreign securities, for example, when trading in a security held by a
portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities, may be subject to attempted use of
arbitrage techniques. To the extent that the Portfolio’s valuation of a security differs from the security’s market value, short-
term arbitrage traders may dilute the NAV of the Portfolio, which negatively impacts long-term shareholders. Although the
Portfolio has adopted valuation policies and procedures intended to reduce the Portfolio’s exposure to price arbitrage, stale
pricing, and other potential pricing inefficiencies, under such circumstances there is potential for short-term arbitrage trades
to dilute the value of shares held by the Portfolio.

Although the Portfolio takes steps to detect and deter excessive trading pursuant to the policies and procedures described in
this Prospectus and approved by the Trustees, there is no assurance that these policies and procedures will be effective in
limiting excessive trading in all circumstances. For example, the Portfolio may be unable to completely eliminate the
possibility of excessive trading in certain omnibus accounts and other accounts traded through intermediaries. Omnibus
accounts may effectively conceal the identity of individual investors and their transactions from the Portfolio and its agents.
This makes the Portfolio’s identification of excessive trading transactions in the Portfolio through an omnibus account difficult
and makes the elimination of excessive trading in the account impractical without the assistance of the intermediary.
Moreover, the contract between an insurance company and the owner of a variable insurance contract may govern the
frequency with which the contract owner may cause the insurance company to purchase or redeem shares of the Portfolio.
Although the Portfolio encourages intermediaries to take necessary actions to detect and deter excessive trading, some
intermediaries may be unable or unwilling to do so, and accordingly, the Portfolio cannot eliminate completely the possibility
of excessive trading.

Shareholders that invest through an omnibus account should be aware that they may be subject to the policies and
procedures of their insurance company or plan sponsor with respect to excessive trading in the Portfolio.

AVAILABILITY OF PORTFOLIO HOLDINGS INFORMATION

The Mutual Fund Holdings Disclosure Policies and Procedures adopted by Janus Capital and all mutual funds managed
within the Janus Henderson fund complex are designed to be in the best interests of the portfolios and to protect the
confidentiality of the portfolios’ holdings. The following describes policies and procedures with respect to disclosure of
portfolio holdings.

• Full Holdings. The Portfolio is required to disclose its complete holdings in the quarterly holdings report on Form N-Q
within 60 days of the end of the first and third fiscal quarters, and in the annual report and semiannual report to Portfolio
shareholders. These reports (i) are available on the SEC’s website at http://www.sec.gov; (ii) may be reviewed and copied at
the SEC’s Public Reference Room in Washington, D.C. (information on the Public Reference Room may be obtained by
calling 1-800-SEC-0330); and (iii) are available without charge, upon request, by calling a Janus Henderson representative
at 1-877-335-2687 (toll free). Portfolio holdings consisting of at least the names of the holdings are generally available on a
monthly basis with a 30-day lag. Holdings are generally posted approximately two business days thereafter under Full
Holdings for the Portfolio at janushenderson.com/VIT.

• Top Holdings. The Portfolio’s top portfolio holdings, in order of position size and as a percentage of the Portfolio’s total
portfolio, are available monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag.

• Other Information. The Portfolio may occasionally provide security breakdowns (e.g., industry, sector, regional, market
capitalization, and asset allocation), top performance contributors/detractors, and specific portfolio level performance
attribution information and statistics monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag. Top
performance contributors/detractors may include the percentage of contribution/detraction to Portfolio performance.

Full portfolio holdings will remain available on the Janus Henderson websites at least until a Form N-CSR or Form N-Q is
filed with the SEC for the period that includes the date as of which the website information is current. Janus Capital may
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exclude from publication on its websites all or any portion of portfolio holdings or change the time periods of disclosure as
deemed necessary to protect the interests of the Janus Henderson funds. Under extraordinary circumstances, exceptions to the
Mutual Fund Holdings Disclosure Policies and Procedures may be made by Janus Capital’s Chief Investment Officer(s) or
their delegates. All exceptions shall be preapproved by the Chief Compliance Officer or her designee. Such exceptions may be
made without prior notice to shareholders. A summary of the Portfolio’s holdings disclosure policies and procedures, which
includes a discussion of any exceptions, is contained in the Portfolio’s SAI.

SHAREHOLDER COMMUNICATIONS

Your insurance company or plan sponsor is responsible for providing annual and semiannual reports, including the financial
statements of the Portfolio. These reports show the Portfolio’s investments and the market value of such investments, as well
as other information about the Portfolio and its operations. Please contact your insurance company or plan sponsor to obtain
these reports. The Trust’s fiscal year ends December 31.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Portfolio’s financial performance for the period ended
December 31 of the fiscal years shown. Items “Net asset value, beginning of period” through “Net asset value, end of period”
reflect financial results for a single Portfolio Share. The gross expense ratio reflects expenses prior to any expense offset
arrangement and waivers (reimbursements), if applicable. The net expense ratio reflects expenses after any expense offset
arrangement and waivers (reimbursements), if applicable. The information shown for the fiscal years ended December 31 has
been audited by PricewaterhouseCoopers LLP, whose report, along with the Portfolio’s financial statements, is included in the
Annual Report, which is available upon request, and incorporated by reference into the SAI.

The total returns in the table represent the rate that an investor would have earned (or lost) on an investment in the
Institutional Shares of the Portfolio (assuming reinvestment of all dividends and distributions) but do not include charges and
expenses attributable to any insurance product. If these charges and expenses had been included, the performance for the
years shown would be lower. “Total return” information may include adjustments in accordance with generally accepted
accounting principles. As a result, returns may differ from returns for shareholder transactions.

Forty Portfolio – Institutional Shares

Years ended December 31
2018 2017 2016 2015 2014

Net asset value, beginning of period $39.76 $32.19 $36.37 $40.27 $53.34

Income from investment operations:
Net investment income/(loss)(1) 0.07 0.02 0.05 0.03 0.03
Net gain/(loss) on securities (both realized and unrealized) 1.31 9.58 0.58 4.77 3.08

Total from investment operations 1.38 9.60 0.63 4.80 3.11

Less distributions:
Dividends (from net investment income) — — — — (0.09)
Distributions (from capital gains) (5.94) (2.03) (4.81) (8.70) (16.09)

Total distributions (5.94) (2.03) (4.81) (8.70) (16.18)

Net asset value, end of period $35.20 $39.76 $32.19 $36.37 $40.27

Total return 1.98% 30.31% 2.20% 12.22% 8.73%

Net assets, end of period (in thousands) $292,132 $309,258 $257,009 $295,725 $299,546
Average net assets for the period (in thousands) $327,962 $297,125 $273,374 $298,904 $307,359
Ratio of gross expenses to average net assets 0.71% 0.82% 0.72% 0.69% 0.57%
Ratio of net expenses to average net assets 0.71% 0.82% 0.72% 0.69% 0.57%
Ratio of net investment income/(loss) to average net assets 0.17% 0.05% 0.15% 0.08% 0.07%
Portfolio turnover rate 41% 39% 53% 55% 46%

(1) Per share amounts are calculated using the average shares outstanding method.
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GLOSSARY OF INVESTMENT TERMS

This glossary provides a more detailed description of some of the types of securities, investment strategies, and other
instruments in which the Portfolio may invest, as well as some general investment terms. The Portfolio may invest in these
instruments to the extent permitted by its investment objective and policies. The Portfolio is not limited by this discussion
and may invest in any other types of instruments not precluded by the policies discussed elsewhere in this Prospectus.

EQUITY AND DEBT SECURITIES

Average-Weighted Effective Maturity is a measure of a bond’s maturity. The stated maturity of a bond is the date when the
issuer must repay the bond’s entire principal value to an investor. Some types of bonds may also have an “effective maturity”
that is shorter than the stated date due to prepayment or call provisions. Securities without prepayment or call provisions
generally have an effective maturity equal to their stated maturity. Average-weighted effective maturity is calculated by
averaging the effective maturity of bonds held by a Portfolio with each effective maturity “weighted” according to the
percentage of net assets that it represents.

Bank loans include institutionally-traded floating and fixed-rate debt securities generally acquired as a participation interest in
or assignment of a loan originated by a lender or financial institution. Assignments and participations involve credit, interest
rate, and liquidity risk. Interest rates on floating rate securities adjust with interest rate changes and/or issuer credit quality. If
a Portfolio purchases a participation interest, it may only be able to enforce its rights through the lender and may assume the
credit risk of both the borrower and the lender. There are also risks involved in purchasing assignments. If a loan is
foreclosed, a Portfolio may become part owner of any collateral securing the loan and may bear the costs and liabilities
associated with owning and disposing of any collateral. The Portfolio could be held liable as a co-lender. In addition, there is
no assurance that the liquidation of any collateral from a secured loan would satisfy a borrower’s obligations or that any
collateral could be liquidated. A Portfolio may have difficulty trading assignments and participations to third parties or selling
such securities in secondary markets, which in turn may affect the Portfolio’s NAV.

Bonds are debt securities issued by a company, municipality, government, or government agency. The issuer of a bond is
required to pay the holder the amount of the loan (or par value of the bond) at a specified maturity and to make scheduled
interest payments.

Certificates of Participation (“COPs”) are certificates representing an interest in a pool of securities. Holders are entitled to a
proportionate interest in the underlying securities. Municipal lease obligations are often sold in the form of COPs.

Commercial paper is a short-term debt obligation with a maturity ranging from 1 to 270 days issued by banks, corporations,
and other borrowers to investors seeking to invest idle cash. A Portfolio may purchase commercial paper issued in private
placements under Section 4(2) of the Securities Act of 1933, as amended (the “1933 Act”).

Common stocks are equity securities representing shares of ownership in a company and usually carry voting rights and earn
dividends. Unlike preferred stock, dividends on common stock are not fixed but are declared at the discretion of the issuer’s
board of directors.

Convertible securities are preferred stocks or bonds that pay a fixed dividend or interest payment and are convertible into
common stock at a specified price or conversion ratio.

Debt securities are securities representing money borrowed that must be repaid at a later date. Such securities have specific
maturities and usually a specific rate of interest or an original purchase discount.

Depositary receipts are receipts for shares of a foreign-based corporation that entitle the holder to dividends and capital gains
on the underlying security. Receipts include those issued by domestic banks (American Depositary Receipts), foreign banks
(Global or European Depositary Receipts), and broker-dealers (depositary shares).

Duration is a measurement of price sensitivity to interest rate changes. Unlike average maturity, duration reflects both
principal and interest payments. Generally, the higher the coupon rate on a bond, the lower its duration will be. The duration
of a bond portfolio is calculated by averaging the duration of bonds held by a Portfolio with each duration “weighted”
according to the percentage of net assets that it represents. Because duration accounts for interest payments, a Portfolio’s
duration is usually shorter than its average maturity. Securities with longer durations tend to be more sensitive to changes in
interest rates, and are usually more volatile than securities with shorter duration. For example, the price of a bond portfolio
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with an average duration of five years would be expected to fall approximately 5% if interest rates rose by one percentage
point. A Portfolio with a longer portfolio duration is more likely to experience a decrease in its share price as interest rates
rise.

Equity securities generally include domestic and foreign common stocks; preferred stocks; securities convertible into common
stocks or preferred stocks; warrants to purchase common or preferred stocks; and other securities with equity characteristics.

Exchange-traded funds (“ETFs”) are index-based investment companies which hold substantially all of their assets in
securities with equity characteristics. As a shareholder of another investment company, a Portfolio would bear its pro rata
portion of the other investment company’s expenses, including advisory fees, in addition to the expenses the Portfolio bears
directly in connection with its own operations.

Fixed-income securities are securities that pay a specified rate of return. The term generally includes short- and long-term
government, corporate, and municipal obligations that pay a specified rate of interest, dividends, or coupons for a specified
period of time. Coupon and dividend rates may be fixed for the life of the issue or, in the case of adjustable and floating rate
securities, for a shorter period.

High-yield/high-risk bonds are bonds that are rated below investment grade by the primary rating agencies (i.e., BB+ or lower
by Standard & Poor’s and Fitch, or Ba or lower by Moody’s). Other terms commonly used to describe such bonds include
“lower rated bonds,” “non-investment grade bonds,” and “junk bonds.”

Mortgage- and asset-backed securities are shares in a pool of mortgages or other debt instruments. These securities are
generally pass-through securities, which means that principal and interest payments on the underlying securities (less
servicing fees) are passed through to shareholders on a pro rata basis. These securities involve prepayment risk, which is the
risk that the underlying mortgages or other debt may be refinanced or paid off prior to their maturities during periods of
declining interest rates. In that case, a Portfolio may have to reinvest the proceeds from the securities at a lower rate. Potential
market gains on a security subject to prepayment risk may be more limited than potential market gains on a comparable
security that is not subject to prepayment risk.

Mortgage dollar rolls are transactions in which a Portfolio sells a mortgage-related security, such as a security issued by
Government National Mortgage Association, to a dealer and simultaneously agrees to purchase a similar security (but not the
same security) in the future at a predetermined price. A “dollar roll” can be viewed as a collateralized borrowing in which a
Portfolio pledges a mortgage-related security to a dealer to obtain cash.

Municipal securities are bonds or notes issued by a U.S. state or political subdivision. A municipal security may be a general
obligation backed by the full faith and credit (i.e., the borrowing and taxing power) of a municipality or a revenue obligation
paid out of the revenues of a designated project, facility, or revenue source.

Pass-through securities are shares or certificates of interest in a pool of debt obligations that have been repackaged by an
intermediary, such as a bank or broker-dealer.

Passive foreign investment companies (“PFICs”) are any foreign corporations which generate certain amounts of passive
income or hold certain amounts of assets for the production of passive income. Passive income includes dividends, interest,
royalties, rents, and annuities. To avoid taxes and interest that a Portfolio must pay if these investments are profitable, the
Portfolio may make various elections permitted by the tax laws. These elections could require that a Portfolio recognize
taxable income, which in turn must be distributed, before the securities are sold and before cash is received to pay the
distributions.

Pay-in-kind bonds are debt securities that normally give the issuer an option to pay cash at a coupon payment date or give
the holder of the security a similar bond with the same coupon rate and a face value equal to the amount of the coupon
payment that would have been made.

Preferred stocks are equity securities that generally pay dividends at a specified rate and have preference over common stock
in the payment of dividends and liquidation. Preferred stock generally does not carry voting rights.

Real estate investment trust (“REIT”) is an investment trust that operates through the pooled capital of many investors who
buy its shares. Investments are in direct ownership of either income property or mortgage loans.

Rule 144A securities are securities that are not registered for sale to the general public under the 1933 Act, but that may be
resold to certain institutional investors.
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Standby commitment is a right to sell a specified underlying security or securities within a specified period of time and at an
exercise price equal to the amortized cost of the underlying security or securities plus accrued interest, if any, at the time of
exercise, that may be sold, transferred, or assigned only with the underlying security or securities. A standby commitment
entitles the holder to receive same day settlement, and will be considered to be from the party to whom the investment
company will look for payment of the exercise price.

Step coupon bonds are high-quality issues with above-market interest rates and a coupon that increases over the life of the
bond. They may pay monthly, semiannual, or annual interest payments. On the date of each coupon payment, the issuer
decides whether to call the bond at par, or whether to extend it until the next payment date at the new coupon rate.

Strip bonds are debt securities that are stripped of their interest (usually by a financial intermediary) after the securities are
issued. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities of comparable maturity.

“To be announced” or “TBA” commitments are forward agreements for the purchase or sale of securities, including mortgage-
backed securities, for a fixed price, with payment and delivery on an agreed upon future settlement date. The specific
securities to be delivered are not identified at the trade date. However, delivered securities must meet specified terms,
including issuer, rate, and mortgage terms.

U.S. Government securities include direct obligations of the U.S. Government that are supported by its full faith and credit.
Treasury bills have initial maturities of less than one year, Treasury notes have initial maturities of one to ten years, and
Treasury bonds may be issued with any maturity but generally have maturities of at least ten years. U.S. Government
securities also include indirect obligations of the U.S. Government that are issued by federal agencies and government
sponsored entities. Unlike Treasury securities, agency securities generally are not backed by the full faith and credit of the
U.S. Government. Some agency securities are supported by the right of the issuer to borrow from the Treasury, others are
supported by the discretionary authority of the U.S. Government to purchase the agency’s obligations, and others are
supported only by the credit of the sponsoring agency.

Variable and floating rate securities have variable or floating rates of interest and, under certain limited circumstances, may
have varying principal amounts. Variable and floating rate securities pay interest at rates that are adjusted periodically
according to a specified formula, usually with reference to some interest rate index or market interest rate (the “underlying
index”). The floating rate tends to decrease the security’s price sensitivity to changes in interest rates.

Warrants are securities, typically issued with preferred stock or bonds, which give the holder the right to buy a proportionate
amount of common stock at a specified price. The specified price is usually higher than the market price at the time of
issuance of the warrant. The right may last for a period of years or indefinitely.

Zero coupon bonds are debt securities that do not pay regular interest at regular intervals, but are issued at a discount from
face value. The discount approximates the total amount of interest the security will accrue from the date of issuance to
maturity. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities.

FUTURES, OPTIONS, AND OTHER DERIVATIVES

Credit default swaps are a specific kind of counterparty agreement that allows the transfer of third party credit risk from one
party to the other. One party in the swap is a lender and faces credit risk from a third party, and the counterparty in the
credit default swap agrees to insure this risk in exchange for regular periodic payments.

Derivatives are financial instruments whose performance is derived from the performance of another asset (stock, bond,
commodity, currency, interest rate or market index). Types of derivatives can include, but are not limited to options, forward
contracts, swaps, and futures contracts.

Equity-linked structured notes are derivative securities which are specially designed to combine the characteristics of one or
more underlying securities and their equity derivatives in a single note form. The return and/or yield or income component
may be based on the performance of the underlying equity securities, an equity index, and/or option positions. Equity-linked
structured notes are typically offered in limited transactions by financial institutions in either registered or non-registered
form. An investment in equity-linked structured notes creates exposure to the credit risk of the issuing financial institution, as
well as to the market risk of the underlying securities. There is no guaranteed return of principal with these securities, and
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the appreciation potential of these securities may be limited by a maximum payment or call right. In certain cases, equity-
linked structured notes may be more volatile and less liquid than less complex securities or other types of fixed-income
securities. Such securities may exhibit price behavior that does not correlate with other fixed-income securities.

Equity swaps involve the exchange by two parties of future cash flow (e.g., one cash flow based on a referenced interest rate
and the other based on the performance of stock or a stock index).

Forward contracts are contracts to purchase or sell a specified amount of a financial instrument for an agreed upon price at a
specified time. Forward contracts are not currently exchange-traded and are typically negotiated on an individual basis. A
Portfolio may enter into forward currency contracts for investment purposes or to hedge against declines in the value of
securities denominated in, or whose value is tied to, a currency other than the U.S. dollar or to reduce the impact of
currency appreciation on purchases of such securities. It may also enter into forward contracts to purchase or sell securities
or other financial indices.

Futures contracts are contracts that obligate the buyer to receive and the seller to deliver an instrument or money at a
specified price on a specified date. A Portfolio may buy and sell futures contracts on foreign currencies, securities, and
financial indices including indices of U.S. Government, foreign government, equity, or fixed-income securities. A Portfolio
may also buy options on futures contracts. An option on a futures contract gives the buyer the right, but not the obligation,
to buy or sell a futures contract at a specified price on or before a specified date. Futures contracts and options on futures are
standardized and traded on designated exchanges. To the extent a Portfolio engages in futures contracts on foreign exchanges,
such exchanges may not provide the same protection as U.S. exchanges.

Indexed/structured securities are typically short- to intermediate-term debt securities whose value at maturity or interest rate
is linked to currencies, interest rates, equity securities, indices, commodity prices, or other financial indicators. Such
securities may be positively or negatively indexed (e.g., their value may increase or decrease if the reference index or
instrument appreciates). Indexed/structured securities may have return characteristics similar to direct investments in the
underlying instruments and may be more volatile than the underlying instruments. A Portfolio bears the market risk of an
investment in the underlying instruments, as well as the credit risk of the issuer.

Inflation-linked swaps involve the exchange by a Portfolio with another party of their respective commitments to pay or
receive interest (e.g., an exchange of fixed rate payments for floating rate payments or an exchange of floating rate payments
based on two different reference indices). By design, one of the reference indices is an inflation index, such as the Consumer
Price Index.

Interest rate swaps involve the exchange by two parties of their respective commitments to pay or receive interest (e.g., an
exchange of floating rate payments for fixed rate payments).

Inverse floaters are debt instruments whose interest rate bears an inverse relationship to the interest rate on another
instrument or index. For example, upon reset, the interest rate payable on the inverse floater may go down when the
underlying index has risen. Certain inverse floaters may have an interest rate reset mechanism that multiplies the effects of
change in the underlying index. Such mechanism may increase the volatility of the security’s market value.

Options are the right, but not the obligation, to buy or sell a specified amount of securities or other assets on or before a
fixed date at a predetermined price. A Portfolio may purchase and write put and call options on securities, securities indices,
and foreign currencies. A Portfolio may purchase or write such options individually or in combination.

Participatory notes are derivative securities which are linked to the performance of an underlying Indian security and which
allow investors to gain market exposure to Indian securities without trading directly in the local Indian market.

Total return swaps involve an exchange by two parties in which one party makes payments based on a set rate, either fixed
or variable, while the other party makes payments based on the return of an underlying asset, which includes both the
income it generates and any capital gains over the payment period. A fixed-income total return swap may be written on many
different kinds of underlying reference assets, and may include different indices for various kinds of debt securities (e.g., U.S.
investment grade bonds, high-yield bonds, or emerging market bonds).

OTHER INVESTMENTS, STRATEGIES, AND/OR TECHNIQUES

Cash sweep program is an arrangement in which a Portfolio’s uninvested cash balance is used to purchase shares of affiliated
or non-affiliated money market funds or cash management pooled investment vehicles at the end of each day.

32 Janus Aspen Series



Diversification is a classification given to a fund under the Investment Company Act of 1940, as amended (the “1940 Act”).
Portfolios are classified as either “diversified” or “nondiversified.” To be classified as “diversified” under the 1940 Act, a
portfolio may not, with respect to 75% of its total assets, invest more than 5% of its total assets in any issuer and may not
own more than 10% of the outstanding voting securities of an issuer. A portfolio that is classified as “nondiversified” under
the 1940 Act, on the other hand, has the flexibility to take larger positions in a smaller number of issuers than a portfolio
that is classified as “diversified.” However, because the appreciation or depreciation of a single security may have a greater
impact on the net asset value of a portfolio which is classified as nondiversified, its share price can be expected to fluctuate
more than a comparable portfolio which is classified as diversified.

Industry concentration for purposes under the 1940 Act is the investment of 25% or more of a Portfolio’s total assets in an
industry or group of industries.

Leverage is investment exposure which exceeds the initial amount invested. Leverage occurs when a Portfolio increases its
assets available for investment using reverse repurchase agreements or other similar transactions. In addition, other
investment techniques, such as short sales and certain derivative transactions, can create a leveraging effect. Engaging in
transactions using leverage or those having a leveraging effect subjects a Portfolio to certain risks. Leverage can magnify the
effect of any gains or losses, causing a Portfolio to be more volatile than if it had not been leveraged. Certain commodity-
linked derivative investments may subject a Portfolio to leveraged market exposure to commodities. In addition, a Portfolio’s
assets that are used as collateral to secure short sale transactions may decrease in value while the short positions are
outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no assurance that a leveraging
strategy will be successful.

Market capitalization is the most commonly used measure of the size and value of a company. It is computed by multiplying
the current market price of a share of the company’s stock by the total number of its shares outstanding. Market capitalization
is an important investment criterion for certain portfolios, while others do not emphasize investments in companies of any
particular size.

Repurchase agreements involve the purchase of a security by a Portfolio and a simultaneous agreement by the seller
(generally a bank or dealer) to repurchase the security from the Portfolio at a specified date or upon demand. This technique
offers a method of earning income on idle cash. These securities involve the risk that the seller will fail to repurchase the
security, as agreed. In that case, a Portfolio will bear the risk of market value fluctuations until the security can be sold and
may encounter delays and incur costs in liquidating the security.

Reverse repurchase agreements involve the sale of a security by a Portfolio to another party (generally a bank or dealer) in
return for cash and an agreement by the Portfolio to buy the security back at a specified price and time. This technique will
be used primarily to provide cash to satisfy unusually high redemption requests, or for other temporary or emergency
purposes.

Short sales in which a Portfolio may engage may be either “short sales against the box” or other short sales. Short sales
against the box involve selling short a security that a Portfolio owns, or a Portfolio has the right to obtain the amount of the
security sold short at a specified date in the future. A Portfolio may also enter into a short sale to hedge against anticipated
declines in the market price of a security or to reduce portfolio volatility. If the value of a security sold short increases prior
to the scheduled delivery date, the Portfolio loses the opportunity to participate in the gain. For short sales, the Portfolio will
incur a loss if the value of a security increases during this period because it will be paying more for the security than it has
received from the purchaser in the short sale. If the price declines during this period, a Portfolio will realize a short-term
capital gain. Although a Portfolio’s potential for gain as a result of a short sale is limited to the price at which it sold the
security short less the cost of borrowing the security, its potential for loss is theoretically unlimited because there is no limit
to the cost of replacing the borrowed security.

When-issued, delayed delivery, and forward commitment transactions generally involve the purchase of a security with
payment and delivery at some time in the future – i.e., beyond normal settlement. A Portfolio does not earn interest on such
securities until settlement and bears the risk of market value fluctuations in between the purchase and settlement dates. New
issues of stocks and bonds, private placements, and U.S. Government securities may be sold in this manner.
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You can make inquiries and request other information, including a
Statement of Additional Information, annual report, or semiannual
report (as they become available), free of charge, by contacting your
insurance company or plan sponsor, or by contacting a Janus
Henderson representative at 1-877-335-2687. The Portfolio’s Statement
of Additional Information and most recent annual and semiannual
reports are also available, free of charge, at janushenderson.com/VIT.
Additional information about the Portfolio’s investments is available in
the Portfolio’s annual and semiannual reports. In the Portfolio’s annual
and semiannual reports, you will find a discussion of the market
conditions and investment strategies that significantly affected the
Portfolio’s performance during its last fiscal period. Other information is
also available from financial intermediaries that sell Shares of the
Portfolio.

The Statement of Additional Information provides detailed information
about the Portfolio and is incorporated into this Prospectus by
reference. Reports and other information about the Portfolio are
available on the Electronic Data Gathering Analysis and Retrieval
(EDGAR) Database on the SEC’s website at http://www.sec.gov. You may
obtain copies of this information, after paying a duplicating fee, by
electronic request at the following e-mail address: publicinfo@sec.gov.

janushenderson.com/VIT

151 Detroit Street
Denver, CO 80206-4805
1-877-335-2687

The Trust’s Investment Company Act File No. is 811-7736.
109-20-69360 04-19
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Ticker

Janus Henderson Global Research Portfolio . . . . . . . . . . . . . . . . JAWGX

The Securities and Exchange Commission has not approved or disapproved of these securities or passed on the accuracy or
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.

Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission, the
insurance company that offers your variable life insurance contract or variable annuity contract, may determine that it
will no longer send you paper copies of the Portfolio’s shareholder reports, unless you specifically request paper copies of
the reports. Beginning on January 1, 2021, for shareholders who are not insurance contract holders, paper copies of the
Portfolio’s shareholder reports will no longer be sent by mail unless you specifically request paper copies of the reports.
Instead, the reports will be made available on a website, and your insurance company or plan sponsor, broker-dealer, or
financial intermediary will notify you by mail each time a report is posted and provide you with a website link to access
the report. Instructions for requesting paper copies will be provided by your insurance company or plan sponsor, broker-
dealer, or financial intermediary.

If you already elected to receive shareholder reports electronically, you will not be affected by this change and you need
not take any action. You may elect to receive shareholder reports and other communications from the Portfolio
electronically by contacting your insurance company or plan sponsor, broker-dealer, or other financial intermediary.

You may elect to receive all future reports in paper free of charge by contacting your insurance company or plan sponsor,
broker-dealer or other financial intermediary. Your election to receive reports in paper will apply to all funds held in your
account with your insurance company or plan sponsor, broker-dealer or other financial intermediary.
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This Prospectus describes Janus Henderson Global Research Portfolio (the “Portfolio”), a series of Janus Aspen
Series (the “Trust”). Janus Capital Management LLC (“Janus Capital”) serves as investment adviser to the Portfolio.
The Portfolio currently offers two classes of shares. The Institutional Shares (the “Shares”) are offered by this
Prospectus in connection with investment in and payments under variable annuity contracts and variable life
insurance contracts (collectively, “variable insurance contracts”), as well as certain qualified retirement plans.

This Prospectus contains information that a prospective purchaser of a variable insurance contract or plan
participant should consider in conjunction with the accompanying separate account prospectus of the specific
insurance company product before allocating purchase payments or premiums to the Portfolio. Each variable
insurance contract involves fees and expenses that are not described in this Prospectus. Refer to the
accompanying contract prospectus for information regarding contract fees and expenses and any restrictions on
purchases or allocations.
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PORTFOLIO SUMMARY

Janus Henderson Global Research Portfolio
Ticker: JAWGX Institutional Shares

INVESTMENT OBJECTIVE

Janus Henderson Global Research Portfolio (“Global Research Portfolio”) seeks long-term growth of capital.

FEES AND EXPENSES OF THE PORTFOLIO

This table describes the fees and expenses that you may pay if you buy and hold Shares of the Portfolio. Owners of variable
insurance contracts that invest in the Shares should refer to the variable insurance contract prospectus for a
description of fees and expenses, as the following table and examples do not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. Inclusion of these charges
would increase the fees and expenses described below.

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees (may adjust up or down) 0.51%

Other Expenses 0.09%

Total Annual Fund Operating Expenses 0.60%

EXAMPLE:
The Example is intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Portfolio for the time periods indicated, reinvest all dividends
and distributions, and then redeem all of your Shares at the end of each period. The Example also assumes that your
investment has a 5% return each year and that the Portfolio’s operating expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Institutional Shares $ 61 $ 192 $ 335 $ 750

Portfolio Turnover: The Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected
in annual fund operating expenses or in the Example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 36% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Portfolio pursues its investment objective by investing primarily in common stocks selected for their growth potential.
The Portfolio may invest in companies of any size located anywhere in the world, from larger, well-established companies to
smaller, emerging growth companies. The Portfolio typically invests at least 40% of its net assets in securities of issuers or
companies that are economically tied to different countries throughout the world, excluding the United States. The Portfolio
may have significant exposure to emerging markets. Because the Portfolio’s investments in foreign securities are partially based
on the composition of the Portfolio’s benchmark index, the MSCI World IndexSM, the Portfolio’s exposure to foreign markets
may fluctuate in connection with variations in the foreign exposure of the benchmark index. The Portfolio may also invest in
foreign equity securities.

Janus Capital’s equity research analysts, overseen by the Portfolio Oversight Team led by Janus Capital’s Director of Research
Carmel Wellso (the “Research Team”), select investments for the Portfolio that represent the Research Team’s high-conviction
investment ideas in all market capitalizations, styles, and geographies. The Research Team, comprised of sector specialists,
conducts fundamental analysis with a focus on “bottom up” research, quantitative modeling, and valuation analysis. Using
this research process, analysts rate their stocks based upon attractiveness. Stocks considered to be attractive may have all or
some of the following characteristics: 1) good and preferably growing free cash flow, 2) strong and defensible market position,
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3) healthy risk/return profile, 4) exemplary governance, and 5) attractive valuation. Analysts bring their high-conviction ideas
to their respective sector teams. Sector teams compare the appreciation and risk potential of each of the team’s high-
conviction ideas and construct a sector portfolio that is intended to maximize the best risk-reward opportunities.

Positions may be sold when, among other things, there is no longer high conviction in the return potential of the investment
or if the risk characteristics have caused a re-evaluation of the opportunity. This may occur if the stock has appreciated and
reflects the anticipated value, if another company represents a better risk-reward opportunity, or if the investment’s
fundamental characteristics deteriorate. Securities may also be sold from the portfolio to rebalance sector weightings.

Ms. Wellso oversees the investment process and is responsible for the day-to-day management of the Portfolio. It is expected
that the Portfolio will be broadly diversified among a variety of industry sectors. The Portfolio intends to be fully invested
under normal circumstances. However, under unusual circumstances, if the Research Team does not have high conviction in
enough investment opportunities, the Portfolio’s uninvested assets may be held in cash or similar instruments.

The Portfolio may also invest its assets in derivatives, which are instruments that have a value derived from, or directly linked
to, an underlying asset, such as equity securities, fixed-income securities, commodities, currencies, interest rates, or market
indices. The types of derivatives in which the Portfolio may invest include options, forward currency contracts, and swaps.
The Portfolio may use derivatives to manage the Portfolio’s equity exposure, to offset risks associated with an investment,
currency exposure, or market conditions, to hedge currency exposure relative to the Portfolio’s benchmark index, and to gain
access to markets where direct investment may be restricted or unavailable. The Portfolio may also hold derivatives, such as
warrants, in connection with corporate actions.

The Portfolio may lend portfolio securities on a short-term or long-term basis, in an amount equal to up to one-third of its
total assets as determined at the time of the loan origination.

PRINCIPAL INVESTMENT RISKS

The biggest risk is that the Portfolio’s returns will vary, and you could lose money. The Portfolio is designed for long-term
investors seeking an equity portfolio, including common stocks. Common stocks tend to be more volatile than many other
investment choices.

Foreign Exposure Risk. The Portfolio normally has significant exposure to foreign markets as a result of its investments in
foreign securities, including investments in emerging markets, which can be more volatile than the U.S. markets. As a result,
its returns and net asset value may be affected to a large degree by fluctuations in currency exchange rates or political or
economic conditions in a particular country. In some foreign markets, there may not be protection against failure by other
parties to complete transactions. It may not be possible for the Portfolio to repatriate capital, dividends, interest, and other
income from a particular country or governmental entity. In addition, a market swing in one or more countries or regions
where the Portfolio has invested a significant amount of its assets may have a greater effect on the Portfolio’s performance
than it would in a more geographically diversified portfolio. The Portfolio’s investments in emerging market countries may
involve risks greater than, or in addition to, the risks of investing in more developed countries.

Emerging Markets Risk. The risks of foreign investing are heightened when investing in emerging markets. Emerging
markets securities involve a number of additional risks, which may result from less government supervision and regulation of
business and industry practices (including the potential lack of strict finance and accounting controls and standards), stock
exchanges, brokers, and listed companies, making these investments potentially more volatile in price and less liquid than
investments in developed securities markets, resulting in greater risk to investors. There is a risk in developing countries that
a future economic or political crisis could lead to price controls, forced mergers of companies, expropriation or confiscatory
taxation, imposition or enforcement of foreign ownership limits, seizure, nationalization, sanctions or imposition of
restrictions by various governmental entities on investment and trading, or creation of government monopolies, any of which
may have a detrimental effect on the Portfolio’s investments. In addition, the Portfolio’s investments may be denominated in
foreign currencies and therefore, changes in the value of a country’s currency compared to the U.S. dollar may affect the value
of the Portfolio’s investments. To the extent that the Portfolio invests a significant portion of its assets in the securities of
emerging markets issuers in or companies of a single country or region, it is more likely to be impacted by events or
conditions affecting that country or region, which could have a negative impact on the Portfolio’s performance. Some of the
risks of investing directly in foreign and emerging market securities may be reduced when the Portfolio invests indirectly in
foreign securities through various other investment vehicles including derivatives, which also involve other risks. As of
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December 31, 2018, approximately 6.2% of the Portfolio’s investments were in emerging markets (i.e., countries included in
the MSCI Emerging Markets IndexSM).

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the investment personnel’s belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions. It is important to understand that the value of
your investment may fall, sometimes sharply, in response to changes in the market, and you could lose money. Market risk
may affect a single issuer, industry, economic sector, or the market as a whole.

Growth Securities Risk. The Portfolio invests in companies that the investment personnel believe have growth potential.
Securities of companies perceived to be “growth” companies may be more volatile than other stocks and may involve special
risks. If the investment personnel’s perception of a company’s growth potential is not realized, the securities purchased may
not perform as expected, reducing the Portfolio’s returns. In addition, because different types of stocks tend to shift in and
out of favor depending on market and economic conditions, “growth” stocks may perform differently from the market as a
whole and other types of securities.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be less liquid than other types of investments and entail the risk that the counterparty will default on its
payment obligations. The Portfolio may use derivatives for hedging purposes. Hedging with derivatives may increase
expenses, and there is no guarantee that a hedging strategy will work. While hedging can reduce or eliminate losses, it can
also reduce or eliminate gains or cause losses if the market moves in a manner different from that anticipated by the
investment personnel or if the cost of the derivative outweighs the benefit of the hedge.

Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by mid-sized companies may involve greater risks
than are customarily associated with larger, more established companies. Securities issued by mid-sized companies tend to be
more volatile than securities issued by larger or more established companies and may underperform as compared to the
securities of larger or more established companies.

Securities Lending Risk. The Portfolio may seek to earn additional income through lending its securities to certain qualified
broker-dealers and institutions. There is the risk that when portfolio securities are lent, the securities may not be returned on
a timely basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral
provided to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may
use the collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could
decrease below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

An investment in the Portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency.
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PERFORMANCE INFORMATION

The following information provides some indication of the risks of investing in the Portfolio by showing how the Portfolio’s
performance has varied over time. The bar chart depicts the change in performance from year to year during the periods
indicated, but does not include charges or expenses attributable to any insurance product, which would lower the
performance illustrated. The Portfolio does not impose any sales or other charges that would affect total return computations.
Total return figures include the effect of the Portfolio’s expenses. The table compares the average annual returns for the
Institutional Shares of the Portfolio for the periods indicated to broad-based securities market indices. All figures assume
reinvestment of dividends and distributions. For certain periods, the Portfolio’s performance reflects the effect of expense
waivers. Without the effect of these expense waivers, the performance shown would have been lower.

The Portfolio’s past performance does not necessarily indicate how it will perform in the future. Updated performance information is
available at janushenderson.com/VITperformance or by calling 1-877-335-2687.

Annual Total Returns for Institutional Shares (calendar year-end)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

37.70%

15.83%

– 13.74%

20.08%
28.43%

7.44%

– 2.29%

2.07%

27.03%

– 6.87%

Best Quarter: 2nd Quarter 2009 22.88% Worst Quarter: 3rd Quarter 2011 – 19.84%

Average Annual Total Returns (periods ended 12/31/18)

1 Year 5 Years 10 Years

Since
Inception
(9/13/93)

Global Research Portfolio

Institutional Shares – 6.87% 4.86% 10.40% 7.78%

MSCI World IndexSM

(reflects no deduction for fees, expenses, or taxes, except foreign withholding taxes)
– 8.71% 4.56% 9.67% 6.50%

MSCI All Country World IndexSM

(reflects no deduction for fees, expenses, or taxes, except foreign withholding taxes)
– 9.42% 4.26% 9.46% N/A

The Portfolio’s primary benchmark index is the MSCI World IndexSM. The Portfolio also compares its performance to the
MSCI All Country World IndexSM. The MSCI World IndexSM is used to calculate the Portfolio’s performance fee adjustment.
The indices are described below.

• The MSCI World IndexSM is a free float-adjusted market capitalization-weighted index that is designed to measure the equity
market performance of developed market countries in North America, Europe, and the Asia/Pacific Region. The index
includes reinvestment of dividends, net of foreign withholding taxes.

• The MSCI All Country World IndexSM is an unmanaged, free float-adjusted, market capitalization-weighted index composed
of stocks of companies located in countries throughout the world. It is designed to measure equity market performance in
global developed and emerging markets. The index includes reinvestment of dividends, net of foreign withholding taxes.
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MANAGEMENT

Investment Adviser: Janus Capital Management LLC

Portfolio Management: Carmel Wellso, Janus Capital’s Director of Research and Executive Vice President of the Portfolio,
provides general oversight of the Research Team and has done so since December 2014.

PURCHASE AND SALE OF PORTFOLIO SHARES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Redemptions, like purchases, may be effected only through the
separate accounts of participating insurance companies or through qualified retirement plans. Requests are duly processed at
the NAV next calculated after your order is received in good order by the Portfolio or its agents. Refer to the appropriate
separate account prospectus or plan documents for details.

TAX INFORMATION

Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan. The
federal income tax status of your investment depends on the features of your qualified retirement plan or variable insurance
contract.

PAYMENTS TO INSURERS, BROKER-DEALERS, AND OTHER FINANCIAL INTERMEDIARIES

Portfolio shares are generally available only through an insurer’s variable contracts, or through certain employer or other
retirement plans (Retirement Products). Retirement Products are generally purchased through a broker-dealer or other
financial intermediary. The Portfolio or its distributor (and/or their related companies) may make payments to the insurer
and/or its related companies for distribution and/or other services; some of the payments may go to broker-dealers and other
financial intermediaries. These payments may create a conflict of interest for an intermediary, or be a factor in the insurer’s
decision to include the Portfolio as an underlying investment option in a variable contract. Ask your financial advisor, visit
your intermediary’s website, or consult your insurance contract prospectus for more information.
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ADDITIONAL INFORMATION ABOUT THE PORTFOLIO

FEES AND EXPENSES

Please refer to the following important information when reviewing the “Fees and Expenses of the Portfolio” table in
the Portfolio Summary of the Prospectus. The fees and expenses shown were determined based on average net assets as of
the fiscal year ended December 31, 2018.

• “Annual Fund Operating Expenses” are paid out of the Portfolio’s assets and include fees for portfolio management and
administrative services, including recordkeeping, subaccounting, and other shareholder services. You do not pay these fees
directly but, as the Example in the Portfolio Summary shows, these costs are borne indirectly by all shareholders.

• The “Management Fee” is the investment advisory fee rate paid by the Portfolio to Janus Capital. Global Research Portfolio
pays an investment advisory fee rate that adjusts up or down by a variable rate of up to 0.15% (assuming constant assets)
on a monthly basis based upon the Portfolio’s performance relative to its benchmark index during a measurement period.
This base fee rate, prior to any performance adjustment, is 0.60%. Refer to “Management Expenses” in this Prospectus for
additional information with further description in the Statement of Additional Information (“SAI”).

• “Other Expenses”

° include an administrative services fee of 0.05% of the average daily net assets to compensate insurance companies or
other financial intermediaries for services provided to contract owners and plan participants.

° include acquired fund fees and expenses, which are indirect expenses the Portfolio may incur as a result of investing in
shares of an underlying fund. “Acquired Fund” refers to any underlying fund (including, but not limited to, exchange-
traded funds) in which a portfolio invests or has invested during the period. To the extent that the Portfolio invests in
Acquired Funds, the Portfolio’s “Total Annual Fund Operating Expenses” may not correlate to the “Ratio of gross expenses
to average net assets” presented in the Financial Highlights table because that ratio includes only the direct operating
expenses incurred by the Portfolio, not the indirect costs of investing in Acquired Funds. Such amounts are less than
0.01%.

° may include reimbursement to Janus Services LLC (“Janus Services”), the Portfolio’s transfer agent, of its out-of-pocket
costs for serving as transfer agent and providing servicing to shareholders, including servicing provided by third parties.

• All expenses in the Portfolio’s “Fees and Expenses of the Portfolio” table are shown without the effect of expense offset
arrangements. Pursuant to such arrangements, credits realized as a result of uninvested cash balances are used to reduce
custodian and transfer agent expenses.

ADDITIONAL INVESTMENT STRATEGIES AND GENERAL PORTFOLIO POLICIES

The Portfolio’s Board of Trustees (“Trustees”) may change the Portfolio’s investment objective or non-fundamental principal
investment strategies without a shareholder vote. The Portfolio will notify you in writing at least 60 days before making any
such change it considers material. If there is a material change to the Portfolio’s investment objective or principal investment
strategies, you should consider whether the Portfolio remains an appropriate investment for you. There is no guarantee that
the Portfolio will achieve its investment objective.

Unless otherwise stated, the following section provides additional information about the investment strategies and general
policies that are summarized in the Portfolio Summary section, including the types of securities the Portfolio may invest in
when pursuing its investment objective. This section also describes investment strategies and policies that the Portfolio may
use to a lesser extent. These non-principal investment strategies and policies may become more important in the future since
the Portfolio’s composition can change over time. Except for the Portfolio’s policies with respect to illiquid investments and
borrowing, the percentage limitations included in these policies and elsewhere in this Prospectus and/or the SAI normally
apply only at the time of purchase of a security. So, for example, if the Portfolio exceeds a limit as a result of market
fluctuations or the sale of other securities, it will not be required to dispose of any securities. The “Glossary of Investment
Terms” includes descriptions of investment terms used throughout the Prospectus.

Security Selection
Janus Capital’s equity research analysts, overseen by the Portfolio Oversight Team led by Janus Capital’s Director of Research
Carmel Wellso (the “Research Team”), select investments for the Portfolio that reflect the Research Team’s high-conviction
investment ideas in all market capitalizations, styles, and geographies. The Research Team, comprised of sector specialists,
conducts fundamental analysis with a focus on “bottom up” research, quantitative modeling, and valuation analysis, and rate
their stocks based upon attractiveness. Stocks considered to be attractive may have all or some of the following
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characteristics: 1) good and preferably growing free cash flow, 2) strong and defensible market position, 3) healthy risk/return
profile, 4) exemplary governance, and 5) attractive valuation. Analysts bring their high-conviction ideas to their respective
sector teams. Sector teams compare the appreciation and risk potential of each of the team’s high-conviction ideas and
construct a sector portfolio that is intended to maximize the best risk-reward opportunities.

Cash Position
The Portfolio may not always stay fully invested. For example, when the investment personnel believe that market conditions
are unfavorable for investing, or when they are otherwise unable to locate attractive investment opportunities, the Portfolio’s
cash or similar investments may increase. In other words, cash or similar investments generally are a residual – they represent
the assets that remain after the Portfolio has committed available assets to desirable investment opportunities. When the
Portfolio’s investments in cash or similar investments increase, it may not participate in market advances or declines to the
same extent that it would if the Portfolio remained more fully invested. To the extent the Portfolio invests its uninvested cash
through a sweep program (meaning its uninvested cash is pooled with uninvested cash of other funds and invested in certain
securities such as repurchase agreements), it is subject to the risks of the account or fund into which it is investing, including
liquidity issues that may delay the Portfolio from accessing its cash.

In addition, the Portfolio may temporarily increase its cash position under certain unusual circumstances, such as to protect
its assets or maintain liquidity in certain circumstances to meet unusually large redemptions. The Portfolio’s cash position may
also increase temporarily due to unusually large cash inflows. Under unusual circumstances such as these, the Portfolio may
invest up to 100% of its assets in cash or similar investments. In this case, the Portfolio may take positions that are
inconsistent with its investment policies. As a result, the Portfolio may not achieve its investment objective.

Emerging Markets
The Portfolio may invest in securities of issuers or companies from or with exposure to one or more “developing
countries” or “emerging market countries.” Such countries include, but are not limited to, countries included in the MSCI
Emerging Markets IndexSM.

High-Yield/High-Risk Bonds
A high-yield/high-risk bond (also known as a “junk” bond) is a bond rated below investment grade by major rating agencies
(i.e., BB+ or lower by Standard & Poor’s Ratings Services (“Standard & Poor’s”) and Fitch, Inc. (“Fitch”), or Ba or lower by
Moody’s Investors Service, Inc. (“Moody’s”)) or is an unrated bond of similar quality. It presents greater risk of default (the
failure to make timely interest and principal payments) than higher quality bonds. To the extent the Portfolio invests in high-
yield/high-risk bonds, under normal circumstances, the Portfolio will limit its investments in high-yield/high-risk bonds to
35% or less of its net assets.

Illiquid Investments
The Portfolio will not acquire any illiquid investment if, immediately after the acquisition, the Portfolio would have invested
more than 15% of its net assets in illiquid investments. An illiquid investment is any investment that the Portfolio reasonably
expects cannot be sold or disposed of in current market conditions in seven calendar days or less without the sale or
disposition significantly changing the market value of the investment. For example, some securities are not registered under
U.S. securities laws and may be subject to limitations on resale (these are known as “restricted securities”).

Initial Public Offerings
The Portfolio may purchase shares issued as part of, or a short period after, a company’s initial public offering (“IPO”), and
may at times dispose of those shares shortly after their acquisition. An IPO is the first sale of stock by a private company to
the public. IPOs are often issued by smaller, younger companies seeking the capital to expand, but can also be done by large
privately-owned companies looking to become publicly traded.

Leverage
Certain of the Portfolio’s investments, including derivatives and short sale transactions, involve the use of leverage. Leverage is
investment exposure which exceeds the initial amount invested. Leverage occurs when the Portfolio increases its assets
available for investment using reverse repurchase agreements or other similar transactions. In addition, other investment
techniques, such as short sales and certain derivative transactions, can create a leveraging effect.

Portfolio Turnover
In general, the Portfolio intends to purchase securities for long-term investment, although, to a limited extent, the Portfolio
may purchase securities in anticipation of relatively short-term gains. Short-term transactions may also result from liquidity
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needs, securities having reached a price or yield objective, changes in interest rates or the credit standing of an issuer, or by
reason of economic or other developments not foreseen at the time of the initial investment decision. The Portfolio may also
sell one security and simultaneously purchase the same or a comparable security to take advantage of short-term differentials
in bond yields or securities prices. Portfolio turnover is affected by market conditions, changes in the size of the Portfolio
(including due to shareholder purchases and redemptions), the nature of the Portfolio’s investments, and the investment style
of the investment personnel. Changes are normally made in the Portfolio’s holdings whenever the investment personnel
believe such changes are desirable. Portfolio turnover rates are generally not a factor in making buy and sell decisions for the
Portfolio.

Increased portfolio turnover may result in higher costs for brokerage commissions, dealer mark-ups, and other transaction
costs. Higher costs associated with increased portfolio turnover also may have a negative effect on the Portfolio’s performance.
The “Financial Highlights” section of this Prospectus shows the Portfolio’s historical turnover rates.

Real Estate-Related Securities
The Portfolio may invest in equity and debt securities of real estate-related companies. Such companies may include those in
the real estate industry or real estate-related industries. These securities may include common stocks, preferred stocks, and
other securities, including, but not limited to, mortgage-backed securities, real estate-backed securities, securities of real estate
investment trusts (“REITs”) and similar REIT-like entities. A REIT is a trust that invests in real estate-related projects, such as
properties, mortgage loans, and construction loans. REITs are generally categorized as equity, mortgage, or hybrid REITs. A
REIT may be listed on an exchange or traded over-the-counter.

Securities Lending
The Portfolio may seek to earn additional income through lending its securities to certain qualified broker-dealers and
institutions on a short-term or long-term basis. The Portfolio may lend portfolio securities on a short-term or long-term basis,
in an amount equal to up to one-third of its total assets as determined at the time of the loan origination. When the Portfolio
lends its securities, it receives collateral (including cash collateral), at least equal to the value of securities loaned. The
Portfolio may earn income by investing this collateral in one or more affiliated or non-affiliated cash management vehicles. It
is also possible that, due to a decline in the value of a cash management vehicle in which collateral is invested, the Portfolio
may lose money. There is also the risk that when portfolio securities are lent, the securities may not be returned on a timely
basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral provided
to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may use the
collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could decrease
below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio. Janus Capital intends to manage the cash collateral in an affiliated cash management vehicle and will receive an
investment advisory fee for managing such assets.

Short Sales
Certain portfolios may engage in short sales. In general, no more than 10% of a portfolio’s net assets may be invested in short
positions (through short sales of stocks, structured products, futures, swaps, and uncovered written calls). A portfolio may
engage in short sales “against the box” and options for hedging purposes that are not subject to this 10% limit. A short sale is
generally a transaction in which a portfolio sells a security it does not own or have the right to acquire (or that it owns but
does not wish to deliver) in anticipation that the market price of that security will decline. To complete the transaction, the
portfolio must borrow the security to make delivery to the buyer. The portfolio is then obligated to replace the security
borrowed by purchasing the security at the market price at the time of replacement. A short sale is subject to the risk that if
the price of the security sold short increases in value, the portfolio will incur a loss because it will have to replace the
security sold short by purchasing it at a higher price. In addition, the portfolio may not always be able to close out a short
position at a particular time or at an acceptable price. A lender may request, or market conditions may dictate, that the
securities sold short be returned to the lender on short notice, and the portfolio may have to buy the securities sold short at
an unfavorable price. If this occurs at a time that other short sellers of the same security also want to close out their
positions, it is more likely that the portfolio will have to cover its short sale at an unfavorable price and potentially reduce or
eliminate any gain, or cause a loss, as a result of the short sale. Because there is no upper limit to the price a borrowed
security may reach prior to closing a short position, a portfolio’s losses are potentially unlimited in a short sale transaction. A
portfolio’s gains and losses will also be decreased or increased, as the case may be, by the amount of any dividends, interest,
or expenses, including transaction costs and borrowing fees, the portfolio may be required to pay in connection with a short
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sale. Such payments may result in the portfolio having higher expenses than a portfolio that does not engage in short sales
and may negatively affect the portfolio’s performance.

A portfolio may also enter into short positions through derivative instruments such as options contracts, futures contracts,
and swap agreements which may expose the portfolio to similar risks. To the extent that the portfolio enters into short
derivative positions, the portfolio may be exposed to risks similar to those associated with short sales, including the risk that
the portfolio’s losses are theoretically unlimited. Short sales and short derivatives positions have a leveraging effect on a
portfolio, which may increase the portfolio’s volatility.

Special Situations
The Portfolio may invest in companies that demonstrate special situations or turnarounds, meaning companies that have
experienced significant business problems but are believed to have favorable prospects for recovery. For example, a special
situation or turnaround may arise when, in the opinion of the investment personnel, the securities of a particular issuer will
be recognized as undervalued by the market and appreciate in value due to a specific development with respect to that issuer.
Special situations may include significant changes in a company’s allocation of its existing capital, a restructuring of assets, or
a redirection of free cash flow. For example, issuers undergoing significant capital changes may include companies involved in
spin-offs, sales of divisions, mergers or acquisitions, companies involved in bankruptcy proceedings, or companies initiating
large changes in their debt to equity ratio. Companies that are redirecting cash flows may be reducing debt, repurchasing
shares, or paying dividends. Special situations may also result from: (i) significant changes in industry structure through
regulatory developments or shifts in competition; (ii) a new or improved product, service, operation, or technological
advance; (iii) changes in senior management or other extraordinary corporate event; (iv) differences in market supply of and
demand for the security; or (v) significant changes in cost structure. Investments in “special situations” companies can present
greater risks than investments in companies not experiencing special situations, and the Portfolio’s performance could be
adversely impacted if the securities selected decline in value or fail to appreciate in value.

Swap Agreements
Certain portfolios may utilize swap agreements including, but not limited to, credit default swaps, equity swaps, inflation
index swaps, interest rate and currency swaps, total return swaps (including fixed-income total return swaps), and swaps on
exchange-traded funds, as a means to gain exposure to certain companies or countries, and/or to “hedge” or protect their
holdings from adverse movements in securities prices, the rate of inflation, or interest rates. Swaps may also be used for
capital appreciation. Swap agreements are two-party contracts to exchange one set of cash flows for another. Swap agreements
entail the risk that a party will default on its payment obligations to a portfolio. If the other party to a swap defaults, the
portfolio would risk the loss of the net amount of the payments that it contractually is entitled to receive. If a portfolio
utilizes a swap at the wrong time or judges market conditions incorrectly, the swap may result in a loss to the portfolio and
reduce the portfolio’s total return. Various types of swaps such as credit default, equity, interest rate, and total return are
described in the “Glossary of Investment Terms.”

Other Types of Investments
Unless otherwise stated within its specific investment policies, the Portfolio may also invest in other types of domestic and
foreign securities and use other investment strategies, as described in the “Glossary of Investment Terms.” These securities
and strategies are not intended to be principal investment strategies of the Portfolio. If successful, they may benefit the
Portfolio by earning a return on the Portfolio’s assets or reducing risk; however, they may not achieve the Portfolio’s
investment objective. These securities and strategies may include:

• debt securities (such as bonds, notes, and debentures)

• other investment companies (such as exchange-traded funds)

• preferred stocks and securities convertible into common stocks or preferred stocks

• indexed/structured securities (such as commercial and residential mortgage- and asset-backed securities)

• various derivative transactions including, but not limited to, options, futures on U.S. and foreign exchanges, forwards, swap
agreements, participatory notes, structured notes, and other types of derivatives individually or in combination for hedging
purposes or for nonhedging purposes such as seeking to earn income and enhance return, to protect unrealized gains, or to
avoid realizing losses; such techniques may also be used to adjust currency exposure relative to a benchmark index, to gain
exposure to the market pending investment of cash balances, or to meet liquidity needs
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• securities purchased on a when-issued, delayed delivery, or forward commitment basis

• equity and fixed-income securities issued in private placement transactions

RISKS OF THE PORTFOLIO

The value of your investment will vary over time, sometimes significantly, and you may lose money by investing in the
Portfolio. To varying degrees, the Portfolio may invest in stocks, fixed-income securities, money market instruments or cash/
cash equivalents, and derivatives. The following information is intended to help you better understand some of the risks of
investing in the Portfolio, including those risks that are summarized in the Portfolio Summary section. This information also
includes descriptions of other risks the Portfolio may be subject to as a result of additional investment strategies and general
policies that may apply to the Portfolio. The impact of the following risks on the Portfolio may vary depending on the
Portfolio’s investments. The greater the Portfolio’s investment in a particular security, the greater the Portfolio’s exposure to the
risks associated with that security. Before investing in the Portfolio, you should consider carefully the risks that you assume
when investing in the Portfolio.

Counterparty Risk. Portfolio transactions involving a counterparty are subject to the risk that the counterparty or a third
party will not fulfill its obligation to the Portfolio (“counterparty risk”). Counterparty risk may arise because of the
counterparty’s financial condition (i.e., financial difficulties, bankruptcy, or insolvency), market activities and developments, or
other reasons, whether foreseen or not. A counterparty’s inability to fulfill its obligation may result in significant financial loss
to the Portfolio. The Portfolio may be unable to recover its investment from the counterparty or may obtain a limited
recovery, and/or recovery may be delayed. The Portfolio may be exposed to counterparty risk to the extent it participates in
lending its securities to third parties and/or cash sweep arrangements whereby the Portfolio’s cash balance is invested in one
or more types of cash management vehicles. In addition, the Portfolio may be exposed to counterparty risk through its
investments in certain securities, including, but not limited to, repurchase agreements, debt securities, and derivatives
(including various types of swaps, futures, and options). The Portfolio intends to enter into financial transactions with
counterparties that Janus Capital believes to be creditworthy at the time of the transaction. There is always the risk that Janus
Capital’s analysis of a counterparty’s creditworthiness is incorrect or may change due to market conditions. To the extent that
the Portfolio focuses its transactions with a limited number of counterparties, it will have greater exposure to the risks
associated with one or more counterparties.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be complex instruments and may involve analysis that differs from that required for other investment types
used by the Portfolio. If the value of a derivative does not correlate well with the particular market or other asset class to
which the derivative is intended to provide exposure, the derivative may not produce the anticipated result. Derivatives can
also reduce the opportunity for gain or result in losses by offsetting positive returns in other investments. Derivatives can be
less liquid than other types of investments and entail the risk that the counterparty will default on its payment obligations. If
the counterparty to a derivative transaction defaults, the Portfolio would risk the loss of the net amount of the payments that
it contractually is entitled to receive. To the extent the Portfolio enters into short derivative positions, the Portfolio may be
exposed to risks similar to those associated with short sales, including the risk that the Portfolio’s losses are theoretically
unlimited.

• Currency Futures Risk. Currency futures are similar to forward foreign currency exchange contracts, and pose similar risks,
except that futures contracts are standardized, exchange-traded contracts while forward foreign currency exchange contracts
are traded in the over-the-counter market. The use of currency futures contracts may substantially change the Portfolio’s
exposure to currency exchange rates and could result in losses to the Portfolio if currencies do not perform as anticipated.
Currency markets generally are not as regulated as securities markets. In addition, currency rates may fluctuate significantly
over short periods of time, and can reduce returns. Currency futures may also involve leverage risk.

• Forward Foreign Currency Exchange Contract Risk. Forward foreign currency exchange contracts (“forward currency
contracts”) involve the risk that unanticipated changes in currency prices may negatively impact the Portfolio’s performance.
Moreover, there may be an imperfect correlation between the Portfolio’s holdings of securities quoted or denominated in a
particular currency and any forward currency contracts entered into by the Portfolio, which will expose the Portfolio to risk
of foreign exchange loss. The trading markets for forward currency contracts offer less protection against defaults than
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trading in currency instruments on an exchange. Because a forward currency contract is not guaranteed by an exchange or
clearinghouse, a default on the contract could result in losses to the Portfolio and may force the Portfolio to cover its
purchase or sale commitments, if any, at the current market price. In addition, forward currency contract markets can
experience periods of illiquidity, which could prevent the Portfolio from divesting of a forward currency contract at the
optimal time and may adversely affect the Portfolio’s returns and net asset value.

Emerging Markets Risk. The Portfolio may invest in securities of issuers or companies from or with exposure to one or more
“developing countries” or “emerging market countries.” Such countries include, but are not limited to, countries included in
the MSCI Emerging Markets IndexSM. To the extent that the Portfolio invests a significant amount of its assets in one or more
of these countries, its returns and net asset value may be affected to a large degree by events and economic conditions in
such countries. The risks of foreign investing are heightened when investing in emerging markets, which may result in the
price of investments in emerging markets experiencing sudden and sharp price swings. In many developing markets, there is
less government supervision and regulation of business and industry practices (including the potential lack of strict finance
and accounting controls and standards), stock exchanges, brokers, and listed companies than in more developed markets,
making these investments potentially more volatile in price and less liquid than investments in developed securities markets,
resulting in greater risk to investors. There is a risk in developing countries that a future economic or political crisis could
lead to price controls, forced mergers of companies, expropriation or confiscatory taxation, imposition or enforcement of
foreign ownership limits, seizure, nationalization, sanctions or imposition of restrictions by various governmental entities on
investment and trading, or creation of government monopolies, any of which may have a detrimental effect on the Portfolio’s
investments. The securities markets of many of these countries may also be smaller, less liquid, and subject to greater price
volatility than those in the United States. In the event of a default on any investments in foreign debt obligations, it may be
more difficult for the Portfolio to obtain or to enforce a judgment against the issuers of such securities. In addition, the
Portfolio’s investments may be denominated in foreign currencies and therefore, changes in the value of a country’s currency
compared to the U.S. dollar may affect the value of the Portfolio’s investments. To the extent that the Portfolio invests a
significant portion of its assets in the securities of emerging markets issuers in or companies of a single country or region, it
is more likely to be impacted by events or conditions affecting that country or region, which could have a negative impact on
the Portfolio’s performance. The Portfolio may be subject to emerging markets risk to the extent that it invests in securities of
issuers or companies which are not considered to be from emerging markets, but which have customers, products, or
transactions associated with emerging markets. Some of the risks of investing directly in foreign and emerging market
securities may be reduced when the Portfolio invests indirectly in foreign securities through various other investment vehicles
including derivatives, which also involve other risks.

Eurozone Risk. A number of countries in the European Union (“EU”) have experienced, and may continue to experience,
severe economic and financial difficulties. In particular, many EU nations are susceptible to economic risks associated with
high levels of debt, notably due to investments in sovereign debt of countries such as Greece, Italy, Spain, Portugal, and
Ireland. As a result, financial markets in the EU have been subject to increased volatility and declines in asset values and
liquidity. Responses to these financial problems by European governments, central banks, and others, including austerity
measures and reforms, may not work, may result in social unrest, and may limit future growth and economic recovery or
have other unintended consequences. Further defaults or restructurings by governments and others of their debt could have
additional adverse effects on economies, financial markets, and asset valuations around the world. Greece, Ireland, and
Portugal have already received one or more “bailouts” from other Eurozone member states, and it is unclear how much
additional funding they will require or if additional Eurozone member states will require bailouts in the future. The risk of
investing in securities in the European markets may also be heightened due to the referendum in which the United Kingdom
voted to exit the EU (commonly known as “Brexit”). There is considerable uncertainty about how Brexit will be conducted,
how negotiations of necessary treaties and trade agreements will proceed, or how financial markets will react. In addition, one
or more other countries may also abandon the euro and/or withdraw from the EU, placing its currency and banking system
in jeopardy. The impact of these actions, especially if they occur in a disorderly fashion, is not clear but could be significant
and far-reaching. To the extent that the Portfolio has exposure to European markets or to transactions tied to the value of the
euro, these events could negatively affect the value and liquidity of the Portfolio’s investments. All of these developments may
continue to significantly affect the economies of all EU countries, which in turn may have a material adverse effect on the
Portfolio’s investments in such countries, other countries that depend on EU countries for significant amounts of trade or
investment, or issuers with exposure to debt issued by certain EU countries.

Foreign Exposure Risk. The Portfolio invests in foreign debt and equity securities either indirectly (e.g., depositary receipts,
depositary shares, and passive foreign investment companies) or directly in foreign markets, including emerging markets.
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With respect to investments in securities of issuers or companies that are economically tied to different countries throughout
the world, securities may be deemed to be economically tied to a particular country based on such factors as the issuer’s
country of incorporation, primary listing, and other factors including, but not limited to operations, revenues, headquarters,
management, and shareholder base. Investments in foreign securities, including securities of foreign and emerging market
governments, may involve greater risks than investing in domestic securities because the Portfolio’s performance may depend
on factors other than the performance of a particular company. These factors include:

• Currency Risk. As long as the Portfolio holds a foreign security, its value will be affected by the value of the local currency
relative to the U.S. dollar. When the Portfolio sells a foreign currency denominated security, its value may be worth less in
U.S. dollars even if the security increases in value in its home country. U.S. dollar-denominated securities of foreign issuers
may also be affected by currency risk, as the value of these securities may also be affected by changes in the issuer’s local
currency.

• Political and Economic Risk. Foreign investments may be subject to heightened political and economic risks, particularly in
emerging markets which may have relatively unstable governments, immature economic structures, national policies
restricting investments by foreigners, social instability, and different and/or developing legal systems. In some countries,
there is the risk that the government may take over the assets or operations of a company or that the government may
impose withholding and other taxes or limits on the removal of the Portfolio’s assets from that country. In addition, the
economies of emerging markets may be predominantly based on only a few industries, may be highly vulnerable to changes
in local or global trade conditions, and may suffer from extreme and volatile debt burdens or inflation rates.

• Regulatory Risk. There may be less government supervision of foreign markets. As a result, foreign issuers may not be
subject to the uniform accounting, auditing, and financial reporting standards and practices applicable to domestic issuers,
and there may be less publicly available information about foreign issuers.

• Foreign Market Risk. Foreign securities markets, particularly those of emerging market countries, may be less liquid and
more volatile than domestic markets. These securities markets may trade a small number of securities, may have a limited
number of issuers and a high proportion of shares, or may be held by a relatively small number of persons or institutions.
Local securities markets may be unable to respond effectively to increases in trading volume, potentially making prompt
liquidation of substantial holdings difficult or impossible at times. It is also possible that certain markets may require
payment for securities before delivery, and delays may be encountered in settling securities transactions. In some foreign
markets, there may not be protection against failure by other parties to complete transactions. It may not be possible for the
Portfolio to repatriate capital, dividends, interest, and other income from a particular country or governmental entity. In
addition, securities of issuers located in or economically tied to countries with emerging markets may have limited
marketability and may be subject to more abrupt or erratic price movements which could also have a negative effect on the
Portfolio. Such factors may hinder the Portfolio’s ability to buy and sell emerging market securities in a timely manner,
affecting the Portfolio’s investment strategies and potentially affecting the value of the Portfolio.

• Geographic Concentration Risk. To the extent that the Portfolio invests a substantial amount of its assets in issuers located
in a single country or region, the economic, political, social, regulatory, or other developments or conditions within such
country or region will generally have a greater effect on the Portfolio than they would on a more geographically diversified
fund, which may result in greater losses and volatility. Adverse developments in certain regions could also adversely affect
securities of other countries whose economies appear to be unrelated and could have a negative impact on the Portfolio’s
performance.

• Transaction Costs. Costs of buying, selling, and holding foreign securities, including brokerage, tax, and custody costs,
may be higher than those involved in domestic transactions.

High-Yield/High-Risk Bond Risk. High-yield/high-risk bonds (also known as “junk” bonds) are bonds rated below investment
grade by the primary rating agencies such as Standard & Poor’s, Fitch, and Moody’s or are unrated bonds of similar quality.
The value of lower quality bonds generally is more dependent on credit risk than investment grade bonds. Issuers of high-
yield/high-risk bonds may not be as strong financially as those issuing bonds with higher credit ratings and are more
vulnerable to real or perceived economic changes, political changes, or adverse developments specific to the issuer. In
addition, the junk bond market can experience sudden and sharp price swings.

Please refer to the “Explanation of Rating Categories” section of the SAI for a description of bond rating categories.
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Industry Risk. Industry risk is the possibility that a group of related securities will decline in price due to industry-specific
developments. Companies in the same or similar industries may share common characteristics and are more likely to react
similarly to industry-specific market or economic developments. The Portfolio’s investments, if any, in multiple companies in
a particular industry or economic sector may increase the Portfolio’s exposure to industry risk.

Initial Public Offering Risk. The Portfolio’s purchase of shares issued in an initial public offering (“IPO”) exposes it to the
risks associated with companies that have little operating history as public companies, as well as to the risks inherent in those
sectors of the market where these new issuers operate. Attractive IPOs are often oversubscribed and may not be available to
the Portfolio, or may be available only in very limited quantities. The market for IPO issuers has been volatile, and share
prices of newly public companies have fluctuated up and down significantly over short periods of time. Although IPO
investments may have had a positive impact on certain portfolios’ performance in the past, there can be no assurance that the
Portfolio will identify favorable IPO investment opportunities in the future. In addition, under certain market conditions, a
relatively small number of companies may issue securities in IPOs. Similarly, as the number of portfolios to which IPO
securities are allocated increases, the number of securities issued to any one portfolio may decrease. In addition, as the
Portfolio increases in size, the impact of IPOs on the Portfolio’s performance will generally decrease.

Leverage Risk. Engaging in transactions using leverage or those having a leveraging effect subjects the Portfolio to certain
risks. Leverage can magnify the effect of any gains or losses, causing the Portfolio to be more volatile than if it had not been
leveraged. Certain commodity-linked derivatives may subject the Portfolio to leveraged market exposure to commodities. In
addition, the Portfolio’s assets that are used as collateral to secure short sale transactions may decrease in value while the
short positions are outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no
assurance that a leveraging strategy will be successful.

Liquidity Risk. The Portfolio may invest in securities or instruments that do not trade actively or in large volumes, and may
make investments that are less liquid than other investments. Also, the Portfolio may make investments that may become less
liquid in response to market developments or adverse investor perceptions. Investments that are illiquid or that trade in lower
volumes may be more difficult to value. When there is no willing buyer and investments cannot be readily sold at the desired
time or price, the Portfolio may have to accept a lower price or may not be able to sell the security or instrument at all.
Investments in foreign securities, particularly those of issuers located in emerging market countries, tend to have greater
exposure to liquidity risk than domestic securities. In unusual market conditions, even normally liquid securities may be
affected by a degree of liquidity risk (i.e., if the number and capacity of traditional market participants is reduced). An
inability to sell one or more portfolio positions can adversely affect the Portfolio’s value or prevent the Portfolio from being
able to take advantage of other investment opportunities.

Liquidity risk may also refer to the risk that the Portfolio will not be able to pay redemption proceeds within the allowable
time period because of unusual market conditions, an unusually high volume of redemption requests, or other reasons. While
the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s net asset value and may increase
brokerage costs.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

Because the Portfolio may invest substantially all of its assets in common stocks, the main risk is the risk that the value of the
stocks it holds might decrease in response to the activities of an individual company or in response to general market and/or
economic conditions. If this occurs, the Portfolio’s share price may also decrease.

The Portfolio may use short sales, futures, options, swap agreements (including, but not limited to, equity, interest rate, credit
default, and total return), and other derivative instruments individually or in combination to “hedge” or protect its portfolio
from adverse movements in securities prices and interest rates. The Portfolio may also use a variety of currency hedging
techniques, including the use of forward currency contracts, to manage currency risk. There is no guarantee that the
investment personnel’s use of derivative investments will benefit the Portfolio. The Portfolio’s performance could be worse
than if the Portfolio had not used such instruments. Use of such investments may instead increase risk to the Portfolio, rather
than reduce risk.
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The Portfolio’s performance may also be significantly affected, positively or negatively, by the investment personnel’s use of
certain types of investments, such as foreign (non-U.S.) securities, non-investment grade bonds (also known as “junk” bonds),
initial public offerings, or securities of companies with relatively small market capitalizations. Note that the investment
personnel’s use of such investments may have a magnified performance impact on a portfolio with a small asset base and the
portfolio may not experience similar performance as its assets grow.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the investment personnel’s belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions, including, but not limited to, a general decline
in prices on the stock markets, a general decline in real estate markets, a decline in commodities prices, or if the market
favors different types of securities than the types of securities in which the Portfolio invests. If the value of the Portfolio’s
holdings decreases, the Portfolio’s net asset value will also decrease, which means if you sell your shares in the Portfolio you
may lose money. Market risk may affect a single issuer, industry, economic sector, or the market as a whole.

Real Estate Securities Risk. To the extent it holds equity and/or debt securities of real estate-related companies, the Portfolio
may be affected by the risks associated with real estate investments. The value of securities of companies in real estate and
real estate-related industries, including securities of REITs, is sensitive to decreases in real estate values and rental income,
property taxes, interest rates, tax and regulatory requirements, overbuilding/supply and demand, increased competition, local
and general economic conditions, increases in operating costs, environmental liabilities, management skill in running a REIT,
and the creditworthiness of the REIT. In addition, mortgage REITs and mortgage-backed securities are subject to prepayment
risk. Mortgage-backed securities comprised of subprime mortgages and investments in other real estate-backed securities
comprised of under-performing real estate assets also may be subject to a higher degree of credit risk, valuation risk, and
liquidity risk. If the Portfolio has REIT investments, the Portfolio’s shareholders will indirectly bear their proportionate share
of the REIT’s expenses, in addition to their proportionate share of the Portfolio’s expenses.

REIT Risk. To the extent that the Portfolio holds REITs, it may be subject to the additional risks associated with REIT
investments. The ability to trade REITs in the secondary market can be more limited compared to other equity investments,
and certain REITs have relatively small market capitalizations, which can increase the volatility of the market price for their
securities. REITs are also subject to heavy cash flow dependency to allow them to make distributions to their shareholders.
The prices of equity REITs are affected by changes in the value of the underlying property owned by the REITs and changes
in capital markets and interest rates. The prices of mortgage REITs are affected by the quality of any credit they extend, the
creditworthiness of the mortgages they hold, as well as by the value of the property that secures the mortgages. Equity REITs
and mortgage REITs generally are not diversified and are subject to heavy cash flow dependency, defaults by borrowers, and
self-liquidation. There is also the risk that borrowers under mortgages held by a REIT or lessees of a property that a REIT
owns may be unable to meet their obligations to the REIT. In the event of a default by a borrower or lessee, the REIT may
incur substantial costs associated with protecting its investments. Certain “special purpose” REITs in which the Portfolio may
invest focus their assets in specific real property sectors, such as hotels, shopping malls, nursing homes, or warehouses, and
are therefore subject to the specific risks associated with adverse developments in these sectors.

Small- and Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by small- and mid-sized companies,
which can include smaller, start-up companies offering emerging products or services, may involve greater risks than are
customarily associated with larger, more established companies. For example, while small- and mid-sized companies may
realize more substantial growth than larger or more established issuers, they may also suffer more significant losses as a result
of their narrow product lines, limited operating history, greater exposure to competitive threats, limited financial resources,
limited trading markets, and the potential lack of management depth. Securities issued by small- and mid-sized companies
tend to be more volatile and somewhat more speculative than securities issued by larger or more established companies and
may underperform as compared to the securities of larger or more established companies. These holdings are also subject to
wider price fluctuations and tend to be less liquid than stocks of larger or more established companies, which could have a
significant adverse effect on the Portfolio’s returns, especially as market conditions change.

Sovereign Debt Risk. The Portfolio may invest in U.S. and non-U.S. government debt securities (“sovereign debt”). Some
investments in sovereign debt, such as U.S. sovereign debt, are considered low risk. However, investments in sovereign debt,
especially the debt of less developed countries, can involve a high degree of risk, including the risk that the governmental
entity that controls the repayment of sovereign debt may not be willing or able to repay the principal and/or to pay the
interest on its sovereign debt in a timely manner. A sovereign debtor’s willingness or ability to satisfy its debt obligation may
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be affected by various factors, including its cash flow situation, the extent of its foreign currency reserves, the availability of
foreign exchange when a payment is due, the relative size of its debt position in relation to its economy as a whole, the
sovereign debtor’s policy toward international lenders, and local political constraints to which the governmental entity may be
subject. Sovereign debtors may also be dependent on expected disbursements from foreign governments, multilateral
agencies, and other entities. The failure of a sovereign debtor to implement economic reforms, achieve specified levels of
economic performance, or repay principal or interest when due may result in the cancellation of third party commitments to
lend funds to the sovereign debtor, which may further impair such debtor’s ability or willingness to timely service its debts.
The Portfolio may be requested to participate in the rescheduling of such sovereign debt and to extend further loans to
governmental entities, which may adversely affect the Portfolio’s holdings. In the event of default, there may be limited or no
legal remedies for collecting sovereign debt and there may be no bankruptcy proceedings through which the Portfolio may
collect all or part of the sovereign debt that a governmental entity has not repaid. In addition, to the extent the Portfolio
invests in non-U.S. sovereign debt, it may be subject to currency risk.

Warrants and Rights Risk. The price, performance and liquidity of warrants and rights to purchase equity securities are
typically linked to the underlying stock. These instruments have many characteristics of convertible securities and, similarly,
will react to variations in the general market for equity securities. Rights are similar to warrants, but normally have a short
duration and are distributed directly by the issuer to its shareholders. Rights and warrants have no voting rights, receive no
dividends and have no rights with respect to the assets of the issuer.
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MANAGEMENT OF THE PORTFOLIO

INVESTMENT ADVISER

Janus Capital Management LLC, 151 Detroit Street, Denver, Colorado 80206-4805, is the investment adviser to the Portfolio.
Janus Capital is responsible for the day-to-day management of the Portfolio’s investment portfolio and furnishes continuous
advice and recommendations concerning the Portfolio’s investments. Janus Capital also provides certain administration and
other services and is responsible for other business affairs of the Portfolio.

Janus Capital (together with its predecessors and affiliates) has served as investment adviser to Janus Henderson mutual funds
since 1970 and currently serves as investment adviser to all of the Janus Henderson funds, acts as subadviser for a number of
private-label mutual funds, and provides separate account advisory services for institutional accounts and other unregistered
products.

The Trust and Janus Capital have received an exemptive order from the Securities and Exchange Commission (“SEC”) that
permits Janus Capital, subject to the approval of the Trustees, to appoint or replace certain subadvisers to manage all or a
portion of the Portfolio’s assets and enter into, amend, or terminate a subadvisory agreement with certain subadvisers without
obtaining shareholder approval (a “manager-of-managers structure”). The manager-of-managers structure applies to
subadvisers that are not affiliated with the Trust or Janus Capital (“non-affiliated subadvisers”), as well as any subadviser that
is an indirect or direct “wholly-owned subsidiary” (as such term is defined by the Investment Company Act of 1940, as
amended) of Janus Capital or of another company that, indirectly or directly, wholly owns Janus Capital (collectively, “wholly-
owned subadvisers”).

Pursuant to the order, Janus Capital, with the approval of the Trustees, has the discretion to terminate any subadviser and
allocate and, as appropriate, reallocate the Portfolio’s assets among Janus Capital and any other non-affiliated subadvisers or
wholly-owned subadvisers (including terminating a non-affiliated subadviser and replacing it with a wholly-owned
subadviser). To the extent that the Portfolio’s assets are allocated to one or more subadvisers, Janus Capital, subject to
oversight by the Trustees, would have the responsibility to oversee such subadviser(s) to the Portfolio and to recommend for
approval by the Trustees, the hiring, termination, and replacement of a subadviser for the Portfolio. In the event that Janus
Capital hires a subadviser pursuant to the manager-of-managers structure, the Portfolio would provide shareholders with
information about the subadviser and subadvisory agreement within 90 days.

Janus Capital furnishes certain administration, compliance, and accounting services to the Portfolio, including providing office
space for the Portfolio and providing personnel to serve as officers to the Portfolio. The Portfolio reimburses Janus Capital for
certain of its costs in providing these services (to the extent Janus Capital seeks reimbursement and such costs are not
otherwise waived). These costs include some or all of the salaries, fees, and expenses of Janus Capital employees and Portfolio
officers, including the Portfolio’s Chief Compliance Officer and compliance staff, that provide specified administration and
compliance services to the Portfolio. The Portfolio pays these costs based on out-of-pocket expenses incurred by Janus
Capital, and these costs are separate and apart from advisory fees and other expenses paid in connection with the investment
advisory services Janus Capital provides to the Portfolio.

MANAGEMENT EXPENSES

The Portfolio pays Janus Capital an investment advisory fee and incurs expenses, including administrative services fees
payable pursuant to the Transfer Agency Agreement, any other transfer agent and custodian fees and expenses, legal and
auditing fees, printing and mailing costs of sending reports and other information to existing shareholders, and Independent
Trustees’ fees and expenses. The Portfolio’s investment advisory fee is calculated daily and paid monthly. The Portfolio’s
advisory agreement details the investment advisory fee and other expenses that the Portfolio must pay.

Global Research Portfolio pays an investment advisory fee rate that may adjust up or down based on the Portfolio’s
performance relative to the cumulative investment record of its benchmark index, the MSCI World IndexSM, over a rolling
36-month performance measurement period.

The table below reflects the Portfolio’s base fee rate (expressed as an annual rate), as well as the actual investment advisory
fee rate paid by the Portfolio to Janus Capital. The third column shows the full performance rate for outperformance or
underperformance during the measurement period relative to the Portfolio’s benchmark index. The fourth column shows the
performance adjusted investment advisory fee rate, which is equal to the Portfolio’s base fee rate plus or minus the
performance adjustment over the period. This fourth column shows the actual amount of the investment advisory fee rate
paid by the Portfolio as of the end of the fiscal year.
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As an example, if the Portfolio outperformed its benchmark index over the performance measurement period by its full
performance rate (listed in the table below), the advisory fee would increase by 0.15% (assuming constant assets). Conversely,
if the Portfolio underperformed its benchmark index over the performance measurement period by its full performance rate
(listed in the table below), the advisory fee would decrease by 0.15% (assuming constant assets). Actual performance within
the full range of the full performance rate may result in positive or negative incremental adjustments to the advisory fee of
greater or less than 0.15%. Additional details discussing the performance fee are included below with further description in
the SAI.

Portfolio Name
Base Fee
Rate (%)

Full Performance
Rate vs.

Benchmark Index

Performance
Adjusted/Actual

Investment
Advisory Fee
Rate (%) (for

the fiscal year ended
December 31, 2018)

Global Research Portfolio 0.60 ± 6.00% 0.51

The investment advisory fee rate is determined by calculating a base fee (shown in the previous table) and applying a
performance adjustment (described in further detail below). The performance adjustment either increases or decreases the
base fee depending on how well the Portfolio has performed relative to the MSCI World IndexSM (includes reinvestment of
dividends, net of foreign withholding taxes).

The calculation of the performance adjustment applies as follows:

Investment Advisory Fee = Base Fee Rate +/– Performance Adjustment

The investment advisory fee rate paid to Janus Capital by the Portfolio consists of two components: (1) a base fee calculated
by applying the contractual fixed rate of the advisory fee to the Portfolio’s average daily net assets during the previous month
(“Base Fee Rate”), plus or minus (2) a performance-fee adjustment (“Performance Adjustment”) calculated by applying a
variable rate of up to 0.15% (positive or negative) to the Portfolio’s average daily net assets based on the Portfolio’s relative
performance compared to the cumulative investment record of its benchmark index over a 36-month rolling performance
measurement period.

No Performance Adjustment is applied unless the difference between the Portfolio’s investment performance and the
cumulative investment record of the Portfolio’s benchmark index is 0.50% or greater (positive or negative) during the
applicable performance measurement period. The Base Fee Rate is subject to an upward or downward Performance
Adjustment for every full 0.50% increment by which the Portfolio outperforms or underperforms its benchmark index.
Because the Performance Adjustment is tied to the Portfolio’s relative performance compared to its benchmark index (and not
its absolute performance), the Performance Adjustment could increase Janus Capital’s fee even if the Portfolio’s Shares lose
value during the performance measurement period and could decrease Janus Capital’s fee even if the Portfolio’s Shares
increase in value during the performance measurement period. For purposes of computing the Base Fee Rate and the
Performance Adjustment, net assets are averaged over different periods (average daily net assets during the previous month
for the Base Fee Rate, versus average daily net assets during the performance measurement period for the Performance
Adjustment). Performance of the Portfolio is calculated net of expenses whereas the Portfolio’s benchmark index does not
have any fees or expenses. Reinvestment of dividends and distributions is included in calculating both the performance of the
Portfolio and the Portfolio’s benchmark index. The Base Fee Rate is calculated and accrued daily. The Performance
Adjustment is calculated monthly in arrears and is accrued throughout the month. The investment fee is paid monthly in
arrears. Under extreme circumstances involving underperformance by a rapidly shrinking Portfolio, the dollar amount of the
Performance Adjustment could be more than the dollar amount of the Base Fee Rate. In such circumstances, Janus Capital
would reimburse the Portfolio.

The investment performance of the Portfolio’s Service Shares for the performance measurement period is used to calculate the
Performance Adjustment. After Janus Capital determines whether the Portfolio’s performance was above or below its
benchmark index by comparing the investment performance of the Portfolio’s Service Shares against the cumulative
investment record of the Portfolio’s benchmark index, Janus Capital applies the same Performance Adjustment (positive or
negative) across each other class of shares of the Portfolio, as applicable. It is not possible to predict the effect of the
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Performance Adjustment on future overall compensation to Janus Capital since it depends on the performance of the Portfolio
relative to the record of the Portfolio’s benchmark index and future changes to the size of the Portfolio.

A discussion regarding the basis for the Trustees’ approval of the Portfolio’s investment advisory agreement is included in the
Portfolio’s annual report (for the period ending December 31) or semiannual report (for the period ending June 30) to
shareholders. You can request the Portfolio’s annual or semiannual reports (as they become available), free of charge, by
contacting your plan sponsor, broker-dealer, or financial intermediary, or by contacting a Janus Henderson representative at
1-877-335-2687. The reports are also available, free of charge, at janushenderson.com/VIT.

INVESTMENT PERSONNEL

Global Research Portfolio

The Research Team (Janus Capital’s equity research analysts overseen by the Portfolio Oversight Team led by Carmel
Wellso) selects investments for Global Research Portfolio and has done so since May 2013.

Carmel Wellso is Janus Capital’s Director of Research and Executive Vice President of the Portfolio. Ms. Wellso is
primarily responsible for the day-to-day operations of the Portfolio. She leads the Portfolio Oversight Team that reviews
the Portfolio’s risks, overall structure, and guidelines and has done so since December 2014. Ms. Wellso is also Portfolio
Manager of other Janus Henderson accounts. She joined Janus Capital in June 2008 as a research analyst. Ms. Wellso
holds a Bachelor’s degree in English Literature and Business Administration from Marquette University and a Master of
Business Administration degree from the Thunderbird School of Global Management.

Information about Ms. Wellso’s compensation structure and other accounts managed, as well as the range of her individual
ownership of securities, and the aggregate range of her individual ownership in all mutual funds advised by Janus Capital, is
included in the SAI.

Conflicts of Interest
Janus Capital manages other funds and numerous other accounts, which may include separate accounts and other pooled
investment vehicles, such as hedge funds. Side-by-side management of multiple accounts, including the management of a
cash collateral pool for securities lending and investing the Janus Henderson funds’ cash, may give rise to conflicts of interest
among those accounts, and may create potential risks, such as the risk that investment activity in one account may adversely
affect another account. For example, short sale activity in an account could adversely affect the market value of long positions
in one or more other accounts (and vice versa). Side-by-side management may raise additional potential conflicts of interest
relating to the allocation of investment opportunities and the aggregation and allocation of trades. Additionally, Janus Capital
is the adviser to the Janus Capital “funds of funds,” which are funds that invest primarily in other mutual funds managed by
Janus Capital. Because Janus Capital is the adviser to the Janus Capital “funds of funds” and the Janus Henderson funds, it is
subject to certain potential conflicts of interest when allocating the assets of a Janus Capital “fund of funds” among such
Janus Henderson funds. To the extent that the Portfolio is an underlying fund in a Janus Capital “fund of funds,” a potential
conflict of interest arises when allocating the assets of the Janus Capital “fund of funds” to the Portfolio. Purchases and
redemptions of fund shares by a Janus Capital “fund of funds” due to reallocations or rebalancings may result in a fund
having to sell securities or invest cash when it otherwise would not do so. Such transactions could accelerate the realization
of taxable income if sales of securities resulted in gains. In addition, redemptions by a Janus Capital “fund of funds” could
cause actual expenses to increase, or could result in the Portfolio’s current expenses being allocated over a smaller asset base,
which may lead to an increase in the Portfolio’s expense ratio. The impact of these transactions is likely to be greater when a
Janus Capital “fund of funds” purchases, redeems, or owns a substantial portion of the Portfolio’s shares. A further discussion
of potential conflicts of interest and a discussion of certain procedures intended to mitigate such potential conflicts are
contained in the Portfolio’s SAI.
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OTHER INFORMATION

CLASSES OF SHARES

Only Institutional Shares are offered by this Prospectus. The Shares are available only in connection with investment in and
payments under variable insurance contracts, as well as certain qualified retirement plans. Service Shares are offered only in
connection with investment in and payments under variable insurance contracts, as well as certain qualified retirement plans,
that require a fee from Portfolio assets to procure distribution and/or administrative services to contract owners and plan
participants. Because the expenses of each class may differ, the performance of each class is expected to differ. If you would
like additional information about the Service Shares, please call 1-800-525-0020. In addition, for an analysis of fees
associated with an investment in either share class or other similar funds, please visit www.finra.org/fundanalyzer.

CLOSED PORTFOLIO POLICIES

The Portfolio may limit sales of its Shares to new investors. If sales of the Portfolio are limited, it is expected that existing
shareholders invested in the Portfolio would be permitted to continue to purchase Shares through their existing Portfolio
accounts and to reinvest any dividends or capital gains distributions in such accounts, absent highly unusual circumstances.
Requests for new accounts into a closed portfolio would be reviewed by management, taking into consideration eligibility
requirements and whether the addition to the portfolio is believed to negatively impact existing portfolio shareholders. The
closed portfolio may decline opening new accounts, including eligible new accounts, if it would be in the best interests of the
portfolio and its shareholders. If applicable, additional information regarding general policies and exceptions can be found in
a closed portfolio’s prospectuses and in the “Shares of the Trust” section of the SAI.

LIQUIDATION/REORGANIZATION OF A PORTFOLIO

It is important to know that, pursuant to the Trust’s Amended and Restated Trust Instrument, the Trustees have the authority
to merge, liquidate, and/or reorganize a portfolio into another portfolio without seeking shareholder vote or consent.

DISTRIBUTION OF THE PORTFOLIO

The Portfolio is distributed by Janus Distributors LLC dba Janus Henderson Distributors (“Janus Henderson Distributors”),
which is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). To obtain information about FINRA
member firms and their associated persons, you may contact FINRA at www.finra.org, or 1-800-289-9999.
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DISTRIBUTIONS AND TAXES

DISTRIBUTIONS

To avoid taxation of the Portfolio, the Internal Revenue Code of 1986, as amended (the “Internal Revenue Code”) requires the
Portfolio to distribute all or substantially all of its net investment income and any net capital gains realized on its investments
at least annually. The Portfolio’s income from certain dividends, interest, and any net realized short-term capital gains are paid
to shareholders as ordinary income dividends. Net realized long-term capital gains, if any, are paid to shareholders as capital
gains distributions, regardless of how long Shares of the Portfolio have been held. Distributions are made at the class level, so
they may vary from class to class within a single portfolio.

Distribution Schedule
Dividends for the Portfolio are normally declared and distributed in June and December. Capital gains are normally declared
and distributed in June. However, in certain situations it may be necessary for the Portfolio to declare and distribute capital
gains in December. If necessary, dividends and net capital gains may be distributed at other times as well. Unless otherwise
instructed, distributions of net investment income and net capital gains, if any, are automatically reinvested in additional
Shares of the Portfolio.

How Distributions Affect the Portfolio’s NAV
Distributions are paid to shareholders as of the record date of a distribution of the Portfolio, regardless of how long the shares
have been held. Undistributed dividends and net capital gains are included in the Portfolio’s daily net asset value (“NAV”).
The share price of the Portfolio drops by the amount of the distribution, net of any subsequent market fluctuations. For
example, assume that on December 31, the Portfolio declared a dividend in the amount of $0.25 per share. If the Portfolio’s
share price was $10.00 on December 30, the Portfolio’s share price on December 31 would be $9.75, barring market
fluctuations.

TAXES

Taxes on Distributions
Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan.
Generally, withdrawals from such contracts or plans may be subject to federal income tax at ordinary income rates and, if
withdrawals are made from a retirement plan before age 591⁄2, a 10% penalty tax may be imposed. The federal income tax
status of your investment depends on the features of your qualified retirement plan or variable insurance contract. Further
information may be found in your plan documents or in the prospectus of the separate account offering such contract.

Taxation of the Portfolio
Dividends, interest, and some capital gains received by the Portfolio on foreign securities may be subject to foreign tax
withholding or other foreign taxes. If the Portfolio is eligible, it may from year to year make the election permitted under
Section 853 of the Internal Revenue Code to pass through such taxes to shareholders as a foreign tax credit. If such an
election is not made, any foreign taxes paid or accrued will represent an expense to the Portfolio.

The Portfolio does not expect to pay any federal income or excise taxes because it intends to meet certain requirements of the
Internal Revenue Code. In addition, because the Shares of the Portfolio are sold in connection with variable insurance
contracts, the Portfolio intends to satisfy the diversification requirements applicable to insurance company separate accounts
under the Internal Revenue Code. If the Portfolio invests in partnerships, it may be subject to state tax liabilities.
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SHAREHOLDER’S GUIDE

Investors may not purchase or redeem Shares of the Portfolio directly. Shares may be purchased or redeemed only through
variable insurance contracts offered by the separate accounts of participating insurance companies or through certain qualified
retirement plans. Refer to the prospectus for the participating insurance company’s separate account or your plan
documents for instructions on purchasing or selling variable insurance contracts and on how to select the Portfolio as
an investment option for a contract or a qualified retirement plan.

With certain exceptions, the Portfolio is generally available only to shareholders residing in the United States and
employees of Janus Capital or its affiliates. For purposes of this policy, the Portfolio requires that a shareholder
and/or entity be a U.S. citizen residing in the United States or a U.S. Territory (including overseas U.S. military or
diplomatic addresses) or a resident alien residing in the United States or a U.S. Territory with a valid U.S. Taxpayer
Identification Number to open an account with the Portfolio.

PRICING OF PORTFOLIO SHARES

The per share NAV for each class is computed by dividing the total value of assets allocated to the class, less liabilities
allocated to that class, by the total number of outstanding shares of the class. The Portfolio’s NAV is calculated as of the close
of the regular trading session of the New York Stock Exchange (“NYSE”) (normally 4:00 p.m. New York time) each day that
the NYSE is open (“business day”). However, the time at which the Portfolio’s NAV is calculated may be changed if trading on
the NYSE is restricted, the NYSE closes at a different time, or as permitted by the SEC. Foreign securities held by the
Portfolio may be traded on days and at times when the NYSE is closed and the NAV is therefore not calculated. Accordingly,
the value of the Portfolio’s holdings may change on days that are not business days in the United States and on which you
will not be able to purchase or redeem the Portfolio’s Shares.

All purchases and redemptions will be duly processed at the NAV next calculated after your request is received in good order
by the Portfolio or its agents. In order to receive a day’s price, your order must be received in good order by the Portfolio (or
insurance company or plan sponsor) or its agents by the close of the regular trading session of the NYSE.

Securities held by the Portfolio are valued in accordance with policies and procedures established by and under the oversight
of the Trustees. To the extent available, equity securities are generally valued on the basis of market quotations. Most fixed-
income securities are typically valued using an evaluated bid price supplied by an approved pricing service that is intended to
reflect market value. The evaluated bid price is an evaluation that may consider factors such as security prices, yields,
maturities, and ratings. Certain short-term instruments maturing within 60 days or less may be valued at amortized cost,
which approximates market value. If a market quotation or evaluated price for a security is not readily available or is deemed
unreliable, or if an event that is expected to affect the value of the security occurs after the close of the principal exchange or
market on which the security is traded, and before the close of the NYSE, a fair value of the security will be determined in
good faith under the policies and procedures. Such events include, but are not limited to: (i) a significant event that may
affect the securities of a single issuer, such as a merger, bankruptcy, or significant issuer-specific development; (ii) an event
that may affect an entire market, such as a natural disaster or significant governmental action; (iii) a non-significant event
such as a market closing early or not opening, or a security trading halt; and (iv) pricing of a non-valued security and a
restricted or non-public security. This type of fair value pricing may be more commonly used with foreign equity securities,
but it may also be used with, among other things, thinly-traded domestic securities or fixed-income securities. Special
valuation considerations may apply with respect to “odd-lot” fixed-income transactions which, due to their small size, may
receive evaluated prices by pricing services which reflect a large block trade and not what actually could be obtained for the
odd-lot position. For valuation purposes, quotations of foreign portfolio securities, other assets and liabilities, and forward
contracts stated in foreign currency are generally translated into U.S. dollar equivalents at the prevailing market rates. The
Portfolio uses systematic fair valuation models provided by an independent pricing service to value foreign equity securities in
order to adjust for stale pricing, which may occur between the close of certain foreign exchanges and the close of the NYSE.

Due to the subjective nature of systematic fair value pricing, the Portfolio’s value for a particular security may be different
from the last quoted market price. Systematic fair value pricing may reduce arbitrage activity involving the frequent buying
and selling of mutual fund shares by investors seeking to take advantage of a perceived lag between a change in the value of
the Portfolio’s securities and the reflection of such change in the Portfolio’s NAV, as further described in the “Excessive
Trading” section of this Prospectus. While funds that invest in foreign securities may be at a greater risk for arbitrage activity,
such activity may also arise in funds which do not invest in foreign securities, for example, when trading in a security held
by a portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities or high-yield fixed-income
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securities, may be subject to attempted use of arbitrage techniques. To the extent that the Portfolio’s valuation of a security is
different from the security’s market value, short-term arbitrage traders buying and/or selling shares of the Portfolio may dilute
the NAV of the Portfolio, which negatively impacts long-term shareholders. The Portfolio’s fair value pricing and excessive
trading policies and procedures may not completely eliminate short-term trading in certain omnibus accounts and other
accounts traded through intermediaries.

The value of the securities of other open-end funds held by the Portfolio, if any, will be calculated using the NAV of such
open-end funds, and the prospectuses for such open-end funds explain the circumstances under which they use fair value
pricing and the effects of using fair value pricing.

ADMINISTRATIVE FEES

Janus Services receives an administrative services fee at an annual rate of 0.05% of the average daily net assets of the Portfolio
for arranging for the provision by participating insurance companies and qualified plan service providers of administrative
services, including recordkeeping, subaccounting, order processing, or other shareholder services provided on behalf of
contract holders or plan participants investing in the Portfolio. Other shareholder services may include the provision of order
confirmations, periodic account statements, forwarding prospectuses, shareholder reports, and other materials to existing
customers, and answering inquiries regarding accounts. Janus Services expects to use this entire fee to compensate insurance
companies and qualified plan service providers for providing these services to their customers who invest in the Portfolio.

PAYMENTS TO FINANCIAL INTERMEDIARIES BY JANUS CAPITAL OR ITS AFFILIATES

From its own assets, Janus Capital or its affiliates pay fees to selected insurance companies, qualified plan service providers or
their affiliates, or other financial intermediaries that distribute, market, or promote the Portfolio or perform related services
for contract owners and plan participants. The amount of these payments is determined from time to time by Janus Capital,
may be substantial, and may differ for different financial intermediaries. Janus Capital and its affiliates consider a number of
factors in making payments to financial intermediaries.

Janus Capital or its affiliates may pay fees, from their own assets, to selected insurance companies, qualified plan service
providers, and other financial intermediaries for providing recordkeeping, subaccounting, transaction processing, and other
shareholder or administrative services (including payments for processing transactions via the National Securities Clearing
Corporation (“NSCC”) or other means) in connection with investments in the Janus Henderson funds. These fees are in
addition to any fees that may be paid by the Janus Henderson funds for these types of services or other services.

In addition, Janus Capital or its affiliates periodically share certain marketing expenses with selected intermediaries, or pay for
or sponsor informational meetings, seminars, client awareness events, support for marketing materials, sales reporting, or
business building programs for such intermediaries to raise awareness of the Portfolio. Janus Capital or its affiliates make
payments to participate in selected intermediary marketing support programs which may provide Janus Capital or its affiliates
with one or more of the following benefits: attendance at sales conferences, participation in meetings or training sessions,
access to or information about intermediary personnel, use of an intermediary’s marketing and communication infrastructure,
fund analysis tools, data, business planning and strategy sessions with intermediary personnel, information on industry- or
platform-specific developments, trends and service providers, and other marketing-related services. Such payments may be in
addition to, or in lieu of, the fees described above. These payments are intended to promote the sales of Janus Henderson
funds and to reimburse financial intermediaries, directly or indirectly, for the costs that they or their salespersons incur in
connection with educational seminars, meetings, and training efforts about the Janus Henderson funds to enable the
intermediaries and their salespersons to make suitable recommendations, provide useful services, and maintain the necessary
infrastructure to make the Janus Henderson funds available to their customers.

The receipt of (or prospect of receiving) fees or reimbursements and other forms of compensation described above may
provide a financial intermediary and its salespersons with an incentive to favor sales of Janus Henderson funds’ shares over
sales of other mutual funds (or non-mutual fund investments) or to favor sales of one class of Janus Henderson funds’ shares
over sales of another Janus Henderson funds’ share class, with respect to which the financial intermediary does not receive
such payments or receives them in a lower amount. The receipt of these payments may cause certain financial intermediaries
to elevate the prominence of the Janus Henderson funds within such financial intermediary’s organization by, for example,
placement on a list of preferred or recommended funds and/or the provision of preferential or enhanced opportunities to
promote the Janus Henderson funds in various ways within such financial intermediary’s organization.
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From time to time, certain financial intermediaries approach Janus Capital to request that Janus Capital make contributions to
certain charitable organizations. In these cases, Janus Capital’s contribution may result in the financial intermediary, or its
salespersons, recommending Janus Henderson funds over other mutual funds (or non-mutual fund investments).

The payment arrangements described above will not change the price a contract owner or plan participant pays for Shares
nor the amount that a Janus Henderson fund receives to invest on behalf of the contract owner or plan participant. You
should consider whether such arrangements exist when evaluating any recommendations from an intermediary to purchase or
sell Shares of the Portfolio and, if applicable, when considering which share class of the Portfolio is most appropriate for you.
Please contact your insurance company or plan sponsor for details on such arrangements.

PURCHASES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Refer to the prospectus of the appropriate insurance company
separate account or your plan documents for information on how to invest in the Shares of the Portfolio. Under certain
circumstances, the Portfolio may permit an in-kind purchase of Shares. Participating insurance companies and certain other
designated organizations are authorized to receive purchase orders on the Portfolio’s behalf. As discussed under “Payments to
Financial Intermediaries by Janus Capital or its Affiliates,” Janus Capital and its affiliates may make payments to selected
insurance companies, qualified plan service providers, or their affiliates, or other financial intermediaries that were
instrumental in the acquisition or retention of accounts for the Portfolio or that provide services in connection with
investments in the Portfolio. You should consider such arrangements when evaluating any recommendation of the Portfolio.

The Portfolio reserves the right to reject any purchase order, including exchange purchases, for any reason. The Portfolio is
not intended for excessive trading. For more information about the Portfolio’s policy on excessive trading, refer to “Excessive
Trading.”

The Portfolio may discontinue sales to a qualified plan and require plan participants with existing investments in the Shares
to redeem those investments if the plan loses (or in the opinion of Janus Capital, is at risk of losing) its qualified plan status.

In compliance with the Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and
Obstruct Terrorism Act of 2001 (“USA PATRIOT Act”), your insurance company or plan sponsor is required to verify certain
information on your account application as part of its Anti-Money Laundering Program. You will be required to provide your
full name, date of birth, Social Security number, and permanent street address to assist in verifying your identity. You may
also be asked to provide documents that may help to establish your identity. Until verification of your identity is made, your
insurance company or plan sponsor may temporarily limit additional share purchases. In addition, your insurance company
or plan sponsor may close an account if they are unable to verify a shareholder’s identity. Please contact your insurance
company or plan sponsor if you need additional assistance when completing your application or additional information about
the insurance company or plan sponsor’s Anti-Money Laundering Program.

In an effort to ensure compliance with this law, Janus Capital’s Anti-Money Laundering Program (the “Program”) provides for
the development of internal practices, procedures and controls, designation of anti-money laundering compliance officers, an
ongoing training program, and an independent audit function to determine the effectiveness of the Program.

Potential Conflicts
Although the Portfolio does not currently anticipate any disadvantages to policy owners because the Portfolio offers its Shares
to unaffiliated variable annuity and variable life separate accounts of insurance companies that are unaffiliated with Janus
Capital and to certain qualified retirement plans, there is a possibility that a material conflict may arise. The Trustees monitor
events in an effort to identify any disadvantages or material irreconcilable conflicts and to determine what action, if any,
should be taken in response. If a material disadvantage or conflict is identified, the Trustees may require one or more
insurance company separate accounts or qualified plans to withdraw its investments in the Portfolio or substitute Shares of
another portfolio. If this occurs, the Portfolio may be forced to sell its securities at disadvantageous prices. In addition, the
Portfolio may refuse to sell its Shares to any separate account or qualified plan or may suspend or terminate the offering of
the Portfolio’s Shares if such action is required by law or regulatory authority or is in the best interests of the Portfolio’s
shareholders. It is possible that a qualified plan investing in the Portfolio could lose its qualified plan status under the
Internal Revenue Code, which could have adverse tax consequences on insurance company separate accounts investing in the
Portfolio. Janus Capital intends to monitor such qualified plans, and the Portfolio may discontinue sales to a qualified plan
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and require plan participants with existing investments in the Portfolio to redeem those investments if a plan loses (or in the
opinion of Janus Capital is at risk of losing) its qualified plan status.

REDEMPTIONS

Redemptions, like purchases, may be effected only through the separate accounts of participating insurance companies or
through certain qualified retirement plans. Please refer to the appropriate separate account prospectus or plan documents
for details.

Shares of the Portfolio may be redeemed on any business day on which the Portfolio’s NAV is calculated. Redemptions are
duly processed at the NAV next calculated after your redemption order is received in good order by the Portfolio or its
agents. Redemption proceeds will normally be sent within two business days following receipt of the redemption order. The
Portfolio typically expects to meet redemption requests by paying out proceeds from cash or cash equivalent portfolio
holdings, or by selling portfolio holdings. In stressed market conditions, and other appropriate circumstances, redemption
methods may include borrowing funds or redeeming in-kind.

The Portfolio reserves the right to postpone payment of redemption proceeds for up to seven calendar days. Additionally, the
right to require the Portfolio to redeem its Shares may be suspended, or the date of payment may be postponed beyond
seven calendar days, whenever: (i) trading on the NYSE is restricted, as determined by the SEC, or the NYSE is closed
(except for holidays and weekends); (ii) the SEC permits such suspension and so orders; or (iii) an emergency exists as
determined by the SEC so that disposal of securities or determination of NAV is not reasonably practicable.

Large Shareholder Redemptions
Certain large shareholders, such as other portfolios, participating insurance companies, accounts, and Janus Capital affiliates,
may from time to time own (beneficially or of record) or control a significant percentage of the Portfolio’s Shares.
Redemptions by these large shareholders of their holdings in the Portfolio may cause the Portfolio to sell securities at times
when it would not otherwise do so, which may negatively impact the Portfolio’s NAV and liquidity. Similarly, large Portfolio
share purchases may adversely affect the Portfolio’s performance to the extent that the Portfolio is delayed in investing new
cash and is required to maintain a larger cash position than it ordinarily would. A large shareholder purchase or redemption
may also increase transaction costs. In addition, a large redemption could result in the Portfolio’s current expenses being
allocated over a smaller asset base, which could lead to an increase in the Portfolio’s expense ratio.

Redemptions In-Kind
Shares normally will be redeemed for cash, although the Portfolio retains the right to redeem some or all of its shares in-kind
under unusual circumstances, in order to protect the interests of remaining shareholders, to accommodate a request by a
particular shareholder that does not adversely affect the interests of the remaining shareholders, or in connection with the
liquidation of a portfolio, by delivery of securities selected from its assets at its discretion. However, the Portfolio is required
to redeem shares solely for cash up to the lesser of $250,000 or 1% of the NAV of the Portfolio during any 90-day period for
any one shareholder. Should redemptions by any shareholder exceed such limitation, the Portfolio will have the option of
redeeming the excess in cash or in-kind. In-kind payment means payment will be made in portfolio securities rather than
cash, and may potentially include illiquid investments. Illiquid investments may not be able to be sold quickly or at a price
that reflects full value, or there may not be a market for such investments, which could cause the redeeming shareholder to
realize losses on the investment if it is sold at a price lower than that at which it had been valued. If the Portfolio makes an
in-kind payment, the redeeming shareholder might incur brokerage or other transaction costs to convert the securities to
cash, whereas such costs are borne by the Portfolio for cash redemptions.

While the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s NAV and may increase brokerage
costs.

EXCESSIVE TRADING

Excessive and Short-Term Trading Policies and Procedures
The Trustees have adopted policies and procedures with respect to short-term and excessive trading of Portfolio shares
(“excessive trading”). The Portfolio is intended for long-term investment purposes, and the Portfolio will take reasonable steps
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to attempt to detect and deter short-term and excessive trading. Transactions placed in violation of the Portfolio’s excessive
trading policies and procedures may be cancelled or rescinded by the Portfolio by the next business day following receipt by
the Portfolio. The trading history of accounts determined to be under common ownership or control within any of the Janus
Henderson funds may be considered in enforcing these policies and procedures. As described below, however, the Portfolio
may not be able to identify all instances of excessive trading or completely eliminate the possibility of excessive trading. In
particular, it may be difficult to identify excessive trading in certain omnibus accounts and other accounts traded through
intermediaries (such as insurance companies or plan sponsors). By their nature, omnibus accounts, in which purchases and
redemptions of the Portfolio’s shares by multiple investors are aggregated by the intermediary and presented to the Portfolio
on a net basis, may effectively conceal the identity of individual investors and their transactions from the Portfolio and its
agents. This makes the elimination of excessive trading in the accounts impractical without the assistance of the intermediary.

The Janus Henderson funds attempt to deter excessive trading through at least the following methods:

• trade monitoring; and
• fair valuation of securities as described under “Pricing of Portfolio Shares.”

The Portfolio monitors for patterns of shareholder short-term trading and may suspend or permanently terminate the
purchase and exchange privilege (if permitted by your insurance company or plan sponsor) of any investor who is identified
as having a pattern of short-term trading. The Portfolio at all times reserves the right to reject any purchase or exchange
request and to modify or terminate the purchase and exchange privileges for any investor for any reason without prior notice,
in particular, if the trading activity in the account(s) is deemed to be disruptive to the Portfolio. For example, the Portfolio
may refuse a purchase order if the investment personnel believe they would be unable to invest the money effectively in
accordance with the Portfolio’s investment policies or the Portfolio would otherwise be adversely affected due to the size of
the transaction, frequency of trading, or other factors.

The Portfolio’s Trustees may approve from time to time a redemption fee to be imposed by any Janus Henderson fund,
subject to 60 days’ notice to shareholders of that fund.

Investors who place transactions through the same insurance company or plan sponsor on an omnibus basis may be deemed
part of a group for the purpose of the Portfolio’s excessive trading policies and procedures and may be rejected in whole or
in part by the Portfolio. The Portfolio, however, cannot always identify or reasonably detect excessive trading that may be
facilitated by insurance companies or plan sponsors or made difficult to identify through the use of omnibus accounts by
those intermediaries that transmit purchase, exchange, and redemption orders to the Portfolio, and thus the Portfolio may
have difficulty curtailing such activity. Transactions accepted by an insurance company or plan sponsor in violation of the
Portfolio’s excessive trading policies may be cancelled or revoked by the Portfolio by the next business day following receipt
by the Portfolio.

In an attempt to detect and deter excessive trading in omnibus accounts, the Portfolio or its agents may require
intermediaries to impose restrictions on the trading activity of accounts traded through those intermediaries. Such restrictions
may include, but are not limited to, requiring that trades be placed by U.S. mail, prohibiting future purchases by investors
who have recently redeemed Portfolio shares, requiring intermediaries to report information about customers who purchase
and redeem large amounts, and similar restrictions. The Portfolio’s ability to impose such restrictions with respect to accounts
traded through particular intermediaries may vary depending on the systems’ capabilities, applicable contractual and legal
restrictions, and cooperation of those intermediaries.

Generally, the Portfolio’s excessive trading policies and procedures do not apply to (i) a money market fund, although money
market funds at all times reserve the right to reject any purchase request (including exchange purchases, if permitted by your
insurance company or plan sponsor) for any reason without prior notice; (ii) transactions in the Janus Henderson funds by a
Janus Capital “fund of funds,” which is a fund that primarily invests in other Janus Henderson mutual funds; (iii) periodic
rebalancing and identifiable transactions by certain funds of funds and asset allocation programs to realign portfolio
investments with existing target allocations; and (iv) systematic purchase, exchange, or redemption programs.

The Portfolio’s policies and procedures regarding excessive trading may be modified at any time by the Portfolio’s Trustees.

Excessive Trading Risks
Excessive trading may present risks to the Portfolio’s long-term shareholders. Excessive trading into and out of the Portfolio
may disrupt portfolio investment strategies, may create taxable gains to remaining Portfolio shareholders, and may increase
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Portfolio expenses, all of which may negatively impact investment returns for all remaining shareholders, including long-term
shareholders.

Portfolios that invest in foreign securities may be at a greater risk for excessive trading. Investors may attempt to take
advantage of anticipated price movements in securities held by a portfolio based on events occurring after the close of a
foreign market that may not be reflected in the portfolio’s NAV (referred to as “price arbitrage”). Such arbitrage opportunities
may also arise in portfolios which do not invest in foreign securities, for example, when trading in a security held by a
portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities, may be subject to attempted use of
arbitrage techniques. To the extent that the Portfolio’s valuation of a security differs from the security’s market value, short-
term arbitrage traders may dilute the NAV of the Portfolio, which negatively impacts long-term shareholders. Although the
Portfolio has adopted valuation policies and procedures intended to reduce the Portfolio’s exposure to price arbitrage, stale
pricing, and other potential pricing inefficiencies, under such circumstances there is potential for short-term arbitrage trades
to dilute the value of shares held by the Portfolio.

Although the Portfolio takes steps to detect and deter excessive trading pursuant to the policies and procedures described in
this Prospectus and approved by the Trustees, there is no assurance that these policies and procedures will be effective in
limiting excessive trading in all circumstances. For example, the Portfolio may be unable to completely eliminate the
possibility of excessive trading in certain omnibus accounts and other accounts traded through intermediaries. Omnibus
accounts may effectively conceal the identity of individual investors and their transactions from the Portfolio and its agents.
This makes the Portfolio’s identification of excessive trading transactions in the Portfolio through an omnibus account difficult
and makes the elimination of excessive trading in the account impractical without the assistance of the intermediary.
Moreover, the contract between an insurance company and the owner of a variable insurance contract may govern the
frequency with which the contract owner may cause the insurance company to purchase or redeem shares of the Portfolio.
Although the Portfolio encourages intermediaries to take necessary actions to detect and deter excessive trading, some
intermediaries may be unable or unwilling to do so, and accordingly, the Portfolio cannot eliminate completely the possibility
of excessive trading.

Shareholders that invest through an omnibus account should be aware that they may be subject to the policies and
procedures of their insurance company or plan sponsor with respect to excessive trading in the Portfolio.

AVAILABILITY OF PORTFOLIO HOLDINGS INFORMATION

The Mutual Fund Holdings Disclosure Policies and Procedures adopted by Janus Capital and all mutual funds managed
within the Janus Henderson fund complex are designed to be in the best interests of the portfolios and to protect the
confidentiality of the portfolios’ holdings. The following describes policies and procedures with respect to disclosure of
portfolio holdings.

• Full Holdings. The Portfolio is required to disclose its complete holdings in the quarterly holdings report on Form N-Q
within 60 days of the end of the first and third fiscal quarters, and in the annual report and semiannual report to Portfolio
shareholders. These reports (i) are available on the SEC’s website at http://www.sec.gov; (ii) may be reviewed and copied at
the SEC’s Public Reference Room in Washington, D.C. (information on the Public Reference Room may be obtained by
calling 1-800-SEC-0330); and (iii) are available without charge, upon request, by calling a Janus Henderson representative
at 1-877-335-2687 (toll free). Portfolio holdings consisting of at least the names of the holdings are generally available on a
monthly basis with a 30-day lag. Holdings are generally posted approximately two business days thereafter under Full
Holdings for the Portfolio at janushenderson.com/VIT.

• Top Holdings. The Portfolio’s top portfolio holdings, in order of position size and as a percentage of the Portfolio’s total
portfolio, are available monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag.

• Other Information. The Portfolio may occasionally provide security breakdowns (e.g., industry, sector, regional, market
capitalization, and asset allocation), top performance contributors/detractors, and specific portfolio level performance
attribution information and statistics monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag. Top
performance contributors/detractors may include the percentage of contribution/detraction to Portfolio performance.

Full portfolio holdings will remain available on the Janus Henderson websites at least until a Form N-CSR or Form N-Q is
filed with the SEC for the period that includes the date as of which the website information is current. Janus Capital may
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exclude from publication on its websites all or any portion of portfolio holdings or change the time periods of disclosure as
deemed necessary to protect the interests of the Janus Henderson funds. Under extraordinary circumstances, exceptions to the
Mutual Fund Holdings Disclosure Policies and Procedures may be made by Janus Capital’s Chief Investment Officer(s) or
their delegates. All exceptions shall be preapproved by the Chief Compliance Officer or her designee. Such exceptions may be
made without prior notice to shareholders. A summary of the Portfolio’s holdings disclosure policies and procedures, which
includes a discussion of any exceptions, is contained in the Portfolio’s SAI.

SHAREHOLDER COMMUNICATIONS

Your insurance company or plan sponsor is responsible for providing annual and semiannual reports, including the financial
statements of the Portfolio. These reports show the Portfolio’s investments and the market value of such investments, as well
as other information about the Portfolio and its operations. Please contact your insurance company or plan sponsor to obtain
these reports. The Trust’s fiscal year ends December 31.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Portfolio’s financial performance for the period ended
December 31 of the fiscal years shown. Items “Net asset value, beginning of period” through “Net asset value, end of period”
reflect financial results for a single Portfolio Share. The gross expense ratio reflects expenses prior to any expense offset
arrangement and waivers (reimbursements), if applicable. The net expense ratio reflects expenses after any expense offset
arrangement and waivers (reimbursements), if applicable. The information shown for the fiscal years ended December 31 has
been audited by PricewaterhouseCoopers LLP, whose report, along with the Portfolio’s financial statements, is included in the
Annual Report, which is available upon request, and incorporated by reference into the SAI.

The total returns in the table represent the rate that an investor would have earned (or lost) on an investment in the
Institutional Shares of the Portfolio (assuming reinvestment of all dividends and distributions) but do not include charges and
expenses attributable to any insurance product. If these charges and expenses had been included, the performance for the
years shown would be lower. “Total return” information may include adjustments in accordance with generally accepted
accounting principles. As a result, returns may differ from returns for shareholder transactions.

Global Research Portfolio – Institutional Shares

Years ended December 31
2018 2017 2016 2015 2014

Net asset value, beginning of period $51.20 $40.63 $40.24 $41.45 $38.99

Income from investment operations:
Net investment income/(loss)(1) 0.62 0.51 0.45 0.35 0.51
Net gain/(loss) on securities (both realized and unrealized) (4.09) 10.45 0.37 (1.28) 2.39

Total from investment operations (3.47) 10.96 0.82 (0.93) 2.90

Less distributions:
Dividends (from net investment income) (0.60) (0.39) (0.43) (0.28) (0.44)

Total distributions (0.60) (0.39) (0.43) (0.28) (0.44)

Net asset value, end of period $47.13 $51.20 $40.63 $40.24 $41.45

Total return (6.87)% 27.03% 2.07% (2.29)% 7.44%

Net assets, end of period (in thousands) $463,402 $540,594 $469,321 $509,494 $571,145
Average net assets for the period (in thousands) $533,418 $512,287 $478,402 $560,660 $577,941
Ratio of gross expenses to average net assets 0.60% 0.64% 0.65% 0.80% 0.61%
Ratio of net expenses to average net assets 0.60% 0.64% 0.65% 0.80% 0.61%
Ratio of net investment income/(loss) to average net assets 1.19% 1.05% 1.15% 0.83% 1.27%
Portfolio turnover rate 36% 41% 45% 50% 42%

(1) Per share amounts are calculated using the average shares outstanding method.
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GLOSSARY OF INVESTMENT TERMS

This glossary provides a more detailed description of some of the types of securities, investment strategies, and other
instruments in which the Portfolio may invest, as well as some general investment terms. The Portfolio may invest in these
instruments to the extent permitted by its investment objective and policies. The Portfolio is not limited by this discussion
and may invest in any other types of instruments not precluded by the policies discussed elsewhere in this Prospectus.

EQUITY AND DEBT SECURITIES

Average-Weighted Effective Maturity is a measure of a bond’s maturity. The stated maturity of a bond is the date when the
issuer must repay the bond’s entire principal value to an investor. Some types of bonds may also have an “effective maturity”
that is shorter than the stated date due to prepayment or call provisions. Securities without prepayment or call provisions
generally have an effective maturity equal to their stated maturity. Average-weighted effective maturity is calculated by
averaging the effective maturity of bonds held by a Portfolio with each effective maturity “weighted” according to the
percentage of net assets that it represents.

Bank loans include institutionally-traded floating and fixed-rate debt securities generally acquired as a participation interest in
or assignment of a loan originated by a lender or financial institution. Assignments and participations involve credit, interest
rate, and liquidity risk. Interest rates on floating rate securities adjust with interest rate changes and/or issuer credit quality. If
a Portfolio purchases a participation interest, it may only be able to enforce its rights through the lender and may assume the
credit risk of both the borrower and the lender. There are also risks involved in purchasing assignments. If a loan is
foreclosed, a Portfolio may become part owner of any collateral securing the loan and may bear the costs and liabilities
associated with owning and disposing of any collateral. The Portfolio could be held liable as a co-lender. In addition, there is
no assurance that the liquidation of any collateral from a secured loan would satisfy a borrower’s obligations or that any
collateral could be liquidated. A Portfolio may have difficulty trading assignments and participations to third parties or selling
such securities in secondary markets, which in turn may affect the Portfolio’s NAV.

Bonds are debt securities issued by a company, municipality, government, or government agency. The issuer of a bond is
required to pay the holder the amount of the loan (or par value of the bond) at a specified maturity and to make scheduled
interest payments.

Certificates of Participation (“COPs”) are certificates representing an interest in a pool of securities. Holders are entitled to a
proportionate interest in the underlying securities. Municipal lease obligations are often sold in the form of COPs.

Commercial paper is a short-term debt obligation with a maturity ranging from 1 to 270 days issued by banks, corporations,
and other borrowers to investors seeking to invest idle cash. A Portfolio may purchase commercial paper issued in private
placements under Section 4(2) of the Securities Act of 1933, as amended (the “1933 Act”).

Common stocks are equity securities representing shares of ownership in a company and usually carry voting rights and earn
dividends. Unlike preferred stock, dividends on common stock are not fixed but are declared at the discretion of the issuer’s
board of directors.

Convertible securities are preferred stocks or bonds that pay a fixed dividend or interest payment and are convertible into
common stock at a specified price or conversion ratio.

Debt securities are securities representing money borrowed that must be repaid at a later date. Such securities have specific
maturities and usually a specific rate of interest or an original purchase discount.

Depositary receipts are receipts for shares of a foreign-based corporation that entitle the holder to dividends and capital gains
on the underlying security. Receipts include those issued by domestic banks (American Depositary Receipts), foreign banks
(Global or European Depositary Receipts), and broker-dealers (depositary shares).

Duration is a measurement of price sensitivity to interest rate changes. Unlike average maturity, duration reflects both
principal and interest payments. Generally, the higher the coupon rate on a bond, the lower its duration will be. The duration
of a bond portfolio is calculated by averaging the duration of bonds held by a Portfolio with each duration “weighted”
according to the percentage of net assets that it represents. Because duration accounts for interest payments, a Portfolio’s
duration is usually shorter than its average maturity. Securities with longer durations tend to be more sensitive to changes in
interest rates, and are usually more volatile than securities with shorter duration. For example, the price of a bond portfolio
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with an average duration of five years would be expected to fall approximately 5% if interest rates rose by one percentage
point. A Portfolio with a longer portfolio duration is more likely to experience a decrease in its share price as interest rates
rise.

Equity securities generally include domestic and foreign common stocks; preferred stocks; securities convertible into common
stocks or preferred stocks; warrants to purchase common or preferred stocks; and other securities with equity characteristics.

Exchange-traded funds (“ETFs”) are index-based investment companies which hold substantially all of their assets in
securities with equity characteristics. As a shareholder of another investment company, a Portfolio would bear its pro rata
portion of the other investment company’s expenses, including advisory fees, in addition to the expenses the Portfolio bears
directly in connection with its own operations.

Fixed-income securities are securities that pay a specified rate of return. The term generally includes short- and long-term
government, corporate, and municipal obligations that pay a specified rate of interest, dividends, or coupons for a specified
period of time. Coupon and dividend rates may be fixed for the life of the issue or, in the case of adjustable and floating rate
securities, for a shorter period.

High-yield/high-risk bonds are bonds that are rated below investment grade by the primary rating agencies (i.e., BB+ or lower
by Standard & Poor’s and Fitch, or Ba or lower by Moody’s). Other terms commonly used to describe such bonds include
“lower rated bonds,” “non-investment grade bonds,” and “junk bonds.”

Mortgage- and asset-backed securities are shares in a pool of mortgages or other debt instruments. These securities are
generally pass-through securities, which means that principal and interest payments on the underlying securities (less
servicing fees) are passed through to shareholders on a pro rata basis. These securities involve prepayment risk, which is the
risk that the underlying mortgages or other debt may be refinanced or paid off prior to their maturities during periods of
declining interest rates. In that case, a Portfolio may have to reinvest the proceeds from the securities at a lower rate. Potential
market gains on a security subject to prepayment risk may be more limited than potential market gains on a comparable
security that is not subject to prepayment risk.

Mortgage dollar rolls are transactions in which a Portfolio sells a mortgage-related security, such as a security issued by
Government National Mortgage Association, to a dealer and simultaneously agrees to purchase a similar security (but not the
same security) in the future at a predetermined price. A “dollar roll” can be viewed as a collateralized borrowing in which a
Portfolio pledges a mortgage-related security to a dealer to obtain cash.

Municipal securities are bonds or notes issued by a U.S. state or political subdivision. A municipal security may be a general
obligation backed by the full faith and credit (i.e., the borrowing and taxing power) of a municipality or a revenue obligation
paid out of the revenues of a designated project, facility, or revenue source.

Pass-through securities are shares or certificates of interest in a pool of debt obligations that have been repackaged by an
intermediary, such as a bank or broker-dealer.

Passive foreign investment companies (“PFICs”) are any foreign corporations which generate certain amounts of passive
income or hold certain amounts of assets for the production of passive income. Passive income includes dividends, interest,
royalties, rents, and annuities. To avoid taxes and interest that a Portfolio must pay if these investments are profitable, the
Portfolio may make various elections permitted by the tax laws. These elections could require that a Portfolio recognize
taxable income, which in turn must be distributed, before the securities are sold and before cash is received to pay the
distributions.

Pay-in-kind bonds are debt securities that normally give the issuer an option to pay cash at a coupon payment date or give
the holder of the security a similar bond with the same coupon rate and a face value equal to the amount of the coupon
payment that would have been made.

Preferred stocks are equity securities that generally pay dividends at a specified rate and have preference over common stock
in the payment of dividends and liquidation. Preferred stock generally does not carry voting rights.

Real estate investment trust (“REIT”) is an investment trust that operates through the pooled capital of many investors who
buy its shares. Investments are in direct ownership of either income property or mortgage loans.

Rule 144A securities are securities that are not registered for sale to the general public under the 1933 Act, but that may be
resold to certain institutional investors.

31 Janus Aspen Series



Standby commitment is a right to sell a specified underlying security or securities within a specified period of time and at an
exercise price equal to the amortized cost of the underlying security or securities plus accrued interest, if any, at the time of
exercise, that may be sold, transferred, or assigned only with the underlying security or securities. A standby commitment
entitles the holder to receive same day settlement, and will be considered to be from the party to whom the investment
company will look for payment of the exercise price.

Step coupon bonds are high-quality issues with above-market interest rates and a coupon that increases over the life of the
bond. They may pay monthly, semiannual, or annual interest payments. On the date of each coupon payment, the issuer
decides whether to call the bond at par, or whether to extend it until the next payment date at the new coupon rate.

Strip bonds are debt securities that are stripped of their interest (usually by a financial intermediary) after the securities are
issued. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities of comparable maturity.

“To be announced” or “TBA” commitments are forward agreements for the purchase or sale of securities, including mortgage-
backed securities, for a fixed price, with payment and delivery on an agreed upon future settlement date. The specific
securities to be delivered are not identified at the trade date. However, delivered securities must meet specified terms,
including issuer, rate, and mortgage terms.

U.S. Government securities include direct obligations of the U.S. Government that are supported by its full faith and credit.
Treasury bills have initial maturities of less than one year, Treasury notes have initial maturities of one to ten years, and
Treasury bonds may be issued with any maturity but generally have maturities of at least ten years. U.S. Government
securities also include indirect obligations of the U.S. Government that are issued by federal agencies and government
sponsored entities. Unlike Treasury securities, agency securities generally are not backed by the full faith and credit of the
U.S. Government. Some agency securities are supported by the right of the issuer to borrow from the Treasury, others are
supported by the discretionary authority of the U.S. Government to purchase the agency’s obligations, and others are
supported only by the credit of the sponsoring agency.

Variable and floating rate securities have variable or floating rates of interest and, under certain limited circumstances, may
have varying principal amounts. Variable and floating rate securities pay interest at rates that are adjusted periodically
according to a specified formula, usually with reference to some interest rate index or market interest rate (the “underlying
index”). The floating rate tends to decrease the security’s price sensitivity to changes in interest rates.

Warrants are securities, typically issued with preferred stock or bonds, which give the holder the right to buy a proportionate
amount of common stock at a specified price. The specified price is usually higher than the market price at the time of
issuance of the warrant. The right may last for a period of years or indefinitely.

Zero coupon bonds are debt securities that do not pay regular interest at regular intervals, but are issued at a discount from
face value. The discount approximates the total amount of interest the security will accrue from the date of issuance to
maturity. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities.

FUTURES, OPTIONS, AND OTHER DERIVATIVES

Credit default swaps are a specific kind of counterparty agreement that allows the transfer of third party credit risk from one
party to the other. One party in the swap is a lender and faces credit risk from a third party, and the counterparty in the
credit default swap agrees to insure this risk in exchange for regular periodic payments.

Derivatives are financial instruments whose performance is derived from the performance of another asset (stock, bond,
commodity, currency, interest rate or market index). Types of derivatives can include, but are not limited to options, forward
contracts, swaps, and futures contracts.

Equity-linked structured notes are derivative securities which are specially designed to combine the characteristics of one or
more underlying securities and their equity derivatives in a single note form. The return and/or yield or income component
may be based on the performance of the underlying equity securities, an equity index, and/or option positions. Equity-linked
structured notes are typically offered in limited transactions by financial institutions in either registered or non-registered
form. An investment in equity-linked structured notes creates exposure to the credit risk of the issuing financial institution, as
well as to the market risk of the underlying securities. There is no guaranteed return of principal with these securities, and
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the appreciation potential of these securities may be limited by a maximum payment or call right. In certain cases, equity-
linked structured notes may be more volatile and less liquid than less complex securities or other types of fixed-income
securities. Such securities may exhibit price behavior that does not correlate with other fixed-income securities.

Equity swaps involve the exchange by two parties of future cash flow (e.g., one cash flow based on a referenced interest rate
and the other based on the performance of stock or a stock index).

Forward contracts are contracts to purchase or sell a specified amount of a financial instrument for an agreed upon price at a
specified time. Forward contracts are not currently exchange-traded and are typically negotiated on an individual basis. A
Portfolio may enter into forward currency contracts for investment purposes or to hedge against declines in the value of
securities denominated in, or whose value is tied to, a currency other than the U.S. dollar or to reduce the impact of
currency appreciation on purchases of such securities. It may also enter into forward contracts to purchase or sell securities
or other financial indices.

Futures contracts are contracts that obligate the buyer to receive and the seller to deliver an instrument or money at a
specified price on a specified date. A Portfolio may buy and sell futures contracts on foreign currencies, securities, and
financial indices including indices of U.S. Government, foreign government, equity, or fixed-income securities. A Portfolio
may also buy options on futures contracts. An option on a futures contract gives the buyer the right, but not the obligation,
to buy or sell a futures contract at a specified price on or before a specified date. Futures contracts and options on futures are
standardized and traded on designated exchanges. To the extent a Portfolio engages in futures contracts on foreign exchanges,
such exchanges may not provide the same protection as U.S. exchanges.

Indexed/structured securities are typically short- to intermediate-term debt securities whose value at maturity or interest rate
is linked to currencies, interest rates, equity securities, indices, commodity prices, or other financial indicators. Such
securities may be positively or negatively indexed (e.g., their value may increase or decrease if the reference index or
instrument appreciates). Indexed/structured securities may have return characteristics similar to direct investments in the
underlying instruments and may be more volatile than the underlying instruments. A Portfolio bears the market risk of an
investment in the underlying instruments, as well as the credit risk of the issuer.

Inflation-linked swaps involve the exchange by a Portfolio with another party of their respective commitments to pay or
receive interest (e.g., an exchange of fixed rate payments for floating rate payments or an exchange of floating rate payments
based on two different reference indices). By design, one of the reference indices is an inflation index, such as the Consumer
Price Index.

Interest rate swaps involve the exchange by two parties of their respective commitments to pay or receive interest (e.g., an
exchange of floating rate payments for fixed rate payments).

Inverse floaters are debt instruments whose interest rate bears an inverse relationship to the interest rate on another
instrument or index. For example, upon reset, the interest rate payable on the inverse floater may go down when the
underlying index has risen. Certain inverse floaters may have an interest rate reset mechanism that multiplies the effects of
change in the underlying index. Such mechanism may increase the volatility of the security’s market value.

Options are the right, but not the obligation, to buy or sell a specified amount of securities or other assets on or before a
fixed date at a predetermined price. A Portfolio may purchase and write put and call options on securities, securities indices,
and foreign currencies. A Portfolio may purchase or write such options individually or in combination.

Participatory notes are derivative securities which are linked to the performance of an underlying Indian security and which
allow investors to gain market exposure to Indian securities without trading directly in the local Indian market.

Total return swaps involve an exchange by two parties in which one party makes payments based on a set rate, either fixed
or variable, while the other party makes payments based on the return of an underlying asset, which includes both the
income it generates and any capital gains over the payment period. A fixed-income total return swap may be written on many
different kinds of underlying reference assets, and may include different indices for various kinds of debt securities (e.g., U.S.
investment grade bonds, high-yield bonds, or emerging market bonds).

OTHER INVESTMENTS, STRATEGIES, AND/OR TECHNIQUES

Cash sweep program is an arrangement in which a Portfolio’s uninvested cash balance is used to purchase shares of affiliated
or non-affiliated money market funds or cash management pooled investment vehicles at the end of each day.
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Diversification is a classification given to a fund under the Investment Company Act of 1940, as amended (the “1940 Act”).
Portfolios are classified as either “diversified” or “nondiversified.” To be classified as “diversified” under the 1940 Act, a
portfolio may not, with respect to 75% of its total assets, invest more than 5% of its total assets in any issuer and may not
own more than 10% of the outstanding voting securities of an issuer. A portfolio that is classified as “nondiversified” under
the 1940 Act, on the other hand, has the flexibility to take larger positions in a smaller number of issuers than a portfolio
that is classified as “diversified.” However, because the appreciation or depreciation of a single security may have a greater
impact on the net asset value of a portfolio which is classified as nondiversified, its share price can be expected to fluctuate
more than a comparable portfolio which is classified as diversified.

Industry concentration for purposes under the 1940 Act is the investment of 25% or more of a Portfolio’s total assets in an
industry or group of industries.

Leverage is investment exposure which exceeds the initial amount invested. Leverage occurs when a Portfolio increases its
assets available for investment using reverse repurchase agreements or other similar transactions. In addition, other
investment techniques, such as short sales and certain derivative transactions, can create a leveraging effect. Engaging in
transactions using leverage or those having a leveraging effect subjects a Portfolio to certain risks. Leverage can magnify the
effect of any gains or losses, causing a Portfolio to be more volatile than if it had not been leveraged. Certain commodity-
linked derivative investments may subject a Portfolio to leveraged market exposure to commodities. In addition, a Portfolio’s
assets that are used as collateral to secure short sale transactions may decrease in value while the short positions are
outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no assurance that a leveraging
strategy will be successful.

Market capitalization is the most commonly used measure of the size and value of a company. It is computed by multiplying
the current market price of a share of the company’s stock by the total number of its shares outstanding. Market capitalization
is an important investment criterion for certain portfolios, while others do not emphasize investments in companies of any
particular size.

Repurchase agreements involve the purchase of a security by a Portfolio and a simultaneous agreement by the seller
(generally a bank or dealer) to repurchase the security from the Portfolio at a specified date or upon demand. This technique
offers a method of earning income on idle cash. These securities involve the risk that the seller will fail to repurchase the
security, as agreed. In that case, a Portfolio will bear the risk of market value fluctuations until the security can be sold and
may encounter delays and incur costs in liquidating the security.

Reverse repurchase agreements involve the sale of a security by a Portfolio to another party (generally a bank or dealer) in
return for cash and an agreement by the Portfolio to buy the security back at a specified price and time. This technique will
be used primarily to provide cash to satisfy unusually high redemption requests, or for other temporary or emergency
purposes.

Short sales in which a Portfolio may engage may be either “short sales against the box” or other short sales. Short sales
against the box involve selling short a security that a Portfolio owns, or a Portfolio has the right to obtain the amount of the
security sold short at a specified date in the future. A Portfolio may also enter into a short sale to hedge against anticipated
declines in the market price of a security or to reduce portfolio volatility. If the value of a security sold short increases prior
to the scheduled delivery date, the Portfolio loses the opportunity to participate in the gain. For short sales, the Portfolio will
incur a loss if the value of a security increases during this period because it will be paying more for the security than it has
received from the purchaser in the short sale. If the price declines during this period, a Portfolio will realize a short-term
capital gain. Although a Portfolio’s potential for gain as a result of a short sale is limited to the price at which it sold the
security short less the cost of borrowing the security, its potential for loss is theoretically unlimited because there is no limit
to the cost of replacing the borrowed security.

When-issued, delayed delivery, and forward commitment transactions generally involve the purchase of a security with
payment and delivery at some time in the future – i.e., beyond normal settlement. A Portfolio does not earn interest on such
securities until settlement and bears the risk of market value fluctuations in between the purchase and settlement dates. New
issues of stocks and bonds, private placements, and U.S. Government securities may be sold in this manner.
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You can make inquiries and request other information, including a
Statement of Additional Information, annual report, or semiannual
report (as they become available), free of charge, by contacting your
insurance company or plan sponsor, or by contacting a Janus
Henderson representative at 1-877-335-2687. The Portfolio’s Statement
of Additional Information and most recent annual and semiannual
reports are also available, free of charge, at janushenderson.com/VIT.
Additional information about the Portfolio’s investments is available in
the Portfolio’s annual and semiannual reports. In the Portfolio’s annual
and semiannual reports, you will find a discussion of the market
conditions and investment strategies that significantly affected the
Portfolio’s performance during its last fiscal period. Other information is
also available from financial intermediaries that sell Shares of the
Portfolio.

The Statement of Additional Information provides detailed information
about the Portfolio and is incorporated into this Prospectus by
reference. Reports and other information about the Portfolio are
available on the Electronic Data Gathering Analysis and Retrieval
(EDGAR) Database on the SEC’s website at http://www.sec.gov. You may
obtain copies of this information, after paying a duplicating fee, by
electronic request at the following e-mail address: publicinfo@sec.gov.

janushenderson.com/VIT

151 Detroit Street
Denver, CO 80206-4805
1-877-335-2687

The Trust’s Investment Company Act File No. is 811-7736.
109-20-69365 04-19
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Institutional Shares
Ticker

Janus Henderson Research Portfolio . . . . . . . . . . . . . . . . . . . . . JAGRX

The Securities and Exchange Commission has not approved or disapproved of these securities or passed on the accuracy or
adequacy of this Prospectus. Any representation to the contrary is a criminal offense.

Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission, the
insurance company that offers your variable life insurance contract or variable annuity contract, may determine that it
will no longer send you paper copies of the Portfolio’s shareholder reports, unless you specifically request paper copies of
the reports. Beginning on January 1, 2021, for shareholders who are not insurance contract holders, paper copies of the
Portfolio’s shareholder reports will no longer be sent by mail unless you specifically request paper copies of the reports.
Instead, the reports will be made available on a website, and your insurance company or plan sponsor, broker-dealer, or
financial intermediary will notify you by mail each time a report is posted and provide you with a website link to access
the report. Instructions for requesting paper copies will be provided by your insurance company or plan sponsor, broker-
dealer, or financial intermediary.

If you already elected to receive shareholder reports electronically, you will not be affected by this change and you need
not take any action. You may elect to receive shareholder reports and other communications from the Portfolio
electronically by contacting your insurance company or plan sponsor, broker-dealer, or other financial intermediary.

You may elect to receive all future reports in paper free of charge by contacting your insurance company or plan sponsor,
broker-dealer or other financial intermediary. Your election to receive reports in paper will apply to all funds held in your
account with your insurance company or plan sponsor, broker-dealer or other financial intermediary.
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This Prospectus describes Janus Henderson Research Portfolio (the “Portfolio”), a series of Janus Aspen Series (the
“Trust”). Janus Capital Management LLC (“Janus Capital”) serves as investment adviser to the Portfolio. The
Portfolio currently offers two classes of shares. The Institutional Shares (the “Shares”) are offered by this
Prospectus in connection with investment in and payments under variable annuity contracts and variable life
insurance contracts (collectively, “variable insurance contracts”), as well as certain qualified retirement plans.

This Prospectus contains information that a prospective purchaser of a variable insurance contract or plan
participant should consider in conjunction with the accompanying separate account prospectus of the specific
insurance company product before allocating purchase payments or premiums to the Portfolio. Each variable
insurance contract involves fees and expenses that are not described in this Prospectus. Refer to the
accompanying contract prospectus for information regarding contract fees and expenses and any restrictions on
purchases or allocations.
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PORTFOLIO SUMMARY

Janus Henderson Research Portfolio
Ticker: JAGRX Institutional Shares

INVESTMENT OBJECTIVE

Janus Henderson Research Portfolio (“Research Portfolio”) seeks long-term growth of capital.

FEES AND EXPENSES OF THE PORTFOLIO

This table describes the fees and expenses that you may pay if you buy and hold Shares of the Portfolio. Owners of variable
insurance contracts that invest in the Shares should refer to the variable insurance contract prospectus for a
description of fees and expenses, as the following table and examples do not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. Inclusion of these charges
would increase the fees and expenses described below.

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees (may adjust up or down) 0.48%

Other Expenses 0.10%

Total Annual Fund Operating Expenses 0.58%

EXAMPLE:
The Example is intended to help you compare the cost of investing in the Portfolio with the cost of investing in other mutual
funds. The Example assumes that you invest $10,000 in the Portfolio for the time periods indicated, reinvest all dividends
and distributions, and then redeem all of your Shares at the end of each period. The Example also assumes that your
investment has a 5% return each year and that the Portfolio’s operating expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

Institutional Shares $ 59 $ 186 $ 324 $ 726

Portfolio Turnover: The Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns
over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs. These costs, which are not reflected
in annual fund operating expenses or in the Example, affect the Portfolio’s performance. During the most recent fiscal year,
the Portfolio’s turnover rate was 47% of the average value of its portfolio.

PRINCIPAL INVESTMENT STRATEGIES

The Portfolio pursues its investment objective by investing primarily in common stocks selected for their growth potential.
The Portfolio may invest in companies of any size, from larger, well-established companies to smaller, emerging growth
companies.

Janus Capital’s equity research analysts, overseen by the Portfolio Oversight Team led by Janus Capital’s Director of Research
Carmel Wellso (the “Research Team”), select investments for the Portfolio that represent the Research Team’s high-conviction
investment ideas in all market capitalizations and styles. The Research Team, comprised of sector specialists, conducts
fundamental analysis with a focus on “bottom up” research, quantitative modeling, and valuation analysis. Using this research
process, analysts rate their stocks based upon attractiveness. Stocks considered to be attractive may have all or some of the
following characteristics: 1) good and preferably growing free cash flow, 2) strong and defensible market position, 3) healthy
risk/return profile, 4) exemplary governance, and 5) attractive valuation. Analysts bring their high-conviction ideas to their
respective sector teams. Sector teams compare the appreciation and risk potential of each of the team’s high-conviction ideas
and construct a sector portfolio that is intended to maximize the best risk-reward opportunities. Although the Research Team
may find high-conviction investment ideas anywhere in the world, the Research Team emphasizes investments in securities of
U.S.-based issuers.
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Positions may be sold when, among other things, there is no longer high conviction in the return potential of the investment
or if the risk characteristics have caused a re-evaluation of the opportunity. This may occur if the stock has appreciated and
reflects the anticipated value, if another company represents a better risk-reward opportunity, or if the investment’s
fundamental characteristics deteriorate. Securities may also be sold from the portfolio to rebalance sector weightings.

Ms. Wellso oversees the investment process and is responsible for the day-to-day management of the Portfolio. It is expected
that the Portfolio will be broadly diversified among a variety of industry sectors. The Portfolio intends to be fully invested
under normal circumstances. However, under unusual circumstances, if the Research Team does not have high conviction in
enough investment opportunities, the Portfolio’s uninvested assets may be held in cash or similar instruments.

The Portfolio may also invest its assets in derivatives, which are instruments that have a value derived from, or directly linked
to, an underlying asset, such as equity securities, fixed-income securities, commodities, currencies, interest rates, or market
indices. The types of derivatives in which the Portfolio may invest include options and swaps. The Portfolio may use
derivatives to manage the Portfolio’s equity exposure, to offset risks associated with an investment or market conditions, and
to gain access to markets where direct investment may be restricted or unavailable. The Portfolio may also hold derivatives,
such as warrants, in connection with corporate actions.

The Portfolio may lend portfolio securities on a short-term or long-term basis, in an amount equal to up to one-third of its
total assets as determined at the time of the loan origination.

PRINCIPAL INVESTMENT RISKS

The biggest risk is that the Portfolio’s returns will vary, and you could lose money. The Portfolio is designed for long-term
investors seeking an equity portfolio, including common stocks. Common stocks tend to be more volatile than many other
investment choices.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the investment personnel’s belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions. It is important to understand that the value of
your investment may fall, sometimes sharply, in response to changes in the market, and you could lose money. Market risk
may affect a single issuer, industry, economic sector, or the market as a whole.

Growth Securities Risk. The Portfolio invests in companies that the investment personnel believe have growth potential.
Securities of companies perceived to be “growth” companies may be more volatile than other stocks and may involve special
risks. If the investment personnel’s perception of a company’s growth potential is not realized, the securities purchased may
not perform as expected, reducing the Portfolio’s returns. In addition, because different types of stocks tend to shift in and
out of favor depending on market and economic conditions, “growth” stocks may perform differently from the market as a
whole and other types of securities. The Portfolio’s Research Team compares and broadly matches the Portfolio’s sector
weights to those of a growth-based index. If growth stocks are out of favor, sectors that are larger in a growth index may
underperform, leading to Portfolio underperformance relative to indices less biased toward growth stocks.

Securities Lending Risk. The Portfolio may seek to earn additional income through lending its securities to certain qualified
broker-dealers and institutions. There is the risk that when portfolio securities are lent, the securities may not be returned on
a timely basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral
provided to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may
use the collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could
decrease below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be less liquid than other types of investments and entail the risk that the counterparty will default on its
payment obligations. The Portfolio may use derivatives for hedging purposes. Hedging with derivatives may increase
expenses, and there is no guarantee that a hedging strategy will work. While hedging can reduce or eliminate losses, it can
also reduce or eliminate gains or cause losses if the market moves in a manner different from that anticipated by the
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investment personnel or if the cost of the derivative outweighs the benefit of the hedge.

Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by mid-sized companies may involve greater risks
than are customarily associated with larger, more established companies. Securities issued by mid-sized companies tend to be
more volatile than securities issued by larger or more established companies and may underperform as compared to the
securities of larger or more established companies.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

An investment in the Portfolio is not a bank deposit and is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency.

PERFORMANCE INFORMATION

The following information provides some indication of the risks of investing in the Portfolio by showing how the Portfolio’s
performance has varied over time. The bar chart depicts the change in performance from year to year during the periods
indicated, but does not include charges or expenses attributable to any insurance product, which would lower the
performance illustrated. The Portfolio does not impose any sales or other charges that would affect total return computations.
Total return figures include the effect of the Portfolio’s expenses. The table compares the average annual returns for the
Institutional Shares of the Portfolio for the periods indicated to broad-based securities market indices. All figures assume
reinvestment of dividends and distributions.

The Portfolio’s past performance does not necessarily indicate how it will perform in the future. Updated performance information is
available at janushenderson.com/VITperformance or by calling 1-877-335-2687.

Annual Total Returns for Institutional Shares (calendar year-end)

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018

36.35%

14.52%

– 5.30%

18.59%
30.34%

12.99%
5.35% 0.50%

27.88%

– 2.58%

Best Quarter: 1st Quarter 2012 16.55% Worst Quarter: 3rd Quarter 2011 – 16.19%

Average Annual Total Returns (periods ended 12/31/18)

1 Year 5 Years 10 Years

Since
Inception
(9/13/93)

Research Portfolio

Institutional Shares – 2.58% 8.31% 13.04% 8.01%

Russell 1000® Growth Index
(reflects no deduction for fees, expenses, or taxes)

– 1.51% 10.40% 15.29% 8.96%

S&P 500® Index
(reflects no deduction for fees, expenses, or taxes)

– 4.38% 8.49% 13.12% 9.04%

Core Growth Index
(reflects no deduction for fees, expenses, or taxes)

– 2.94% 9.46% 14.21% 9.04%
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The Portfolio’s primary benchmark index is the Russell 1000® Growth Index. The Portfolio also compares its performance to
the S&P 500® Index and the Core Growth Index. Previously, the Core Growth Index was used to calculate the Portfolio’s
performance fee adjustment. Effective May 1, 2017, the Portfolio’s performance fee adjustment is calculated based on a
combination of the Core Growth Index and Russell 1000® Growth Index for a period of 36 months as described further in
the Portfolio’s statement of additional information. The indices are described below.

• The Russell 1000® Growth Index measures the performance of those Russell 1000® companies with higher price-to-book
ratios and higher forecasted growth values.

• The S&P 500® Index is a commonly recognized, market capitalization-weighted index of 500 widely held equity securities,
designed to measure broad U.S. equity performance.

• The Core Growth Index is an internally-calculated, hypothetical combination of unmanaged indices that combines total
returns from the Russell 1000® Growth Index (50%) and the S&P 500® Index (50%).

MANAGEMENT

Investment Adviser: Janus Capital Management LLC

Portfolio Management: Carmel Wellso, Janus Capital’s Director of Research and Executive Vice President of the Portfolio
since May 2017, provides general oversight of the Research Team.

PURCHASE AND SALE OF PORTFOLIO SHARES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Redemptions, like purchases, may be effected only through the
separate accounts of participating insurance companies or through qualified retirement plans. Requests are duly processed at
the NAV next calculated after your order is received in good order by the Portfolio or its agents. Refer to the appropriate
separate account prospectus or plan documents for details.

TAX INFORMATION

Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan. The
federal income tax status of your investment depends on the features of your qualified retirement plan or variable insurance
contract.

PAYMENTS TO INSURERS, BROKER-DEALERS, AND OTHER FINANCIAL INTERMEDIARIES

Portfolio shares are generally available only through an insurer’s variable contracts, or through certain employer or other
retirement plans (Retirement Products). Retirement Products are generally purchased through a broker-dealer or other
financial intermediary. The Portfolio or its distributor (and/or their related companies) may make payments to the insurer
and/or its related companies for distribution and/or other services; some of the payments may go to broker-dealers and other
financial intermediaries. These payments may create a conflict of interest for an intermediary, or be a factor in the insurer’s
decision to include the Portfolio as an underlying investment option in a variable contract. Ask your financial advisor, visit
your intermediary’s website, or consult your insurance contract prospectus for more information.
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ADDITIONAL INFORMATION ABOUT THE PORTFOLIO

FEES AND EXPENSES

Please refer to the following important information when reviewing the “Fees and Expenses of the Portfolio” table in
the Portfolio Summary of the Prospectus. The fees and expenses shown were determined based on average net assets as of
the fiscal year ended December 31, 2018.

• “Annual Fund Operating Expenses” are paid out of the Portfolio’s assets and include fees for portfolio management and
administrative services, including recordkeeping, subaccounting, and other shareholder services. You do not pay these fees
directly but, as the Example in the Portfolio Summary shows, these costs are borne indirectly by all shareholders.

• The “Management Fee” is the investment advisory fee rate paid by the Portfolio to Janus Capital. Research Portfolio pays an
investment advisory fee rate that adjusts up or down by a variable rate of up to 0.15% (assuming constant assets) on a
monthly basis based upon the Portfolio’s performance relative to its benchmark index during a measurement period. This
base fee rate, prior to any performance adjustment, is 0.64%. Refer to “Management Expenses” in this Prospectus for
additional information with further description in the Statement of Additional Information (“SAI”).

• “Other Expenses”

° include an administrative services fee of 0.05% of the average daily net assets to compensate insurance companies or
other financial intermediaries for services provided to contract owners and plan participants.

° include acquired fund fees and expenses, which are indirect expenses the Portfolio may incur as a result of investing in
shares of an underlying fund. “Acquired Fund” refers to any underlying fund (including, but not limited to, exchange-
traded funds) in which a portfolio invests or has invested during the period. To the extent that the Portfolio invests in
Acquired Funds, the Portfolio’s “Total Annual Fund Operating Expenses” may not correlate to the “Ratio of gross expenses
to average net assets” presented in the Financial Highlights table because that ratio includes only the direct operating
expenses incurred by the Portfolio, not the indirect costs of investing in Acquired Funds. Such amounts are less than
0.01%.

° may include reimbursement to Janus Services LLC (“Janus Services”), the Portfolio’s transfer agent, of its out-of-pocket
costs for serving as transfer agent and providing servicing to shareholders, including servicing provided by third parties.

• All expenses in the Portfolio’s “Fees and Expenses of the Portfolio” table are shown without the effect of expense offset
arrangements. Pursuant to such arrangements, credits realized as a result of uninvested cash balances are used to reduce
custodian and transfer agent expenses.

ADDITIONAL INVESTMENT STRATEGIES AND GENERAL PORTFOLIO POLICIES

The Portfolio’s Board of Trustees (“Trustees”) may change the Portfolio’s investment objective or non-fundamental principal
investment strategies without a shareholder vote. The Portfolio will notify you in writing at least 60 days before making any
such change it considers material. If there is a material change to the Portfolio’s investment objective or principal investment
strategies, you should consider whether the Portfolio remains an appropriate investment for you. There is no guarantee that
the Portfolio will achieve its investment objective.

Unless otherwise stated, the following section provides additional information about the investment strategies and general
policies that are summarized in the Portfolio Summary section, including the types of securities the Portfolio may invest in
when pursuing its investment objective. This section also describes investment strategies and policies that the Portfolio may
use to a lesser extent. These non-principal investment strategies and policies may become more important in the future since
the Portfolio’s composition can change over time. Except for the Portfolio’s policies with respect to illiquid investments and
borrowing, the percentage limitations included in these policies and elsewhere in this Prospectus and/or the SAI normally
apply only at the time of purchase of a security. So, for example, if the Portfolio exceeds a limit as a result of market
fluctuations or the sale of other securities, it will not be required to dispose of any securities. The “Glossary of Investment
Terms” includes descriptions of investment terms used throughout the Prospectus.

Security Selection
Janus Capital’s equity research analysts, overseen by the Portfolio Oversight Team led by Janus Capital’s Director of Research
Carmel Wellso (the “Research Team”), select investments for the Portfolio that reflect the Research Team’s high-conviction
investment ideas in all market capitalizations, and styles. The Research Team, comprised of sector specialists, conducts
fundamental analysis with a focus on “bottom up” research, quantitative modeling, and valuation analysis, and rate their
stocks based upon attractiveness. Stocks considered to be attractive may have all or some of the following characteristics: 1)
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good and preferably growing free cash flow, 2) strong and defensible market position, 3) healthy risk/return profile, 4)
exemplary governance, and 5) attractive valuation. Analysts bring their high-conviction ideas to their respective sector teams.
Sector teams compare the appreciation and risk potential of each of the team’s high-conviction ideas and construct a sector
portfolio that is intended to maximize the best risk-reward opportunities. Although the Research Team may find high-
conviction investment ideas anywhere in the world with respect to the Portfolio, the Research Team emphasizes investments
in securities of U.S.-based issuers for the Portfolio.

Positions may be sold when, among other things, there is no longer high conviction in the return potential of the investment
or if the risk characteristics have caused a re-evaluation of the opportunity. This may occur if the stock has appreciated and
reflects the anticipated value, if another company represents a better risk-reward opportunity, or if the investment’s
fundamental characteristics deteriorate. Securities may also be sold from the portfolio to rebalance sector weightings.

Cash Position
The Portfolio may not always stay fully invested. For example, when the investment personnel believe that market conditions
are unfavorable for investing, or when they are otherwise unable to locate attractive investment opportunities, the Portfolio’s
cash or similar investments may increase. In other words, cash or similar investments generally are a residual – they represent
the assets that remain after the Portfolio has committed available assets to desirable investment opportunities. When the
Portfolio’s investments in cash or similar investments increase, it may not participate in market advances or declines to the
same extent that it would if the Portfolio remained more fully invested. To the extent the Portfolio invests its uninvested cash
through a sweep program (meaning its uninvested cash is pooled with uninvested cash of other funds and invested in certain
securities such as repurchase agreements), it is subject to the risks of the account or fund into which it is investing, including
liquidity issues that may delay the Portfolio from accessing its cash.

In addition, the Portfolio may temporarily increase its cash position under certain unusual circumstances, such as to protect
its assets or maintain liquidity in certain circumstances to meet unusually large redemptions. The Portfolio’s cash position may
also increase temporarily due to unusually large cash inflows. Under unusual circumstances such as these, the Portfolio may
invest up to 100% of its assets in cash or similar investments. In this case, the Portfolio may take positions that are
inconsistent with its investment policies. As a result, the Portfolio may not achieve its investment objective.

Emerging Markets
Within the parameters of its specific investment policies, the Portfolio may invest in securities of issuers or companies from
or with exposure to one or more “developing countries” or “emerging market countries.” Such countries include, but are not
limited to, countries included in the MSCI Emerging Markets IndexSM.

Foreign Securities
The Portfolio may invest in foreign securities. The investment personnel seek investments that meet the selection criteria,
regardless of where an issuer or company is located. Foreign securities are generally selected on a security-by-security basis
without regard to any predetermined allocation among countries or geographic regions. However, certain factors, such as
expected levels of inflation, government policies influencing business conditions, the outlook for currency relationships, and
prospects for economic growth among countries, regions, or geographic areas, may warrant greater consideration in selecting
foreign securities. There are no limitations on the countries in which the Portfolio may invest, and the Portfolio may at times
have significant foreign exposure, including exposure to emerging markets.

High-Yield/High-Risk Bonds
A high-yield/high-risk bond (also known as a “junk” bond) is a bond rated below investment grade by major rating agencies
(i.e., BB+ or lower by Standard & Poor’s Ratings Services (“Standard & Poor’s”) and Fitch, Inc. (“Fitch”), or Ba or lower by
Moody’s Investors Service, Inc. (“Moody’s”)) or is an unrated bond of similar quality. It presents greater risk of default (the
failure to make timely interest and principal payments) than higher quality bonds. To the extent the Portfolio invests in high-
yield/high-risk bonds, under normal circumstances, the Portfolio will limit its investments in high-yield/high-risk bonds to
35% or less of its net assets.

Illiquid Investments
The Portfolio will not acquire any illiquid investment if, immediately after the acquisition, the Portfolio would have invested
more than 15% of its net assets in illiquid investments. An illiquid investment is any investment that the Portfolio reasonably
expects cannot be sold or disposed of in current market conditions in seven calendar days or less without the sale or
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disposition significantly changing the market value of the investment. For example, some securities are not registered under
U.S. securities laws and may be subject to limitations on resale (these are known as “restricted securities”).

Initial Public Offerings
An IPO is the first sale of stock by a private company to the public. IPOs are often issued by smaller, younger companies
seeking the capital to expand, but can also be done by large privately-owned companies looking to become publicly traded.

Leverage
Certain of the Portfolio’s investments, including derivatives and short sale transactions, involve the use of leverage. Leverage is
investment exposure which exceeds the initial amount invested. Leverage occurs when the Portfolio increases its assets
available for investment using reverse repurchase agreements or other similar transactions. In addition, other investment
techniques, such as short sales and certain derivative transactions, can create a leveraging effect.

Portfolio Turnover
In general, the Portfolio intends to purchase securities for long-term investment, although, to a limited extent, the Portfolio
may purchase securities in anticipation of relatively short-term gains. Short-term transactions may also result from liquidity
needs, securities having reached a price or yield objective, changes in interest rates or the credit standing of an issuer, or by
reason of economic or other developments not foreseen at the time of the initial investment decision. The Portfolio may also
sell one security and simultaneously purchase the same or a comparable security to take advantage of short-term differentials
in bond yields or securities prices. Portfolio turnover is affected by market conditions, changes in the size of the Portfolio
(including due to shareholder purchases and redemptions), the nature of the Portfolio’s investments, and the investment style
of the investment personnel. Changes are normally made in the Portfolio’s holdings whenever the investment personnel
believe such changes are desirable. Portfolio turnover rates are generally not a factor in making buy and sell decisions for the
Portfolio.

Increased portfolio turnover may result in higher costs for brokerage commissions, dealer mark-ups, and other transaction
costs. Higher costs associated with increased portfolio turnover also may have a negative effect on the Portfolio’s performance.
The “Financial Highlights” section of this Prospectus shows the Portfolio’s historical turnover rates.

Real Estate-Related Securities
The Portfolio may invest in equity and debt securities of real estate-related companies. Such companies may include those in
the real estate industry or real estate-related industries. These securities may include common stocks, preferred stocks, and
other securities, including, but not limited to, mortgage-backed securities, real estate-backed securities, securities of real estate
investment trusts (“REITs”) and similar REIT-like entities. A REIT is a trust that invests in real estate-related projects, such as
properties, mortgage loans, and construction loans. REITs are generally categorized as equity, mortgage, or hybrid REITs. A
REIT may be listed on an exchange or traded over-the-counter.

Securities Lending
The Portfolio may seek to earn additional income through lending its securities to certain qualified broker-dealers and
institutions on a short-term or long-term basis. The Portfolio may lend portfolio securities on a short-term or long-term basis,
in an amount equal to up to one-third of its total assets as determined at the time of the loan origination. When the Portfolio
lends its securities, it receives collateral (including cash collateral), at least equal to the value of securities loaned. The
Portfolio may earn income by investing this collateral in one or more affiliated or non-affiliated cash management vehicles. It
is also possible that, due to a decline in the value of a cash management vehicle in which collateral is invested, the Portfolio
may lose money. There is also the risk that when portfolio securities are lent, the securities may not be returned on a timely
basis, and the Portfolio may experience delays and costs in recovering the security or gaining access to the collateral provided
to the Portfolio to collateralize the loan. If the Portfolio is unable to recover a security on loan, the Portfolio may use the
collateral to purchase replacement securities in the market. There is a risk that the value of the collateral could decrease
below the cost of the replacement security by the time the replacement investment is made, resulting in a loss to the
Portfolio. Janus Capital intends to manage the cash collateral in an affiliated cash management vehicle and will receive an
investment advisory fee for managing such assets.

Short Sales
The Portfolio may engage in short sales. No more than 10% of the Portfolio’s net assets may be invested in short positions
(through short sales of stocks, structured products, futures, swaps, and uncovered written calls). The Portfolio may engage in
short sales “against the box” and options for hedging purposes that are not subject to this 10% limit. A short sale is generally
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a transaction in which the Portfolio sells a security it does not own or have the right to acquire (or that it owns but does not
wish to deliver) in anticipation that the market price of that security will decline. To complete the transaction, the Portfolio
must borrow the security to make delivery to the buyer. The Portfolio is then obligated to replace the security borrowed by
purchasing the security at the market price at the time of replacement. A short sale is subject to the risk that if the price of
the security sold short increases in value, the Portfolio will incur a loss because it will have to replace the security sold short
by purchasing it at a higher price. In addition, the Portfolio may not always be able to close out a short position at a
particular time or at an acceptable price. A lender may request, or market conditions may dictate, that the securities sold
short be returned to the lender on short notice, and the Portfolio may have to buy the securities sold short at an unfavorable
price. If this occurs at a time that other short sellers of the same security also want to close out their positions, it is more
likely that the Portfolio will have to cover its short sale at an unfavorable price and potentially reduce or eliminate any gain,
or cause a loss, as a result of the short sale. Because there is no upper limit to the price a borrowed security may reach prior
to closing a short position, the Portfolio’s losses are potentially unlimited in a short sale transaction. The Portfolio’s gains and
losses will also be decreased or increased, as the case may be, by the amount of any dividends, interest, or expenses,
including transaction costs and borrowing fees, the Portfolio may be required to pay in connection with a short sale. Such
payments may result in the Portfolio having higher expenses than a portfolio that does not engage in short sales and may
negatively affect the Portfolio’s performance.

The Portfolio may also enter into short positions through derivative instruments such as options contracts, futures contracts,
and swap agreements which may expose the Portfolio to similar risks. To the extent that the Portfolio enters into short
derivative positions, the Portfolio may be exposed to risks similar to those associated with short sales, including the risk that
the Portfolio’s losses are theoretically unlimited. Short sales and short derivatives positions have a leveraging effect on the
Portfolio, which may increase the Portfolio’s volatility.

Special Situations
The Portfolio may invest in companies that demonstrate special situations or turnarounds, meaning companies that have
experienced significant business problems but are believed to have favorable prospects for recovery. For example, a special
situation or turnaround may arise when, in the opinion of the investment personnel, the securities of a particular issuer will
be recognized as undervalued by the market and appreciate in value due to a specific development with respect to that issuer.
Special situations may include significant changes in a company’s allocation of its existing capital, a restructuring of assets, or
a redirection of free cash flow. For example, issuers undergoing significant capital changes may include companies involved in
spin-offs, sales of divisions, mergers or acquisitions, companies involved in bankruptcy proceedings, or companies initiating
large changes in their debt to equity ratio. Companies that are redirecting cash flows may be reducing debt, repurchasing
shares, or paying dividends. Special situations may also result from: (i) significant changes in industry structure through
regulatory developments or shifts in competition; (ii) a new or improved product, service, operation, or technological
advance; (iii) changes in senior management or other extraordinary corporate event; (iv) differences in market supply of and
demand for the security; or (v) significant changes in cost structure. Investments in “special situations” companies can present
greater risks than investments in companies not experiencing special situations, and the Portfolio’s performance could be
adversely impacted if the securities selected decline in value or fail to appreciate in value.

Swap Agreements
Certain portfolios may utilize swap agreements including, but not limited to, credit default swaps, equity swaps, inflation
index swaps, interest rate and currency swaps, total return swaps (including fixed-income total return swaps), and swaps on
exchange-traded funds, as a means to gain exposure to certain companies or countries, and/or to “hedge” or protect their
holdings from adverse movements in securities prices, the rate of inflation, or interest rates. Swaps may also be used for
capital appreciation. Swap agreements are two-party contracts to exchange one set of cash flows for another. Swap agreements
entail the risk that a party will default on its payment obligations to a portfolio. If the other party to a swap defaults, the
portfolio would risk the loss of the net amount of the payments that it contractually is entitled to receive. If a portfolio
utilizes a swap at the wrong time or judges market conditions incorrectly, the swap may result in a loss to the portfolio and
reduce the portfolio’s total return. Various types of swaps such as credit default, equity, interest rate, and total return are
described in the “Glossary of Investment Terms.”

Other Types of Investments
Unless otherwise stated within its specific investment policies, the Portfolio may also invest in other types of domestic and
foreign securities and use other investment strategies, as described in the “Glossary of Investment Terms.” These securities
and strategies are not intended to be principal investment strategies of the Portfolio. If successful, they may benefit the
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Portfolio by earning a return on the Portfolio’s assets or reducing risk; however, they may not achieve the Portfolio’s
investment objective. These securities and strategies may include:

• debt securities (such as bonds, notes, and debentures)

• other investment companies (such as exchange-traded funds)

• preferred stocks and securities convertible into common stocks or preferred stocks

• indexed/structured securities (such as commercial and residential mortgage- and asset-backed securities)

• various derivative transactions including, but not limited to, options, futures on U.S. and foreign exchanges, forwards, swap
agreements, participatory notes, structured notes, and other types of derivatives individually or in combination for hedging
purposes or for nonhedging purposes such as seeking to earn income and enhance return, to protect unrealized gains, or to
avoid realizing losses; such techniques may also be used to adjust currency exposure relative to a benchmark index, to gain
exposure to the market pending investment of cash balances, or to meet liquidity needs

• securities purchased on a when-issued, delayed delivery, or forward commitment basis

• equity and fixed-income securities issued in private placement transactions

RISKS OF THE PORTFOLIO

The value of your investment will vary over time, sometimes significantly, and you may lose money by investing in the
Portfolio. To varying degrees, the Portfolio may invest in stocks, fixed-income securities, money market instruments or cash/
cash equivalents, and derivatives. The following information is intended to help you better understand some of the risks of
investing in the Portfolio, including those risks that are summarized in the Portfolio Summary section. This information also
includes descriptions of other risks the Portfolio may be subject to as a result of additional investment strategies and general
policies that may apply to the Portfolio. The impact of the following risks on the Portfolio may vary depending on the
Portfolio’s investments. The greater the Portfolio’s investment in a particular security, the greater the Portfolio’s exposure to the
risks associated with that security. Before investing in the Portfolio, you should consider carefully the risks that you assume
when investing in the Portfolio.

Counterparty Risk. Portfolio transactions involving a counterparty are subject to the risk that the counterparty or a third
party will not fulfill its obligation to the Portfolio (“counterparty risk”). Counterparty risk may arise because of the
counterparty’s financial condition (i.e., financial difficulties, bankruptcy, or insolvency), market activities and developments, or
other reasons, whether foreseen or not. A counterparty’s inability to fulfill its obligation may result in significant financial loss
to the Portfolio. The Portfolio may be unable to recover its investment from the counterparty or may obtain a limited
recovery, and/or recovery may be delayed. The Portfolio may be exposed to counterparty risk to the extent it participates in
lending its securities to third parties and/or cash sweep arrangements whereby the Portfolio’s cash balance is invested in one
or more types of cash management vehicles. In addition, the Portfolio may be exposed to counterparty risk through its
investments in certain securities, including, but not limited to, repurchase agreements, debt securities, and derivatives
(including various types of swaps, futures, and options). The Portfolio intends to enter into financial transactions with
counterparties that Janus Capital believes to be creditworthy at the time of the transaction. There is always the risk that Janus
Capital’s analysis of a counterparty’s creditworthiness is incorrect or may change due to market conditions. To the extent that
the Portfolio focuses its transactions with a limited number of counterparties, it will have greater exposure to the risks
associated with one or more counterparties.

Derivatives Risk. Derivatives can be highly volatile and involve risks in addition to the risks of the underlying referenced
securities or asset. Gains or losses from a derivative investment can be substantially greater than the derivative’s original cost,
and can therefore involve leverage. Leverage may cause the Portfolio to be more volatile than if it had not used leverage.
Derivatives can be complex instruments and may involve analysis that differs from that required for other investment types
used by the Portfolio. If the value of a derivative does not correlate well with the particular market or other asset class to
which the derivative is intended to provide exposure, the derivative may not produce the anticipated result. Derivatives can
also reduce the opportunity for gain or result in losses by offsetting positive returns in other investments. Derivatives can be
less liquid than other types of investments and entail the risk that the counterparty will default on its payment obligations. If
the counterparty to a derivative transaction defaults, the Portfolio would risk the loss of the net amount of the payments that
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it contractually is entitled to receive. To the extent the Portfolio enters into short derivative positions, the Portfolio may be
exposed to risks similar to those associated with short sales, including the risk that the Portfolio’s losses are theoretically
unlimited.

Emerging Markets Risk. Within the parameters of its specific investment policies, the Portfolio may invest in securities of
issuers or companies from or with exposure to one or more “developing countries” or “emerging market countries.” Such
countries include, but are not limited to, countries included in the MSCI Emerging Markets IndexSM. To the extent that the
Portfolio invests a significant amount of its assets in one or more of these countries, its returns and net asset value may be
affected to a large degree by events and economic conditions in such countries. The risks of foreign investing are heightened
when investing in emerging markets, which may result in the price of investments in emerging markets experiencing sudden
and sharp price swings. In many developing markets, there is less government supervision and regulation of business and
industry practices (including the potential lack of strict finance and accounting controls and standards), stock exchanges,
brokers, and listed companies than in more developed markets, making these investments potentially more volatile in price
and less liquid than investments in developed securities markets, resulting in greater risk to investors. There is a risk in
developing countries that a future economic or political crisis could lead to price controls, forced mergers of companies,
expropriation or confiscatory taxation, imposition or enforcement of foreign ownership limits, seizure, nationalization,
sanctions or imposition of restrictions by various governmental entities on investment and trading, or creation of government
monopolies, any of which may have a detrimental effect on the Portfolio’s investments. The securities markets of many of
these countries may also be smaller, less liquid, and subject to greater price volatility than those in the United States. In the
event of a default on any investments in foreign debt obligations, it may be more difficult for the Portfolio to obtain or to
enforce a judgment against the issuers of such securities. In addition, the Portfolio’s investments may be denominated in
foreign currencies and therefore, changes in the value of a country’s currency compared to the U.S. dollar may affect the value
of the Portfolio’s investments. To the extent that the Portfolio invests a significant portion of its assets in the securities of
emerging markets issuers in or companies of a single country or region, it is more likely to be impacted by events or
conditions affecting that country or region, which could have a negative impact on the Portfolio’s performance. The Portfolio
may be subject to emerging markets risk to the extent that it invests in securities of issuers or companies which are not
considered to be from emerging markets, but which have customers, products, or transactions associated with emerging
markets. Some of the risks of investing directly in foreign and emerging market securities may be reduced when the Portfolio
invests indirectly in foreign securities through various other investment vehicles including derivatives, which also involve
other risks.

Eurozone Risk. A number of countries in the European Union (“EU”) have experienced, and may continue to experience,
severe economic and financial difficulties. In particular, many EU nations are susceptible to economic risks associated with
high levels of debt, notably due to investments in sovereign debt of countries such as Greece, Italy, Spain, Portugal, and
Ireland. As a result, financial markets in the EU have been subject to increased volatility and declines in asset values and
liquidity. Responses to these financial problems by European governments, central banks, and others, including austerity
measures and reforms, may not work, may result in social unrest, and may limit future growth and economic recovery or
have other unintended consequences. Further defaults or restructurings by governments and others of their debt could have
additional adverse effects on economies, financial markets, and asset valuations around the world. Greece, Ireland, and
Portugal have already received one or more “bailouts” from other Eurozone member states, and it is unclear how much
additional funding they will require or if additional Eurozone member states will require bailouts in the future. The risk of
investing in securities in the European markets may also be heightened due to the referendum in which the United Kingdom
voted to exit the EU (commonly known as “Brexit”). There is considerable uncertainty about how Brexit will be conducted,
how negotiations of necessary treaties and trade agreements will proceed, or how financial markets will react. In addition, one
or more other countries may also abandon the euro and/or withdraw from the EU, placing its currency and banking system
in jeopardy. The impact of these actions, especially if they occur in a disorderly fashion, is not clear but could be significant
and far-reaching. To the extent that the Portfolio has exposure to European markets or to transactions tied to the value of the
euro, these events could negatively affect the value and liquidity of the Portfolio’s investments. All of these developments may
continue to significantly affect the economies of all EU countries, which in turn may have a material adverse effect on the
Portfolio’s investments in such countries, other countries that depend on EU countries for significant amounts of trade or
investment, or issuers with exposure to debt issued by certain EU countries.

Foreign Exposure Risk. Within the parameters of its specific investment policies, the Portfolio may invest in foreign debt and
equity securities either indirectly (e.g., depositary receipts, depositary shares, and passive foreign investment companies) or
directly in foreign markets, including emerging markets. With respect to investments in securities of issuers or companies that
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are economically tied to different countries throughout the world, securities may be deemed to be economically tied to a
particular country based on such factors as the issuer’s country of incorporation, primary listing, and other factors including,
but not limited to operations, revenues, headquarters, management, and shareholder base. Investments in foreign securities,
including securities of foreign and emerging market governments, may involve greater risks than investing in domestic
securities because the Portfolio’s performance may depend on factors other than the performance of a particular company.
These factors include:

• Currency Risk. As long as the Portfolio holds a foreign security, its value will be affected by the value of the local currency
relative to the U.S. dollar. When the Portfolio sells a foreign currency denominated security, its value may be worth less in
U.S. dollars even if the security increases in value in its home country. U.S. dollar-denominated securities of foreign issuers
may also be affected by currency risk, as the value of these securities may also be affected by changes in the issuer’s local
currency.

• Political and Economic Risk. Foreign investments may be subject to heightened political and economic risks, particularly in
emerging markets which may have relatively unstable governments, immature economic structures, national policies
restricting investments by foreigners, social instability, and different and/or developing legal systems. In some countries,
there is the risk that the government may take over the assets or operations of a company or that the government may
impose withholding and other taxes or limits on the removal of the Portfolio’s assets from that country. In addition, the
economies of emerging markets may be predominantly based on only a few industries, may be highly vulnerable to changes
in local or global trade conditions, and may suffer from extreme and volatile debt burdens or inflation rates.

• Regulatory Risk. There may be less government supervision of foreign markets. As a result, foreign issuers may not be
subject to the uniform accounting, auditing, and financial reporting standards and practices applicable to domestic issuers,
and there may be less publicly available information about foreign issuers.

• Foreign Market Risk. Foreign securities markets, particularly those of emerging market countries, may be less liquid and
more volatile than domestic markets. These securities markets may trade a small number of securities, may have a limited
number of issuers and a high proportion of shares, or may be held by a relatively small number of persons or institutions.
Local securities markets may be unable to respond effectively to increases in trading volume, potentially making prompt
liquidation of substantial holdings difficult or impossible at times. It is also possible that certain markets may require
payment for securities before delivery, and delays may be encountered in settling securities transactions. In some foreign
markets, there may not be protection against failure by other parties to complete transactions. It may not be possible for the
Portfolio to repatriate capital, dividends, interest, and other income from a particular country or governmental entity. In
addition, securities of issuers located in or economically tied to countries with emerging markets may have limited
marketability and may be subject to more abrupt or erratic price movements which could also have a negative effect on the
Portfolio. Such factors may hinder the Portfolio’s ability to buy and sell emerging market securities in a timely manner,
affecting the Portfolio’s investment strategies and potentially affecting the value of the Portfolio.

• Geographic Concentration Risk. To the extent that the Portfolio invests a substantial amount of its assets in issuers located
in a single country or region, the economic, political, social, regulatory, or other developments or conditions within such
country or region will generally have a greater effect on the Portfolio than they would on a more geographically diversified
fund, which may result in greater losses and volatility. Adverse developments in certain regions could also adversely affect
securities of other countries whose economies appear to be unrelated and could have a negative impact on the Portfolio’s
performance.

• Transaction Costs. Costs of buying, selling, and holding foreign securities, including brokerage, tax, and custody costs,
may be higher than those involved in domestic transactions.

High-Yield/High-Risk Bond Risk. High-yield/high-risk bonds (also known as “junk” bonds) are bonds rated below investment
grade by the primary rating agencies such as Standard & Poor’s, Fitch, and Moody’s or are unrated bonds of similar quality.
The value of lower quality bonds generally is more dependent on credit risk than investment grade bonds. Issuers of high-
yield/high-risk bonds may not be as strong financially as those issuing bonds with higher credit ratings and are more
vulnerable to real or perceived economic changes, political changes, or adverse developments specific to the issuer. In
addition, the junk bond market can experience sudden and sharp price swings.

Please refer to the “Explanation of Rating Categories” section of the SAI for a description of bond rating categories.
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Industry Risk. Industry risk is the possibility that a group of related securities will decline in price due to industry-specific
developments. Companies in the same or similar industries may share common characteristics and are more likely to react
similarly to industry-specific market or economic developments. The Portfolio’s investments, if any, in multiple companies in
a particular industry or economic sector may increase the Portfolio’s exposure to industry risk.

Initial Public Offering Risk. A portfolio’s purchase of shares issued in an initial public offering (“IPO”) exposes it to the risks
associated with companies that have little operating history as public companies, as well as to the risks inherent in those
sectors of the market where these new issuers operate. Attractive IPOs are often oversubscribed and may not be available to
the portfolio, or may be available only in very limited quantities. The market for IPO issuers has been volatile, and share
prices of newly public companies have fluctuated up and down significantly over short periods of time. Although IPO
investments may have had a positive impact on certain portfolios’ performance in the past, there can be no assurance that the
portfolio will identify favorable IPO investment opportunities in the future. In addition, under certain market conditions, a
relatively small number of companies may issue securities in IPOs. Similarly, as the number of portfolios to which IPO
securities are allocated increases, the number of securities issued to any one portfolio may decrease. In addition, as the
portfolio increases in size, the impact of IPOs on the portfolio’s performance will generally decrease.

Leverage Risk. Engaging in transactions using leverage or those having a leveraging effect subjects the Portfolio to certain
risks. Leverage can magnify the effect of any gains or losses, causing the Portfolio to be more volatile than if it had not been
leveraged. Certain commodity-linked derivatives may subject the Portfolio to leveraged market exposure to commodities. In
addition, the Portfolio’s assets that are used as collateral to secure short sale transactions may decrease in value while the
short positions are outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no
assurance that a leveraging strategy will be successful.

Liquidity Risk. The Portfolio may invest in securities or instruments that do not trade actively or in large volumes, and may
make investments that are less liquid than other investments. Also, the Portfolio may make investments that may become less
liquid in response to market developments or adverse investor perceptions. Investments that are illiquid or that trade in lower
volumes may be more difficult to value. When there is no willing buyer and investments cannot be readily sold at the desired
time or price, the Portfolio may have to accept a lower price or may not be able to sell the security or instrument at all.
Investments in foreign securities, particularly those of issuers located in emerging market countries, tend to have greater
exposure to liquidity risk than domestic securities. In unusual market conditions, even normally liquid securities may be
affected by a degree of liquidity risk (i.e., if the number and capacity of traditional market participants is reduced). An
inability to sell one or more portfolio positions can adversely affect the Portfolio’s value or prevent the Portfolio from being
able to take advantage of other investment opportunities.

Liquidity risk may also refer to the risk that the Portfolio will not be able to pay redemption proceeds within the allowable
time period because of unusual market conditions, an unusually high volume of redemption requests, or other reasons. While
the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s net asset value and may increase
brokerage costs.

Management Risk. The Portfolio is an actively managed investment portfolio and is therefore subject to the risk that the
investment strategies employed for the Portfolio may fail to produce the intended results. The Portfolio may underperform its
benchmark index or other mutual funds with similar investment objectives.

Because the Portfolio may invest substantially all of its assets in common stocks, the main risk is the risk that the value of the
stocks it holds might decrease in response to the activities of an individual company or in response to general market and/or
economic conditions. If this occurs, the Portfolio’s share price may also decrease.

The Portfolio may use short sales, futures, options, swap agreements (including, but not limited to, equity, interest rate, credit
default, and total return), and other derivative instruments individually or in combination to “hedge” or protect its portfolio
from adverse movements in securities prices and interest rates. The Portfolio may also use a variety of currency hedging
techniques, including the use of forward currency contracts, to manage currency risk. There is no guarantee that the
investment personnel’s use of derivative investments will benefit the Portfolio. The Portfolio’s performance could be worse
than if the Portfolio had not used such instruments. Use of such investments may instead increase risk to the Portfolio, rather
than reduce risk.
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The Portfolio’s performance may also be significantly affected, positively or negatively, by the investment personnel’s use of
certain types of investments, such as foreign (non-U.S.) securities, non-investment grade bonds (also known as “junk” bonds),
initial public offerings, or securities of companies with relatively small market capitalizations. Note that the investment
personnel’s use of such investments may have a magnified performance impact on a portfolio with a small asset base and the
portfolio may not experience similar performance as its assets grow.

Market Risk. The value of the Portfolio’s holdings may decrease if the value of an individual company or security, or multiple
companies or securities, in the Portfolio decreases or if the investment personnel’s belief about a company’s intrinsic worth is
incorrect. Further, regardless of how well individual companies or securities perform, the value of the Portfolio’s holdings
could also decrease if there are deteriorating economic or market conditions, including, but not limited to, a general decline
in prices on the stock markets, a general decline in real estate markets, a decline in commodities prices, or if the market
favors different types of securities than the types of securities in which the Portfolio invests. If the value of the Portfolio’s
holdings decreases, the Portfolio’s net asset value will also decrease, which means if you sell your shares in the Portfolio you
may lose money. Market risk may affect a single issuer, industry, economic sector, or the market as a whole.

Real Estate Securities Risk. To the extent it holds equity and/or debt securities of real estate-related companies, the Portfolio
may be affected by the risks associated with real estate investments. The value of securities of companies in real estate and
real estate-related industries, including securities of REITs, is sensitive to decreases in real estate values and rental income,
property taxes, interest rates, tax and regulatory requirements, overbuilding/supply and demand, increased competition, local
and general economic conditions, increases in operating costs, environmental liabilities, management skill in running a REIT,
and the creditworthiness of the REIT. In addition, mortgage REITs and mortgage-backed securities are subject to prepayment
risk. Mortgage-backed securities comprised of subprime mortgages and investments in other real estate-backed securities
comprised of under-performing real estate assets also may be subject to a higher degree of credit risk, valuation risk, and
liquidity risk. If the Portfolio has REIT investments, the Portfolio’s shareholders will indirectly bear their proportionate share
of the REIT’s expenses, in addition to their proportionate share of the Portfolio’s expenses.

REIT Risk. To the extent that the Portfolio holds REITs, it may be subject to the additional risks associated with REIT
investments. The ability to trade REITs in the secondary market can be more limited compared to other equity investments,
and certain REITs have relatively small market capitalizations, which can increase the volatility of the market price for their
securities. REITs are also subject to heavy cash flow dependency to allow them to make distributions to their shareholders.
The prices of equity REITs are affected by changes in the value of the underlying property owned by the REITs and changes
in capital markets and interest rates. The prices of mortgage REITs are affected by the quality of any credit they extend, the
creditworthiness of the mortgages they hold, as well as by the value of the property that secures the mortgages. Equity REITs
and mortgage REITs generally are not diversified and are subject to heavy cash flow dependency, defaults by borrowers, and
self-liquidation. There is also the risk that borrowers under mortgages held by a REIT or lessees of a property that a REIT
owns may be unable to meet their obligations to the REIT. In the event of a default by a borrower or lessee, the REIT may
incur substantial costs associated with protecting its investments. Certain “special purpose” REITs in which the Portfolio may
invest focus their assets in specific real property sectors, such as hotels, shopping malls, nursing homes, or warehouses, and
are therefore subject to the specific risks associated with adverse developments in these sectors.

Small- and Mid-Sized Companies Risk. The Portfolio’s investments in securities issued by small- and mid-sized companies,
which can include smaller, start-up companies offering emerging products or services, may involve greater risks than are
customarily associated with larger, more established companies. For example, while small- and mid-sized companies may
realize more substantial growth than larger or more established issuers, they may also suffer more significant losses as a result
of their narrow product lines, limited operating history, greater exposure to competitive threats, limited financial resources,
limited trading markets, and the potential lack of management depth. Securities issued by small- and mid-sized companies
tend to be more volatile and somewhat more speculative than securities issued by larger or more established companies and
may underperform as compared to the securities of larger or more established companies. These holdings are also subject to
wider price fluctuations and tend to be less liquid than stocks of larger or more established companies, which could have a
significant adverse effect on the Portfolio’s returns, especially as market conditions change.

Warrants and Rights Risk. The price, performance and liquidity of warrants and rights to purchase equity securities are
typically linked to the underlying stock. These instruments have many characteristics of convertible securities and, similarly,
will react to variations in the general market for equity securities. Rights are similar to warrants, but normally have a short
duration and are distributed directly by the issuer to its shareholders. Rights and warrants have no voting rights, receive no
dividends and have no rights with respect to the assets of the issuer.
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MANAGEMENT OF THE PORTFOLIO

INVESTMENT ADVISER

Janus Capital Management LLC, 151 Detroit Street, Denver, Colorado 80206-4805, is the investment adviser to the Portfolio.
Janus Capital is responsible for the day-to-day management of the Portfolio’s investment portfolio and furnishes continuous
advice and recommendations concerning the Portfolio’s investments. Janus Capital also provides certain administration and
other services and is responsible for other business affairs of the Portfolio.

Janus Capital (together with its predecessors and affiliates) has served as investment adviser to Janus Henderson mutual funds
since 1970 and currently serves as investment adviser to all of the Janus Henderson funds, acts as subadviser for a number of
private-label mutual funds, and provides separate account advisory services for institutional accounts and other unregistered
products.

The Trust and Janus Capital have received an exemptive order from the Securities and Exchange Commission (“SEC”) that
permits Janus Capital, subject to the approval of the Trustees, to appoint or replace certain subadvisers to manage all or a
portion of the Portfolio’s assets and enter into, amend, or terminate a subadvisory agreement with certain subadvisers without
obtaining shareholder approval (a “manager-of-managers structure”). The manager-of-managers structure applies to
subadvisers that are not affiliated with the Trust or Janus Capital (“non-affiliated subadvisers”), as well as any subadviser that
is an indirect or direct “wholly-owned subsidiary” (as such term is defined by the Investment Company Act of 1940, as
amended) of Janus Capital or of another company that, indirectly or directly, wholly owns Janus Capital (collectively, “wholly-
owned subadvisers”).

Pursuant to the order, Janus Capital, with the approval of the Trustees, has the discretion to terminate any subadviser and
allocate and, as appropriate, reallocate the Portfolio’s assets among Janus Capital and any other non-affiliated subadvisers or
wholly-owned subadvisers (including terminating a non-affiliated subadviser and replacing it with a wholly-owned
subadviser). To the extent that the Portfolio’s assets are allocated to one or more subadvisers, Janus Capital, subject to
oversight by the Trustees, would have the responsibility to oversee such subadviser(s) to the Portfolio and to recommend for
approval by the Trustees, the hiring, termination, and replacement of a subadviser for the Portfolio. In the event that Janus
Capital hires a subadviser pursuant to the manager-of-managers structure, the Portfolio would provide shareholders with
information about the subadviser and subadvisory agreement within 90 days.

Janus Capital furnishes certain administration, compliance, and accounting services to the Portfolio, including providing office
space for the Portfolio and providing personnel to serve as officers to the Portfolio. The Portfolio reimburses Janus Capital for
certain of its costs in providing these services (to the extent Janus Capital seeks reimbursement and such costs are not
otherwise waived). These costs include some or all of the salaries, fees, and expenses of Janus Capital employees and Portfolio
officers, including the Portfolio’s Chief Compliance Officer and compliance staff, that provide specified administration and
compliance services to the Portfolio. The Portfolio pays these costs based on out-of-pocket expenses incurred by Janus
Capital, and these costs are separate and apart from advisory fees and other expenses paid in connection with the investment
advisory services Janus Capital provides to the Portfolio.

MANAGEMENT EXPENSES

The Portfolio pays Janus Capital an investment advisory fee and incurs expenses, including administrative services fees
payable pursuant to the Transfer Agency Agreement, any other transfer agent and custodian fees and expenses, legal and
auditing fees, printing and mailing costs of sending reports and other information to existing shareholders, and Independent
Trustees’ fees and expenses. The Portfolio’s investment advisory fee is calculated daily and paid monthly. The Portfolio’s
advisory agreement details the investment advisory fee and other expenses that the Portfolio must pay.

Research Portfolio pays an investment advisory fee rate that may adjust up or down based on the Portfolio’s performance
relative to the cumulative investment record of its benchmark index over a rolling 36-month performance measurement
period.

The table below reflects the Portfolio’s base fee rate (expressed as an annual rate), as well as the actual investment advisory
fee rate paid by the Portfolio to Janus Capital. The third column shows the full performance rate for outperformance or
underperformance during the measurement period relative to the Portfolio’s benchmark index. The fourth column shows the
performance adjusted investment advisory fee rate, which is equal to the Portfolio’s base fee rate plus or minus the
performance adjustment over the period. This fourth column shows the actual amount of the investment advisory fee rate
paid by the Portfolio as of the end of the fiscal year.
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As an example, if the Portfolio outperformed its benchmark index over the performance measurement period by its full
performance rate (listed in the table below), the advisory fee would increase by 0.15% (assuming constant assets). Conversely,
if the Portfolio underperformed its benchmark index over the performance measurement period by its full performance rate
(listed in the table below), the advisory fee would decrease by 0.15% (assuming constant assets). Actual performance within
the full range of the full performance rate may result in positive or negative incremental adjustments to the advisory fee of
greater or less than 0.15%. Additional details discussing the performance fee are included below with further description in
the SAI.

Portfolio Name
Base Fee
Rate (%)

Full Performance
Rate vs.

Benchmark Index

Performance
Adjusted/Actual

Investment
Advisory Fee
Rate (%) (for

the fiscal year ended
December 31, 2018)

Research Portfolio 0.64 ± 5.00% 0.48

The investment advisory fee rate is determined by calculating a base fee (shown in the previous table) and applying a
performance adjustment (described in further detail below). The performance adjustment either increases or decreases the
base fee depending on how well the Portfolio has performed relative to its benchmark index. Previously, the benchmark index
used to calculate the Portfolio’s performance was the Core Growth Index utilizing the full performance rate of +/– 4.50%.
Effective May 1, 2017, the full performance rate for Research Portfolio changed to +/– 5.00% and the benchmark index used
for purposes of calculating the performance adjustment changed from the Core Growth Index to the Russell 1000® Growth
Index. Details regarding the implementation of the new benchmark index are contained in the SAI.

The calculation of the performance adjustment applies as follows:

Investment Advisory Fee = Base Fee Rate +/– Performance Adjustment

The investment advisory fee rate paid to Janus Capital by the Portfolio consists of two components: (1) a base fee calculated
by applying the contractual fixed rate of the advisory fee to the Portfolio’s average daily net assets during the previous month
(“Base Fee Rate”), plus or minus (2) a performance-fee adjustment (“Performance Adjustment”) calculated by applying a
variable rate of up to 0.15% (positive or negative) to the Portfolio’s average daily net assets based on the Portfolio’s relative
performance compared to the cumulative investment record of its benchmark index over a 36-month rolling performance
measurement period.

No Performance Adjustment is applied unless the difference between the Portfolio’s investment performance and the
cumulative investment record of the Portfolio’s benchmark index is 0.50% or greater (positive or negative) during the
applicable performance measurement period. The Base Fee Rate is subject to an upward or downward Performance
Adjustment for every full 0.50% increment by which the Portfolio outperforms or underperforms its benchmark index.
Because the Performance Adjustment is tied to the Portfolio’s relative performance compared to its benchmark index (and not
its absolute performance), the Performance Adjustment could increase Janus Capital’s fee even if the Portfolio’s Shares lose
value during the performance measurement period and could decrease Janus Capital’s fee even if the Portfolio’s Shares
increase in value during the performance measurement period. For purposes of computing the Base Fee Rate and the
Performance Adjustment, net assets are averaged over different periods (average daily net assets during the previous month
for the Base Fee Rate, versus average daily net assets during the performance measurement period for the Performance
Adjustment). Performance of the Portfolio is calculated net of expenses whereas the Portfolio’s benchmark index does not
have any fees or expenses. Reinvestment of dividends and distributions is included in calculating both the performance of the
Portfolio and the Portfolio’s benchmark index. The Base Fee Rate is calculated and accrued daily. The Performance
Adjustment is calculated monthly in arrears and is accrued throughout the month. The investment fee is paid monthly in
arrears. Under extreme circumstances involving underperformance by a rapidly shrinking Portfolio, the dollar amount of the
Performance Adjustment could be more than the dollar amount of the Base Fee Rate. In such circumstances, Janus Capital
would reimburse the Portfolio.

The investment performance of the Portfolio’s Service Shares for the performance measurement period is used to calculate the
Performance Adjustment. After Janus Capital determines whether the Portfolio’s performance was above or below its
benchmark index by comparing the investment performance of the Portfolio’s Service Shares against the cumulative
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investment record of the Portfolio’s benchmark index, Janus Capital applies the same Performance Adjustment (positive or
negative) across each other class of shares of the Portfolio, as applicable. It is not possible to predict the effect of the
Performance Adjustment on future overall compensation to Janus Capital since it depends on the performance of the Portfolio
relative to the record of the Portfolio’s benchmark index and future changes to the size of the Portfolio.

A discussion regarding the basis for the Trustees’ approval of the Portfolio’s investment advisory agreement is included in the
Portfolio’s annual report (for the period ending December 31) or semiannual report (for the period ending June 30) to
shareholders. You can request the Portfolio’s annual or semiannual reports (as they become available), free of charge, by
contacting your plan sponsor, broker-dealer, or financial intermediary, or by contacting a Janus Henderson representative at
1-877-335-2687. The reports are also available, free of charge, at janushenderson.com/VIT.

INVESTMENT PERSONNEL

Research Portfolio

The Research Team (Janus Capital’s equity research analysts overseen by the Portfolio Oversight Team led by Carmel
Wellso) selects investments for Research Portfolio and has done so since May 2017.

Carmel Wellso is Janus Capital’s Director of Research and Executive Vice President of the Portfolio. Ms. Wellso is
primarily responsible for the day-to-day operations of the Portfolio. She leads the Portfolio Oversight Team that reviews
the Portfolio’s risks, overall structure, and guidelines and has done so since December 2014. Ms. Wellso is also Portfolio
Manager of other Janus Henderson accounts. She joined Janus Capital in June 2008 as a research analyst. Ms. Wellso
holds a Bachelor’s degree in English Literature and Business Administration from Marquette University and a Master of
Business Administration degree from the Thunderbird School of Global Management.

Information about Ms. Wellso’s compensation structure and other accounts managed, as well as the range of her individual
ownership of securities, and the aggregate range of her individual ownership in all mutual funds advised by Janus Capital, is
included in the SAI.

Conflicts of Interest
Janus Capital manages other funds and numerous other accounts, which may include separate accounts and other pooled
investment vehicles, such as hedge funds. Side-by-side management of multiple accounts, including the management of a
cash collateral pool for securities lending and investing the Janus Henderson funds’ cash, may give rise to conflicts of interest
among those accounts, and may create potential risks, such as the risk that investment activity in one account may adversely
affect another account. For example, short sale activity in an account could adversely affect the market value of long positions
in one or more other accounts (and vice versa). Side-by-side management may raise additional potential conflicts of interest
relating to the allocation of investment opportunities and the aggregation and allocation of trades. Additionally, Janus Capital
is the adviser to the Janus Capital “funds of funds,” which are funds that invest primarily in other mutual funds managed by
Janus Capital. Because Janus Capital is the adviser to the Janus Capital “funds of funds” and the Janus Henderson funds, it is
subject to certain potential conflicts of interest when allocating the assets of a Janus Capital “fund of funds” among such
Janus Henderson funds. To the extent that the Portfolio is an underlying fund in a Janus Capital “fund of funds,” a potential
conflict of interest arises when allocating the assets of the Janus Capital “fund of funds” to the Portfolio. Purchases and
redemptions of fund shares by a Janus Capital “fund of funds” due to reallocations or rebalancings may result in a fund
having to sell securities or invest cash when it otherwise would not do so. Such transactions could accelerate the realization
of taxable income if sales of securities resulted in gains. In addition, redemptions by a Janus Capital “fund of funds” could
cause actual expenses to increase, or could result in the Portfolio’s current expenses being allocated over a smaller asset base,
which may lead to an increase in the Portfolio’s expense ratio. The impact of these transactions is likely to be greater when a
Janus Capital “fund of funds” purchases, redeems, or owns a substantial portion of the Portfolio’s shares. A further discussion
of potential conflicts of interest and a discussion of certain procedures intended to mitigate such potential conflicts are
contained in the Portfolio’s SAI.
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OTHER INFORMATION

CLASSES OF SHARES

Only Institutional Shares are offered by this Prospectus. The Shares are available only in connection with investment in and
payments under variable insurance contracts, as well as certain qualified retirement plans. Service Shares are offered only in
connection with investment in and payments under variable insurance contracts, as well as certain qualified retirement plans,
that require a fee from Portfolio assets to procure distribution and/or administrative services to contract owners and plan
participants. Because the expenses of each class may differ, the performance of each class is expected to differ. If you would
like additional information about the Service Shares, please call 1-800-525-0020. In addition, for an analysis of fees
associated with an investment in either share class or other similar funds, please visit www.finra.org/fundanalyzer.

CLOSED PORTFOLIO POLICIES

The Portfolio may limit sales of its Shares to new investors. If sales of the Portfolio are limited, it is expected that existing
shareholders invested in the Portfolio would be permitted to continue to purchase Shares through their existing Portfolio
accounts and to reinvest any dividends or capital gains distributions in such accounts, absent highly unusual circumstances.
Requests for new accounts into a closed portfolio would be reviewed by management, taking into consideration eligibility
requirements and whether the addition to the portfolio is believed to negatively impact existing portfolio shareholders. The
closed portfolio may decline opening new accounts, including eligible new accounts, if it would be in the best interests of the
portfolio and its shareholders. If applicable, additional information regarding general policies and exceptions can be found in
a closed portfolio’s prospectuses and in the “Shares of the Trust” section of the SAI.

LIQUIDATION/REORGANIZATION OF A PORTFOLIO

It is important to know that, pursuant to the Trust’s Amended and Restated Trust Instrument, the Trustees have the authority
to merge, liquidate, and/or reorganize a portfolio into another portfolio without seeking shareholder vote or consent.

DISTRIBUTION OF THE PORTFOLIO

The Portfolio is distributed by Janus Distributors LLC dba Janus Henderson Distributors (“Janus Henderson Distributors”),
which is a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). To obtain information about FINRA
member firms and their associated persons, you may contact FINRA at www.finra.org, or 1-800-289-9999.
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DISTRIBUTIONS AND TAXES

DISTRIBUTIONS

To avoid taxation of the Portfolio, the Internal Revenue Code of 1986, as amended (the “Internal Revenue Code”) requires the
Portfolio to distribute all or substantially all of its net investment income and any net capital gains realized on its investments
at least annually. The Portfolio’s income from certain dividends, interest, and any net realized short-term capital gains are paid
to shareholders as ordinary income dividends. Net realized long-term capital gains, if any, are paid to shareholders as capital
gains distributions, regardless of how long Shares of the Portfolio have been held. Distributions are made at the class level, so
they may vary from class to class within a single portfolio.

Distribution Schedule
Dividends for the Portfolio are normally declared and distributed in June and December. Capital gains are normally declared
and distributed in June. However, in certain situations it may be necessary for the Portfolio to declare and distribute capital
gains in December. If necessary, dividends and net capital gains may be distributed at other times as well. Unless otherwise
instructed, distributions of net investment income and net capital gains, if any, are automatically reinvested in additional
Shares of the Portfolio.

How Distributions Affect the Portfolio’s NAV
Distributions are paid to shareholders as of the record date of a distribution of the Portfolio, regardless of how long the shares
have been held. Undistributed dividends and net capital gains are included in the Portfolio’s daily net asset value (“NAV”).
The share price of the Portfolio drops by the amount of the distribution, net of any subsequent market fluctuations. For
example, assume that on December 31, the Portfolio declared a dividend in the amount of $0.25 per share. If the Portfolio’s
share price was $10.00 on December 30, the Portfolio’s share price on December 31 would be $9.75, barring market
fluctuations.

TAXES

Taxes on Distributions
Because Shares of the Portfolio may be purchased only through variable insurance contracts and certain qualified retirement
plans, it is anticipated that any income dividends or net capital gains distributions made by the Portfolio will be exempt from
current federal income taxation if left to accumulate within the variable insurance contract or qualified retirement plan.
Generally, withdrawals from such contracts or plans may be subject to federal income tax at ordinary income rates and, if
withdrawals are made from a retirement plan before age 591⁄2, a 10% penalty tax may be imposed. The federal income tax
status of your investment depends on the features of your qualified retirement plan or variable insurance contract. Further
information may be found in your plan documents or in the prospectus of the separate account offering such contract.

Taxation of the Portfolio
Dividends, interest, and some capital gains received by the Portfolio on foreign securities may be subject to foreign tax
withholding or other foreign taxes. If the Portfolio is eligible, it may from year to year make the election permitted under
Section 853 of the Internal Revenue Code to pass through such taxes to shareholders as a foreign tax credit. If such an
election is not made, any foreign taxes paid or accrued will represent an expense to the Portfolio.

The Portfolio does not expect to pay any federal income or excise taxes because it intends to meet certain requirements of the
Internal Revenue Code. In addition, because the Shares of the Portfolio are sold in connection with variable insurance
contracts, the Portfolio intends to satisfy the diversification requirements applicable to insurance company separate accounts
under the Internal Revenue Code. If the Portfolio invests in partnerships, it may be subject to state tax liabilities.
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SHAREHOLDER’S GUIDE

Investors may not purchase or redeem Shares of the Portfolio directly. Shares may be purchased or redeemed only through
variable insurance contracts offered by the separate accounts of participating insurance companies or through certain qualified
retirement plans. Refer to the prospectus for the participating insurance company’s separate account or your plan
documents for instructions on purchasing or selling variable insurance contracts and on how to select the Portfolio as
an investment option for a contract or a qualified retirement plan.

With certain exceptions, the Portfolio is generally available only to shareholders residing in the United States and
employees of Janus Capital or its affiliates. For purposes of this policy, the Portfolio requires that a shareholder
and/or entity be a U.S. citizen residing in the United States or a U.S. Territory (including overseas U.S. military or
diplomatic addresses) or a resident alien residing in the United States or a U.S. Territory with a valid U.S. Taxpayer
Identification Number to open an account with the Portfolio.

PRICING OF PORTFOLIO SHARES

The per share NAV for each class is computed by dividing the total value of assets allocated to the class, less liabilities
allocated to that class, by the total number of outstanding shares of the class. The Portfolio’s NAV is calculated as of the close
of the regular trading session of the New York Stock Exchange (“NYSE”) (normally 4:00 p.m. New York time) each day that
the NYSE is open (“business day”). However, the time at which the Portfolio’s NAV is calculated may be changed if trading on
the NYSE is restricted, the NYSE closes at a different time, or as permitted by the SEC. Foreign securities held by the
Portfolio may be traded on days and at times when the NYSE is closed and the NAV is therefore not calculated. Accordingly,
the value of the Portfolio’s holdings may change on days that are not business days in the United States and on which you
will not be able to purchase or redeem the Portfolio’s Shares.

All purchases and redemptions will be duly processed at the NAV next calculated after your request is received in good order
by the Portfolio or its agents. In order to receive a day’s price, your order must be received in good order by the Portfolio (or
insurance company or plan sponsor) or its agents by the close of the regular trading session of the NYSE.

Securities held by the Portfolio are valued in accordance with policies and procedures established by and under the oversight
of the Trustees. To the extent available, equity securities are generally valued on the basis of market quotations. Most fixed-
income securities are typically valued using an evaluated bid price supplied by an approved pricing service that is intended to
reflect market value. The evaluated bid price is an evaluation that may consider factors such as security prices, yields,
maturities, and ratings. Certain short-term instruments maturing within 60 days or less may be valued at amortized cost,
which approximates market value. If a market quotation or evaluated price for a security is not readily available or is deemed
unreliable, or if an event that is expected to affect the value of the security occurs after the close of the principal exchange or
market on which the security is traded, and before the close of the NYSE, a fair value of the security will be determined in
good faith under the policies and procedures. Such events include, but are not limited to: (i) a significant event that may
affect the securities of a single issuer, such as a merger, bankruptcy, or significant issuer-specific development; (ii) an event
that may affect an entire market, such as a natural disaster or significant governmental action; (iii) a non-significant event
such as a market closing early or not opening, or a security trading halt; and (iv) pricing of a non-valued security and a
restricted or non-public security. This type of fair value pricing may be more commonly used with foreign equity securities,
but it may also be used with, among other things, thinly-traded domestic securities or fixed-income securities. Special
valuation considerations may apply with respect to “odd-lot” fixed-income transactions which, due to their small size, may
receive evaluated prices by pricing services which reflect a large block trade and not what actually could be obtained for the
odd-lot position. For valuation purposes, quotations of foreign portfolio securities, other assets and liabilities, and forward
contracts stated in foreign currency are generally translated into U.S. dollar equivalents at the prevailing market rates. The
Portfolio uses systematic fair valuation models provided by an independent pricing service to value foreign equity securities in
order to adjust for stale pricing, which may occur between the close of certain foreign exchanges and the close of the NYSE.

Due to the subjective nature of systematic fair value pricing, the Portfolio’s value for a particular security may be different
from the last quoted market price. Systematic fair value pricing may reduce arbitrage activity involving the frequent buying
and selling of mutual fund shares by investors seeking to take advantage of a perceived lag between a change in the value of
the Portfolio’s securities and the reflection of such change in the Portfolio’s NAV, as further described in the “Excessive
Trading” section of this Prospectus. While funds that invest in foreign securities may be at a greater risk for arbitrage activity,
such activity may also arise in funds which do not invest in foreign securities, for example, when trading in a security held
by a portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities or high-yield fixed-income
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securities, may be subject to attempted use of arbitrage techniques. To the extent that the Portfolio’s valuation of a security is
different from the security’s market value, short-term arbitrage traders buying and/or selling shares of the Portfolio may dilute
the NAV of the Portfolio, which negatively impacts long-term shareholders. The Portfolio’s fair value pricing and excessive
trading policies and procedures may not completely eliminate short-term trading in certain omnibus accounts and other
accounts traded through intermediaries.

The value of the securities of other open-end funds held by the Portfolio, if any, will be calculated using the NAV of such
open-end funds, and the prospectuses for such open-end funds explain the circumstances under which they use fair value
pricing and the effects of using fair value pricing.

ADMINISTRATIVE FEES

Janus Services receives an administrative services fee at an annual rate of 0.05% of the average daily net assets of the Portfolio
for arranging for the provision by participating insurance companies and qualified plan service providers of administrative
services, including recordkeeping, subaccounting, order processing, or other shareholder services provided on behalf of
contract holders or plan participants investing in the Portfolio. Other shareholder services may include the provision of order
confirmations, periodic account statements, forwarding prospectuses, shareholder reports, and other materials to existing
customers, and answering inquiries regarding accounts. Janus Services expects to use this entire fee to compensate insurance
companies and qualified plan service providers for providing these services to their customers who invest in the Portfolio.

PAYMENTS TO FINANCIAL INTERMEDIARIES BY JANUS CAPITAL OR ITS AFFILIATES

From its own assets, Janus Capital or its affiliates pay fees to selected insurance companies, qualified plan service providers or
their affiliates, or other financial intermediaries that distribute, market, or promote the Portfolio or perform related services
for contract owners and plan participants. The amount of these payments is determined from time to time by Janus Capital,
may be substantial, and may differ for different financial intermediaries. Janus Capital and its affiliates consider a number of
factors in making payments to financial intermediaries.

Janus Capital or its affiliates may pay fees, from their own assets, to selected insurance companies, qualified plan service
providers, and other financial intermediaries for providing recordkeeping, subaccounting, transaction processing, and other
shareholder or administrative services (including payments for processing transactions via the National Securities Clearing
Corporation (“NSCC”) or other means) in connection with investments in the Janus Henderson funds. These fees are in
addition to any fees that may be paid by the Janus Henderson funds for these types of services or other services.

In addition, Janus Capital or its affiliates periodically share certain marketing expenses with selected intermediaries, or pay for
or sponsor informational meetings, seminars, client awareness events, support for marketing materials, sales reporting, or
business building programs for such intermediaries to raise awareness of the Portfolio. Janus Capital or its affiliates make
payments to participate in selected intermediary marketing support programs which may provide Janus Capital or its affiliates
with one or more of the following benefits: attendance at sales conferences, participation in meetings or training sessions,
access to or information about intermediary personnel, use of an intermediary’s marketing and communication infrastructure,
fund analysis tools, data, business planning and strategy sessions with intermediary personnel, information on industry- or
platform-specific developments, trends and service providers, and other marketing-related services. Such payments may be in
addition to, or in lieu of, the fees described above. These payments are intended to promote the sales of Janus Henderson
funds and to reimburse financial intermediaries, directly or indirectly, for the costs that they or their salespersons incur in
connection with educational seminars, meetings, and training efforts about the Janus Henderson funds to enable the
intermediaries and their salespersons to make suitable recommendations, provide useful services, and maintain the necessary
infrastructure to make the Janus Henderson funds available to their customers.

The receipt of (or prospect of receiving) fees or reimbursements and other forms of compensation described above may
provide a financial intermediary and its salespersons with an incentive to favor sales of Janus Henderson funds’ shares over
sales of other mutual funds (or non-mutual fund investments) or to favor sales of one class of Janus Henderson funds’ shares
over sales of another Janus Henderson funds’ share class, with respect to which the financial intermediary does not receive
such payments or receives them in a lower amount. The receipt of these payments may cause certain financial intermediaries
to elevate the prominence of the Janus Henderson funds within such financial intermediary’s organization by, for example,
placement on a list of preferred or recommended funds and/or the provision of preferential or enhanced opportunities to
promote the Janus Henderson funds in various ways within such financial intermediary’s organization.
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From time to time, certain financial intermediaries approach Janus Capital to request that Janus Capital make contributions to
certain charitable organizations. In these cases, Janus Capital’s contribution may result in the financial intermediary, or its
salespersons, recommending Janus Henderson funds over other mutual funds (or non-mutual fund investments).

The payment arrangements described above will not change the price a contract owner or plan participant pays for Shares
nor the amount that a Janus Henderson fund receives to invest on behalf of the contract owner or plan participant. You
should consider whether such arrangements exist when evaluating any recommendations from an intermediary to purchase or
sell Shares of the Portfolio and, if applicable, when considering which share class of the Portfolio is most appropriate for you.
Please contact your insurance company or plan sponsor for details on such arrangements.

PURCHASES

Purchases of Shares may be made only by the separate accounts of insurance companies for the purpose of funding variable
insurance contracts or by certain qualified retirement plans. Refer to the prospectus of the appropriate insurance company
separate account or your plan documents for information on how to invest in the Shares of the Portfolio. Under certain
circumstances, the Portfolio may permit an in-kind purchase of Shares. Participating insurance companies and certain other
designated organizations are authorized to receive purchase orders on the Portfolio’s behalf. As discussed under “Payments to
Financial Intermediaries by Janus Capital or its Affiliates,” Janus Capital and its affiliates may make payments to selected
insurance companies, qualified plan service providers, or their affiliates, or other financial intermediaries that were
instrumental in the acquisition or retention of accounts for the Portfolio or that provide services in connection with
investments in the Portfolio. You should consider such arrangements when evaluating any recommendation of the Portfolio.

The Portfolio reserves the right to reject any purchase order, including exchange purchases, for any reason. The Portfolio is
not intended for excessive trading. For more information about the Portfolio’s policy on excessive trading, refer to “Excessive
Trading.”

The Portfolio may discontinue sales to a qualified plan and require plan participants with existing investments in the Shares
to redeem those investments if the plan loses (or in the opinion of Janus Capital, is at risk of losing) its qualified plan status.

In compliance with the Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and
Obstruct Terrorism Act of 2001 (“USA PATRIOT Act”), your insurance company or plan sponsor is required to verify certain
information on your account application as part of its Anti-Money Laundering Program. You will be required to provide your
full name, date of birth, Social Security number, and permanent street address to assist in verifying your identity. You may
also be asked to provide documents that may help to establish your identity. Until verification of your identity is made, your
insurance company or plan sponsor may temporarily limit additional share purchases. In addition, your insurance company
or plan sponsor may close an account if they are unable to verify a shareholder’s identity. Please contact your insurance
company or plan sponsor if you need additional assistance when completing your application or additional information about
the insurance company or plan sponsor’s Anti-Money Laundering Program.

In an effort to ensure compliance with this law, Janus Capital’s Anti-Money Laundering Program (the “Program”) provides for
the development of internal practices, procedures and controls, designation of anti-money laundering compliance officers, an
ongoing training program, and an independent audit function to determine the effectiveness of the Program.

Potential Conflicts
Although the Portfolio does not currently anticipate any disadvantages to policy owners because the Portfolio offers its Shares
to unaffiliated variable annuity and variable life separate accounts of insurance companies that are unaffiliated with Janus
Capital and to certain qualified retirement plans, there is a possibility that a material conflict may arise. The Trustees monitor
events in an effort to identify any disadvantages or material irreconcilable conflicts and to determine what action, if any,
should be taken in response. If a material disadvantage or conflict is identified, the Trustees may require one or more
insurance company separate accounts or qualified plans to withdraw its investments in the Portfolio or substitute Shares of
another portfolio. If this occurs, the Portfolio may be forced to sell its securities at disadvantageous prices. In addition, the
Portfolio may refuse to sell its Shares to any separate account or qualified plan or may suspend or terminate the offering of
the Portfolio’s Shares if such action is required by law or regulatory authority or is in the best interests of the Portfolio’s
shareholders. It is possible that a qualified plan investing in the Portfolio could lose its qualified plan status under the
Internal Revenue Code, which could have adverse tax consequences on insurance company separate accounts investing in the
Portfolio. Janus Capital intends to monitor such qualified plans, and the Portfolio may discontinue sales to a qualified plan
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and require plan participants with existing investments in the Portfolio to redeem those investments if a plan loses (or in the
opinion of Janus Capital is at risk of losing) its qualified plan status.

REDEMPTIONS

Redemptions, like purchases, may be effected only through the separate accounts of participating insurance companies or
through certain qualified retirement plans. Please refer to the appropriate separate account prospectus or plan documents
for details.

Shares of the Portfolio may be redeemed on any business day on which the Portfolio’s NAV is calculated. Redemptions are
duly processed at the NAV next calculated after your redemption order is received in good order by the Portfolio or its
agents. Redemption proceeds will normally be sent within two business days following receipt of the redemption order. The
Portfolio typically expects to meet redemption requests by paying out proceeds from cash or cash equivalent portfolio
holdings, or by selling portfolio holdings. In stressed market conditions, and other appropriate circumstances, redemption
methods may include borrowing funds or redeeming in-kind.

The Portfolio reserves the right to postpone payment of redemption proceeds for up to seven calendar days. Additionally, the
right to require the Portfolio to redeem its Shares may be suspended, or the date of payment may be postponed beyond
seven calendar days, whenever: (i) trading on the NYSE is restricted, as determined by the SEC, or the NYSE is closed
(except for holidays and weekends); (ii) the SEC permits such suspension and so orders; or (iii) an emergency exists as
determined by the SEC so that disposal of securities or determination of NAV is not reasonably practicable.

Large Shareholder Redemptions
Certain large shareholders, such as other portfolios, participating insurance companies, accounts, and Janus Capital affiliates,
may from time to time own (beneficially or of record) or control a significant percentage of the Portfolio’s Shares.
Redemptions by these large shareholders of their holdings in the Portfolio may cause the Portfolio to sell securities at times
when it would not otherwise do so, which may negatively impact the Portfolio’s NAV and liquidity. Similarly, large Portfolio
share purchases may adversely affect the Portfolio’s performance to the extent that the Portfolio is delayed in investing new
cash and is required to maintain a larger cash position than it ordinarily would. A large shareholder purchase or redemption
may also increase transaction costs. In addition, a large redemption could result in the Portfolio’s current expenses being
allocated over a smaller asset base, which could lead to an increase in the Portfolio’s expense ratio.

Redemptions In-Kind
Shares normally will be redeemed for cash, although the Portfolio retains the right to redeem some or all of its shares in-kind
under unusual circumstances, in order to protect the interests of remaining shareholders, to accommodate a request by a
particular shareholder that does not adversely affect the interests of the remaining shareholders, or in connection with the
liquidation of a portfolio, by delivery of securities selected from its assets at its discretion. However, the Portfolio is required
to redeem shares solely for cash up to the lesser of $250,000 or 1% of the NAV of the Portfolio during any 90-day period for
any one shareholder. Should redemptions by any shareholder exceed such limitation, the Portfolio will have the option of
redeeming the excess in cash or in-kind. In-kind payment means payment will be made in portfolio securities rather than
cash, and may potentially include illiquid investments. Illiquid investments may not be able to be sold quickly or at a price
that reflects full value, or there may not be a market for such investments, which could cause the redeeming shareholder to
realize losses on the investment if it is sold at a price lower than that at which it had been valued. If the Portfolio makes an
in-kind payment, the redeeming shareholder might incur brokerage or other transaction costs to convert the securities to
cash, whereas such costs are borne by the Portfolio for cash redemptions.

While the Portfolio may pay redemptions in-kind, the Portfolio may instead choose to raise cash to meet redemption requests
through the sale of portfolio securities or permissible borrowings. If the Portfolio is forced to sell securities at an unfavorable
time and/or under unfavorable conditions, such sales may adversely affect the Portfolio’s NAV and may increase brokerage
costs.

EXCESSIVE TRADING

Excessive and Short-Term Trading Policies and Procedures
The Trustees have adopted policies and procedures with respect to short-term and excessive trading of Portfolio shares
(“excessive trading”). The Portfolio is intended for long-term investment purposes, and the Portfolio will take reasonable steps
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to attempt to detect and deter short-term and excessive trading. Transactions placed in violation of the Portfolio’s excessive
trading policies and procedures may be cancelled or rescinded by the Portfolio by the next business day following receipt by
the Portfolio. The trading history of accounts determined to be under common ownership or control within any of the Janus
Henderson funds may be considered in enforcing these policies and procedures. As described below, however, the Portfolio
may not be able to identify all instances of excessive trading or completely eliminate the possibility of excessive trading. In
particular, it may be difficult to identify excessive trading in certain omnibus accounts and other accounts traded through
intermediaries (such as insurance companies or plan sponsors). By their nature, omnibus accounts, in which purchases and
redemptions of the Portfolio’s shares by multiple investors are aggregated by the intermediary and presented to the Portfolio
on a net basis, may effectively conceal the identity of individual investors and their transactions from the Portfolio and its
agents. This makes the elimination of excessive trading in the accounts impractical without the assistance of the intermediary.

The Janus Henderson funds attempt to deter excessive trading through at least the following methods:

• trade monitoring; and
• fair valuation of securities as described under “Pricing of Portfolio Shares.”

The Portfolio monitors for patterns of shareholder short-term trading and may suspend or permanently terminate the
purchase and exchange privilege (if permitted by your insurance company or plan sponsor) of any investor who is identified
as having a pattern of short-term trading. The Portfolio at all times reserves the right to reject any purchase or exchange
request and to modify or terminate the purchase and exchange privileges for any investor for any reason without prior notice,
in particular, if the trading activity in the account(s) is deemed to be disruptive to the Portfolio. For example, the Portfolio
may refuse a purchase order if the investment personnel believe they would be unable to invest the money effectively in
accordance with the Portfolio’s investment policies or the Portfolio would otherwise be adversely affected due to the size of
the transaction, frequency of trading, or other factors.

The Portfolio’s Trustees may approve from time to time a redemption fee to be imposed by any Janus Henderson fund,
subject to 60 days’ notice to shareholders of that fund.

Investors who place transactions through the same insurance company or plan sponsor on an omnibus basis may be deemed
part of a group for the purpose of the Portfolio’s excessive trading policies and procedures and may be rejected in whole or
in part by the Portfolio. The Portfolio, however, cannot always identify or reasonably detect excessive trading that may be
facilitated by insurance companies or plan sponsors or made difficult to identify through the use of omnibus accounts by
those intermediaries that transmit purchase, exchange, and redemption orders to the Portfolio, and thus the Portfolio may
have difficulty curtailing such activity. Transactions accepted by an insurance company or plan sponsor in violation of the
Portfolio’s excessive trading policies may be cancelled or revoked by the Portfolio by the next business day following receipt
by the Portfolio.

In an attempt to detect and deter excessive trading in omnibus accounts, the Portfolio or its agents may require
intermediaries to impose restrictions on the trading activity of accounts traded through those intermediaries. Such restrictions
may include, but are not limited to, requiring that trades be placed by U.S. mail, prohibiting future purchases by investors
who have recently redeemed Portfolio shares, requiring intermediaries to report information about customers who purchase
and redeem large amounts, and similar restrictions. The Portfolio’s ability to impose such restrictions with respect to accounts
traded through particular intermediaries may vary depending on the systems’ capabilities, applicable contractual and legal
restrictions, and cooperation of those intermediaries.

Generally, the Portfolio’s excessive trading policies and procedures do not apply to (i) a money market fund, although money
market funds at all times reserve the right to reject any purchase request (including exchange purchases, if permitted by your
insurance company or plan sponsor) for any reason without prior notice; (ii) transactions in the Janus Henderson funds by a
Janus Capital “fund of funds,” which is a fund that primarily invests in other Janus Henderson mutual funds; (iii) periodic
rebalancing and identifiable transactions by certain funds of funds and asset allocation programs to realign portfolio
investments with existing target allocations; and (iv) systematic purchase, exchange, or redemption programs.

The Portfolio’s policies and procedures regarding excessive trading may be modified at any time by the Portfolio’s Trustees.

Excessive Trading Risks
Excessive trading may present risks to the Portfolio’s long-term shareholders. Excessive trading into and out of the Portfolio
may disrupt portfolio investment strategies, may create taxable gains to remaining Portfolio shareholders, and may increase
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Portfolio expenses, all of which may negatively impact investment returns for all remaining shareholders, including long-term
shareholders.

Portfolios that invest in foreign securities may be at a greater risk for excessive trading. Investors may attempt to take
advantage of anticipated price movements in securities held by a portfolio based on events occurring after the close of a
foreign market that may not be reflected in the portfolio’s NAV (referred to as “price arbitrage”). Such arbitrage opportunities
may also arise in portfolios which do not invest in foreign securities, for example, when trading in a security held by a
portfolio is halted and does not resume prior to the time the portfolio calculates its NAV (referred to as “stale pricing”).
Portfolios that hold thinly-traded securities, such as certain small-capitalization securities, may be subject to attempted use of
arbitrage techniques. To the extent that the Portfolio’s valuation of a security differs from the security’s market value, short-
term arbitrage traders may dilute the NAV of the Portfolio, which negatively impacts long-term shareholders. Although the
Portfolio has adopted valuation policies and procedures intended to reduce the Portfolio’s exposure to price arbitrage, stale
pricing, and other potential pricing inefficiencies, under such circumstances there is potential for short-term arbitrage trades
to dilute the value of shares held by the Portfolio.

Although the Portfolio takes steps to detect and deter excessive trading pursuant to the policies and procedures described in
this Prospectus and approved by the Trustees, there is no assurance that these policies and procedures will be effective in
limiting excessive trading in all circumstances. For example, the Portfolio may be unable to completely eliminate the
possibility of excessive trading in certain omnibus accounts and other accounts traded through intermediaries. Omnibus
accounts may effectively conceal the identity of individual investors and their transactions from the Portfolio and its agents.
This makes the Portfolio’s identification of excessive trading transactions in the Portfolio through an omnibus account difficult
and makes the elimination of excessive trading in the account impractical without the assistance of the intermediary.
Moreover, the contract between an insurance company and the owner of a variable insurance contract may govern the
frequency with which the contract owner may cause the insurance company to purchase or redeem shares of the Portfolio.
Although the Portfolio encourages intermediaries to take necessary actions to detect and deter excessive trading, some
intermediaries may be unable or unwilling to do so, and accordingly, the Portfolio cannot eliminate completely the possibility
of excessive trading.

Shareholders that invest through an omnibus account should be aware that they may be subject to the policies and
procedures of their insurance company or plan sponsor with respect to excessive trading in the Portfolio.

AVAILABILITY OF PORTFOLIO HOLDINGS INFORMATION

The Mutual Fund Holdings Disclosure Policies and Procedures adopted by Janus Capital and all mutual funds managed
within the Janus Henderson fund complex are designed to be in the best interests of the portfolios and to protect the
confidentiality of the portfolios’ holdings. The following describes policies and procedures with respect to disclosure of
portfolio holdings.

• Full Holdings. The Portfolio is required to disclose its complete holdings in the quarterly holdings report on Form N-Q
within 60 days of the end of the first and third fiscal quarters, and in the annual report and semiannual report to Portfolio
shareholders. These reports (i) are available on the SEC’s website at http://www.sec.gov; (ii) may be reviewed and copied at
the SEC’s Public Reference Room in Washington, D.C. (information on the Public Reference Room may be obtained by
calling 1-800-SEC-0330); and (iii) are available without charge, upon request, by calling a Janus Henderson representative
at 1-877-335-2687 (toll free). Portfolio holdings consisting of at least the names of the holdings are generally available on a
monthly basis with a 30-day lag. Holdings are generally posted approximately two business days thereafter under Full
Holdings for the Portfolio at janushenderson.com/VIT.

• Top Holdings. The Portfolio’s top portfolio holdings, in order of position size and as a percentage of the Portfolio’s total
portfolio, are available monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag.

• Other Information. The Portfolio may occasionally provide security breakdowns (e.g., industry, sector, regional, market
capitalization, and asset allocation), top performance contributors/detractors, and specific portfolio level performance
attribution information and statistics monthly with a 15-day lag and on a calendar quarter-end basis with a 15-day lag. Top
performance contributors/detractors may include the percentage of contribution/detraction to Portfolio performance.

Full portfolio holdings will remain available on the Janus Henderson websites at least until a Form N-CSR or Form N-Q is
filed with the SEC for the period that includes the date as of which the website information is current. Janus Capital may
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exclude from publication on its websites all or any portion of portfolio holdings or change the time periods of disclosure as
deemed necessary to protect the interests of the Janus Henderson funds. Under extraordinary circumstances, exceptions to the
Mutual Fund Holdings Disclosure Policies and Procedures may be made by Janus Capital’s Chief Investment Officer(s) or
their delegates. All exceptions shall be preapproved by the Chief Compliance Officer or her designee. Such exceptions may be
made without prior notice to shareholders. A summary of the Portfolio’s holdings disclosure policies and procedures, which
includes a discussion of any exceptions, is contained in the Portfolio’s SAI.

SHAREHOLDER COMMUNICATIONS

Your insurance company or plan sponsor is responsible for providing annual and semiannual reports, including the financial
statements of the Portfolio. These reports show the Portfolio’s investments and the market value of such investments, as well
as other information about the Portfolio and its operations. Please contact your insurance company or plan sponsor to obtain
these reports. The Trust’s fiscal year ends December 31.
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FINANCIAL HIGHLIGHTS

The financial highlights table is intended to help you understand the Portfolio’s financial performance for the period ended
December 31 of the fiscal years shown. Items “Net asset value, beginning of period” through “Net asset value, end of period”
reflect financial results for a single Portfolio Share. The gross expense ratio reflects expenses prior to any expense offset
arrangement and waivers (reimbursements), if applicable. The net expense ratio reflects expenses after any expense offset
arrangement and waivers (reimbursements), if applicable. The information shown for the fiscal years ended December 31 has
been audited by PricewaterhouseCoopers LLP, whose report, along with the Portfolio’s financial statements, is included in the
Annual Report, which is available upon request, and incorporated by reference into the SAI.

The total returns in the table represent the rate that an investor would have earned (or lost) on an investment in the
Institutional Shares of the Portfolio (assuming reinvestment of all dividends and distributions) but do not include charges and
expenses attributable to any insurance product. If these charges and expenses had been included, the performance for the
years shown would be lower. “Total return” information may include adjustments in accordance with generally accepted
accounting principles. As a result, returns may differ from returns for shareholder transactions.

Research Portfolio – Institutional Shares

Years ended December 31
2018 2017 2016 2015 2014

Net asset value, beginning of period $36.51 $28.93 $30.84 $35.76 $34.20

Income from investment operations:
Net investment income/(loss)(1) 0.19 0.16 0.14 0.17 0.15
Net gain/(loss) on securities (both realized and unrealized) (0.94) 7.87 (0.03) 1.92 4.08

Total from investment operations (0.75) 8.03 0.11 2.09 4.23

Less distributions:
Dividends (from net investment income) (0.21) (0.13) (0.16) (0.23) (0.13)
Distributions (from capital gains) (1.85) (0.32) (1.86) (6.78) (2.54)

Total distributions (2.06) (0.45) (2.02) (7.01) (2.67)

Net asset value, end of period $33.70 $36.51 $28.93 $30.84 $35.76

Total return (2.58)% 27.88% 0.50% 5.35% 12.99%

Net assets, end of period (in thousands) $328,803 $379,048 $330,516 $380,663 $431,838
Average net assets for the period (in thousands) $380,194 $360,896 $353,738 $413,393 $420,607
Ratio of gross expenses to average net assets 0.58% 0.61% 0.62% 0.71% 0.55%
Ratio of net expenses to average net assets 0.58% 0.61% 0.62% 0.71% 0.55%
Ratio of net investment income/(loss) to average net assets 0.50% 0.48% 0.47% 0.49% 0.44%
Portfolio turnover rate 47% 55% 58% 54% 60%

(1) Per share amounts are calculated using the average shares outstanding method.
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GLOSSARY OF INVESTMENT TERMS

This glossary provides a more detailed description of some of the types of securities, investment strategies, and other
instruments in which the Portfolio may invest, as well as some general investment terms. The Portfolio may invest in these
instruments to the extent permitted by its investment objective and policies. The Portfolio is not limited by this discussion
and may invest in any other types of instruments not precluded by the policies discussed elsewhere in this Prospectus.

EQUITY AND DEBT SECURITIES

Average-Weighted Effective Maturity is a measure of a bond’s maturity. The stated maturity of a bond is the date when the
issuer must repay the bond’s entire principal value to an investor. Some types of bonds may also have an “effective maturity”
that is shorter than the stated date due to prepayment or call provisions. Securities without prepayment or call provisions
generally have an effective maturity equal to their stated maturity. Average-weighted effective maturity is calculated by
averaging the effective maturity of bonds held by a Portfolio with each effective maturity “weighted” according to the
percentage of net assets that it represents.

Bank loans include institutionally-traded floating and fixed-rate debt securities generally acquired as a participation interest in
or assignment of a loan originated by a lender or financial institution. Assignments and participations involve credit, interest
rate, and liquidity risk. Interest rates on floating rate securities adjust with interest rate changes and/or issuer credit quality. If
a Portfolio purchases a participation interest, it may only be able to enforce its rights through the lender and may assume the
credit risk of both the borrower and the lender. There are also risks involved in purchasing assignments. If a loan is
foreclosed, a Portfolio may become part owner of any collateral securing the loan and may bear the costs and liabilities
associated with owning and disposing of any collateral. The Portfolio could be held liable as a co-lender. In addition, there is
no assurance that the liquidation of any collateral from a secured loan would satisfy a borrower’s obligations or that any
collateral could be liquidated. A Portfolio may have difficulty trading assignments and participations to third parties or selling
such securities in secondary markets, which in turn may affect the Portfolio’s NAV.

Bonds are debt securities issued by a company, municipality, government, or government agency. The issuer of a bond is
required to pay the holder the amount of the loan (or par value of the bond) at a specified maturity and to make scheduled
interest payments.

Certificates of Participation (“COPs”) are certificates representing an interest in a pool of securities. Holders are entitled to a
proportionate interest in the underlying securities. Municipal lease obligations are often sold in the form of COPs.

Commercial paper is a short-term debt obligation with a maturity ranging from 1 to 270 days issued by banks, corporations,
and other borrowers to investors seeking to invest idle cash. A Portfolio may purchase commercial paper issued in private
placements under Section 4(2) of the Securities Act of 1933, as amended (the “1933 Act”).

Common stocks are equity securities representing shares of ownership in a company and usually carry voting rights and earn
dividends. Unlike preferred stock, dividends on common stock are not fixed but are declared at the discretion of the issuer’s
board of directors.

Convertible securities are preferred stocks or bonds that pay a fixed dividend or interest payment and are convertible into
common stock at a specified price or conversion ratio.

Debt securities are securities representing money borrowed that must be repaid at a later date. Such securities have specific
maturities and usually a specific rate of interest or an original purchase discount.

Depositary receipts are receipts for shares of a foreign-based corporation that entitle the holder to dividends and capital gains
on the underlying security. Receipts include those issued by domestic banks (American Depositary Receipts), foreign banks
(Global or European Depositary Receipts), and broker-dealers (depositary shares).

Duration is a measurement of price sensitivity to interest rate changes. Unlike average maturity, duration reflects both
principal and interest payments. Generally, the higher the coupon rate on a bond, the lower its duration will be. The duration
of a bond portfolio is calculated by averaging the duration of bonds held by a Portfolio with each duration “weighted”
according to the percentage of net assets that it represents. Because duration accounts for interest payments, a Portfolio’s
duration is usually shorter than its average maturity. Securities with longer durations tend to be more sensitive to changes in
interest rates, and are usually more volatile than securities with shorter duration. For example, the price of a bond portfolio
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with an average duration of five years would be expected to fall approximately 5% if interest rates rose by one percentage
point. A Portfolio with a longer portfolio duration is more likely to experience a decrease in its share price as interest rates
rise.

Equity securities generally include domestic and foreign common stocks; preferred stocks; securities convertible into common
stocks or preferred stocks; warrants to purchase common or preferred stocks; and other securities with equity characteristics.

Exchange-traded funds (“ETFs”) are index-based investment companies which hold substantially all of their assets in
securities with equity characteristics. As a shareholder of another investment company, a Portfolio would bear its pro rata
portion of the other investment company’s expenses, including advisory fees, in addition to the expenses the Portfolio bears
directly in connection with its own operations.

Fixed-income securities are securities that pay a specified rate of return. The term generally includes short- and long-term
government, corporate, and municipal obligations that pay a specified rate of interest, dividends, or coupons for a specified
period of time. Coupon and dividend rates may be fixed for the life of the issue or, in the case of adjustable and floating rate
securities, for a shorter period.

High-yield/high-risk bonds are bonds that are rated below investment grade by the primary rating agencies (i.e., BB+ or lower
by Standard & Poor’s and Fitch, or Ba or lower by Moody’s). Other terms commonly used to describe such bonds include
“lower rated bonds,” “non-investment grade bonds,” and “junk bonds.”

Mortgage- and asset-backed securities are shares in a pool of mortgages or other debt instruments. These securities are
generally pass-through securities, which means that principal and interest payments on the underlying securities (less
servicing fees) are passed through to shareholders on a pro rata basis. These securities involve prepayment risk, which is the
risk that the underlying mortgages or other debt may be refinanced or paid off prior to their maturities during periods of
declining interest rates. In that case, a Portfolio may have to reinvest the proceeds from the securities at a lower rate. Potential
market gains on a security subject to prepayment risk may be more limited than potential market gains on a comparable
security that is not subject to prepayment risk.

Mortgage dollar rolls are transactions in which a Portfolio sells a mortgage-related security, such as a security issued by
Government National Mortgage Association, to a dealer and simultaneously agrees to purchase a similar security (but not the
same security) in the future at a predetermined price. A “dollar roll” can be viewed as a collateralized borrowing in which a
Portfolio pledges a mortgage-related security to a dealer to obtain cash.

Municipal securities are bonds or notes issued by a U.S. state or political subdivision. A municipal security may be a general
obligation backed by the full faith and credit (i.e., the borrowing and taxing power) of a municipality or a revenue obligation
paid out of the revenues of a designated project, facility, or revenue source.

Pass-through securities are shares or certificates of interest in a pool of debt obligations that have been repackaged by an
intermediary, such as a bank or broker-dealer.

Passive foreign investment companies (“PFICs”) are any foreign corporations which generate certain amounts of passive
income or hold certain amounts of assets for the production of passive income. Passive income includes dividends, interest,
royalties, rents, and annuities. To avoid taxes and interest that a Portfolio must pay if these investments are profitable, the
Portfolio may make various elections permitted by the tax laws. These elections could require that a Portfolio recognize
taxable income, which in turn must be distributed, before the securities are sold and before cash is received to pay the
distributions.

Pay-in-kind bonds are debt securities that normally give the issuer an option to pay cash at a coupon payment date or give
the holder of the security a similar bond with the same coupon rate and a face value equal to the amount of the coupon
payment that would have been made.

Preferred stocks are equity securities that generally pay dividends at a specified rate and have preference over common stock
in the payment of dividends and liquidation. Preferred stock generally does not carry voting rights.

Real estate investment trust (“REIT”) is an investment trust that operates through the pooled capital of many investors who
buy its shares. Investments are in direct ownership of either income property or mortgage loans.

Rule 144A securities are securities that are not registered for sale to the general public under the 1933 Act, but that may be
resold to certain institutional investors.
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Standby commitment is a right to sell a specified underlying security or securities within a specified period of time and at an
exercise price equal to the amortized cost of the underlying security or securities plus accrued interest, if any, at the time of
exercise, that may be sold, transferred, or assigned only with the underlying security or securities. A standby commitment
entitles the holder to receive same day settlement, and will be considered to be from the party to whom the investment
company will look for payment of the exercise price.

Step coupon bonds are high-quality issues with above-market interest rates and a coupon that increases over the life of the
bond. They may pay monthly, semiannual, or annual interest payments. On the date of each coupon payment, the issuer
decides whether to call the bond at par, or whether to extend it until the next payment date at the new coupon rate.

Strip bonds are debt securities that are stripped of their interest (usually by a financial intermediary) after the securities are
issued. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities of comparable maturity.

“To be announced” or “TBA” commitments are forward agreements for the purchase or sale of securities, including mortgage-
backed securities, for a fixed price, with payment and delivery on an agreed upon future settlement date. The specific
securities to be delivered are not identified at the trade date. However, delivered securities must meet specified terms,
including issuer, rate, and mortgage terms.

U.S. Government securities include direct obligations of the U.S. Government that are supported by its full faith and credit.
Treasury bills have initial maturities of less than one year, Treasury notes have initial maturities of one to ten years, and
Treasury bonds may be issued with any maturity but generally have maturities of at least ten years. U.S. Government
securities also include indirect obligations of the U.S. Government that are issued by federal agencies and government
sponsored entities. Unlike Treasury securities, agency securities generally are not backed by the full faith and credit of the
U.S. Government. Some agency securities are supported by the right of the issuer to borrow from the Treasury, others are
supported by the discretionary authority of the U.S. Government to purchase the agency’s obligations, and others are
supported only by the credit of the sponsoring agency.

Variable and floating rate securities have variable or floating rates of interest and, under certain limited circumstances, may
have varying principal amounts. Variable and floating rate securities pay interest at rates that are adjusted periodically
according to a specified formula, usually with reference to some interest rate index or market interest rate (the “underlying
index”). The floating rate tends to decrease the security’s price sensitivity to changes in interest rates.

Warrants are securities, typically issued with preferred stock or bonds, which give the holder the right to buy a proportionate
amount of common stock at a specified price. The specified price is usually higher than the market price at the time of
issuance of the warrant. The right may last for a period of years or indefinitely.

Zero coupon bonds are debt securities that do not pay regular interest at regular intervals, but are issued at a discount from
face value. The discount approximates the total amount of interest the security will accrue from the date of issuance to
maturity. The market value of these securities generally fluctuates more in response to changes in interest rates than interest-
paying securities.

FUTURES, OPTIONS, AND OTHER DERIVATIVES

Credit default swaps are a specific kind of counterparty agreement that allows the transfer of third party credit risk from one
party to the other. One party in the swap is a lender and faces credit risk from a third party, and the counterparty in the
credit default swap agrees to insure this risk in exchange for regular periodic payments.

Derivatives are financial instruments whose performance is derived from the performance of another asset (stock, bond,
commodity, currency, interest rate or market index). Types of derivatives can include, but are not limited to options, forward
contracts, swaps, and futures contracts.

Equity-linked structured notes are derivative securities which are specially designed to combine the characteristics of one or
more underlying securities and their equity derivatives in a single note form. The return and/or yield or income component
may be based on the performance of the underlying equity securities, an equity index, and/or option positions. Equity-linked
structured notes are typically offered in limited transactions by financial institutions in either registered or non-registered
form. An investment in equity-linked structured notes creates exposure to the credit risk of the issuing financial institution, as
well as to the market risk of the underlying securities. There is no guaranteed return of principal with these securities, and

30 Janus Aspen Series



the appreciation potential of these securities may be limited by a maximum payment or call right. In certain cases, equity-
linked structured notes may be more volatile and less liquid than less complex securities or other types of fixed-income
securities. Such securities may exhibit price behavior that does not correlate with other fixed-income securities.

Equity swaps involve the exchange by two parties of future cash flow (e.g., one cash flow based on a referenced interest rate
and the other based on the performance of stock or a stock index).

Forward contracts are contracts to purchase or sell a specified amount of a financial instrument for an agreed upon price at a
specified time. Forward contracts are not currently exchange-traded and are typically negotiated on an individual basis. A
Portfolio may enter into forward currency contracts for investment purposes or to hedge against declines in the value of
securities denominated in, or whose value is tied to, a currency other than the U.S. dollar or to reduce the impact of
currency appreciation on purchases of such securities. It may also enter into forward contracts to purchase or sell securities
or other financial indices.

Futures contracts are contracts that obligate the buyer to receive and the seller to deliver an instrument or money at a
specified price on a specified date. A Portfolio may buy and sell futures contracts on foreign currencies, securities, and
financial indices including indices of U.S. Government, foreign government, equity, or fixed-income securities. A Portfolio
may also buy options on futures contracts. An option on a futures contract gives the buyer the right, but not the obligation,
to buy or sell a futures contract at a specified price on or before a specified date. Futures contracts and options on futures are
standardized and traded on designated exchanges. To the extent a Portfolio engages in futures contracts on foreign exchanges,
such exchanges may not provide the same protection as U.S. exchanges.

Indexed/structured securities are typically short- to intermediate-term debt securities whose value at maturity or interest rate
is linked to currencies, interest rates, equity securities, indices, commodity prices, or other financial indicators. Such
securities may be positively or negatively indexed (e.g., their value may increase or decrease if the reference index or
instrument appreciates). Indexed/structured securities may have return characteristics similar to direct investments in the
underlying instruments and may be more volatile than the underlying instruments. A Portfolio bears the market risk of an
investment in the underlying instruments, as well as the credit risk of the issuer.

Inflation-linked swaps involve the exchange by a Portfolio with another party of their respective commitments to pay or
receive interest (e.g., an exchange of fixed rate payments for floating rate payments or an exchange of floating rate payments
based on two different reference indices). By design, one of the reference indices is an inflation index, such as the Consumer
Price Index.

Interest rate swaps involve the exchange by two parties of their respective commitments to pay or receive interest (e.g., an
exchange of floating rate payments for fixed rate payments).

Inverse floaters are debt instruments whose interest rate bears an inverse relationship to the interest rate on another
instrument or index. For example, upon reset, the interest rate payable on the inverse floater may go down when the
underlying index has risen. Certain inverse floaters may have an interest rate reset mechanism that multiplies the effects of
change in the underlying index. Such mechanism may increase the volatility of the security’s market value.

Options are the right, but not the obligation, to buy or sell a specified amount of securities or other assets on or before a
fixed date at a predetermined price. A Portfolio may purchase and write put and call options on securities, securities indices,
and foreign currencies. A Portfolio may purchase or write such options individually or in combination.

Participatory notes are derivative securities which are linked to the performance of an underlying Indian security and which
allow investors to gain market exposure to Indian securities without trading directly in the local Indian market.

Total return swaps involve an exchange by two parties in which one party makes payments based on a set rate, either fixed
or variable, while the other party makes payments based on the return of an underlying asset, which includes both the
income it generates and any capital gains over the payment period. A fixed-income total return swap may be written on many
different kinds of underlying reference assets, and may include different indices for various kinds of debt securities (e.g., U.S.
investment grade bonds, high-yield bonds, or emerging market bonds).

OTHER INVESTMENTS, STRATEGIES, AND/OR TECHNIQUES

Cash sweep program is an arrangement in which a Portfolio’s uninvested cash balance is used to purchase shares of affiliated
or non-affiliated money market funds or cash management pooled investment vehicles at the end of each day.
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Diversification is a classification given to a fund under the Investment Company Act of 1940, as amended (the “1940 Act”).
Portfolios are classified as either “diversified” or “nondiversified.” To be classified as “diversified” under the 1940 Act, a
portfolio may not, with respect to 75% of its total assets, invest more than 5% of its total assets in any issuer and may not
own more than 10% of the outstanding voting securities of an issuer. A portfolio that is classified as “nondiversified” under
the 1940 Act, on the other hand, has the flexibility to take larger positions in a smaller number of issuers than a portfolio
that is classified as “diversified.” However, because the appreciation or depreciation of a single security may have a greater
impact on the net asset value of a portfolio which is classified as nondiversified, its share price can be expected to fluctuate
more than a comparable portfolio which is classified as diversified.

Industry concentration for purposes under the 1940 Act is the investment of 25% or more of a Portfolio’s total assets in an
industry or group of industries.

Leverage is investment exposure which exceeds the initial amount invested. Leverage occurs when a Portfolio increases its
assets available for investment using reverse repurchase agreements or other similar transactions. In addition, other
investment techniques, such as short sales and certain derivative transactions, can create a leveraging effect. Engaging in
transactions using leverage or those having a leveraging effect subjects a Portfolio to certain risks. Leverage can magnify the
effect of any gains or losses, causing a Portfolio to be more volatile than if it had not been leveraged. Certain commodity-
linked derivative investments may subject a Portfolio to leveraged market exposure to commodities. In addition, a Portfolio’s
assets that are used as collateral to secure short sale transactions may decrease in value while the short positions are
outstanding, which may force the Portfolio to use its other assets to increase collateral. There is no assurance that a leveraging
strategy will be successful.

Market capitalization is the most commonly used measure of the size and value of a company. It is computed by multiplying
the current market price of a share of the company’s stock by the total number of its shares outstanding. Market capitalization
is an important investment criterion for certain portfolios, while others do not emphasize investments in companies of any
particular size.

Repurchase agreements involve the purchase of a security by a Portfolio and a simultaneous agreement by the seller
(generally a bank or dealer) to repurchase the security from the Portfolio at a specified date or upon demand. This technique
offers a method of earning income on idle cash. These securities involve the risk that the seller will fail to repurchase the
security, as agreed. In that case, a Portfolio will bear the risk of market value fluctuations until the security can be sold and
may encounter delays and incur costs in liquidating the security.

Reverse repurchase agreements involve the sale of a security by a Portfolio to another party (generally a bank or dealer) in
return for cash and an agreement by the Portfolio to buy the security back at a specified price and time. This technique will
be used primarily to provide cash to satisfy unusually high redemption requests, or for other temporary or emergency
purposes.

Short sales in which a Portfolio may engage may be either “short sales against the box” or other short sales. Short sales
against the box involve selling short a security that a Portfolio owns, or a Portfolio has the right to obtain the amount of the
security sold short at a specified date in the future. A Portfolio may also enter into a short sale to hedge against anticipated
declines in the market price of a security or to reduce portfolio volatility. If the value of a security sold short increases prior
to the scheduled delivery date, the Portfolio loses the opportunity to participate in the gain. For short sales, the Portfolio will
incur a loss if the value of a security increases during this period because it will be paying more for the security than it has
received from the purchaser in the short sale. If the price declines during this period, a Portfolio will realize a short-term
capital gain. Although a Portfolio’s potential for gain as a result of a short sale is limited to the price at which it sold the
security short less the cost of borrowing the security, its potential for loss is theoretically unlimited because there is no limit
to the cost of replacing the borrowed security.

When-issued, delayed delivery, and forward commitment transactions generally involve the purchase of a security with
payment and delivery at some time in the future – i.e., beyond normal settlement. A Portfolio does not earn interest on such
securities until settlement and bears the risk of market value fluctuations in between the purchase and settlement dates. New
issues of stocks and bonds, private placements, and U.S. Government securities may be sold in this manner.
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You can make inquiries and request other information, including a
Statement of Additional Information, annual report, or semiannual
report (as they become available), free of charge, by contacting your
insurance company or plan sponsor, or by contacting a Janus
Henderson representative at 1-877-335-2687. The Portfolio’s Statement
of Additional Information and most recent annual and semiannual
reports are also available, free of charge, at janushenderson.com/VIT.
Additional information about the Portfolio’s investments is available in
the Portfolio’s annual and semiannual reports. In the Portfolio’s annual
and semiannual reports, you will find a discussion of the market
conditions and investment strategies that significantly affected the
Portfolio’s performance during its last fiscal period. Other information is
also available from financial intermediaries that sell Shares of the
Portfolio.

The Statement of Additional Information provides detailed information
about the Portfolio and is incorporated into this Prospectus by
reference. Reports and other information about the Portfolio are
available on the Electronic Data Gathering Analysis and Retrieval
(EDGAR) Database on the SEC’s website at http://www.sec.gov. You may
obtain copies of this information, after paying a duplicating fee, by
electronic request at the following e-mail address: publicinfo@sec.gov.

janushenderson.com/VIT

151 Detroit Street
Denver, CO 80206-4805
1-877-335-2687

The Trust’s Investment Company Act File No. is 811-7736.
109-20-69676 04-19
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 Investment Objective 
The fund’s goals are preservation of capital, liquidity, and, consistent with these, the highest possible current income. 

Fees and Expenses 
This table describes the fees and expenses that you may pay if you buy and hold shares of the fund. There may be additional expenses 
that apply, as described in your insurance contract prospectus, which are not reflected in the table. 

Fees and Expenses of the Fund 

 

Annual fund operating expenses 
(expenses that you pay each year as a 

percentage of the value of your investment) 
Management fees 0.55% 
 
Other expenses  — 
 
Total annual fund operating expenses 0.55 

 

 
Example  This example is intended to help you compare the cost of investing in the fund with the cost of investing in other mutual 
funds. The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at 
the end of those periods, that your investment has a 5% return each year, and that the fund’s operating expenses remain the same. 
Although your actual costs may be higher or lower, based on these assumptions your costs would be: 

1 year 3 years 5 years 10 years 

$56 $176 $307 $689 
 
Investments, Risks, and Performance 
Principal Investment Strategies The fund is a money market fund managed in compliance with Rule 2a-7 under the Investment 
Company Act of 1940. Under normal conditions, the fund invests at least 80% of its net assets in government securities and 
repurchase agreements that are collateralized by government securities. The fund qualifies as a “government money market fund” in 
accordance with Rule 2a-7. “Government money market funds” are required to invest at least 99.5% of their total assets in cash, U.S. 
government securities, and/or repurchase agreements that are fully collateralized by government securities or cash. Government 
securities include any security issued or guaranteed as to principal or interest by the U.S. government and its agencies or 
instrumentalities. A repurchase agreement is a contract under which the fund (buyer) purchases a security, usually a U.S. government 
or agency security, from a bank or well-established securities dealer (seller) that requires the seller to repurchase the securities from 
the fund at a specific price on a designated date (which is often the next business day). 

Rule 2a-7 does not require government money market funds to impose liquidity fees or temporary redemption gates. The fund has no 
intention to voluntarily impose liquidity fees and/or redemption gates, although the fund’s Board of Directors reserves the right to 
impose liquidity fees and redemption gates in the future. 

The fund is managed to provide a stable share price of $1.00 by investing in only U.S. dollar-denominated money market securities. 
Money market securities are generally high-quality, short-term obligations issued by companies or governmental entities. The 
securities purchased by the fund are subject to the maturity, quality, diversification, and other requirements of Rule 2a-7. The fund’s 
weighted average maturity will not exceed 60 calendar days, the fund’s weighted average life will not exceed 120 calendar days, and the 
fund will not purchase any security with a remaining maturity longer than 397 calendar days (unless otherwise permitted by Rule 2a-7, 
such as certain variable and floating rate instruments). When calculating its weighted average maturity, the fund may shorten its 
maturity by using the interest rate resets of certain adjustable rate securities. The fund may not take into account these resets when 
calculating its weighted average life. 

All securities purchased by the fund present minimal credit risk in the opinion of T. Rowe Price. In selecting securities for the fund, 
the portfolio manager may examine relationships among yields of various types and maturities in the context of interest rate outlooks. 
The fund’s yield will fluctuate with changes in short-term interest rates. 

The fund may sell holdings for a variety of reasons, such as to adjust the portfolio’s average maturity or to shift assets into and out of 
higher-yielding or different sectors. 
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Principal Risks  As with any mutual fund, there can be no guarantee the fund will achieve its objective. You could lose money by 
investing in the fund. Although the fund seeks to preserve the value of your investment at $1.00 per share, it cannot guarantee it will 
do so. An investment in the fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other government 
agency. T. Rowe Price Associates, Inc. has no legal obligation to provide financial support to the fund, and you should not expect that 
T. Rowe Price Associates, Inc. will provide financial support to the fund at any time. 

Money market funds have experienced significant pressures from shareholder redemptions, issuer credit downgrades, illiquid markets, 
and historically low yields on the securities they can hold. There have been a very small number of money market funds in other fund 
complexes that have “broken the buck,” which means that those funds’ investors did not receive $1.00 per share for their investment in 
those funds. The potential for realizing a loss of principal in the fund could derive from: 

Credit risks  An issuer of a debt instrument, or a counterparty to a repurchase agreement entered into by the fund, could suffer an 
adverse change in financial condition that results in a payment default (failure to make scheduled interest or principal payments), 
rating downgrade, or inability to meet a financial obligation. Although the fund only purchases securities that present minimal credit 
risk in the opinion of T. Rowe Price, the credit quality of the fund’s holdings could change rapidly during periods of market stress. The 
fund’s credit risk is reduced to the extent the fund invests in securities that are backed by the full faith and credit of the U.S. 
government. 

Interest rate risks  A decline in interest rates may lower the fund’s yield, or a rise in the overall level of interest rates may cause a 
decline in the prices of fixed income securities held by the fund. The fund’s yield will vary; it is not fixed for a specific period like the 
yield on a bank certificate of deposit. This is a disadvantage when interest rates are falling because the fund would have to reinvest at 
lower interest rates. In recent years, the U.S. and many global markets have experienced historically low interest rates. However, 
interest rates have begun to rise and may continue doing so, increasing the exposure of money market investors such as the fund to the 
risks associated with rising interest rates. A sharp and unexpected rise in interest rates could increase the likelihood that the fund’s 
share price will drop below a dollar. 

Liquidity risks  The fund may not be able to sell a holding in a timely manner at its current carrying value. The fund may experience 
heavy redemptions, particularly during periods of declining or illiquid markets, which could cause the fund to liquidate its assets at 
inopportune times or at a depressed value and affect the fund’s ability to maintain a $1.00 share price. In addition, the fund may 
suspend redemptions when permitted by applicable regulations and the fund’s organizational documents.  

Stable net asset value risks  The fund may not be able to maintain a stable $1.00 share price at all times. If a money market fund fails 
to maintain a stable net asset value, or if there is a perceived threat that a money market fund is likely to fail to maintain a stable net 
asset value, money market funds in general, including the fund, could experience significant redemption activity. This could reduce 
the market prices of securities held by the fund and make it more difficult for the fund to maintain a stable $1.00 share price. Increases 
in demand for government securities may cause the yield on those securities to fall or even drop to a negative rate, which could affect 
the fund’s ability to maintain a $1.00 share price. The fund’s shareholders should not rely on or expect the fund’s investment adviser 
or an affiliate to purchase distressed assets from the fund, enter into capital support agreements with the fund, make capital infusions 
into the fund, or take other actions to help the fund maintain a stable $1.00 share price. 

Repurchase agreement risks  A counterparty to a repurchase agreement may become insolvent or fail to repurchase securities from 
the fund as required, which could increase the fund’s costs or prevent the fund from immediately accessing its collateral. 

Performance  The following performance information provides some indication of the risks of investing in the fund. The fund’s 
performance information represents only past performance and is not necessarily an indication of future results. 

The performance for the periods prior to May 1, 2016 reflects the performance of the fund while it was named the T. Rowe Price 
Prime Reserve Portfolio. Prior to May 1, 2016, the fund operated as a prime money market fund and invested in certain types of 
securities that the fund is no longer permitted to hold. Consequently, the performance information below may have been different if 
the current investment limitations had been in effect during the period prior to the fund’s conversion to a government money market 
fund. 

The following bar chart illustrates how much returns can differ from year to year by showing calendar year returns and the best and 
worst calendar quarter returns during those years for the fund. 
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The following table shows the average annual total returns for the fund, and also compares the returns with the returns of a 
comparative index that has investment characteristics similar to those of the fund. 

Average Annual Total Returns       
      Periods ended  
      December 31, 2018  
                     
                  Inception  
      1 Year    5 Years    10 Years    date  
  Government Money Portfolio 1.33 %  0.33 %  0.22  % 12/31/1996   
                      
  Lipper Variable Annuity Underlying Money Market Funds Average (reflects no deduction for fees, expenses, or taxes)     
    1.31    0.35    0.21        
                            

 

Updated performance information is available through troweprice.com. 

Management 
Investment Adviser  T. Rowe Price Associates, Inc. (T. Rowe Price or Price Associates) 

 

Portfolio Manager 

 

Title 

Managed 
Fund 
Since 

Joined 
Investment 

Adviser 

Joseph K. Lynagh 
Chairman of Investment 

 Advisory Committee 2009 1990 
  
Purchase and Sale of Fund Shares 
The fund is not sold directly to the general public but is instead offered as an underlying investment option for variable annuity or 
variable life insurance contracts. Although the fund does not require a minimum amount for initial or subsequent purchases from 
insurance companies, your insurance company may impose investment minimums for your purchases of the fund. 

You may purchase, redeem, or exchange shares of the fund on any day the New York Stock Exchange is open for business. You must 
purchase, redeem, and exchange shares through your insurance company. 
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Tax Information 
The fund distributes any dividends and capital gains to its shareholders, which are the insurance company separate accounts that 
sponsor your variable annuity or variable life insurance contract. Variable product owners seeking to understand the tax consequences 
of their investment, including redemptions of fund shares and the impact of dividend and capital gains distributions by the fund, 
should consult with the insurance company that issued their variable product or refer to their variable annuity or variable life 
insurance contract prospectus. 

Payments to Insurance Companies, Broker-Dealers, and Other Financial Intermediaries 
The fund is generally available only through variable annuity or variable life insurance contracts. The fund and/or its related 
companies may make payments to a sponsoring insurance company or other financial intermediary for the sale of fund shares and 
related services. These payments may create a conflict of interest by influencing the insurance company or other financial 
intermediary to recommend the fund over another investment option or by influencing an insurance company to include the fund as 
an underlying investment option in a variable contract. The prospectus (or other offering document) for your variable contract may 
contain additional information about these payments. Ask your insurance company or financial intermediary, or visit your insurance 
company’s or financial intermediary’s website, for more information.  
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 ORGANIZATION AND MANAGEMENT 

How is the fund organized? 
T. Rowe Price Fixed Income Series, Inc. (the “Corporation”) was incorporated in Maryland in 1994. Currently, the Corporation 
consists of two series, each representing a separate pool of assets with different investment objectives and investment policies.  

The Government Money Portfolio is managed in a manner similar to the T. Rowe Price Government Money Fund, a fund with the 
same objective and investment program as the Government Money Portfolio but offered to the general public and not to insurance 
company separate accounts. However, investors should be aware that the Government Money Portfolio is not the same as the T. Rowe 
Price Government Money Fund and will not have the same performance. Investments made by the Government Money Portfolio at 
any given time may not be the same as those made by the T. Rowe Price Government Money Fund. Different performance will result 
due to factors such as differences in the cash flows into and out of the funds, different fees and expenses, and differences in net assets 
and size of holdings. 

What is meant by “shares”? 
Contract holders and participants indirectly (through the insurance company separate account) purchase shares when they put money 
in a fund offered as an investment option in their insurance contracts. These shares are part of the fund’s authorized capital stock, but 
share certificates are not issued. 

Each share and fractional share entitles the shareholder (the insurance company separate account) to cast one vote per share on 
certain fund matters, including the election of fund directors, changes in fundamental policies, or approval of material changes to the 
fund’s investment management agreement.  

The shares of the fund have equal voting rights. The various insurance companies own the outstanding shares of the fund in their 
separate accounts. These separate accounts are registered under the Investment Company Act of 1940 or are exempted from 
registration thereunder. Under current law, the insurance companies must vote the shares held in registered separate accounts in 
accordance with voting instructions received from variable contract holders or participants having the right to give such instructions. 

Does the fund have annual shareholder meetings? 
The mutual funds that are sponsored and managed by T. Rowe Price (the “T. Rowe Price Funds”) are not required to hold regularly 
scheduled shareholder meetings. To avoid unnecessary costs to the funds’ shareholders, shareholder meetings are only held when 
certain matters, such as changes in fundamental policies or elections of directors, must be decided. In addition, shareholders 
representing at least 10% of all eligible votes may call a special meeting for the purpose of voting on the removal of any fund director. 
If a meeting is held and you cannot attend, you can vote by proxy. Before the meeting, the insurance company will send or make 
available to you the fund’s proxy materials that explain the matters to be decided and include instructions on voting by mail, 
telephone, or the Internet. 

Who runs the fund? 
General Oversight 

The fund is governed by a Board of Directors (the “Board”) that meets regularly to review the fund’s investments, performance, 
expenses, and other business affairs. The Board elects the fund’s officers. At least 75% of Board members are independent of T. Rowe 
Price and its affiliates (the “Firm”). 

Investment Adviser 

T. Rowe Price is the fund’s investment adviser and oversees the selection of the fund’s investments and management of the fund’s 
portfolio pursuant to an investment management agreement between the investment adviser and the fund. T. Rowe Price is an SEC-
registered investment adviser that provides investment management services to individual and institutional investors, and sponsors 
and serves as adviser and subadviser to registered investment companies, institutional separate accounts, and common trust funds. 
The address for T. Rowe Price is 100 East Pratt Street, Baltimore, Maryland 21202. As of December 31, 2018, the Firm had 
approximately $962 billion in assets under management and provided investment management services for more than 7 million 
individual and institutional investor accounts. 
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Portfolio Management 

T. Rowe Price has established an Investment Advisory Committee with respect to the fund. The committee chairman has day-to-day 
responsibility for managing the fund’s portfolio and works with the committee in developing and executing the fund’s investment 
program. The members of the committee are as follows: Joseph K. Lynagh, Chairman, Colin T. Bando, M. Helena Condez, 
Stephanie A. Gentile, Alan D. Levenson, Cheryl A. Mickel, Chen Shao, Jeanny Silva, and Douglas D. Spratley. The following 
information provides the year that the chairman (portfolio manager) first joined the Firm and the chairman’s specific business 
experience during the past five years (although the chairman may have had portfolio management responsibilities for a longer period). 
Mr. Lynagh has been chairman of the committee since 2009. He joined the Firm in 1990 and his investment experience dates from 
1994. He has served as a portfolio manager throughout the past five years. The Statement of Additional Information provides 
additional information about the portfolio manager's compensation, other accounts managed by the portfolio manager, and the 
portfolio manager's ownership of the fund’s shares. 

The Management Fee 

The fund pays the investment adviser an annual all-inclusive management fee of 0.55% based on the fund’s average daily net assets. 
The management fee is calculated and accrued daily and it includes investment management services and ordinary, recurring 
operating expenses, but does not cover interest; expenses related to borrowing, taxes, and brokerage and other transaction costs; or 
nonrecurring, extraordinary expenses.  

In an effort to maintain a zero or positive net yield for the fund, T. Rowe Price may voluntarily waive all or a portion of the 
management fee it is entitled to receive from the fund or pay all or a portion of the fund’s operating expenses. T. Rowe Price may 
amend or terminate this arrangement at any time without prior notice. Fees waived and expenses paid under this arrangement are not 
subject to reimbursement to T. Rowe Price by the fund. 

A discussion about the factors considered by the Board and its conclusions in approving the fund’s investment management 
agreement (and any subadvisory agreement, if applicable) appear in the fund’s semiannual report to contract holders for the period 
ended June 30. 

Variable Annuity Contracts and Variable Life Insurance Charges 

Variable annuity and variable life fees and charges imposed on contract holders and participants by the insurance companies are in 
addition to those described previously and are described in the variable annuity and variable life contract prospectuses. 

Variable Annuity Contracts and Variable Life Insurance Conflicts 

The fund may serve as an investment medium for both variable annuity contracts and variable life insurance policies. Shares of the 
fund may be offered to separate accounts established by any number of insurance companies. The fund currently does not foresee any 
disadvantages to variable annuity contract owners due to the fact that the fund may serve as an investment medium for both variable 
life insurance policies and annuity contracts; however, due to differences in tax treatment or other considerations, it is theoretically 
possible that the interests of owners of annuity contracts and insurance policies for which the fund serves as an investment medium 
might at some time be in conflict. The fund’s Board is required to monitor events to identify any material conflicts between variable 
annuity contract owners and variable life policy owners, and will determine what action, if any, should be taken in the event of such a 
conflict. If such a conflict were to occur, an insurance company participating in the fund might be required to redeem the investment 
of one or more of its separate accounts from the fund. This might force the fund to sell securities at disadvantageous prices. 

 MORE INFORMATION ABOUT THE FUND’S PRIN CIPAL INVESTMEN T STRATEGIES AND ITS 
PRINCIPAL RISKS 

For a money market fund, a security may need to be sold if its maturity or credit quality is not acceptable under Rule 2a-7. 

Rule 2a-7 requires money market funds to purchase securities that have a remaining maturity of no more than 397 calendar days 
(unless otherwise permitted under Rule 2a-7) and that have been determined by a money market fund’s Board (or the fund’s 
investment adviser, if the Board delegates such power to the adviser) to present minimal credit risks to the fund. T. Rowe Price will 
consider certain factors when determining whether a security presents minimal credit risks to the fund, including the capacity of each 
security’s issuer or guarantor to meet its financial obligations. The adviser generally relies on its own credit ratings when selecting 
investments for the fund. 
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The fund’s weighted average maturity will not exceed 60 calendar days, the fund’s weighted average life will not exceed 120 calendar 
days, and the fund will not purchase any security with a remaining maturity longer than what is permitted under Rule 2a-7. The fund’s 
yield will fluctuate in response to changes in interest rates, but the fund is managed to maintain a stable share price of $1.00. 

The principal risks associated with the fund’s principal investment strategies include the following: 

Interest rate risks  A decline in interest rates may lower the fund’s yield, or a rise in the overall level of interest rates may cause a 
decline in the prices of fixed income securities held by the fund. The fund’s yield will vary; it is not fixed for a specific period like the 
yield on a bank certificate of deposit. However, the extremely short maturity of securities held in money market portfolios—a means 
of achieving an overall fund objective of principal safety—reduces the likelihood of price fluctuation resulting from changes in interest 
rates. 

Credit risks  An issuer of a debt instrument held by the fund may default (fail to make scheduled interest or principal payments), 
potentially reducing the fund’s income and share price. Credit risk is increased when portfolio holdings are downgraded or the 
perceived financial condition of an issuer or counterparty deteriorates. Rule 2a-7 requires money market funds to purchase securities 
that have a maturity of no more than 397 calendar days, and which have been determined by T. Rowe Price, pursuant to guidelines 
approved by the fund’s Board, to present minimal credit risk to the fund.  

The fund is subject to the risk that T. Rowe Price’s credit risk determinations may be incorrect. In addition, the credit quality of a 
money market fund’s portfolio securities can change rapidly in certain market conditions, which could result in significant net asset 
value deterioration and the inability to maintain a net asset value of $1.00 per share. Shareholders may bear the risk if the fund in 
unable to maintain a net asset value of $1.00 per share. 

Liquidity risks  The fund may not be able to meet requests to redeem shares issued by the fund without significant dilution of the 
remaining shareholders’ interest in the fund. In addition, the fund may not be able to sell a holding in a timely manner at a desired 
price. Sectors of the bond market can experience sudden downturns in trading activity. During periods of reduced market liquidity, 
the spread between the price at which a security can be bought and the price at which it can be sold can widen, and the fund may not 
be able to sell a holding readily at a price that reflects what the fund believes it should be worth. Securities with lower overall liquidity 
can also become more difficult to value.   

Stable net asset value risks  The fund may not be able to maintain a stable $1.00 share price at all times. The fund’s shareholders 
should not rely on or expect the fund’s investment adviser or an affiliate to purchase distressed assets from the fund, enter into capital 
support agreements with the fund, make capital infusions into the fund, or take other actions to help the fund maintain a stable $1.00 
share price. 

Repurchase agreement risks  The counterparty to a repurchase agreement may be unable to repurchase the securities from the fund 
as required, causing the fund to experience delays in accessing its collateral or additional costs in disposing of the collateral. If a 
counterparty becomes insolvent and seeks relief under the bankruptcy laws, the fund may be limited or delayed in its ability to exercise 
its rights to liquidate assets or may be required to accept collateral related to a repurchase agreement that will need to be liquidated in 
order to maintain compliance with the fund’s investment restrictions. 

Efforts to reduce risks  Consistent with the fund’s objective, the portfolio manager uses various tools to try to reduce risks and 
increase total return, including: 

• Attempting to reduce the impact of a single holding on the fund’s net asset value. 
• Thorough credit research performed by T. Rowe Price analysts. 
• Maturity adjustments to reflect the portfolio manager’s interest rate outlook. 

Cybersecurity risks  The fund may be subject to operational and information security risks resulting from breaches in cybersecurity. 
Cybersecurity breaches may involve unauthorized access to the digital information systems (e.g., through “hacking” or malicious 
software coding) of the fund or its third-party service providers, but may also result from outside attacks such as denial-of-service 
attacks. These breaches may, among other things, result in financial losses to the fund and its shareholders, cause the fund to lose 
proprietary information, disrupt business operations, or result in the unauthorized release of confidential information. Further, 
cybersecurity breaches involving third-party service providers, trading counterparties, or issuers in which the fund invests could 
subject the fund to many of the same risks associated with direct breaches. 

The Statement of Additional Information contains more detailed information about the fund and its investments, operations, and 
expenses. 
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 INVESTMENT POLICIES AND PRACTICES 

This section provides a more detailed description of the various types of portfolio holdings and investment practices that may be used 
by the fund to execute its overall investment program. Some of these holdings and investment practices are considered to be principal 
investment strategies of the fund and have already been described earlier in this prospectus. Any of the following holdings and 
investment practices that were not already described in Section 1 of this prospectus are not considered part of the fund’s principal 
investment strategies, but they may be used by the fund to help achieve its investment objective. The fund’s investments may be 
subject to further restrictions and risks described in the Statement of Additional Information. 

Shareholder approval is required to substantively change the fund’s investment objective. Shareholder approval is also required to 
change certain investment restrictions noted in the following section as “fundamental policies.” Portfolio managers also follow certain 
“operating policies” that can be changed without shareholder approval. Shareholders will receive at least 60 days’ prior notice of a 
change in a fund’s policy requiring it to invest at least 80% of net assets in government securities and repurchase agreements that are 
collateralized by government securities. 

Certain investment restrictions, such as a required minimum or maximum investment in a particular type of security, are measured at 
the time the fund purchases a security. The status, market value, maturity, duration, credit quality, or other characteristics of the 
fund’s securities may change after they are purchased, and this may cause the amount of the fund’s assets invested in such securities to 
exceed the stated maximum restriction or fall below the stated minimum restriction. For some of these changes, it would not be 
considered a violation of the investment restriction and will not require the sale of an investment if it was proper at the time the 
investment was made (this exception does not apply to the fund’s borrowing policy). However, certain changes will require holdings to 
be sold or purchased by the fund during the time it is above or below the stated percentage restriction in order for the fund to be in 
compliance with applicable restrictions. Except as may be required by Rule 2a-7 under the Investment Company Act of 1940, a later 
change in circumstances will not require the sale of an investment if it was proper at the time it was made. 

Changes in the fund’s holdings, the fund’s performance, and the contribution of various investments to the fund’s performance are 
discussed in the shareholder reports. 

Portfolio managers have considerable discretion in choosing investment strategies and selecting securities they believe will help 
achieve the fund’s objective. 

Types of Portfolio Securities 
In seeking to meet its investment objective, the fund may invest in any type of security or instrument whose investment characteristics 
are consistent with its investment program, which will generally be U.S. government securities, cash, and/or repurchase agreements 
that are fully collateralized by government securities or cash. The following pages describe various types of the fund’s holdings and 
investment management practices, some of which are also described as part of the fund’s principal investment strategies. 

Operating policy  Except as permitted by Rule 2a-7, the fund will not purchase any security (other than U.S. government securities or 
repurchase agreements collateralized by cash or U.S. government securities) if it would cause the fund to have more than 5% of its 
total assets in the securities of any single issuer, including affiliates of the issuer (other than for certain temporary, limited purposes). 
In addition, the fund will not purchase any security subject to a guarantee (or a demand feature) if it would cause the fund to have 
more than 10% of its total assets in securities subject to a guarantee (or a demand feature) provided by any one guarantor. 

Money Market Securities 

Money market securities are short-term obligations issued by companies or governmental entities. Money market securities may be 
interest-bearing or discounted to reflect the rate of interest paid. In the case of interest-bearing securities, the issuer has a contractual 
obligation to pay coupon interest at a stated rate on specific dates and to repay the face value on a specified date. In the case of a 
discount security, no coupon interest is paid, but the security’s price is discounted so that the interest is accrued until the security 
matures at face value. In either case, an issuer may have the right to redeem or “call” the security before maturity, and the investor may 
have to reinvest the proceeds at lower market rates. 

Except for adjustable rate instruments, a money market security’s interest rate, as reflected in the coupon rate or discount, is usually 
fixed for the life of the security. Its current yield (coupon or discount as a percent of current price) will fluctuate to reflect changes in 
interest rate levels. A money market security’s price usually rises when interest rates fall, and vice versa. 

Money market securities may be unsecured (backed by the issuer’s general creditworthiness only) or secured (also backed by specified 
collateral). 
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Certain money market securities have interest rates that are adjusted periodically. These interest rate adjustments tend to minimize 
fluctuations in the securities’ principal values. When calculating its weighted average maturity, the fund may use the interest rate resets 
to shorten the maturity of these securities in accordance with Rule 2a-7. A fund may not use these interest rate resets to shorten the 
maturity of these securities when calculating its weighted average life. 

Under normal conditions, the fund invests at least 80% of its net assets in government securities and repurchase agreements that are 
collateralized by government securities. The fund qualifies as a “government money market fund” pursuant to Rule 2a-7. 
“Government money market funds” are required to invest at least 99.5% of their total assets in cash, U.S. government securities, 
and/or repurchase agreements that are fully collateralized by government securities or cash. Government securities include any 
security issued or guaranteed as to principal or interest by the United States and its agencies or instrumentalities. The fund may invest 
a de minimis amount (i.e., up to 0.5% of net assets) in non-government money market securities. 

The main types of money market securities in which the fund can invest include: 

Agency Notes  Debt obligations of agencies sponsored by the U.S. government that are not backed by its full faith and credit. Agency 
notes are supported only by the credit of the instrumentality, which may or may not include the right of the issuer to borrow from the 
U.S. Treasury. 

U.S. Treasury Securities  The fund may purchase securities issued by the U.S. Treasury, which are debt obligations of the U.S. 
government. Such securities are backed by the full faith and credit of the U.S. government. U.S. Treasury securities may include 
Treasury inflation protected securities, which unlike conventional Treasury securities, are structured to provide some protection 
against rising inflation. U.S. Treasury securities may also include floating rate U.S. Treasury notes and Treasury STRIPS, which are 
zero-coupon securities created by separating the principal and interest payments on U.S. Treasury securities. 

Other Securities Backed by the Full Faith and Credit of the U.S. Government  The fund may purchase securities of U.S. 
government agencies and instrumentalities that are backed by the full faith and credit of the U.S. government, such as securities of the 
Government National Mortgage Association, the Federal Housing Administration, the General Services Administration, the Maritime 
Administration, and the Small Business Administration. These may also include securities issued by nongovernmental entities as long 
as they are guaranteed by a government agency or instrumentality, and any other securities that are backed by the full faith and credit 
of the U.S. government as they become available.  

The fund may also invest in non-U.S. Treasury securities that are not backed by the full faith and credit of the U.S. government, 
including securities issued by government agencies. 

Repurchase Agreements  Contracts, usually involving U.S. government securities, that require one party to repurchase securities at a 
fixed price on a designated date. The fund will only enter into repurchase agreements that are fully collateralized and involve securities 
of the type (excluding any maturity limitations) in which it could otherwise invest, to the extent permitted by Rule 2a-7 under the 
Investment Company Act of 1940. In addition, the fund will only enter into repurchase agreements with counterparties that are 
approved by T. Rowe Price. 

Operating policy  The fund must invest at least 80% of its net assets in government securities and repurchase agreements that are 
collateralized by government securities.  

Operating policy  The fund invests at least 99.5% of its total assets in cash, U.S. government securities, and/or repurchase agreements 
that are fully collateralized by government securities or cash. 

Asset-Backed Securities 

An underlying pool of assets, such as credit card or automobile trade receivables or corporate loans or bonds, backs these bonds and 
provides the interest and principal payments to investors. On occasion, the pool of assets may also include a swap obligation, which is 
used to change the cash flows on the underlying assets. As an example, a swap may be used to allow floating rate assets to back a fixed 
rate obligation. Credit quality depends primarily on the quality of the underlying assets, the level of any credit support provided by the 
structure or by a third-party insurance wrap or a line of credit, and the credit quality of the swap counterparty, if any. The underlying 
assets (i.e., loans) are sometimes subject to prepayments, which can shorten the security’s effective maturity and may lower its return. 
The value of these securities also may change because of actual or perceived changes in the creditworthiness of the individual 
borrowers, the originator, the servicing agent, the financial institution providing the credit support, or the swap counterparty. There is 
no limit on fund investments in asset-backed securities. 
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Illiquid Securities and Maintaining Liquid Investments 

Some of the fund’s holdings may be considered illiquid because they cannot be sold in the ordinary course of business within seven 
days at approximately the prices at which they are valued. The sale of illiquid securities may involve substantial delays and additional 
costs, and the fund may only be able to sell such securities at prices substantially lower than what it believes they are worth. 

Operating policy  The fund may not acquire an illiquid security if, immediately after the acquisition, the fund would have invested 
more than 5% of its total assets in illiquid securities. 

The fund must generally hold a significant percentage of its assets in securities that are liquid; that is, securities that may be readily 
sold in the market or will mature within a short period of time. 

Operating policy  The fund may not acquire any security, other than a “daily liquid asset” (which includes cash, direct obligations of 
the U.S. government, and certain other securities or amounts receivable that may be sold, are due unconditionally, or mature within 
one business day), unless the fund holds at least 10% of its total assets in daily liquid assets. The fund may not acquire any security, 
other than a “weekly liquid asset” (which includes cash, direct obligations of the U.S. government, certain government agency 
securities, and certain other securities or amounts receivable that may be sold, are due unconditionally, or mature within five business 
days), unless the fund holds at least 30% of its total assets in weekly liquid assets. 

Types of Investment Management Practices 
Borrowing Money and Transferring Assets  

The fund may borrow from banks, other persons, and other T. Rowe Price Funds for temporary or emergency purposes, to facilitate 
redemption requests, or for other purposes consistent with the fund’s policies as set forth in this prospectus and the Statement of 
Additional Information. Such borrowings may be collateralized with the fund’s assets, subject to certain restrictions. 

Fundamental policy  Borrowings may not exceed 331/3% of the fund’s total assets. This limitation includes any borrowings for 
temporary or emergency purposes, applies at the time of the transaction, and continues to the extent required by the Investment 
Company Act of 1940. 

Operating policy  The fund will not transfer portfolio securities as collateral except as necessary in connection with permissible 
borrowings or investments, and then such transfers may not exceed 331/3% of its total assets. The fund will not purchase additional 
securities when its borrowings exceed 5% of its total assets. 

Meeting Redemption Requests 

We expect that the fund will hold cash or cash equivalents to meet redemption requests. The fund may also use the proceeds from the 
sale of portfolio securities to meet redemption requests if consistent with the management of the fund. These redemption methods will 
be used regularly and may also be used in deteriorating or stressed market conditions. The fund reserves the right to pay redemption 
proceeds with securities from the fund’s portfolio rather than in cash (redemptions in-kind), as described under “Large Redemptions.” 
Redemptions in-kind are typically used to meet redemption requests that represent a large percentage of the fund’s net assets in order 
to minimize the effect of large redemptions on the fund and its remaining shareholders. In general, any redemptions in-kind will 
represent a pro-rata distribution of the fund’s securities, subject to certain limited exceptions. Redemptions in-kind may be used 
regularly in circumstances as described above and may also be used in stressed market conditions. 

The fund, along with other T. Rowe Price Funds, is a party to an interfund lending exemptive order received from the SEC that 
permits the T. Rowe Price Funds to borrow money from and/or lend money to other T. Rowe Price Funds to help the funds meet 
short-term redemptions and liquidity needs.  

During periods of deteriorating or stressed market conditions, when an increased portion of the fund’s portfolio may be composed of 
holdings with reduced liquidity or lengthy settlement periods, or during extraordinary or emergency circumstances, the fund may be 
more likely to pay redemption proceeds with cash obtained through interfund lending or short-term borrowing arrangements (if 
available), or by redeeming a large redemption request in-kind. 

 F INANCIAL HIGHLIGHTS 

The Financial Highlights table, which provides information about the fund’s financial history, is based on a single share outstanding 
throughout the periods shown. The table is part of the fund’s financial statements, which are included in its annual report and are 
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incorporated by reference into the Statement of Additional Information (available upon request). The financial statements in the 
annual report were audited by the fund’s independent registered public accounting firm, PricewaterhouseCoopers LLP. 

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period 
     

Year 
Ended 

12/31/18 12/31/17 12/31/16 12/31/15 12/31/14 

NET ASSET VALUE 

Beginning of period $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 

 
Investment activities 

Net investment income(1) (2) (3)  0.01  –(4)  –  –  – 

Net realized and unrealized 
gain/loss  –(4)  –(4)  –(4)  –(4)  –(4) 
Total from investment activities  0.01  –(4)  –(4)  –(4)  –(4) 

 
Distributions 

Net investment income  (0.01)  –(4)  –  –  – 

Net realized gain  –  –  –  –(4)  – 
Total distributions  (0.01)  –(4)  –  – (4)  – 

 
NET ASSET VALUE 

End of period $ 1.00 $ 1.00 $ 1.00 $ 1.00 $ 1.00 

 
Ratios/Supplemental Data 

 
Total return(2) (3) (5)  1.33%  0.34%  0.00%  0.01%  0.00% 

 
Ratios to average net assets:(2) 

 

Gross expenses before 
waivers/payments by Price 
Associates  0.55%  0.55%  0.55%  0.55%  0.55% 

 

Net expenses after 
waivers/payments by Price 
Associates(3)  0.55%  0.55%  0.40%  0.23%  0.17% 

 Net investment income(3)  1.32%  0.38%  0.00%  0.00%  0.00% 

Net assets, end of period (in 
thousands) $ 34,589 $ 33,318 $ 18,880 $ 17,379 $ 17,905 

(1) Per share amounts calculated using average shares outstanding method. 
(2) Includes the impact of expense-related arrangements with Price Associates. 
(3) Includes the effect of voluntary management fee waivers and operating expense reimbursements of 0.00%, 0.00%, 0.15%, 0.32% and 

0.38% of average net assets for the years ended 12/31/18, 12/31/17, 12/31/16, 12/31/15, and 12/31/14, respectively. 
(4) Amounts round to less than $0.01 per share. 
(5) Total return reflects the rate that an investor would have earned on an investment in the fund during each period, assuming reinvestment 

of all distributions. 
 

 DISCLOSURE OF FUND PORTFOLIO INFORMATION 

The T. Rowe Price Funds’ complete portfolio holdings as of their fiscal year-ends are disclosed in their annual shareholder reports and 
their complete portfolio holdings as of their fiscal mid-point are disclosed in their semiannual shareholder reports. The annual and 
semiannual shareholder reports are filed with the SEC and sent to the funds’ shareholders within 60 days of the period covered. The 
shareholder reports are publicly available immediately upon filing with the SEC. Beginning with reporting periods ending on or after 
March 1, 2019, the T. Rowe Price Funds also publicly disclose their complete portfolio holdings as of their first and third fiscal 
quarter-ends on Form N-PORT, along with other fund information. Form N-PORT is filed with the SEC each quarter, and the fund’s 
complete portfolio holdings as of its first and third fiscal quarter-ends are made publicly available 60 days after the end of each quarter. 
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Prior to March 1, 2019, the T. Rowe Price Funds disclosed their complete portfolio holdings for their first and third fiscal quarter-ends 
on Form N-Q, which was filed with the SEC within 60 days of the period covered and made publicly available immediately upon filing 
with the SEC. Neither Form N-PORT nor Form N-Q is sent to the funds’ shareholders. Under certain conditions, the shareholder 
reports, Form N-PORT, and Form N-Q may include up to 5% of a fund’s holdings under the caption “Miscellaneous Securities” 
without identifying the specific security or issuer. Generally, a holding would not be individually identified if it is determined that its 
disclosure could be harmful to the fund or its shareholders. A holding will not be excluded for these purposes from a fund’s SEC 
filings for more than one year. The money market funds also file detailed month-end portfolio holdings information on Form N-MFP 
with the SEC each month. Form N-MFP is publicly available immediately upon filing with the SEC. 

In addition, most T. Rowe Price Funds disclose their calendar quarter-end portfolio holdings on troweprice.com 15 calendar days 
after each quarter. At the discretion of the investment adviser, these holdings reports may exclude the issuer name and other 
information relating to a holding in order to protect the fund’s interests and prevent harm to the fund or its shareholders. Private 
placements and other restricted securities may not be individually identified in the calendar quarter-end holdings on troweprice.com, 
but would be disclosed in any SEC filings. Money market funds also disclose on troweprice.com their month-end complete portfolio 
holdings five business days after each month-end and historical information about the fund’s investments for the previous six months, 
as of the last business day of the preceding month. This information includes, among other things, the percentage of the fund’s 
investments in daily and weekly liquid assets, the fund’s weighted average maturity and weighted average life, the fund’s market-based 
net asset value, and the fund’s net inflows and outflows. The calendar quarter-end portfolio holdings will remain on the website for 
one year and the month-end money market fund portfolio holdings will remain on the website for six months. In addition, most 
T. Rowe Price Funds disclose their 10 largest holdings, along with the percentage of the relevant fund’s total assets that each of the 
10 holdings represents, on troweprice.com on the seventh business day after each month-end. These holdings are listed in numerical 
order based on such percentages of the fund’s assets. Each monthly top 10 list will remain on the website for six months. A description 
of T. Rowe Price’s policies and procedures with respect to the disclosure of portfolio information is available in the Statement of 
Additional Information. 
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The following policies and procedures generally apply to the T. Rowe Price Variable Insurance Portfolios, which are T. Rowe Price 
mutual funds specifically designed to be made available through variable annuity or variable life insurance contracts. For instructions 
on how to purchase and redeem shares of the funds, you should refer to your insurance contract prospectus. 

 INVESTIN G IN T.  ROWE PRICE VARIABLE INSURANCE PORTFOLIOS 

Shares of the Variable Insurance Portfolios are designed to be offered to insurance company separate accounts established for the 
purpose of funding variable annuity and variable life insurance contracts. The variable annuity and variable life contract holders or 
participants are not the shareholders of the funds. Rather, the separate account of the insurance company is the shareholder. The 
variable annuity and variable life contracts are described in separate prospectuses issued by the insurance companies. The funds 
assume no responsibility for any insurance company prospectuses or variable annuity or variable life contracts. 

Some of the Variable Insurance Portfolios are available only in a single share class, while some of the Variable Insurance Portfolios are 
also available in a II Class. Shares of the funds are sold and redeemed without the imposition of any sales charges, commissions, or 
redemption fees, although shares of the II Class are subject to a 12b-1 fee at a rate of up to 0.25% annually. In addition, certain other 
charges may apply to annuity or life contracts. Those charges are disclosed in the insurance contract prospectus. 

Your ability to exchange from these funds into any other T. Rowe Price Fund that serves as an investment option under your 
insurance contract is governed by the terms of that contract and the insurance contract prospectus, as well as the funds’ excessive and 
short-term trading policy described later in this section. 

 DISTRIBUTION AN D SHAREHOLDER SERVICIN G FEES 

Each II Class has adopted a 12b-1 plan to pay certain expenses associated with the distribution of the fund’s shares out of the fund’s 
assets. Each Variable Insurance Portfolio offering II Class shares has adopted a 12b-1 plan under which the II Class may make 
payments at a rate of up to 0.25% of the class’ average daily net assets per year to various insurance companies, their agents, and 
contract distributors for distribution and servicing of fund shares. These payments may be more or less than the costs incurred by the 
insurance companies, their agents, and contract distributors. Because the fees are paid from the II Class net assets on an ongoing basis, 
they will increase the cost of your investment and, over time, could result in your paying more than with other types of sales charges.   

In addition, from time to time, T. Rowe Price may make payments from its own resources to eligible insurance companies for 
recordkeeping and administrative services they provide to a fund for contract holders. These payments may range from 0.15% to 
0.25% of the average annual total assets invested by the separate accounts of the insurance company in the fund. All payments 
described specifically by this paragraph are paid by T. Rowe Price and are not paid directly from the Variable Insurance Portfolios’ 
assets. 

 PRICING OF SHARES AND TRANSACTIONS 

How and When Shares Are Priced 
The trade date for your transaction request generally depends on the day and time that your insurance company or T. Rowe Price 
receives your request and will normally be executed using the next share price calculated after your order is received in correct form by 
your insurance company or T. Rowe Price or its agent. The share price, also called the net asset value, for each share class of a fund is 
calculated at the close of trading on the New York Stock Exchange (“NYSE”), which is normally 4 p.m. ET, on each day that the 
exchange is open for business. Net asset values are not calculated for the funds on days when the NYSE is scheduled to be closed for 
trading (for example, weekends and certain U.S. national holidays). If the NYSE is unexpectedly closed due to weather or other 
extenuating circumstances on a day it would typically be open for business, or if the NYSE has an unscheduled early closing on a day it 
has opened for business, the funds reserve the right to treat such day as a business day and accept purchase and redemption orders and 
calculate their share price as of the normally scheduled close of regular trading on the NYSE for that day. 
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To calculate the net asset value, the fund’s assets are valued and totaled; liabilities are subtracted; and each class’ proportionate share of 
the balance, called net assets, is divided by the number of shares outstanding of that class. Market values are used to price portfolio 
holdings for which market quotations are readily available. Market values generally reflect the prices at which securities actually trade 
or represent prices that have been adjusted based on evaluations and information provided by the fund’s pricing services. Investments 
in other mutual funds are valued at the closing net asset value per share of the mutual fund on the day of valuation. If a market value 
for a portfolio holding is not available or normal valuation procedures are deemed to be inappropriate, the fund will make a good faith 
effort to assign a fair value to the holding by taking into account various factors and methodologies that have been approved by the 
fund’s Board. This value may differ from the value the fund receives upon sale of the securities.  

Amortized cost is used to price securities held by money market funds and certain short-term debt securities held by other funds. The 
Government Money Portfolio, which seeks to maintain a stable net asset value of $1.00, uses the amortized cost method of valuation to 
calculate its net asset value. Amortized cost allows money market funds to value a holding at the fund’s acquisition cost with 
adjustments for any premiums or discounts, and then round the net asset value per share to the nearest whole cent. The amortized 
cost method of valuation enables money market funds to maintain a $1.00 net asset value, but it may also result in periods during 
which the stated value of a security held by the funds differs from the market-based price the funds would receive if they sold that 
holding. The current market-based net asset value per share for each business day in the preceding six months is available for the 
Government Money Portfolio through troweprice.com. These market-based net asset values are for informational purposes only and 
are not used to price transactions. 

The funds use various pricing services to provide closing market prices, as well as information used to adjust those prices and to value 
most fixed income securities. A fund cannot predict how often it will use closing prices and how often it will adjust those prices. As a 
means of evaluating its fair value process, the fund routinely compares closing market prices, the next day’s opening prices in the same 
markets, and adjusted prices. 

Non-U.S. equity securities are valued on the basis of their most recent closing market prices at 4 p.m. ET, except under the following 
circumstances. Most foreign markets close before 4 p.m. ET. For example, the most recent closing prices for securities traded in 
certain Asian markets may be as much as 15 hours old at 4 p.m. ET. If a fund determines that developments between the close of a 
foreign market and the close of the NYSE will, in its judgment, affect the value of some or all of the fund’s securities, the fund will 
adjust the previous closing prices to reflect what it believes to be the fair value of the securities as of 4 p.m. ET. In deciding whether to 
make these adjustments, the fund reviews a variety of factors, including developments in foreign markets, the performance of U.S. 
securities markets, and the performance of instruments trading in U.S. markets that represent foreign securities and baskets of foreign 
securities.  

A fund may also fair value certain securities or a group of securities in other situations—for example, when a particular foreign market 
is closed but the fund is open. For a fund that has investments in securities that are primarily listed on foreign exchanges that trade on 
weekends or other days when the fund does not price its shares, the fund’s net asset value may change on days when shareholders will 
not be able to purchase or redeem the fund’s shares. If an event occurs that affects the value of a security after the close of the market, 
such as a default of a commercial paper issuer or a significant move in short-term interest rates, a fund may make a price adjustment 
depending on the nature and significance of the event. The funds also evaluate a variety of factors when assigning fair values to private 
placements and other restricted securities. Other mutual funds may adjust the prices of their securities by different amounts or assign 
different fair values from the fair value that the fund assigns to the same security. 

How the Trade Date Is Determined 
The insurance companies purchase shares of the fund for their separate accounts, using premiums allocated by the contract holders or 
participants. Shares are purchased at the net asset value next determined after the insurance company receives the premium payment 
in correct form. Initial and subsequent payments allocated to the fund are subject to the limits stated in the insurance contract 
prospectus issued by the insurance company. 

The insurance companies redeem shares of the fund to make benefit or surrender payments under the terms of their contracts. 
Redemptions are processed on any day on which the NYSE is open and are priced at the fund’s net asset value next determined after 
the insurance company receives a surrender request in acceptable form. 

The funds have authorized certain insurance companies, financial intermediaries, or their designees to accept orders to buy or sell 
fund shares on their behalf. Generally, when insurance companies receive an order in correct form, the order is considered as being 
placed with the fund and shares will be bought or sold at the net asset value next calculated after the order is received by the insurance 
company. The insurance company or financial intermediary must transmit the order to T. Rowe Price or its agent and pay for such 
shares in accordance with the agreement with T. Rowe Price, or the order may be canceled and the insurance company or financial 
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intermediary could be held liable for the losses. If the fund does not have such an agreement in place with your insurance company or 
financial intermediary, T. Rowe Price or its agent must receive the request in correct form from your insurance company or financial 
intermediary by the close of the NYSE in order for your transaction to be priced at that business day’s net asset value.  

Note: The time at which transactions and shares are priced and the time until which orders are accepted may be changed in case of an 
emergency or if the NYSE closes at a time other than 4 p.m. ET. The funds reserve the right to not treat an unscheduled intraday 
disruption or closure in NYSE trading as a closure of the NYSE and still accept transactions and calculate their net asset value as of 
4 p.m. ET.  

 GENERAL POLICIES RELATIN G TO TRANSACTIONS 

Purchasing Shares  
All initial and subsequent investments by insurance companies or financial intermediaries are typically made by bank wire or 
electronic payment. There is no assurance that the share price for the purchase will be the same day the wire was initiated. The 
Variable Insurance Portfolios do not require a particular minimum amount for initial or subsequent purchases. However, you should 
check with your insurance company to determine if a minimum applies to your investment. Purchases by financial intermediaries are 
typically initiated through the National Securities Clearing Corporation or by calling Financial Institution Services.  

When authorized by the fund, certain financial institutions purchasing fund shares on behalf of customers through T. Rowe Price 
Financial Institution Services may place a purchase order unaccompanied by payment. Payment for these shares must be received by 
the time designated by the fund (not to exceed the period established for settlement under applicable regulations). If payment is not 
received by this time, the order may be canceled. The financial institution is responsible for any costs or losses incurred by the fund or 
T. Rowe Price if payment is delayed or not received. 

U.S. Dollars  All purchases must be paid for in U.S. dollars.  

Nonpayment  Purchases may be canceled for any orders that are not paid in full. The purchaser may be responsible for any losses or 
expenses incurred by the fund or its transfer agent, and the fund can redeem shares as reimbursement. The funds and their agents 
have the right to reject or cancel any purchase due to nonpayment. 

Redeeming Shares  
Unless otherwise indicated, redemption proceeds will be sent via bank wire to the insurance company’s or financial intermediary’s 
designated bank. Redemptions are typically initiated through the National Securities Clearing Corporation or by calling Financial 
Institution Services. Normally, the fund transmits proceeds to insurance companies and financial intermediaries for redemption 
orders received in correct form on either the next business day or second business day after receipt of the order, depending on the 
arrangement with the insurance company or financial intermediary. You may want to contact your insurance company about 
procedures for receiving your redemption proceeds under your insurance contract. 

Please note that certain purchase and redemption requests initiated through the National Securities Clearing Corporation may be 
rejected, and in such instances, the transaction must be placed by contacting Financial Institution Services. 

Large Redemptions  Large redemptions can adversely affect a portfolio manager’s ability to implement a fund’s investment strategy 
by causing the premature sale of securities that would otherwise be held longer. Therefore, the fund reserves the right (without prior 
notice) to redeem in-kind. In general, any redemptions in-kind will represent a pro-rata distribution of a fund’s securities, subject to 
certain limited exceptions. The redeeming shareholder or account will be responsible for disposing of the securities, and the 
shareholder or account will be subject to the risks that the value of the securities could decline prior to their sale, the securities could 
be difficult to sell, and brokerage fees could be incurred. If a shareholder or account owner continues to hold the securities, he or she 
may be subject to any ownership restrictions imposed by the issuers. For example, real estate investment trusts often impose 
ownership restrictions on their equity securities. 

Delays in Sending Redemption Proceeds  The T. Rowe Price Variable Insurance Portfolios typically expect that redemption 
requests will be paid out to redeeming shareholders by the business day following the receipt of a redemption request that is in correct 
form. Proceeds sent by wire are typically credited to the insurance company’s or financial intermediary’s designated bank the next 
business day after the redemption. However, under certain circumstances, and when deemed to be in a fund’s best interests, proceeds 
may not be sent for up to seven calendar days after receipt of a valid redemption order (for example, during periods of deteriorating or 
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stressed market conditions or during extraordinary or emergency circumstances). In addition, under certain limited circumstances, 
the Board of Directors of a money market fund may elect to permanently suspend redemptions in order to facilitate an orderly 
liquidation of the money market fund (subject to any additional liquidation requirements). 

Under certain limited circumstances, the Board of Directors of a money market fund may elect to permanently suspend redemptions 
in order to facilitate an orderly liquidation of the money market fund (subject to any additional liquidation requirements). 

Excessive and Short-Term Trading 

T. Rowe Price may bar excessive and short-term traders from purchasing shares. 

Excessive transactions and short-term trading can be harmful to fund shareholders in various ways, such as disrupting a fund’s 
portfolio management strategies, increasing a fund’s trading costs, and negatively affecting its performance. Short-term traders in 
funds that invest in foreign securities may seek to take advantage of developments overseas that could lead to an anticipated difference 
between the price of the funds’ shares and price movements in foreign markets. While there is no assurance that T. Rowe Price can 
prevent all excessive and short-term trading, the Boards of the T. Rowe Price Funds have adopted the following trading limits that are 
designed to deter such activity and protect the funds’ shareholders. The funds may revise their trading limits and procedures at any 
time as the Boards deem necessary or appropriate to better detect short-term trading that may adversely affect the funds, to comply 
with applicable regulatory requirements, or to impose additional or alternative restrictions. The excessive and short-term trading 
policy for the T. Rowe Price Funds applies to contract holders notwithstanding any provisions in your insurance contract. 

Subject to certain exceptions, each T. Rowe Price Fund restricts a shareholder’s purchases (including through exchanges) into a fund 
account for a period of 30 calendar days after the shareholder has redeemed or exchanged out of that same fund account (the “30-Day 
Purchase Block”). The calendar day after the date of redemption is considered Day 1 for purposes of computing the period before 
another purchase may be made.  

General Exceptions  As of the date of this prospectus, the following types of transactions generally are not subject to the 30-Day 
Purchase Block (certain of these exceptions are not applicable to Variable Insurance Portfolios): 

• Shares purchased or redeemed in money market funds and ultra short-term bond funds; 
• Shares purchased or redeemed through a systematic purchase or withdrawal plan;  
• Checkwriting redemptions from bond funds and money market funds;  
• Shares purchased through the reinvestment of dividends or capital gain distributions;  
• Shares redeemed automatically by a fund to pay fund fees or shareholder account fees;  
• Transfers and changes of account registration within the same fund;  
• Shares purchased by asset transfer or direct rollover;  
• Shares purchased or redeemed through IRA conversions and recharacterizations; 
• Shares redeemed to return an excess contribution from a retirement account;  
• Transactions in Section 529 college savings plans;  
• Certain transactions in defined benefit and nonqualified plans, subject to prior approval by T. Rowe Price; 
• Shares converted from one share class to another share class in the same fund; 
• Shares of T. Rowe Price Funds that are purchased by another T. Rowe Price Fund, including shares purchased by T. Rowe Price 

fund-of-funds products, and shares purchased by discretionary accounts managed by T. Rowe Price or one of its affiliates (please 
note that shareholders of the investing T. Rowe Price Fund are still subject to the policy); 

• Transactions initiated by the trustee or adviser to a donor-advised charitable gift fund as approved by T. Rowe Price; and 
• Transactions having a value of $5,000 or less (insurance companies and financial intermediaries may apply the excessive and short-

term trading policy to transactions of any amount). 

Transactions in certain rebalancing, asset allocation, wrap, and other advisory programs, as well as non-T. Rowe Price fund-of-funds 
products, may also be exempt from the 30-Day Purchase Block, subject to prior written approval by T. Rowe Price.  

In addition to restricting transactions in accordance with the 30-Day Purchase Block, T. Rowe Price may, in its discretion, reject (or 
instruct an intermediary or insurance company to reject) any purchase or exchange into a fund from a person (which includes 
individuals and entities) whose trading activity could disrupt the management of the fund or dilute the value of the fund’s shares, 
including trading by persons acting collectively (for example, following the advice of a newsletter). Such persons may be barred, 
without prior notice, from further purchases of T. Rowe Price Funds for a period longer than 30 calendar days, or permanently. 
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Omnibus Accounts  Financial intermediaries and insurance companies may maintain their underlying accounts directly with the 
fund, although they often establish an omnibus account (one account with the fund that represents multiple underlying shareholder 
accounts or underlying contract holder accounts) in the fund on behalf of their customers. When insurance companies establish 
omnibus accounts in the T. Rowe Price Funds, T. Rowe Price is not able to monitor the trading activity by underlying contract 
holders. However, T. Rowe Price monitors aggregate trading activity at the insurance company (omnibus account) level in an attempt 
to identify activity that indicates potential excessive or short-term trading. If it detects suspicious trading activity, T. Rowe Price will 
contact the insurance company and may request personal identifying information and transaction histories for some or all of the 
underlying contract holders. If T. Rowe Price believes that excessive or short-term trading has occurred and there is no exception for 
such trades under the funds’ Excessive and Short-Term Trading Policy previously described, it will instruct the insurance company to 
impose restrictions to discourage such practices and take appropriate action with respect to the underlying contract holder, including 
restricting purchases for 30 calendar days or longer. There is no assurance that T. Rowe Price will be able to properly enforce its 
excessive and short-term trading policy for omnibus accounts. Because T. Rowe Price generally relies on intermediaries and insurance 
companies to provide information and impose restrictions for omnibus accounts, its ability to monitor and deter excessive trading will 
be dependent upon the intermediaries’ and insurance companies’ timely performance of their responsibilities. 

T. Rowe Price may allow a financial intermediary or insurance company to maintain restrictions on trading in the T. Rowe Price 
Funds that differ from the 30-Day Purchase Block. An alternative excessive and short-term trading policy would be acceptable to 
T. Rowe Price if it believes that the policy would provide sufficient protection to the T. Rowe Price Funds and their shareholders that is 
consistent with the excessive and short-term trading policy adopted by the funds’ Boards.  

The terms of your insurance contract may further restrict your ability to trade between investment options available under your 
contract. You should carefully review your insurance contract or consult with your insurance company directly to determine the 
trading policy, as well as any rules or conditions on transactions that will apply to your trades in the T. Rowe Price Funds and any 
other investment options available under your contract.  

There is no guarantee that T. Rowe Price will be able to identify or prevent all excessive or short-term trades or trading practices. 

Responsibility for Unauthorized Transactions 
T. Rowe Price and its agents use procedures reasonably designed to confirm that telephone, electronic, and other instructions are 
genuine. These procedures include recording telephone calls, requiring personalized security codes or certain identifying information 
for inquiries and requests, and requiring Medallion signature guarantees for certain transactions and account changes. If T. Rowe 
Price and its agents follow these procedures, they are not responsible for any losses that may occur due to unauthorized instructions. 
In addition, you should verify the accuracy of transactions immediately after you receive confirmation of them and notify T. Rowe 
Price of any inaccuracies. 

Fund Operations and Shareholder Services 
T. Rowe Price and The Bank of New York Mellon, subject to the oversight of T. Rowe Price, each provide certain accounting services 
to the T. Rowe Price Funds. T. Rowe Price Services, Inc., acts as the transfer agent and dividend disbursing agent and provides 
shareholder and administrative services to the funds. These companies receive compensation from the funds for their services. These 
fees are included in a fund’s financial statements. 

 INFORMATION ON DISTRIBUTIONS AND TAXES 

Each fund intends to qualify to be treated each year as a regulated investment company under Subchapter M of the Internal Revenue 
Code of 1986, as amended (the “Code”). In order to qualify, a fund must satisfy certain income, diversification, and distribution 
requirements. A regulated investment company is not subject to U.S. federal income tax at the portfolio level on income and gains 
from investments that are distributed to shareholders. However, if a fund were to fail to qualify as a regulated investment company, 
and was ineligible to or otherwise did not cure such failure, the result would be fund-level taxation and, consequently, a reduction in 
income available for distribution to the fund’s shareholders. 

For a discussion of the tax status of your variable annuity contract, please refer to the insurance contract prospectus. Any tax forms 
applicable to your investment will be provided to you by your insurance company. 

The policy of the funds is to distribute, to the extent possible, all net investment income and realized capital gains to its shareholders, 
which are the various insurance companies that have established separate accounts in connection with their issuance of variable 
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annuity and variable life contracts. Any dividends from net investment income are declared daily and paid monthly for the Limited-
Term Bond and Government Money Portfolios; declared and paid quarterly for the Equity Income, Equity Index 500, and Personal 
Strategy Balanced Portfolios; and declared and paid annually for all other Variable Insurance Portfolios. Shares of the Limited-Term 
Bond and Government Money Portfolios will normally earn dividends through the date of redemption. The funds do not pay 
dividends in fractional cents. Any dividend amount earned for a particular day on all shares held that is one-half of one cent or greater 
(for example, $0.016) will be rounded up to the next whole cent ($0.02), and any amount that is less than one-half of one cent (for 
example, $0.014) will be rounded down to the nearest whole cent ($0.01). Please note that if the dividend payable on all shares held is 
less than one-half of one cent for a particular day, no dividend will be earned for that day. 

If a fund has net capital gains for the year (after subtracting any capital losses), they are usually declared and paid in December. If a 
second distribution is necessary, it is paid the following year.  

All fund distributions made to a separate account will be reinvested automatically in additional fund shares, unless a shareholder 
(separate account) elects to receive distributions in cash. Under current law, dividends and distributions made by the fund to separate 
accounts are generally not taxable to the separate accounts, the insurance company, or the contract holder, provided that the separate 
account meets the diversification requirements of Code Section 817(h) and other tax-related requirements are satisfied. Each of the 
Variable Insurance Funds intends to diversify its investments in the manner required under Code Section 817(h). 

 RIGHTS RESERVED BY THE FUN DS 

T. Rowe Price Funds and their agents, in their sole discretion, reserve the following rights: (1) to waive or lower investment 
minimums; (2) to accept initial purchases by telephone; (3) to refuse any purchase or exchange order; (4) to cancel or rescind any 
purchase or exchange order placed through an intermediary no later than the business day after the order is received by the 
intermediary (including, but not limited to, orders deemed to result in excessive trading, market timing, or 5% ownership); (5) to 
cease offering fund shares at any time to all or certain groups of investors; (6) to freeze any account and suspend account services 
when notice has been received of a dispute regarding the ownership of the account, or a legal claim against an account, upon initial 
notification to T. Rowe Price of a shareholder’s death until T. Rowe Price receives required documentation in correct form, or if there 
is reason to believe a fraudulent transaction may occur; (7) to otherwise modify the conditions of purchase and modify or terminate 
any services at any time; (8) to waive any wire fees charged to a group of shareholders; (9) to act on instructions reasonably believed to 
be genuine; (10) to involuntarily redeem an account at the net asset value calculated the day the account is redeemed, in cases of 
threatening conduct, suspected fraudulent or illegal activity, or if the fund or its agent is unable, through its procedures, to verify the 
identity of the person(s) or entity opening an account; and (11) for the money market funds, to suspend redemptions to facilitate an 
orderly liquidation. 

In an effort to protect T. Rowe Price Funds from the possible adverse effects of a substantial redemption in a large account, as a matter 
of general policy, no contract holder or participant or group of contract holders or participants controlled by the same person or 
group of persons will knowingly be permitted to purchase in excess of 5% of the outstanding shares of the fund, except upon approval 
by the fund’s management. 



  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
A Statement of Additional Information for the T. Rowe Price family of funds, which includes 
additional information about the funds, has been filed with the SEC and is incorporated by 
reference into this prospectus. Further information about fund investments, including a 
review of market conditions and the manager’s recent investment strategies and their impact 
on performance during the past fiscal year, is available in the annual and semiannual 
shareholder reports. To obtain free copies of any of these documents, or for shareholder 
inquiries, contact your insurance company. Certain documents and updated performance 
information are available through troweprice.com. 
 
Fund reports and other fund information are available on the EDGAR Database on the SEC’s 
Internet site at http://www.sec.gov. Copies of this information may be obtained, after paying a 
duplicating fee, by electronic request at publicinfo@sec.gov. 
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 Investment Objective 
The fund seeks a high level of income consistent with moderate fluctuations in principal value. 

Fees and Expenses 
This table describes the fees and expenses that you may pay if you buy and hold shares of the fund. There may be additional expenses 
that apply, as described in your insurance contract prospectus, which are not reflected in the table. 

Fees and Expenses of the Fund 
 Portfolio Portfolio—II Class 

 

Annual fund operating expenses 
(expenses that you pay each year as a 

percentage of the value of your investment) 

Management fees 0.70%a 0.70%a 
 
Distribution and service (12b-1) fees — 0.25 
    

Other expenses  — — 
  
Total annual fund operating expenses 0.70 0.95 
  

Fee waiver/expense reimbursement (0.20)a,b (0.20)a,b 
 
Total annual fund operating expenses after fee waiver/expense 
reimbursement 0.50a,b 0.75a,b 

 

a T. Rowe Price Associates, Inc., has agreed (at least through April 30, 2020) to waive a portion of the fund’s management fees in order to limit the fund’s management fees 
to 0.50% of the fund’s average daily net assets. Thereafter, this agreement will automatically renew for one-year terms unless terminated by the fund’s Board of Directors. 
Fees waived and expenses paid under this agreement are not subject to reimbursement to T. Rowe Price Associates, Inc., by the fund.  

b Restated to reflect current fees. 
 
Example  This example is intended to help you compare the cost of investing in the fund with the cost of investing in other mutual 
funds. The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at 
the end of those periods, that your investment has a 5% return each year, and that the fund’s operating expenses remain the same. The 
example also assumes that an expense limitation arrangement currently in place is not renewed; therefore, the figures have been 
adjusted to reflect fee waivers or expense reimbursements only in the periods for which the expense limitation arrangement is 
expected to continue. Although your actual costs may be higher or lower, based on these assumptions your costs would be: 

 1 year 3 years 5 years 10 years 

Portfolio $51 $204 $370 $852 
Portfolio—II Class 77 283 506 1,148 
 
Portfolio Turnover  The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when the fund’s 
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the example, affect 
the fund’s performance. During the most recent fiscal year, the fund’s portfolio turnover rate was 52.6% of the average value of its 
portfolio. 

Investments, Risks, and Performance 
Principal Investment Strategies  Normally, the fund invests at least 80% of its net assets (including any borrowings for investment 
purposes) in bonds and 65% of total assets in short- and intermediate-term bonds. There are no maturity limitations on individual 
securities purchased, but the fund’s average effective maturity will not exceed five years. 

At least 90% of the fund’s portfolio will consist of investment-grade securities that, at the time of purchase, are rated in one of the four 
highest rating categories assigned by established credit rating agencies from at least one major credit rating agency or, if unrated, 
deemed to be of comparable quality by T. Rowe Price. In an effort to enhance yield, up to 10% of assets can be invested in below 
investment-grade securities, commonly referred to as “junk” bonds, including those with the lowest rating. The fund’s holdings may 
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include corporate and government bonds, asset- and mortgage-backed securities, and foreign securities. While most assets will 
typically be invested in bonds, the fund also uses interest rate futures as an efficient means of managing the fund's exposure to interest 
rate changes and to adjust the portfolio’s duration. 

Investment decisions generally reflect the portfolio manager’s outlook for interest rates and the economy, as well as the prices, yields, 
and credit quality of various securities in which the fund may invest. For example, if interest rates are expected to fall, the fund may 
purchase longer-term securities (to the extent consistent with the fund’s investment program) in an attempt to seek higher yields 
and/or capital appreciation. Conversely, if interest rates are expected to rise, the fund may seek securities with shorter maturities. 

The fund may sell holdings for a variety of reasons, such as to adjust the portfolio’s average maturity, duration, or overall credit 
quality, or to shift assets into and out of higher-yielding or lower-yielding securities or different sectors. 

Principal Risks  As with any mutual fund, there is no guarantee that the fund will achieve its objective. The fund’s share price 
fluctuates, which means you could lose money by investing in the fund. The principal risks of investing in this fund are summarized as 
follows: 

Active management risks  The investment adviser’s judgments about the attractiveness, value, or potential appreciation of the fund’s 
investments may prove to be incorrect. The fund could underperform other funds with a similar benchmark or similar objectives and 
investment strategies if the fund’s overall investment selections or strategies fail to produce the intended results. 

Fixed income markets risks  Economic and other market developments can adversely affect fixed income securities markets. At 
times, participants in these markets may develop concerns about the ability of certain issuers of debt instruments to make timely 
principal and interest payments, or they may develop concerns about the ability of financial institutions that make markets in certain 
debt instruments to facilitate an orderly market. Those concerns could cause increased volatility and reduced liquidity in particular 
securities or in the overall fixed income markets and the related derivatives markets. A lack of liquidity or other adverse credit market 
conditions may hamper the fund’s ability to sell the debt instruments in which it invests or to find and purchase suitable debt 
instruments. 

Interest rate risks  The prices of, and the income generated by, debt instruments held by the fund may be affected by changes in 
interest rates. A rise in interest rates typically causes the price of a fixed rate debt instrument to fall and its yield to rise. Conversely, a 
decline in interest rates typically causes the price of a fixed rate debt instrument to rise and the yield to fall. Generally, funds with 
longer weighted average maturities and durations carry greater interest rate risk. In recent years, the U.S. and many global markets 
have experienced historically low interest rates. However, interest rates have begun to rise and may continue doing so, increasing the 
exposure of bond investors such as the fund to the risks associated with rising interest rates. 

Credit risks  An issuer of a debt instrument could suffer an adverse change in financial condition that results in a payment default 
(failure to make scheduled interest or principal payments), rating downgrade, or inability to meet a financial obligation. Although 
bonds and other debt securities rated BBB (or an equivalent rating) are considered investment-grade, they may still have speculative 
characteristics because their issuers are more vulnerable to financial setbacks and economic pressures than higher rated investment-
grade securities. 

Liquidity risks  The fund may not be able to meet requests to redeem shares issued by the fund without significant dilution of the 
remaining shareholders’ interest in the fund. In addition, the fund may not be able to sell a holding in a timely manner at a desired 
price. Reduced liquidity in the bond markets can result from a number of events, such as limited trading activity, reductions in bond 
inventory, and rapid or unexpected changes in interest rates. Markets with lower overall liquidity could lead to greater price volatility 
and limit the fund’s ability to sell a holding at a suitable price. 

Foreign investing risks  The fund’s investments in foreign holdings may be adversely affected by local, political, social, and economic 
conditions overseas, greater volatility, reduced liquidity, or decreases in foreign currency values relative to the U.S. dollar. 

Prepayment and extension risks  The fund is subject to prepayment risks because the principal on mortgage-backed securities, other 
asset-backed securities, or any debt instrument with an embedded call option may be prepaid at any time, which could reduce the 
security’s yield and market value. The rate of prepayments tends to increase as interest rates fall, which could cause the average 
maturity of the portfolio to shorten. Extension risk may result from a rise in interest rates, which tends to make mortgage-backed 
securities, asset-backed securities, and other callable debt instruments more volatile. 

Derivatives risks  The fund’s use of interest rate futures exposes the fund to additional volatility in comparison to investing directly in 
bonds and other debt instruments. These instruments can experience reduced liquidity and become difficult to value, and may involve 
leverage so that small changes produce disproportionate losses for the fund. The fund’s use of interest rate futures involves the risk 
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that anticipated interest rate movements or evaluations of yield curves will not be accurately predicted, which could harm the fund’s 
performance. Changes in regulations could significantly impact the fund’s ability to invest in specific types of derivatives, which could 
limit the fund’s ability to employ certain strategies that use derivatives. 

Performance  The following performance information provides some indication of the risks of investing in the fund. The fund’s 
performance information represents only past performance and is not necessarily an indication of future results. 

The following bar chart illustrates how much returns can differ from year to year by showing calendar year returns and the best and 
worst calendar quarter returns during those years for the fund’s Portfolio Class. Returns for other share classes vary since they have 
different expenses. 

 

 
 

The following table shows the average annual total returns for each class of the fund that has been in operation for at least one full 
calendar year, and also compares the returns with the returns of a relevant broad-based market index, as well as with the returns of 
one or more comparative indexes that have investment characteristics similar to those of the fund, if applicable. 

Average Annual Total Returns       
      Periods ended  
      December 31, 2018  
                     
                  Inception  
      1 Year    5 Years    10 Years    date  
  Portfolio 1.18 %  0.91 %  1.99  % 05/13/1994   
  Portfolio—II Class 0.93    0.66    1.68    03/31/2005   
                      
  Bloomberg Barclays 1-3 Year U.S. Government/Credit Bond Index (reflects no deduction for fees, expenses, or taxes)     
    1.60    1.03    1.52        
  Lipper Variable Annuity Underlying Short Investment Grade Debt Funds Average     
      1.17    0.76    1.67        
                            

 

Updated performance information is available through troweprice.com. 

Management 
Investment Adviser  T. Rowe Price Associates, Inc. (T. Rowe Price or Price Associates) 

 

Portfolio Manager 

 

Title 

Managed 
Fund 
Since 

Joined 
Investment 

Adviser 

Michael F. Reinartz 
Chairman of Investment 

 Advisory Committee 2015 1996 
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Purchase and Sale of Fund Shares 
The fund is not sold directly to the general public but is instead offered as an underlying investment option for variable annuity or 
variable life insurance contracts. Although the fund does not require a minimum amount for initial or subsequent purchases from 
insurance companies, your insurance company may impose investment minimums for your purchases of the fund. 

You may purchase, redeem, or exchange shares of the fund on any day the New York Stock Exchange is open for business. You must 
purchase, redeem, and exchange shares through your insurance company. 

Tax Information 
The fund distributes any dividends and capital gains to its shareholders, which are the insurance company separate accounts that 
sponsor your variable annuity or variable life insurance contract. Variable product owners seeking to understand the tax consequences 
of their investment, including redemptions of fund shares and the impact of dividend and capital gains distributions by the fund, 
should consult with the insurance company that issued their variable product or refer to their variable annuity or variable life 
insurance contract prospectus. 

Payments to Insurance Companies, Broker-Dealers, and Other Financial Intermediaries 
The fund is generally available only through variable annuity or variable life insurance contracts. The fund and/or its related 
companies may make payments to a sponsoring insurance company or other financial intermediary for the sale of fund shares and 
related services. These payments may create a conflict of interest by influencing the insurance company or other financial 
intermediary to recommend the fund over another investment option or by influencing an insurance company to include the fund as 
an underlying investment option in a variable contract. The prospectus (or other offering document) for your variable contract may 
contain additional information about these payments. Ask your insurance company or financial intermediary, or visit your insurance 
company’s or financial intermediary’s website, for more information.  
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 ORGANIZATION AND MANAGEMENT 

How is the fund organized? 
T. Rowe Price Fixed Income Series, Inc. (the “Corporation”) was incorporated in Maryland in 1994. Currently, the Corporation 
consists of two series, each representing a separate pool of assets with different investment objectives and investment policies.  

What is meant by “shares”? 
Contract holders and participants indirectly (through the insurance company separate account) purchase shares when they put money 
in a fund offered as an investment option in their insurance contracts. These shares are part of the fund’s authorized capital stock, but 
share certificates are not issued. 

Each share and fractional share entitles the shareholder (the insurance company separate account) to cast one vote per share on 
certain fund matters, including the election of fund directors, changes in fundamental policies, or approval of material changes to the 
fund’s investment management agreement.  

The shares of the fund have equal voting rights. The various insurance companies own the outstanding shares of the fund in their 
separate accounts. These separate accounts are registered under the Investment Company Act of 1940 or are exempted from 
registration thereunder. Under current law, the insurance companies must vote the shares held in registered separate accounts in 
accordance with voting instructions received from variable contract holders or participants having the right to give such instructions. 

Does the fund have annual shareholder meetings? 
The mutual funds that are sponsored and managed by T. Rowe Price (the “T. Rowe Price Funds”) are not required to hold regularly 
scheduled shareholder meetings. To avoid unnecessary costs to the funds’ shareholders, shareholder meetings are only held when 
certain matters, such as changes in fundamental policies or elections of directors, must be decided. In addition, shareholders 
representing at least 10% of all eligible votes may call a special meeting for the purpose of voting on the removal of any fund director. 
If a meeting is held and you cannot attend, you can vote by proxy. Before the meeting, the insurance company will send or make 
available to you the fund’s proxy materials that explain the matters to be decided and include instructions on voting by mail, 
telephone, or the Internet. 

Who runs the fund? 
General Oversight 

The fund is governed by a Board of Directors (the “Board”) that meets regularly to review the fund’s investments, performance, 
expenses, and other business affairs. The Board elects the fund’s officers. At least 75% of Board members are independent of T. Rowe 
Price and its affiliates (the “Firm”). 

Investment Adviser 

T. Rowe Price is the fund’s investment adviser and oversees the selection of the fund’s investments and management of the fund’s 
portfolio pursuant to an investment management agreement between the investment adviser and the fund. T. Rowe Price is an SEC-
registered investment adviser that provides investment management services to individual and institutional investors, and sponsors 
and serves as adviser and subadviser to registered investment companies, institutional separate accounts, and common trust funds. 
The address for T. Rowe Price is 100 East Pratt Street, Baltimore, Maryland 21202. As of December 31, 2018, the Firm had 
approximately $962 billion in assets under management and provided investment management services for more than 7 million 
individual and institutional investor accounts. 

Portfolio Management 

T. Rowe Price has established an Investment Advisory Committee with respect to the fund. The committee chairman has day-to-day 
responsibility for managing the fund’s portfolio and works with the committee in developing and executing the fund’s investment 
program. The members of the committee are as follows: Michael F. Reinartz, Chairman, Steve L. Bartolini, Jason T. Collins, Michael P. 
Daly, Levent Demirekler, Charles B. Hill, Keir R. Joyce, Steven M. Kohlenstein, Joseph K. Lynagh, Cheryl A. Mickel, and Alexander S. 
Obaza. The following information provides the year that the chairman (portfolio manager) first joined the Firm and the chairman’s 
specific business experience during the past five years (although the chairman may have had portfolio management responsibilities for 
a longer period). Mr. Reinartz has been chairman of the committee since 2015. He joined the Firm in 1996 and his investment 
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experience dates from 2000. During the past five years, he has served as a portfolio investment analyst for short-term bond and multi-
sector bond strategies. The Statement of Additional Information provides additional information about the portfolio manager’s 
compensation, other accounts managed by the portfolio manager, and the portfolio manager’s ownership of the fund’s shares. 

The Management Fee 

The fund pays the investment adviser an annual all-inclusive management fee of 0.70% based on the fund’s average daily net assets. 
The management fee is calculated and accrued daily and it includes investment management services and ordinary, recurring 
operating expenses, but does not cover interest; expenses related to borrowing, taxes, and brokerage and other transaction costs; or 
nonrecurring, extraordinary expenses. Through at least April 30, 2020, T. Rowe Price has contractually agreed to waive a portion of 
the management fee it is entitled to receive from the fund in order to limit the fund’s management fee rate to 0.50% of the fund’s 
average daily net assets. Thereafter, this agreement will automatically renew for one-year terms unless terminated by the fund’s Board. 
Any fees waived and expenses paid under this agreement are not subject to reimbursement to T. Rowe Price by the fund. 

A discussion about the factors considered by the Board and its conclusions in approving the fund’s investment management 
agreement (and any subadvisory agreement, if applicable) appear in the fund’s semiannual report to contract holders for the period 
ended June 30. 

Variable Annuity Contracts and Variable Life Insurance Charges 

Variable annuity and variable life fees and charges imposed on contract holders and participants by the insurance companies are in 
addition to those described previously and are described in the variable annuity and variable life contract prospectuses. 

Variable Annuity Contracts and Variable Life Insurance Conflicts 

The fund may serve as an investment medium for both variable annuity contracts and variable life insurance policies. Shares of the 
fund may be offered to separate accounts established by any number of insurance companies. The fund currently does not foresee any 
disadvantages to variable annuity contract owners due to the fact that the fund may serve as an investment medium for both variable 
life insurance policies and annuity contracts; however, due to differences in tax treatment or other considerations, it is theoretically 
possible that the interests of owners of annuity contracts and insurance policies for which the fund serves as an investment medium 
might at some time be in conflict. The fund’s Board is required to monitor events to identify any material conflicts between variable 
annuity contract owners and variable life policy owners, and will determine what action, if any, should be taken in the event of such a 
conflict. If such a conflict were to occur, an insurance company participating in the fund might be required to redeem the investment 
of one or more of its separate accounts from the fund. This might force the fund to sell securities at disadvantageous prices. 

 MORE INFORMATION ABOUT THE FUND’S PRIN CIPAL INVESTMEN T STRATEGIES AND ITS 
PRINCIPAL RISKS 

Consider your investment goals, your time horizon for achieving them, and your tolerance for risk. The fund is designed for 
individuals seeking a higher level of income than money market funds provide over time and who are able to accept the risk of modest 
price declines. If you are investing primarily for principal safety and liquidity, you should consider a money market fund. 

The fund should not represent your complete investment program or be used for short-term trading purposes. 

The fund’s income level should generally be above that of a money market fund, but less than that of a long-term bond fund. Its share 
price should fluctuate less than that of a longer-term bond fund. 

In pursuit of high income with moderate principal fluctuation, the fund invests at least 90% of assets in investment-grade securities, 
which provide a range of income opportunities with some additional credit risk for lower-rated investments. The balance may consist 
of securities rated below investment grade, including those with the lowest rating. Like all portfolio holdings, these securities are 
subject to vigorous credit research conducted by T. Rowe Price analysts. The fund also buys and sells interest rate futures to manage 
the fund’s overall exposure to interest rates and adjust the portfolio’s duration. 

As with any mutual fund, there is no guarantee the fund will achieve its objective. 

The principal risks associated with the fund’s principal investment strategies include the following: 

Market risks  The market price of investments owned by the fund may go up or down, sometimes rapidly or unpredictably. The 
fund’s investments may decline in value due to factors affecting the overall markets, or particular industries or sectors. The value of a 
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holding may decline due to general market conditions which are not specifically related to a particular issuer, such as real or perceived 
adverse economic conditions, changes in interest or currency rates, or generally adverse investor sentiment. The value of a holding 
may also decline due to factors which negatively affect a particular industry or industries, such as labor shortages, increased 
production costs, or competitive conditions within an industry. The fund may experience heavy redemptions that could cause it to 
liquidate its assets at inopportune times or at a loss or depressed value, which could cause the value of your investment in the fund to 
decline. 

Interest rate risks  The prices of bonds and other fixed income securities typically increase as interest rates fall and prices typically 
decrease as interest rates rise (bond prices and interest rates usually move in opposite directions). Prices fall because the bonds and 
notes in the fund’s portfolio become less attractive to other investors when securities with higher yields become available. Generally, 
securities with longer maturities or durations and funds with longer weighted average maturities or durations carry greater interest 
rate risk. As a result, in a rising interest rate environment, the net asset value of a fund with a longer weighted average maturity or 
duration typically decreases at a faster rate than the net asset value of a fund with a shorter weighted average maturity or duration. 
Because the fund’s average effective maturity does not exceed five years, the fund should have less interest rate risk than bond funds 
that maintain longer average maturities. Under current economic conditions, interest rates are near historically low levels. Low or 
negative interest rates may increase the fund’s susceptibility to interest rate risk. More recently, however, interest rates have begun to 
rise, increasing the fund’s exposure to the risks associated with rising interest rates. 

Credit risks  An issuer of a debt instrument held by the fund may default (fail to make scheduled interest or principal payments), 
potentially reducing the fund’s income and share price. Credit risk is increased when portfolio holdings are downgraded or the 
perceived financial condition of an issuer or counterparty deteriorates.  

Liquidity risks  The fund may not be able to meet requests to redeem shares issued by the fund without significant dilution of the 
remaining shareholders’ interest in the fund. In addition, the fund may not be able to sell a holding in a timely manner at a desired 
price. Sectors of the bond market can experience sudden downturns in trading activity. During periods of reduced market liquidity, 
the spread between the price at which a security can be bought and the price at which it can be sold can widen, and the fund may not 
be able to sell a holding readily at a price that reflects what the fund believes it should be worth. Securities with lower overall liquidity 
can also become more difficult to value. Liquidity risk may be the result of, among other things, the reduced number and capacity of 
traditional broker-dealers to make a market in fixed income securities or the lack of an active market. The potential for price 
movements related to liquidity risk may be magnified by a rising interest rate environment or other circumstances where selling 
activity from fixed income investors may be higher than normal, potentially causing increased supply in the market.  

Foreign investing risks  To the extent the fund holds foreign holdings, it will be subject to special risks, whether the securities are 
denominated in U.S. dollars or foreign currencies. These risks include potentially adverse local, political, social, and economic 
conditions overseas, greater volatility, lower liquidity, and the possibility that foreign currencies will decline against the U.S. dollar, 
lowering the value of securities denominated in those currencies and possibly the fund’s share price.  

Prepayment risks  A fund investing in mortgage-backed securities, certain asset-backed securities, and other debt instruments that 
have embedded call options can be negatively impacted when interest rates fall because borrowers tend to refinance and prepay 
principal. Receiving increasing prepayments in a falling interest rate environment causes the average maturity of the portfolio to 
shorten, reducing its potential for price gains. It also requires the fund to reinvest proceeds at lower interest rates, which reduces the 
fund’s total return and yield, and could result in a loss if bond prices fall below the level that the fund paid for them. 

Extension risks  A rise in interest rates or lack of refinancing opportunities can cause the fund’s average maturity to lengthen 
unexpectedly due to a drop in expected prepayments of mortgage-backed securities, asset-backed securities, and callable debt 
instruments. This would increase the fund’s sensitivity to rising rates and its potential for price declines. 

Derivatives risks  The fund’s use of interest rate futures exposes the fund to additional volatility in comparison to investing directly in 
bonds and other debt instruments. These instruments can experience reduced liquidity and become difficult to value, and may involve 
leverage so that small changes produce disproportionate losses for the fund. The fund’s use of interest rate futures involves the risk 
that anticipated changes in interest rates, prepayment rates, and/or yield curves will not be accurately predicted, which could cause the 
fund to underperform funds with similar investment programs. 

Efforts to reduce risks  Consistent with the fund’s objective, the portfolio manager uses various tools to try to reduce risks and 
increase total return, including: 

• Attempting to reduce the impact of a single holding on the fund’s net asset value. 
• Thorough credit research performed by T. Rowe Price analysts. 
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• Adjusting the fund’s duration to try to reduce the drop in its share price when interest rates rise or to benefit from a rise in bond 
prices when interest rates fall. (For example, when interest rates rise, the portfolio manager may seek to lower the fund’s overall 
duration in an effort to reduce the adverse impact on the fund’s share price.) 

In addition to the principal investment strategies and principal risks previously described, the fund may employ other investment 
strategies and may be subject to other risks, which include the following: 

Additional strategies and risks  While most assets will be invested in bonds, the fund may employ other strategies that are not 
considered part of the fund’s principal investment strategies. For instance, in addition to bonds with customary settlement periods, the 
fund may purchase or sell mortgage-backed securities on a delayed delivery or forward commitment basis through the “to-be-
announced” (TBA) market. With TBA transactions, the particular securities to be delivered are not identified at the trade date but the 
delivered securities must meet specified terms and standards. Although the particular TBA securities must meet industry-accepted 
“good delivery” standards, there can be no assurance that a security purchased on a forward commitment basis will ultimately be 
issued or delivered by the counterparty. During the settlement period, the fund will still bear the risk of any decline in the value of the 
security to be delivered. Whether or not the fund takes delivery of the securities at the termination date of a TBA transaction, it will 
nonetheless be exposed to changes in the value of the underlying investments during the term of the agreement. In addition, recently 
finalized rules of the Financial Industry Regulatory Authority include mandatory margin requirements that require the fund to post 
collateral in connection with their TBA transactions. There is no similar requirement applicable to the fund’s TBA counterparties. The 
required collateralization of TBA trades could increase the cost of TBA transactions to the fund and impose added operational 
complexity. 

Derivatives risks  A derivative involves risks different from, and possibly greater than, the risks associated with investing directly in 
the assets on which the derivative is based. Derivatives can be highly volatile, illiquid, and difficult to value. Changes in the value of a 
derivative may not properly correlate with changes in the value of the underlying asset, reference rate, or index. The fund could be 
exposed to significant losses if it is unable to close a derivative position due to the lack of a liquid trading market. Derivatives involve 
the risk that a counterparty to the derivatives agreement will fail to make required payments or comply with the terms of the 
agreement. There is also the possibility that limitations or trading restrictions may be imposed by an exchange or government 
regulation, which could adversely impact the value and liquidity of a derivatives contract subject to such regulation. 

The fund may, to a limited extent, use other types of derivatives such as forward currency exchange contracts. These instruments 
would normally be used to gain exposure to certain currencies expected to increase or decrease in value relative to other currencies, or 
to hedge any non-U.S. dollar-dominated holdings to the U.S. dollar. To the extent the fund uses forward currency exchange contracts, 
the fund could be exposed to potential volatility and losses in excess of the fund’s initial investment, and is subject to the risk that 
anticipated changes in currency exchange rates will not be accurately predicted. 

Recent regulations have changed the requirements related to the use of certain derivatives. Some of these new regulations have limited 
the availability of certain derivatives and made their use by funds more costly. It is expected that additional changes to the regulatory 
framework will occur, but the extent and impact of additional new regulations are not certain at this time. 

Cybersecurity risks  The fund may be subject to operational and information security risks resulting from breaches in cybersecurity. 
Cybersecurity breaches may involve unauthorized access to the digital information systems (e.g., through “hacking” or malicious 
software coding) of the fund or its third-party service providers, but may also result from outside attacks such as denial-of-service 
attacks. These breaches may, among other things, result in financial losses to the fund and its shareholders, cause the fund to lose 
proprietary information, disrupt business operations, or result in the unauthorized release of confidential information. Further, 
cybersecurity breaches involving third-party service providers, trading counterparties, or issuers in which the fund invests could 
subject the fund to many of the same risks associated with direct breaches. 

The Statement of Additional Information contains more detailed information about the fund and its investments, operations, and 
expenses. 

 INVESTMENT POLICIES AND PRACTICES 

This section provides a more detailed description of the various types of portfolio holdings and investment practices that may be used 
by the fund to execute its overall investment program. Some of these holdings and investment practices are considered to be principal 
investment strategies of the fund and have already been described earlier in this prospectus. Any of the following holdings and 
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investment practices that were not already described in Section 1 of this prospectus are not considered part of the fund’s principal 
investment strategies, but they may be used by the fund to help achieve its investment objective. The fund’s investments may be 
subject to further restrictions and risks described in the Statement of Additional Information. 

Shareholder approval is required to substantively change the fund’s investment objective. Shareholder approval is also required to 
change certain investment restrictions noted in the following section as “fundamental policies.” Portfolio managers also follow certain 
“operating policies” that can be changed without shareholder approval. Shareholders will receive at least 60 days’ prior notice of a 
change in the fund’s policy requiring it to normally invest at least 80% of net assets in bonds. 

The fund’s holdings in certain kinds of investments cannot exceed maximum percentages as set forth in this prospectus and the 
Statement of Additional Information. For instance, there are limitations regarding the fund’s investments in certain types of 
derivatives. While these restrictions provide a useful level of detail about the fund’s investments, investors should not view them as an 
accurate gauge of the potential risk of such investments. For example, in a given period, a 5% investment in derivatives could have a 
significantly greater impact on the fund’s share price than its weighting in the portfolio. The net effect of a particular investment 
depends on its volatility and the size of its overall return in relation to the performance of all of the fund’s investments. 

Certain investment restrictions, such as a required minimum or maximum investment in a particular type of security, are measured at 
the time the fund purchases a security. The status, market value, maturity, duration, credit quality, or other characteristics of the 
fund’s securities may change after they are purchased, and this may cause the amount of the fund’s assets invested in such securities to 
exceed the stated maximum restriction or fall below the stated minimum restriction. If any of these changes occur, it would not be 
considered a violation of the investment restriction and will not require the sale of an investment if it was proper at the time the 
investment was made (this exception does not apply to the fund’s borrowing policy). However, certain changes will require holdings to 
be sold or purchased by the fund during the time it is above or below the stated percentage restriction in order for the fund to be in 
compliance with applicable restrictions. 

Changes in the fund’s holdings, the fund’s performance, and the contribution of various investments to the fund’s performance are 
discussed in the shareholder reports. 

Portfolio managers have considerable discretion in choosing investment strategies and selecting securities they believe will help 
achieve the fund’s objective. 

Types of Portfolio Securities 
In seeking to meet its investment objective, the fund may invest in any type of security or instrument (including certain potentially 
high-risk derivatives described in this section) whose investment characteristics are consistent with its investment program. The 
following pages describe various types of the fund’s holdings and investment management practices, some of which are also described 
as part of the fund’s principal investment strategies. 

Diversification  As a fundamental policy, the fund will not purchase a security if, as a result, with respect to 75% of its total assets, more 
than 5% of the fund’s total assets would be invested in securities of a single issuer or more than 10% of the outstanding voting 
securities of the issuer would be held by the fund.  

Bonds 

A bond is an interest-bearing security. The issuer has a contractual obligation to pay interest at a stated rate on specific dates and to 
repay principal (the bond’s face value) on a specified date. An issuer may have the right to redeem or “call” a bond before maturity, 
and the investor may have to reinvest the proceeds at lower market rates. Bonds can be issued by U.S. and foreign governments, states, 
and municipalities, as well as a wide variety of companies. 

A bond’s annual interest income, set by its coupon rate, is usually fixed for the life of the bond. Its yield (income as a percent of 
current price) will fluctuate to reflect changes in interest rate levels. A bond’s price usually rises when interest rates fall and vice versa, 
so its yield generally stays consistent with current market conditions.  

Conventional fixed rate bonds offer a coupon rate for a fixed maturity with no adjustment for inflation. Real rate of return bonds also 
offer a fixed coupon but include ongoing inflation adjustments for the life of the bond. 

Bonds may be unsecured (backed by the issuer’s general creditworthiness only) or secured (also backed by specified collateral). Bonds 
include asset- and mortgage-backed securities. 
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Certain bonds have floating or variable interest rates that are adjusted periodically based on a particular index. These interest rate 
adjustments tend to minimize fluctuations in the bonds’ principal values. The maturity of certain floating rate securities may be 
shortened under certain specified conditions. 

Mortgage-Backed Securities 

The fund may invest in a variety of mortgage-backed securities. Mortgage lenders pool individual home mortgages with similar 
characteristics to back a certificate or bond, which is sold to investors such as the fund. Interest and principal payments generated by 
the underlying mortgages are passed through to the investors. The “big three” issuers are the Government National Mortgage 
Association, the Federal National Mortgage Association, and the Federal Home Loan Mortgage Corporation. Government National 
Mortgage Association certificates are backed by the full faith and credit of the U.S. government, while others, such as the Federal 
National Mortgage Association and Federal Home Loan Mortgage Corporation certificates, are only supported by the ability to 
borrow from the U.S. Treasury or by the credit of the agency. (Since September 2008, the Federal National Mortgage Association and 
the Federal Home Loan Mortgage Corporation have operated under conservatorship of the Federal Housing Finance Agency, an 
independent federal agency.) Private mortgage bankers and other institutions also issue mortgage-backed securities. 

Mortgage-backed securities are subject to scheduled and unscheduled principal payments as homeowners pay down or prepay their 
mortgages. As these payments are received, they must be reinvested when interest rates may be higher or lower than on the original 
mortgage security. Therefore, these securities are not an effective means of locking in long-term interest rates. In addition, when 
interest rates fall, the rate of mortgage prepayments, including refinancings, tends to increase. Refinanced mortgages are paid off at 
face value or “par,” causing a loss for any investor who may have purchased the security at a price above par. In such an environment, 
this risk limits the potential price appreciation of these securities and can negatively affect the fund’s net asset value. When interest 
rates rise, the prices of mortgage-backed securities can be expected to decline. In addition, when interest rates rise and prepayments 
slow, the effective duration of mortgage-backed securities extends, resulting in increased price volatility.  

Operating policy  There is no overall limit on the fund’s investments in mortgage-backed securities. 

Additional mortgage-backed securities in which the fund may invest include: 

Collateralized Mortgage Obligations  Collateralized mortgage obligations are debt instruments that are fully collateralized by a 
portfolio of mortgages or mortgage-backed securities including Government National Mortgage Association, Federal National 
Mortgage Association, Federal Home Loan Mortgage Corporation, and non-agency-backed mortgages. All interest and principal 
payments from the underlying mortgages are passed through to the collateralized mortgage obligations in such a way as to create 
different classes with varying risk characteristics, payment structures, and maturity dates. Collateralized mortgage obligation classes 
may pay fixed or variable rates of interest, and certain classes have priority over others with respect to the receipt of prepayments and 
allocation of defaults. 

Stripped Mortgage Securities  Stripped mortgage securities are created by separating the interest and principal payments generated 
by a pool of mortgage-backed securities or a collateralized mortgage obligation to create additional classes of securities. Generally, one 
class receives interest-only payments and another receives principal-only payments. Unlike other mortgage-backed securities and 
principal-only strips, the value of interest-only strips tends to move in the same direction as interest rates. The fund can use interest-
only strips as a hedge against falling prepayment rates (when interest rates are rising) and/or in an unfavorable market environment. 
Principal-only strips can be used as a hedge against rising prepayment rates (when interest rates are falling) and/or in a favorable 
market environment. Interest-only strips and principal-only strips are acutely sensitive to interest rate changes and to the rate of 
principal prepayments. 

A rapid or unexpected increase in prepayments can severely depress the price of interest-only strips, while a rapid or unexpected 
decrease in prepayments could have the same effect on principal-only strips. Of course, under the opposite conditions these securities 
may appreciate in value. These securities can be very volatile in price and may have lower overall liquidity than most other mortgage-
backed securities. Certain non-stripped collateralized mortgage obligation classes may also exhibit these qualities, especially those that 
pay variable rates of interest that adjust inversely with, and more rapidly than, short-term interest rates. In addition, if interest rates 
rise rapidly and prepayment rates slow more than expected, certain collateralized mortgage obligation classes, in addition to losing 
value, can exhibit characteristics of long-term securities and become more volatile. There is no guarantee that the fund’s investments 
in collateralized mortgage obligations, interest-only strips, or principal-only strips will be successful, and the fund’s total return could 
be adversely affected as a result. 

Operating policy  The fund’s investments in stripped mortgage securities are limited to 10% of its total assets. 
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Commercial Mortgage-Backed Securities  Commercial mortgage-backed securities are securities created from a pool of 
commercial mortgage loans, such as loans for hotels, shopping centers, office buildings, and apartment buildings. Interest and 
principal payments from the loans are passed on to the investor according to a schedule of payments. Credit quality depends primarily 
on the quality of the loans themselves and on the structure of the particular deal. Generally, deals are structured with senior and 
subordinate classes. The degree of subordination is determined by the rating agencies that rate the individual classes of the structure. 
Commercial mortgages are generally structured with prepayment penalties, which greatly reduce prepayment risk to the investor. 
However, the value of these securities may change because of actual or perceived changes in the creditworthiness of the individual 
borrowers, their tenants, the servicing agents, or the general state of commercial real estate. There is no limit on fund investments in 
these securities. 

Asset-Backed Securities 

An underlying pool of assets, such as credit card or automobile trade receivables or corporate loans or bonds, backs these bonds and 
provides the interest and principal payments to investors. On occasion, the pool of assets may also include a swap obligation, which is 
used to change the cash flows on the underlying assets. As an example, a swap may be used to allow floating rate assets to back a fixed 
rate obligation. Credit quality depends primarily on the quality of the underlying assets, the level of any credit support provided by the 
structure or by a third-party insurance wrap or a line of credit, and the credit quality of the swap counterparty, if any. The underlying 
assets (i.e., loans) are sometimes subject to prepayments, which can shorten the security’s effective maturity and may lower its return. 
The value of these securities also may change because of actual or perceived changes in the creditworthiness of the individual 
borrowers, the originator, the servicing agent, the financial institution providing the credit support, or the swap counterparty. There is 
no limit on the fund’s investments in asset-backed securities. 

High Yield Bonds 

The price and yield of noninvestment-grade (high yield) bonds, including noninvestment-grade emerging market bonds, can be 
expected to fluctuate more than the price and yield of higher-quality bonds. Because these bonds are rated below BBB (or an 
equivalent rating) or are in default, they are regarded as predominantly speculative with respect to the issuer’s continuing ability to 
meet principal and interest payments. Successful investment in lower-medium and low-quality bonds involves greater investment risk 
and is highly dependent on T. Rowe Price’s credit analysis. A real or perceived economic downturn or higher interest rates could cause 
a decline in high yield bond prices by lessening the ability of issuers to make principal and interest payments. These bonds are often 
thinly traded and can be more difficult to sell and value accurately than higher-quality bonds. Because objective pricing data may be 
less available, judgment may play a greater role in the valuation process. 

Operating policy  The fund’s investments in below investment-grade debt instruments, which could include “junk” bonds and loans, 
are limited to 10% of its total assets. The fund’s investments in convertible securities are not subject to this limit. 

Inflation-Linked Securities 

Inflation-linked securities are income-generating instruments whose interest and principal payments are adjusted for inflation—a 
sustained increase in prices of goods and services that erodes the purchasing power of money. Treasury inflation-protected securities 
are inflation-linked securities issued by the U.S. government. Inflation-linked bonds are also issued by corporations, U.S. government 
agencies, and foreign governments. The inflation adjustment, which is typically applied monthly to the principal of the bond, follows a 
designated inflation index, such as the Consumer Price Index. A fixed coupon rate is applied to the inflation-adjusted principal so that 
as inflation rises, both the principal value and the interest payments increase. This can provide investors with a hedge against inflation, 
as it helps preserve the purchasing power of your investment. Because of this inflation-adjustment feature, inflation-protected bonds 
typically have lower yields than conventional fixed rate bonds. 

Inflation-protected bonds normally will decline in price when real interest rates rise. (A real interest rate is calculated by subtracting 
the inflation rate from a nominal interest rate. For example, if a 10-year Treasury note is yielding 5% and inflation expectations for the 
next 10 years are 2%, the real interest rate is 3%.) If inflation is negative, the principal and income of an inflation-protected bond could 
decline and result in losses for the fund. 

Loan Participations and Assignments 

The fund may make investments through the purchase or execution of a privately negotiated note or loan, or may acquire loans as an 
assignment from another lender that holds a direct interest in the loan or as a participation interest in another lender’s portion of the 
loan. Larger loans to corporations or governments may be shared or syndicated among several lenders, usually banks. The fund could 
participate in such syndicates or could buy part of a loan, becoming a direct lender. These loans may often be obligations of companies 
or governments in financial distress or in default. These investments involve special types of risk, including those of being a lender, 
reduced liquidity, increased credit risk, and volatility. 
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Bank loans may be acquired directly through an agent acting on behalf of the lenders participating in the loan, as an assignment from 
another lender who holds a direct interest in the loan, or as a participation interest in another lender’s portion of the loan. An 
assignment typically results in the purchaser succeeding to all rights and obligations under the loan agreement between the assigning 
lender and the borrower. However, assignments may be arranged through private negotiations, and the rights and obligations 
acquired by the purchaser of an assignment may differ from, and be more limited than, those held by the assigning lender. 

A participation interest is a fractional interest in a loan, issued by a lender or other financial institution. To the extent the fund invests 
in loans through participation interests, it will be more difficult for it to enforce its rights against the borrower because it will have 
established a direct contractual relationship with the seller of the participation interest but not with the borrower. When the fund 
invests in a loan by participation, it must rely on another party not only for the enforcement of its rights against the borrower, but also 
for the receipt and processing of payments due under the loan. Investing in a participation interest limits the fund’s ability to file a 
claim directly as a creditor in the event of the borrower’s bankruptcy. 

Operating policy  The fund’s investments in loan participations and assignments are limited to 10% of its total assets. 

Foreign Securities 

The fund may invest in foreign securities. Foreign securities could include non-U.S. dollar-denominated securities traded outside the 
U.S. and U.S. dollar-denominated securities of foreign issuers traded in the U.S. Investing in foreign securities involves special risks 
that can increase the potential for losses. These include exposure to potentially adverse local, political, social, and economic 
developments such as war, political instability, hyperinflation, currency devaluations, and overdependence on particular industries; 
government interference in markets such as nationalization and exchange controls, expropriation of assets, or imposition of punitive 
taxes; the imposition of international trade and capital barriers and other protectionist or retaliatory measures; potentially lower 
liquidity and higher volatility; possible problems arising from accounting, disclosure, settlement, and regulatory practices and legal 
rights that differ from U.S. standards; and the potential for fluctuations in foreign exchange rates to decrease the investment’s value 
(favorable changes can increase its value). These risks are heightened for the fund’s investments in emerging markets.  

Operating policy  There is no limit on the fund’s investments in U.S. dollar-denominated debt instruments issued by foreign issuers, 
foreign branches of U.S. banks, and U.S. branches of foreign banks. The fund may also invest up to 10% of its total assets (excluding 
reserves) in non-U.S. dollar-denominated debt instruments. Subject to the overall limit on the fund’s investments in foreign debt 
instruments, there is no limit on the amount of foreign investments that may be made in emerging markets. 

Derivatives and Leverage 

A derivative is a financial instrument whose value is derived from an underlying security, such as a stock or bond, or from a market 
benchmark, such as an interest rate index. Many types of investments representing a wide range of risks and potential rewards may be 
considered derivatives, including conventional instruments such as futures and options, as well as other potentially more complex 
investments such as swaps and structured notes. The use of derivatives can involve leverage. Leverage has the effect of magnifying 
returns, positively or negatively. The effect on returns will depend on the extent to which an investment is leveraged. For example, an 
investment of $1, leveraged at 2 to 1, would have the effect of an investment of $2. Leverage ratios can be higher or lower with a 
corresponding effect on returns. The fund may use derivatives in a variety of situations, including for the purposes of accomplishing 
any or all of the following: to hedge against a decline in principal value, to increase yield, to gain exposure to eligible asset classes or 
securities with greater efficiency and at a lower cost than is possible through a direct investment, or to adjust portfolio duration or 
credit risk exposures. In accordance with the Investment Company Act of 1940 and various SEC positions, the fund must “set aside” 
(often referred to as “asset segregation”) liquid assets, or engage in other measures, to “cover” open positions with respect to certain 
kinds of derivative instruments. 

While individual fund investments may involve leverage, the fund will not invest in any high-risk, highly leveraged derivative 
instrument that, at the time of entering into the derivative transaction, is expected to cause the overall price volatility of the portfolio 
to be meaningfully greater than that of a five-year investment-grade bond. 

Derivatives that may be used include the following instruments, as well as others that combine the risk characteristics and features of 
futures, options, and swaps: 

Futures and Options  Futures are often used to establish exposures or manage or hedge risk because they enable the investor to buy 
or sell an asset in the future at an agreed-upon price. Options may be used to generate additional income, to enhance returns, or as a 
defensive technique to protect against anticipated declines in the value of an asset. Call options give the investor the right to purchase 
(when the investor purchases the option), or the obligation to sell (when the investor “writes” or sells the option), an asset at a 
predetermined price in the future. Put options give the purchaser of the option the right to sell, or the seller (or “writer”) of the option 
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the obligation to buy, an asset at a predetermined price in the future. Futures and options contracts may be bought or sold for any 
number of reasons, including to manage exposure to changes in interest rates, bond prices, foreign currencies, and credit quality; as an 
efficient means of increasing or decreasing the fund’s exposure to certain markets; in an effort to enhance income; to improve risk-
adjusted returns; to protect the value of portfolio securities; and to serve as a cash management tool. Call or put options may be 
purchased or sold on securities, futures, financial indexes, and foreign currencies. The fund may choose to continue a futures contract 
by “rolling over” an expiring futures contract into an identical contract with a later maturity date. This could increase the fund’s 
transaction costs and portfolio turnover rate. 

Futures and options contracts may not always be successful investments or hedges; their prices can be highly volatile; using them 
could lower the fund’s total return; the potential loss from the use of futures can exceed the fund’s initial investment in such contracts; 
and the losses from certain options written by the fund could be unlimited. 

Operating policies  Initial margin deposits on futures and premiums on options used for non-hedging purposes will not exceed 5% of 
the fund’s net asset value. The total market value of securities covering call or put options may not exceed 25% of the fund’s total 
assets. No more than 5% of the fund’s total assets will be committed to premiums when purchasing call or put options. 

Swaps  The fund may invest in interest rate, index, total return, credit default, and other types of swap agreements, as well as options 
on swaps, commonly referred to as “swaptions,” and interest rate swap futures, which are instruments that provide a way to obtain 
swap exposure and the benefits of futures in one contract. All of these agreements are considered derivatives and, in certain cases, 
high-risk derivatives. Interest rate, index, and total return swaps are two-party contracts under which the fund and a counterparty, 
such as a broker or dealer, agree to exchange the returns (or differentials in rates of return) earned or realized on particular 
predetermined investments or indexes. Credit default swaps are agreements where one party (the protection buyer) will make periodic 
payments to another party (the protection seller) in exchange for protection against specified credit events, such as defaults and 
bankruptcies related to an issuer or underlying credit instrument. Swap futures are futures contracts on interest rate swaps that enable 
purchasers to settle in cash at a future date at the price determined by a specific benchmark rate at the end of a fixed period. Swaps, 
swaptions, and swap futures can be used for a variety of purposes, including to manage the fund’s overall exposure to changes in 
interest or foreign currency exchange rates and credit quality; as an efficient means of adjusting the fund’s exposure to certain markets; 
in an effort to enhance income or total return or protect the value of portfolio securities; to serve as a cash management tool; and to 
adjust portfolio duration or credit risk exposure. 

There are risks in the use of swaps and related instruments. Swaps could result in losses if interest or foreign currency exchange rates 
or credit quality changes are not correctly anticipated by the fund. Total return swaps could result in losses if the reference index, 
security, or investments do not perform as anticipated. Credit default swaps can increase the fund’s exposure to credit risk and could 
result in losses if evaluation of the creditworthiness of the counterparty, or of the company or government on which the credit default 
swap is based, is incorrect. The use of swaps, swaptions, and swap futures may not always be successful. Using them could lower the 
fund’s total return, their prices can be highly volatile, and the potential loss from the use of swaps can exceed the fund’s initial 
investment in such instruments. Also, the other party to a swap agreement could default on its obligations or refuse to cash out the 
fund’s investment at a reasonable price, which could turn an expected gain into a loss. Although there should be minimal counterparty 
risk associated with investments in interest rate swap futures, the fund could experience delays and/or losses due to the bankruptcy of 
a swap dealer through which the fund engaged in the transaction. 

Operating policies  A swap agreement with any single counterparty will not be entered into if the net amount owed or to be received 
under existing contracts with that party would exceed 5% of the fund’s total assets or if the net amount owed or to be received by the 
fund under all outstanding swap agreements will exceed 10% of its total assets. (Swap agreements that are cleared and settled through a 
clearinghouse, or traded on an exchange or swap execution facility, are not subject to these limits.) For swaptions, the total market 
value of securities covering call or put options may not exceed 25% of the fund’s total assets. No more than 5% of the fund’s total assets 
will be committed to premiums when purchasing call or put swaptions. 

Hybrid Instruments  Hybrid instruments (a type of potentially high-risk derivative) can combine the characteristics of securities, 
futures, and options. For example, the principal amount or interest rate of a hybrid could be tied (positively or negatively) to the price 
of some commodity, currency, security, or securities index or another interest rate (each a “benchmark”). Hybrids can be used as an 
efficient means of pursuing a variety of investment goals, including currency hedging, duration management, and increased total 
return. Hybrids may or may not bear interest or pay dividends. The value of a hybrid or its interest rate may be a multiple of a 
benchmark and, as a result, may be leveraged and move (up or down) more steeply and rapidly than the benchmark. These 
benchmarks may be sensitive to economic and political events, such as commodity shortages and currency devaluations, which cannot 
be readily foreseen by the purchaser of a hybrid. Under certain conditions, the redemption value of a hybrid could be zero. Thus, an 



T. ROWE PRICE 14
  

investment in a hybrid may entail significant market risks that are not associated with a similar investment in a traditional, U.S. dollar-
denominated bond that has a fixed principal amount and pays a fixed rate or floating rate of interest. The purchase of hybrids also 
exposes the fund to the credit risk of the issuer of the hybrid. These risks may cause significant fluctuations in the net asset value of the 
fund. 

Hybrids can have volatile prices and limited liquidity, and their use may not be successful. 

Operating policy  The fund’s investments in hybrid instruments are limited to 10% of its total assets. 

Currency Derivatives  A fund that invests in foreign securities may attempt to hedge its exposure to potentially unfavorable currency 
changes. The primary means of doing this is through the use of forward currency exchange contracts, which are contracts between two 
counterparties to exchange one currency for another on a future date at a specified exchange rate. The fund may also use these 
instruments to create a synthetic bond, which is issued in one currency with the currency component transformed into another 
currency. However, futures, swaps, and options on foreign currencies may also be used. In certain circumstances, the fund may use 
currency derivatives to substitute a different currency for the currency in which the investment is denominated, a strategy known as 
proxy hedging. If the fund were to engage in any of these foreign currency transactions, it could serve to protect its foreign securities 
from adverse currency movements relative to the U.S. dollar, although the fund may also use currency derivatives in an effort to gain 
exposure to a currency expected to appreciate in value versus other currencies. As a result, the fund could be invested in a currency 
without holding any securities denominated in that currency. Such transactions involve, among other risks, the risk that anticipated 
currency movements will not occur, which could reduce the fund’s total return. There are certain markets, including many emerging 
markets, where it is not possible to engage in effective foreign currency hedging. 

Operating policy  The fund will not commit more than 10% of its total assets to any combination of currency derivatives.  

When-Issued Securities and Forwards 

The fund may purchase securities on a when-issued or delayed delivery basis or may purchase or sell securities on a forward 
commitment basis. The price of these securities is fixed at the time of the commitment to buy, but delivery and payment take place 
after the customary settlement period for that type of security (often a month or more later). During the interim period, the price and 
yield of the securities can fluctuate, and typically no interest accrues to the purchaser. At the time of delivery, the market value of the 
securities may be more or less than the purchase or sale price. To the extent the fund remains fully or almost fully invested (in 
securities with a remaining maturity of more than one year) at the same time it purchases these securities, there will be greater 
fluctuations in the fund’s net asset value than if the fund did not purchase them. 

Investments in Other Investment Companies 

The fund may invest in other investment companies, including open-end funds, closed-end funds, and exchange-traded funds. 

The fund may purchase the securities of another investment company to temporarily gain exposure to a portion of the market while 
awaiting the purchase of securities or as an efficient means of gaining exposure to a particular asset class. The fund might also 
purchase shares of another investment company to gain exposure to the securities in the investment company’s portfolio at times 
when the fund may not be able to buy those securities directly. Any investment in another investment company would be consistent 
with the fund’s objective and investment program. 

The risks of owning another investment company are generally similar to the risks of investing directly in the securities in which that 
investment company invests. However, an investment company may not achieve its investment objective or execute its investment 
strategy effectively, which may adversely affect the fund’s performance. In addition, because closed-end funds and exchange-traded 
funds trade on a secondary market, their shares may trade at a premium or discount to the actual net asset value of their portfolio 
securities and their shares may have greater volatility if an active trading market does not exist. 

As a shareholder of another investment company, the fund must pay its pro-rata share of that investment company’s fees and 
expenses. The fund’s investments in non-T. Rowe Price investment companies are subject to the limits that apply to investments in 
other funds under the Investment Company Act of 1940 or under any applicable exemptive order. 

Illiquid Investments 

Some of the fund’s holdings may be considered illiquid because they may not reasonably be expected to be sold or disposed of in 
current market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the 
investment. The determination of liquidity involves a variety of factors. Illiquid securities may include private placements that are sold 
directly to a small number of investors, usually institutions. Unlike public offerings, such securities are not registered with the SEC. 
Although certain of these securities may be readily sold (for example, pursuant to Rule 144A under the Securities Act of 1933) and 
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therefore deemed liquid, others may have resale restrictions and be considered illiquid. The sale of illiquid investments may involve 
substantial delays and additional costs, and the fund may only be able to sell such investments at prices substantially lower than what it 
believes they are worth. In addition, the fund’s investments in illiquid investments may reduce the returns of the fund because it may 
be unable to sell such investments at an advantageous time, which could prevent the fund from taking advantage of other investment 
opportunities. 

Operating policy  The fund may not acquire an illiquid investment if, immediately after the acquisition, the fund would have invested 
more than 15% of its net assets in illiquid investments. 

Types of Investment Management Practices 
Reserve Position  

A certain portion of the fund’s assets may be held in reserves. The fund’s reserve positions will primarily consist of: (1) shares of a 
T. Rowe Price internal money market fund or short-term bond fund (which do not charge any management fees); (2) short-term, 
high-quality U.S. and foreign dollar-denominated money market securities, including repurchase agreements; and (3) U.S. dollar or 
non-U.S. dollar currencies. In order to respond to adverse market, economic, political, or other conditions, the fund may assume a 
temporary defensive position that is inconsistent with its principal investment objective and/or strategies and may invest, without 
limitation, in reserves. If the fund has significant holdings in reserves, it could compromise its ability to achieve its objective. The 
reserve position provides flexibility in meeting redemptions, paying expenses, and managing cash flows into the fund and can serve as 
a short-term defense during periods of unusual market volatility. Non-U.S. dollar reserves are subject to currency risk. 

Borrowing Money and Transferring Assets  

The fund may borrow from banks, other persons, and other T. Rowe Price Funds for temporary or emergency purposes, to facilitate 
redemption requests, or for other purposes consistent with the fund’s policies as set forth in this prospectus and the Statement of 
Additional Information. Such borrowings may be collateralized with the fund’s assets, subject to certain restrictions. 

Fundamental policy  Borrowings may not exceed 331/3% of the fund’s total assets. This limitation includes any borrowings for 
temporary or emergency purposes, applies at the time of the transaction, and continues to the extent required by the Investment 
Company Act of 1940. 

Operating policy  The fund will not transfer portfolio securities as collateral except as necessary in connection with permissible 
borrowings or investments, and then such transfers may not exceed 331/3% of its total assets. The fund will not purchase additional 
securities when its borrowings exceed 5% of its total assets. 

Meeting Redemption Requests 

We expect that the fund will hold cash or cash equivalents to meet redemption requests. The fund may also use the proceeds from the 
sale of portfolio securities to meet redemption requests if consistent with the management of the fund. These redemption methods will 
be used regularly and may also be used in deteriorating or stressed market conditions. The fund reserves the right to pay redemption 
proceeds with securities from the fund’s portfolio rather than in cash (redemptions in-kind), as described under “Large Redemptions.” 
Redemptions in-kind are typically used to meet redemption requests that represent a large percentage of the fund’s net assets in order 
to minimize the effect of large redemptions on the fund and its remaining shareholders. In general, any redemptions in-kind will 
represent a pro-rata distribution of the fund’s securities, subject to certain limited exceptions. Redemptions in-kind may be used 
regularly in circumstances as described above and may also be used in stressed market conditions. 

The fund, along with other T. Rowe Price Funds, is a party to an interfund lending exemptive order received from the SEC that 
permits the T. Rowe Price Funds to borrow money from and/or lend money to other T. Rowe Price Funds to help the funds meet 
short-term redemptions and liquidity needs.  

During periods of deteriorating or stressed market conditions, when an increased portion of the fund’s portfolio may be composed of 
holdings with reduced liquidity or lengthy settlement periods, or during extraordinary or emergency circumstances, the fund may be 
more likely to pay redemption proceeds with cash obtained through interfund lending or short-term borrowing arrangements (if 
available), or by redeeming a large redemption request in-kind. 

Lending of Portfolio Securities  

The fund may lend its securities to broker-dealers, other institutions, or other persons to earn additional income. Risks include the 
potential insolvency of the broker-dealer or other borrower that could result in delays in recovering securities and capital losses. 
Additionally, losses could result from the reinvestment of collateral received on loaned securities in investments that decline in value, 
default, or do not perform as well as expected. 
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Fundamental policy  The value of loaned securities may not exceed 331/3% of the fund’s total assets. 

Credit Quality Considerations 

The credit quality of many fund holdings is evaluated by rating agencies such as Moody’s Investors Service, Inc. (Moody’s), S&P 
Global Ratings (S&P), and Fitch Ratings, Inc. (Fitch). Credit quality refers to the issuer’s ability and willingness to meet all required 
interest and principal payments. The highest ratings are assigned to issuers perceived to have the lowest credit risks. T. Rowe Price 
credit research analysts also evaluate the fund’s holdings, including those rated by outside agencies. Other things being equal, bonds 
and other debt obligations with lower ratings typically have higher yields due to greater credit risk.  

Credit quality ratings are not guarantees. They are estimates of an issuer’s creditworthiness and ability to make interest and principal 
payments as they come due. Ratings can change at any time due to actual or perceived changes in an issuer’s creditworthiness or 
financial fundamentals. 

Bonds rated Baa and above by Moody’s, and BBB and above by S&P and Fitch, are considered to be “investment grade.” Bonds that 
are rated below these categories are considered to have greater credit risk and are referred to as “below investment grade” or 
“noninvestment grade.” Bonds rated below investment grade range from speculative to highly speculative with respect to the issuer’s 
ability or willingness to pay interest and repay principal. The following table summarizes the rating scales and associated credit risk 
assigned by the major rating agencies. Within these categories, the rating may be modified with a symbol (such as 1, 2, and 3, or a plus 
or minus) to indicate whether the bond is ranked in the higher or lower end of its rating category. T. Rowe Price generally relies upon 
its own credit analysis when selecting investments. 

Ratings of Debt Instruments 
Moody’s S&P Fitch Description of Category 

Aaa AAA AAA Lowest level of credit risk with extremely strong capacity to meet financial commitments 

Aa AA AA Very low credit risk with very strong capacity to meet financial commitments 

A A A Low credit risk with strong capacity to meet financial commitments 

Baa BBB BBB Moderate credit risk with adequate capacity to meet financial commitments 

Ba BB BB 
Subject to substantial credit risk, and adverse conditions could lead to inadequate capacity to 
meet financial commitments 

B B B 
Subject to high credit risk, and adverse conditions will likely impair capacity to meet financial 
commitments 

Caa CCC CCC 
Subject to very high credit risk and dependent upon favorable conditions to meet financial 
commitments 

Ca CC CC 
Highly vulnerable to nonpayment and likely in, or very near, default with some prospect of 
recovery of principal and interest 

C C C Typically in default with little prospect for recovery of principal and interest 

— D D In default 
 
Portfolio Turnover  

Turnover is an indication of frequency of trading. Each time the fund purchases or sells a security, it incurs a cost. This cost is reflected 
in the fund’s net asset value but not in its operating expenses. The higher the turnover rate, the higher the transaction costs and the 
greater the impact on the fund’s total return. The fund’s portfolio turnover rates are shown in the Financial Highlights tables. 



MORE ABOUT THE FUND 17
  

 F INANCIAL HIGHLIGHTS 

The Financial Highlights tables, which provide information about each class’ financial history, are based on a single share outstanding 
throughout the periods shown. The tables are part of the fund’s financial statements, which are included in its annual report and are 
incorporated by reference into the Statement of Additional Information (available upon request). The financial statements in the 
annual report were audited by the fund’s independent registered public accounting firm, PricewaterhouseCoopers LLP. 

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period 

  
Portfolio 

Year 
Ended 

12/31/18 12/31/17 12/31/16 12/31/15 12/31/14 

NET ASSET VALUE 

Beginning of period $ 4.82 $ 4.84 $ 4.84 $ 4.88 $ 4.91 

 
Investment activities 

Net investment income(1) (2)  0.09  0.06  0.05  0.04  0.05 

Net realized and unrealized 
gain / loss  (0.03)  (0.01)  0.02  (0.02)  (0.02) 

Total from investment activities  0.06  0.05  0.07  0.02  0.03 

 
Distributions 

Net investment income  (0.10)  (0.07)  (0.07)  (0.06)  (0.06) 

 
NET ASSET VALUE 

End of period $ 4.78 $ 4.82 $ 4.84 $ 4.84 $ 4.88 

 
Ratios/Supplemental Data 

 
Total return(2) (3)  1.18%  1.05%  1.37%  0.31%  0.64% 

 
Ratios to average net assets:(2)  

 

Gross expenses before 
waivers/payments by Price 
Associates  0.60%  0.70%  0.70%  0.70%  0.70% 

 

Net expenses after 
waivers/payments by Price 
Associates  0.60%  0.70%  0.70%  0.70%  0.70% 

 Net investment income  1.93%  1.29%  1.05%  0.82%  1.00% 

 
Portfolio turnover rate  52.6%  55.9%  58.0%  89.2%  117.0% 

Net assets, end of period (in 
thousands) $ 434,175 $ 443,270 $ 390,964 $ 420,125 $ 261,935 

(1) Per share amounts calculated using average shares outstanding method. 
(2) Includes the impact of expense-related arrangements with Price Associates. 
(3) Total return reflects the rate that an investor would have earned on an investment in the fund during each period, assuming reinvestment 

of all distributions. 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period 

  
Portfolio–II Class 

Year 
Ended 

12/31/18 12/31/17 12/31/16 12/31/15 12/31/14 

NET ASSET VALUE 

Beginning of period $ 4.80 $ 4.82 $ 4.82 $ 4.86 $ 4.89 

  
Investment activities 

Net investment income(1) (2)  0.08  0.05  0.04  0.03  0.04 

Net realized and unrealized 
gain / loss  (0.04)  (0.01)  0.01  (0.03)  (0.02) 

Total from investment activities  0.04  0.04  0.05    –  0.02 

 
Distributions 

Net investment income  (0.08)  (0.06)  (0.05)  (0.04)  (0.05) 

 
NET ASSET VALUE 

End of period $ 4.76 $ 4.80 $ 4.82 $ 4.82 $ 4.86 

 
Ratios/Supplemental Data 

 
Total return(2) (3)  0.93%  0.81%  1.12%  0.06%  0.39% 

 
Ratios to average net assets:(2)  

 

Gross expenses before 
waivers/payments by Price 
Associates  0.84%  0.95%  0.95%  0.95%  0.95% 

 

Net expenses after 
waivers/payments by Price 
Associates  0.84%  0.95%  0.95%  0.95%  0.95% 

 Net investment income  1.72%  1.09%  0.77%  0.62%  0.81% 

 
Portfolio turnover rate  52.6%  55.9%  58.0%  89.2%  117.0% 

Net assets, end of period (in 
thousands) $ 15,247 $ 7,378 $ 9,979 $ 11,043 $ 8,224 

(1) Per share amounts calculated using average shares outstanding method. 
(2) Includes the impact of expense-related arrangements with Price Associates. 
(3) Total return reflects the rate that an investor would have earned on an investment in the fund during each period, assuming reinvestment 

of all distributions. 
 

 DISCLOSURE OF FUND PORTFOLIO INFORMATION 

The T. Rowe Price Funds’ complete portfolio holdings as of their fiscal year-ends are disclosed in their annual shareholder reports and 
their complete portfolio holdings as of their fiscal mid-point are disclosed in their semiannual shareholder reports. The annual and 
semiannual shareholder reports are filed with the SEC and sent to the funds’ shareholders within 60 days of the period covered. The 
shareholder reports are publicly available immediately upon filing with the SEC. Beginning with reporting periods ending on or after 
March 1, 2019, the T. Rowe Price Funds also publicly disclose their complete portfolio holdings as of their first and third fiscal 
quarter-ends on Form N-PORT, along with other fund information. Form N-PORT is filed with the SEC each quarter, and the fund’s 
complete portfolio holdings as of its first and third fiscal quarter-ends are made publicly available 60 days after the end of each quarter. 
Prior to March 1, 2019, the T. Rowe Price Funds disclosed their complete portfolio holdings for their first and third fiscal quarter-ends 
on Form N-Q, which was filed with the SEC within 60 days of the period covered and made publicly available immediately upon filing 
with the SEC. Neither Form N-PORT nor Form N-Q is sent to the funds’ shareholders. Under certain conditions, the shareholder 
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reports, Form N-PORT, and Form N-Q may include up to 5% of a fund’s holdings under the caption “Miscellaneous Securities” 
without identifying the specific security or issuer. Generally, a holding would not be individually identified if it is determined that its 
disclosure could be harmful to the fund or its shareholders. A holding will not be excluded for these purposes from a fund’s SEC 
filings for more than one year. The money market funds also file detailed month-end portfolio holdings information on Form N-MFP 
with the SEC each month. Form N-MFP is publicly available immediately upon filing with the SEC. 

In addition, most T. Rowe Price Funds disclose their calendar quarter-end portfolio holdings on troweprice.com 15 calendar days 
after each quarter. At the discretion of the investment adviser, these holdings reports may exclude the issuer name and other 
information relating to a holding in order to protect the fund’s interests and prevent harm to the fund or its shareholders. Private 
placements and other restricted securities may not be individually identified in the calendar quarter-end holdings on troweprice.com, 
but would be disclosed in any SEC filings. Money market funds also disclose on troweprice.com their month-end complete portfolio 
holdings five business days after each month-end and historical information about the fund’s investments for the previous six months, 
as of the last business day of the preceding month. This information includes, among other things, the percentage of the fund’s 
investments in daily and weekly liquid assets, the fund’s weighted average maturity and weighted average life, the fund’s market-based 
net asset value, and the fund’s net inflows and outflows. The calendar quarter-end portfolio holdings will remain on the website for 
one year and the month-end money market fund portfolio holdings will remain on the website for six months. In addition, most 
T. Rowe Price Funds disclose their 10 largest holdings, along with the percentage of the relevant fund’s total assets that each of the 
10 holdings represents, on troweprice.com on the seventh business day after each month-end. These holdings are listed in numerical 
order based on such percentages of the fund’s assets. Each monthly top 10 list will remain on the website for six months. A description 
of T. Rowe Price’s policies and procedures with respect to the disclosure of portfolio information is available in the Statement of 
Additional Information. 
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The following policies and procedures generally apply to the T. Rowe Price Variable Insurance Portfolios, which are T. Rowe Price 
mutual funds specifically designed to be made available through variable annuity or variable life insurance contracts. For instructions 
on how to purchase and redeem shares of the funds, you should refer to your insurance contract prospectus. 

 INVESTIN G IN T.  ROWE PRICE VARIABLE INSURANCE PORTFOLIOS 

Shares of the Variable Insurance Portfolios are designed to be offered to insurance company separate accounts established for the 
purpose of funding variable annuity and variable life insurance contracts. The variable annuity and variable life contract holders or 
participants are not the shareholders of the funds. Rather, the separate account of the insurance company is the shareholder. The 
variable annuity and variable life contracts are described in separate prospectuses issued by the insurance companies. The funds 
assume no responsibility for any insurance company prospectuses or variable annuity or variable life contracts. 

Some of the Variable Insurance Portfolios are available only in a single share class, while some of the Variable Insurance Portfolios are 
also available in a II Class. Shares of the funds are sold and redeemed without the imposition of any sales charges, commissions, or 
redemption fees, although shares of the II Class are subject to a 12b-1 fee at a rate of up to 0.25% annually. In addition, certain other 
charges may apply to annuity or life contracts. Those charges are disclosed in the insurance contract prospectus. 

Your ability to exchange from these funds into any other T. Rowe Price Fund that serves as an investment option under your 
insurance contract is governed by the terms of that contract and the insurance contract prospectus, as well as the funds’ excessive and 
short-term trading policy described later in this section. 

 DISTRIBUTION AN D SHAREHOLDER SERVICIN G FEES 

Each II Class has adopted a 12b-1 plan to pay certain expenses associated with the distribution of the fund’s shares out of the fund’s 
assets. Each Variable Insurance Portfolio offering II Class shares has adopted a 12b-1 plan under which the II Class may make 
payments at a rate of up to 0.25% of the class’ average daily net assets per year to various insurance companies, their agents, and 
contract distributors for distribution and servicing of fund shares. These payments may be more or less than the costs incurred by the 
insurance companies, their agents, and contract distributors. Because the fees are paid from the II Class net assets on an ongoing basis, 
they will increase the cost of your investment and, over time, could result in your paying more than with other types of sales charges.   

In addition, from time to time, T. Rowe Price may make payments from its own resources to eligible insurance companies for 
recordkeeping and administrative services they provide to a fund for contract holders. These payments may range from 0.15% to 
0.25% of the average annual total assets invested by the separate accounts of the insurance company in the fund. All payments 
described specifically by this paragraph are paid by T. Rowe Price and are not paid directly from the Variable Insurance Portfolios’ 
assets. 

 PRICING OF SHARES AND TRANSACTIONS 

How and When Shares Are Priced 
The trade date for your transaction request generally depends on the day and time that your insurance company or T. Rowe Price 
receives your request and will normally be executed using the next share price calculated after your order is received in correct form by 
your insurance company or T. Rowe Price or its agent. The share price, also called the net asset value, for each share class of a fund is 
calculated at the close of trading on the New York Stock Exchange (“NYSE”), which is normally 4 p.m. ET, on each day that the 
exchange is open for business. Net asset values are not calculated for the funds on days when the NYSE is scheduled to be closed for 
trading (for example, weekends and certain U.S. national holidays). If the NYSE is unexpectedly closed due to weather or other 
extenuating circumstances on a day it would typically be open for business, or if the NYSE has an unscheduled early closing on a day it 
has opened for business, the funds reserve the right to treat such day as a business day and accept purchase and redemption orders and 
calculate their share price as of the normally scheduled close of regular trading on the NYSE for that day. 
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To calculate the net asset value, the fund’s assets are valued and totaled; liabilities are subtracted; and each class’ proportionate share of 
the balance, called net assets, is divided by the number of shares outstanding of that class. Market values are used to price portfolio 
holdings for which market quotations are readily available. Market values generally reflect the prices at which securities actually trade 
or represent prices that have been adjusted based on evaluations and information provided by the fund’s pricing services. Investments 
in other mutual funds are valued at the closing net asset value per share of the mutual fund on the day of valuation. If a market value 
for a portfolio holding is not available or normal valuation procedures are deemed to be inappropriate, the fund will make a good faith 
effort to assign a fair value to the holding by taking into account various factors and methodologies that have been approved by the 
fund’s Board. This value may differ from the value the fund receives upon sale of the securities.  

Amortized cost is used to price securities held by money market funds and certain short-term debt securities held by other funds. The 
Government Money Portfolio, which seeks to maintain a stable net asset value of $1.00, uses the amortized cost method of valuation to 
calculate its net asset value. Amortized cost allows money market funds to value a holding at the fund’s acquisition cost with 
adjustments for any premiums or discounts, and then round the net asset value per share to the nearest whole cent. The amortized 
cost method of valuation enables money market funds to maintain a $1.00 net asset value, but it may also result in periods during 
which the stated value of a security held by the funds differs from the market-based price the funds would receive if they sold that 
holding. The current market-based net asset value per share for each business day in the preceding six months is available for the 
Government Money Portfolio through troweprice.com. These market-based net asset values are for informational purposes only and 
are not used to price transactions. 

The funds use various pricing services to provide closing market prices, as well as information used to adjust those prices and to value 
most fixed income securities. A fund cannot predict how often it will use closing prices and how often it will adjust those prices. As a 
means of evaluating its fair value process, the fund routinely compares closing market prices, the next day’s opening prices in the same 
markets, and adjusted prices. 

Non-U.S. equity securities are valued on the basis of their most recent closing market prices at 4 p.m. ET, except under the following 
circumstances. Most foreign markets close before 4 p.m. ET. For example, the most recent closing prices for securities traded in 
certain Asian markets may be as much as 15 hours old at 4 p.m. ET. If a fund determines that developments between the close of a 
foreign market and the close of the NYSE will, in its judgment, affect the value of some or all of the fund’s securities, the fund will 
adjust the previous closing prices to reflect what it believes to be the fair value of the securities as of 4 p.m. ET. In deciding whether to 
make these adjustments, the fund reviews a variety of factors, including developments in foreign markets, the performance of U.S. 
securities markets, and the performance of instruments trading in U.S. markets that represent foreign securities and baskets of foreign 
securities.  

A fund may also fair value certain securities or a group of securities in other situations—for example, when a particular foreign market 
is closed but the fund is open. For a fund that has investments in securities that are primarily listed on foreign exchanges that trade on 
weekends or other days when the fund does not price its shares, the fund’s net asset value may change on days when shareholders will 
not be able to purchase or redeem the fund’s shares. If an event occurs that affects the value of a security after the close of the market, 
such as a default of a commercial paper issuer or a significant move in short-term interest rates, a fund may make a price adjustment 
depending on the nature and significance of the event. The funds also evaluate a variety of factors when assigning fair values to private 
placements and other restricted securities. Other mutual funds may adjust the prices of their securities by different amounts or assign 
different fair values from the fair value that the fund assigns to the same security. 

How the Trade Date Is Determined 
The insurance companies purchase shares of the fund for their separate accounts, using premiums allocated by the contract holders or 
participants. Shares are purchased at the net asset value next determined after the insurance company receives the premium payment 
in correct form. Initial and subsequent payments allocated to the fund are subject to the limits stated in the insurance contract 
prospectus issued by the insurance company. 

The insurance companies redeem shares of the fund to make benefit or surrender payments under the terms of their contracts. 
Redemptions are processed on any day on which the NYSE is open and are priced at the fund’s net asset value next determined after 
the insurance company receives a surrender request in acceptable form. 

The funds have authorized certain insurance companies, financial intermediaries, or their designees to accept orders to buy or sell 
fund shares on their behalf. Generally, when insurance companies receive an order in correct form, the order is considered as being 
placed with the fund and shares will be bought or sold at the net asset value next calculated after the order is received by the insurance 
company. The insurance company or financial intermediary must transmit the order to T. Rowe Price or its agent and pay for such 
shares in accordance with the agreement with T. Rowe Price, or the order may be canceled and the insurance company or financial 
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intermediary could be held liable for the losses. If the fund does not have such an agreement in place with your insurance company or 
financial intermediary, T. Rowe Price or its agent must receive the request in correct form from your insurance company or financial 
intermediary by the close of the NYSE in order for your transaction to be priced at that business day’s net asset value.  

Note: The time at which transactions and shares are priced and the time until which orders are accepted may be changed in case of an 
emergency or if the NYSE closes at a time other than 4 p.m. ET. The funds reserve the right to not treat an unscheduled intraday 
disruption or closure in NYSE trading as a closure of the NYSE and still accept transactions and calculate their net asset value as of 
4 p.m. ET.  

 GENERAL POLICIES RELATIN G TO TRANSACTIONS 

Purchasing Shares  
All initial and subsequent investments by insurance companies or financial intermediaries are typically made by bank wire or 
electronic payment. There is no assurance that the share price for the purchase will be the same day the wire was initiated. The 
Variable Insurance Portfolios do not require a particular minimum amount for initial or subsequent purchases. However, you should 
check with your insurance company to determine if a minimum applies to your investment. Purchases by financial intermediaries are 
typically initiated through the National Securities Clearing Corporation or by calling Financial Institution Services.  

When authorized by the fund, certain financial institutions purchasing fund shares on behalf of customers through T. Rowe Price 
Financial Institution Services may place a purchase order unaccompanied by payment. Payment for these shares must be received by 
the time designated by the fund (not to exceed the period established for settlement under applicable regulations). If payment is not 
received by this time, the order may be canceled. The financial institution is responsible for any costs or losses incurred by the fund or 
T. Rowe Price if payment is delayed or not received. 

U.S. Dollars  All purchases must be paid for in U.S. dollars.  

Nonpayment  Purchases may be canceled for any orders that are not paid in full. The purchaser may be responsible for any losses or 
expenses incurred by the fund or its transfer agent, and the fund can redeem shares as reimbursement. The funds and their agents 
have the right to reject or cancel any purchase due to nonpayment. 

Redeeming Shares  
Unless otherwise indicated, redemption proceeds will be sent via bank wire to the insurance company’s or financial intermediary’s 
designated bank. Redemptions are typically initiated through the National Securities Clearing Corporation or by calling Financial 
Institution Services. Normally, the fund transmits proceeds to insurance companies and financial intermediaries for redemption 
orders received in correct form on either the next business day or second business day after receipt of the order, depending on the 
arrangement with the insurance company or financial intermediary. You may want to contact your insurance company about 
procedures for receiving your redemption proceeds under your insurance contract. 

Please note that certain purchase and redemption requests initiated through the National Securities Clearing Corporation may be 
rejected, and in such instances, the transaction must be placed by contacting Financial Institution Services. 

Large Redemptions  Large redemptions can adversely affect a portfolio manager’s ability to implement a fund’s investment strategy 
by causing the premature sale of securities that would otherwise be held longer. Therefore, the fund reserves the right (without prior 
notice) to redeem in-kind. In general, any redemptions in-kind will represent a pro-rata distribution of a fund’s securities, subject to 
certain limited exceptions. The redeeming shareholder or account will be responsible for disposing of the securities, and the 
shareholder or account will be subject to the risks that the value of the securities could decline prior to their sale, the securities could 
be difficult to sell, and brokerage fees could be incurred. If a shareholder or account owner continues to hold the securities, he or she 
may be subject to any ownership restrictions imposed by the issuers. For example, real estate investment trusts often impose 
ownership restrictions on their equity securities. 

Delays in Sending Redemption Proceeds  The T. Rowe Price Variable Insurance Portfolios typically expect that redemption 
requests will be paid out to redeeming shareholders by the business day following the receipt of a redemption request that is in correct 
form. Proceeds sent by wire are typically credited to the insurance company’s or financial intermediary’s designated bank the next 
business day after the redemption. However, under certain circumstances, and when deemed to be in a fund’s best interests, proceeds 
may not be sent for up to seven calendar days after receipt of a valid redemption order (for example, during periods of deteriorating or 
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stressed market conditions or during extraordinary or emergency circumstances). In addition, under certain limited circumstances, 
the Board of Directors of a money market fund may elect to permanently suspend redemptions in order to facilitate an orderly 
liquidation of the money market fund (subject to any additional liquidation requirements). 

Under certain limited circumstances, the Board of Directors of a money market fund may elect to permanently suspend redemptions 
in order to facilitate an orderly liquidation of the money market fund (subject to any additional liquidation requirements). 

Excessive and Short-Term Trading 

T. Rowe Price may bar excessive and short-term traders from purchasing shares. 

Excessive transactions and short-term trading can be harmful to fund shareholders in various ways, such as disrupting a fund’s 
portfolio management strategies, increasing a fund’s trading costs, and negatively affecting its performance. Short-term traders in 
funds that invest in foreign securities may seek to take advantage of developments overseas that could lead to an anticipated difference 
between the price of the funds’ shares and price movements in foreign markets. While there is no assurance that T. Rowe Price can 
prevent all excessive and short-term trading, the Boards of the T. Rowe Price Funds have adopted the following trading limits that are 
designed to deter such activity and protect the funds’ shareholders. The funds may revise their trading limits and procedures at any 
time as the Boards deem necessary or appropriate to better detect short-term trading that may adversely affect the funds, to comply 
with applicable regulatory requirements, or to impose additional or alternative restrictions. The excessive and short-term trading 
policy for the T. Rowe Price Funds applies to contract holders notwithstanding any provisions in your insurance contract. 

Subject to certain exceptions, each T. Rowe Price Fund restricts a shareholder’s purchases (including through exchanges) into a fund 
account for a period of 30 calendar days after the shareholder has redeemed or exchanged out of that same fund account (the “30-Day 
Purchase Block”). The calendar day after the date of redemption is considered Day 1 for purposes of computing the period before 
another purchase may be made.  

General Exceptions  As of the date of this prospectus, the following types of transactions generally are not subject to the 30-Day 
Purchase Block (certain of these exceptions are not applicable to Variable Insurance Portfolios): 

• Shares purchased or redeemed in money market funds and ultra short-term bond funds; 
• Shares purchased or redeemed through a systematic purchase or withdrawal plan;  
• Checkwriting redemptions from bond funds and money market funds;  
• Shares purchased through the reinvestment of dividends or capital gain distributions;  
• Shares redeemed automatically by a fund to pay fund fees or shareholder account fees;  
• Transfers and changes of account registration within the same fund;  
• Shares purchased by asset transfer or direct rollover;  
• Shares purchased or redeemed through IRA conversions and recharacterizations; 
• Shares redeemed to return an excess contribution from a retirement account;  
• Transactions in Section 529 college savings plans;  
• Certain transactions in defined benefit and nonqualified plans, subject to prior approval by T. Rowe Price; 
• Shares converted from one share class to another share class in the same fund; 
• Shares of T. Rowe Price Funds that are purchased by another T. Rowe Price Fund, including shares purchased by T. Rowe Price 

fund-of-funds products, and shares purchased by discretionary accounts managed by T. Rowe Price or one of its affiliates (please 
note that shareholders of the investing T. Rowe Price Fund are still subject to the policy); 

• Transactions initiated by the trustee or adviser to a donor-advised charitable gift fund as approved by T. Rowe Price; and 
• Transactions having a value of $5,000 or less (insurance companies and financial intermediaries may apply the excessive and short-

term trading policy to transactions of any amount). 

Transactions in certain rebalancing, asset allocation, wrap, and other advisory programs, as well as non-T. Rowe Price fund-of-funds 
products, may also be exempt from the 30-Day Purchase Block, subject to prior written approval by T. Rowe Price.  

In addition to restricting transactions in accordance with the 30-Day Purchase Block, T. Rowe Price may, in its discretion, reject (or 
instruct an intermediary or insurance company to reject) any purchase or exchange into a fund from a person (which includes 
individuals and entities) whose trading activity could disrupt the management of the fund or dilute the value of the fund’s shares, 
including trading by persons acting collectively (for example, following the advice of a newsletter). Such persons may be barred, 
without prior notice, from further purchases of T. Rowe Price Funds for a period longer than 30 calendar days, or permanently. 
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Omnibus Accounts  Financial intermediaries and insurance companies may maintain their underlying accounts directly with the 
fund, although they often establish an omnibus account (one account with the fund that represents multiple underlying shareholder 
accounts or underlying contract holder accounts) in the fund on behalf of their customers. When insurance companies establish 
omnibus accounts in the T. Rowe Price Funds, T. Rowe Price is not able to monitor the trading activity by underlying contract 
holders. However, T. Rowe Price monitors aggregate trading activity at the insurance company (omnibus account) level in an attempt 
to identify activity that indicates potential excessive or short-term trading. If it detects suspicious trading activity, T. Rowe Price will 
contact the insurance company and may request personal identifying information and transaction histories for some or all of the 
underlying contract holders. If T. Rowe Price believes that excessive or short-term trading has occurred and there is no exception for 
such trades under the funds’ Excessive and Short-Term Trading Policy previously described, it will instruct the insurance company to 
impose restrictions to discourage such practices and take appropriate action with respect to the underlying contract holder, including 
restricting purchases for 30 calendar days or longer. There is no assurance that T. Rowe Price will be able to properly enforce its 
excessive and short-term trading policy for omnibus accounts. Because T. Rowe Price generally relies on intermediaries and insurance 
companies to provide information and impose restrictions for omnibus accounts, its ability to monitor and deter excessive trading will 
be dependent upon the intermediaries’ and insurance companies’ timely performance of their responsibilities. 

T. Rowe Price may allow a financial intermediary or insurance company to maintain restrictions on trading in the T. Rowe Price 
Funds that differ from the 30-Day Purchase Block. An alternative excessive and short-term trading policy would be acceptable to 
T. Rowe Price if it believes that the policy would provide sufficient protection to the T. Rowe Price Funds and their shareholders that is 
consistent with the excessive and short-term trading policy adopted by the funds’ Boards.  

The terms of your insurance contract may further restrict your ability to trade between investment options available under your 
contract. You should carefully review your insurance contract or consult with your insurance company directly to determine the 
trading policy, as well as any rules or conditions on transactions that will apply to your trades in the T. Rowe Price Funds and any 
other investment options available under your contract.  

There is no guarantee that T. Rowe Price will be able to identify or prevent all excessive or short-term trades or trading practices. 

Responsibility for Unauthorized Transactions 
T. Rowe Price and its agents use procedures reasonably designed to confirm that telephone, electronic, and other instructions are 
genuine. These procedures include recording telephone calls, requiring personalized security codes or certain identifying information 
for inquiries and requests, and requiring Medallion signature guarantees for certain transactions and account changes. If T. Rowe 
Price and its agents follow these procedures, they are not responsible for any losses that may occur due to unauthorized instructions. 
In addition, you should verify the accuracy of transactions immediately after you receive confirmation of them and notify T. Rowe 
Price of any inaccuracies. 

Fund Operations and Shareholder Services 
T. Rowe Price and The Bank of New York Mellon, subject to the oversight of T. Rowe Price, each provide certain accounting services 
to the T. Rowe Price Funds. T. Rowe Price Services, Inc., acts as the transfer agent and dividend disbursing agent and provides 
shareholder and administrative services to the funds. These companies receive compensation from the funds for their services. These 
fees are included in a fund’s financial statements. 

 INFORMATION ON DISTRIBUTIONS AND TAXES 

Each fund intends to qualify to be treated each year as a regulated investment company under Subchapter M of the Internal Revenue 
Code of 1986, as amended (the “Code”). In order to qualify, a fund must satisfy certain income, diversification, and distribution 
requirements. A regulated investment company is not subject to U.S. federal income tax at the portfolio level on income and gains 
from investments that are distributed to shareholders. However, if a fund were to fail to qualify as a regulated investment company, 
and was ineligible to or otherwise did not cure such failure, the result would be fund-level taxation and, consequently, a reduction in 
income available for distribution to the fund’s shareholders. 

For a discussion of the tax status of your variable annuity contract, please refer to the insurance contract prospectus. Any tax forms 
applicable to your investment will be provided to you by your insurance company. 

The policy of the funds is to distribute, to the extent possible, all net investment income and realized capital gains to its shareholders, 
which are the various insurance companies that have established separate accounts in connection with their issuance of variable 
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annuity and variable life contracts. Any dividends from net investment income are declared daily and paid monthly for the Limited-
Term Bond and Government Money Portfolios; declared and paid quarterly for the Equity Income, Equity Index 500, and Personal 
Strategy Balanced Portfolios; and declared and paid annually for all other Variable Insurance Portfolios. Shares of the Limited-Term 
Bond and Government Money Portfolios will normally earn dividends through the date of redemption. The funds do not pay 
dividends in fractional cents. Any dividend amount earned for a particular day on all shares held that is one-half of one cent or greater 
(for example, $0.016) will be rounded up to the next whole cent ($0.02), and any amount that is less than one-half of one cent (for 
example, $0.014) will be rounded down to the nearest whole cent ($0.01). Please note that if the dividend payable on all shares held is 
less than one-half of one cent for a particular day, no dividend will be earned for that day. 

If a fund has net capital gains for the year (after subtracting any capital losses), they are usually declared and paid in December. If a 
second distribution is necessary, it is paid the following year.  

All fund distributions made to a separate account will be reinvested automatically in additional fund shares, unless a shareholder 
(separate account) elects to receive distributions in cash. Under current law, dividends and distributions made by the fund to separate 
accounts are generally not taxable to the separate accounts, the insurance company, or the contract holder, provided that the separate 
account meets the diversification requirements of Code Section 817(h) and other tax-related requirements are satisfied. Each of the 
Variable Insurance Funds intends to diversify its investments in the manner required under Code Section 817(h). 

 RIGHTS RESERVED BY THE FUN DS 

T. Rowe Price Funds and their agents, in their sole discretion, reserve the following rights: (1) to waive or lower investment 
minimums; (2) to accept initial purchases by telephone; (3) to refuse any purchase or exchange order; (4) to cancel or rescind any 
purchase or exchange order placed through an intermediary no later than the business day after the order is received by the 
intermediary (including, but not limited to, orders deemed to result in excessive trading, market timing, or 5% ownership); (5) to 
cease offering fund shares at any time to all or certain groups of investors; (6) to freeze any account and suspend account services 
when notice has been received of a dispute regarding the ownership of the account, or a legal claim against an account, upon initial 
notification to T. Rowe Price of a shareholder’s death until T. Rowe Price receives required documentation in correct form, or if there 
is reason to believe a fraudulent transaction may occur; (7) to otherwise modify the conditions of purchase and modify or terminate 
any services at any time; (8) to waive any wire fees charged to a group of shareholders; (9) to act on instructions reasonably believed to 
be genuine; (10) to involuntarily redeem an account at the net asset value calculated the day the account is redeemed, in cases of 
threatening conduct, suspected fraudulent or illegal activity, or if the fund or its agent is unable, through its procedures, to verify the 
identity of the person(s) or entity opening an account; and (11) for the money market funds, to suspend redemptions to facilitate an 
orderly liquidation. 

In an effort to protect T. Rowe Price Funds from the possible adverse effects of a substantial redemption in a large account, as a matter 
of general policy, no contract holder or participant or group of contract holders or participants controlled by the same person or 
group of persons will knowingly be permitted to purchase in excess of 5% of the outstanding shares of the fund, except upon approval 
by the fund’s management. 



  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
A Statement of Additional Information for the T. Rowe Price family of funds, which includes 
additional information about the funds, has been filed with the SEC and is incorporated by 
reference into this prospectus. Further information about fund investments, including a 
review of market conditions and the manager’s recent investment strategies and their impact 
on performance during the past fiscal year, is available in the annual and semiannual 
shareholder reports. To obtain free copies of any of these documents, or for shareholder 
inquiries, contact your insurance company. Certain documents and updated performance 
information are available through troweprice.com. 
 
Fund reports and other fund information are available on the EDGAR Database on the SEC’s 
Internet site at http://www.sec.gov. Copies of this information may be obtained, after paying a 
duplicating fee, by electronic request at publicinfo@sec.gov. 
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 Investment Objective 
The fund seeks the highest total return over time consistent with an emphasis on both capital appreciation and income. 

Fees and Expenses 
This table describes the fees and expenses that you may pay if you buy and hold shares of the fund. There may be additional expenses 
that apply, as described in your insurance contract prospectus, which are not reflected in the table. 

Fees and Expenses of the Fund 

 

Annual fund operating expenses 
(expenses that you pay each year as a 

percentage of the value of your investment) 

Management fees 0.90%a 
  
Other expenses  — 
  

Acquired fund fees and expenses 0.12 
 

Total annual fund operating expenses 1.02b 

 

Fee waiver/expense reimbursement (0.17)a,c,d 

 
Total annual fund operating expenses after fee 
waiver/expense reimbursement 0.85a,b,d 

 

a T. Rowe Price Associates, Inc., has agreed (at least through April 30, 2020) to waive a portion of the fund’s management fees in order to limit the fund’s management fees 
to 0.85% of the fund’s average daily net assets. Thereafter, this agreement will automatically renew for one-year terms unless terminated by the fund’s Board of Directors. 
Fees waived and expenses paid under this agreement are not subject to reimbursement to T. Rowe Price Associates, Inc., by the fund.  

b The figures shown in the fee table do not match the “Ratios to average net assets” shown in the Financial Highlights table, as those figures do not include acquired fund 
fees and expenses and exclude expenses permanently waived as a result of investments in other T. Rowe Price Funds. 

c T. Rowe Price Associates, Inc., is required to permanently waive a portion of its management fee charged to the fund in an amount sufficient to fully offset any acquired 
fund fees and expenses related to investments in other T. Rowe Price Funds. The amount of the waiver will vary each fiscal year in proportion to the amount invested in 
other T. Rowe Price Funds. The T. Rowe Price Funds would be required to seek regulatory approval in order to terminate this arrangement. 

d Restated to reflect current fees. 
 
Example  This example is intended to help you compare the cost of investing in the fund with the cost of investing in other mutual 
funds. The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at 
the end of those periods, that your investment has a 5% return each year, and that the fund’s operating expenses remain the same. The 
example also assumes that an expense limitation arrangement currently in place is not renewed; therefore, the figures have been 
adjusted to reflect fee waivers or expense reimbursements only in the periods for which the expense limitation arrangement is 
expected to continue. Although your actual costs may be higher or lower, based on these assumptions your costs would be: 

1 year 3 years 5 years 10 years 

$87 $282 $494 $1,103 
 
Portfolio Turnover  The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when the fund’s 
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the example, affect 
the fund’s performance. During the most recent fiscal year, the fund’s portfolio turnover rate was 77.0% of the average value of its 
portfolio. 

Investments, Risks, and Performance 
Principal Investment Strategies  The fund pursues its objective by investing in a diversified portfolio typically consisting of 
approximately 60% stocks and 40% bonds, money market securities and cash reserves. Domestic stocks are drawn from the overall 
U.S. market. International stocks are selected primarily from large companies in developed markets but may also include investments 
in emerging markets. Bonds, which may be issued by U.S. or foreign issuers and issued with fixed or floating interest rates, are 
primarily investment grade (i.e., assigned one of the four highest credit ratings by established credit rating agencies) and are chosen 
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across the entire government, corporate, and mortgage-backed securities markets. Maturities generally reflect the manager’s outlook 
for interest rates. The fund may invest up to 40% of its total assets in foreign securities. 

T. Rowe Price may decide to overweight or underweight a particular asset class based on its outlook for the economy and financial 
markets. Under normal conditions, the fund’s allocation to the broad asset classes will be within the following ranges, each as a 
percentage of the fund’s net assets: stocks (50-70%) and bonds and money markets (30-50%). When deciding upon allocations within 
these prescribed limits, we may favor fixed income securities if the economy is expected to slow sufficiently to hurt corporate profit 
growth. When strong economic growth is expected T. Rowe Price may favor stocks. T. Rowe Price may adjust the fund’s portfolio and 
overall risk profile by making tactical decisions to overweight or underweight particular asset classes or sectors based on its outlook for 
the global economy and securities markets. When selecting particular stocks, T. Rowe Price will examine relative values and prospects 
among growth- and value-oriented stocks, domestic and international stocks, small- to large-cap stocks, and stocks of companies 
involved in activities related to commodities and other real assets. This process draws heavily upon T. Rowe Price’s proprietary stock 
research expertise. While the fund maintains a diversified portfolio, its portfolio manager may, at any particular time, shift stock 
selection toward markets or market sectors that appear to offer attractive value and appreciation potential. 

A similar security selection process applies to bonds. When deciding whether to adjust duration, credit risk exposure, or allocations 
among the various sectors (for example, high yield “junk” bonds, mortgage- and asset-backed securities, international bonds, and 
emerging markets bonds), T. Rowe Price weighs such factors as the outlook for inflation and the economy, corporate earnings, 
expected interest rate movements and currency valuations, and the yield advantage that lower-rated bonds may offer over investment-
grade bonds. 

Securities may be sold for a variety of reasons, such as to effect a change in asset allocation, secure a gain, limit a loss, or redeploy 
assets into more promising opportunities. 

Principal Risks  As with any mutual fund, there is no guarantee that the fund will achieve its objective. The fund’s share price 
fluctuates, which means you could lose money by investing in the fund. The fund has partial exposure to a variety of risks in 
proportion to the amount it invests in stocks, bonds, and money market securities. The principal risks of investing in this fund are 
summarized as follows: 

Active management risks  The investment adviser’s judgments about the attractiveness, value, or potential appreciation of the fund’s 
investments may prove to be incorrect. The fund could underperform other funds with a similar benchmark or similar objectives and 
investment strategies if the fund’s overall asset allocation, investment selections or strategies fail to produce the intended results. 

Risks of U.S. stock investing  Common stocks generally fluctuate in value more than bonds and may decline significantly over short 
time periods. There is a chance that stock prices overall will decline because stock markets tend to move in cycles, with periods of 
rising and falling prices. The value of a stock in which the fund invests may decline due to general weakness in the U.S. stock market, 
such as when the U.S. financial markets decline, or because of factors that affect a particular company or industry. To the extent the 
fund invests in companies that derive their profits from commodities and other real assets, it is subject to the risk that periods of low 
inflation will lessen relative returns and cause the fund to underperform other comparable stock funds. 

Market capitalization risks  Because the fund may invest in companies of any size, its share price could be more volatile than a fund 
that invests in large companies. Small and medium-sized companies often have less experienced management, narrower product lines, 
more limited financial resources, and less publicly available information than larger companies. Larger companies may not be able to 
attain the high growth rates of successful smaller companies, especially during strong economic periods, and they may be less capable 
of responding quickly to competitive challenges and industry changes. 

Interest rate risks  The prices of, and the income generated by, debt instruments held by the fund may be affected by changes in 
interest rates. A rise in interest rates typically causes the price of a fixed rate debt instrument to fall and its yield to rise. Conversely, a 
decline in interest rates typically causes the price of a fixed rate debt instrument to rise and the yield to fall. Generally, funds with 
longer weighted average maturities and durations carry greater interest rate risk. In recent years, the U.S. and many global markets 
have experienced historically low interest rates. However, interest rates have begun to rise and may continue doing so, increasing the 
exposure of bond investors such as the fund to the risks associated with rising interest rates. Mortgage-backed securities can react 
somewhat differently to interest rate changes because falling rates can cause losses of principal due to increased mortgage prepayments 
and rising rates can lead to decreased prepayments and greater volatility. 

Credit risks  An issuer of a debt instrument may default (fail to make scheduled interest or principal payments), potentially reducing 
the fund’s income level and share price. This risk is increased when a security is downgraded or the perceived creditworthiness of the 
issuer deteriorates. 
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While the fund’s bond investments are expected to primarily be investment grade, the fund may invest in bonds that are rated below 
investment grade, also known as high yield or “junk” bonds, including those with the lowest credit rating. High yield bond issuers are 
more likely to suffer an adverse change in financial condition that would result in the inability to meet a financial obligation. 
Accordingly, the securities they issue carry a higher risk of default and should be considered speculative. The fund’s exposure to credit 
risk, in particular, is increased to the extent it invests in high yield bonds. 

Liquidity risks  The fund may not be able to meet requests to redeem shares issued by the fund without significant dilution of the 
remaining shareholders’ interest in the fund. In addition, the fund may not be able to sell a holding in a timely manner at a desired 
price. Reduced liquidity in the bond markets can result from a number of events, such as limited trading activity, reductions in bond 
inventory, and rapid or unexpected changes in interest rates. Markets with lower overall liquidity could lead to greater price volatility 
and limit the fund’s ability to sell a holding at a suitable price. 

Prepayment and extension risks  The fund is subject to prepayment risks because the principal on mortgage-backed securities, other 
asset-backed securities, or any debt instrument with an embedded call option may be prepaid at any time, which could reduce the 
security’s yield and market value. The rate of prepayments tends to increase as interest rates fall, which could cause the average 
maturity of the portfolio to shorten. Extension risk may result from a rise in interest rates, which tends to make mortgage-backed 
securities, asset-backed securities, and other callable debt instruments more volatile. 

Foreign investing risks  The fund’s investments in foreign holdings may be adversely affected by local, political, social, and economic 
conditions overseas, greater volatility, reduced liquidity, or decreases in foreign currency values relative to the U.S. dollar. These risks 
are heightened for the fund’s investments in emerging markets, which are more susceptible to government interference, less efficient 
trading markets, and the imposition of local taxes and restrictions on gaining access to the fund’s investments. 

Performance  The following performance information provides some indication of the risks of investing in the fund. The fund’s 
performance information represents only past performance and is not necessarily an indication of future results. 

The performance for the periods shown reflects the performance of the fund while it was named the T. Rowe Price Personal Strategy 
Balanced Portfolio. Effective May 1, 2019, the T. Rowe Price Personal Strategy Balanced Portfolio was renamed the T. Rowe Price 
Moderate Allocation Portfolio. 

The following bar chart illustrates how much returns can differ from year to year by showing calendar year returns and the best and 
worst calendar quarter returns during those years for the fund. 

 

 
 

The following table shows the average annual total returns for the fund, and also compares the returns with the returns of a relevant 
broad-based market index, as well as with the returns of one or more comparative indexes that have investment characteristics similar 
to those of the fund, if applicable. 
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Average Annual Total Returns       
      Periods ended  
      December 31, 2018  
                     
                  Inception  
      1 Year    5 Years    10 Years    date  
  Moderate Allocation Portfolio -5.08 %  4.52 %  9.76  % 12/30/1994   
                      
  Morningstar Moderate Target Risk Index (reflects no deduction for fees, expenses, or taxes)     
    -4.76    4.08    7.97        
  Russell 3000 Index (reflects no deduction for fees, expenses, or taxes)     
      -5.24    7.91    13.18        
                            

 

Updated performance information is available through troweprice.com. 

Management 
Investment Adviser  T. Rowe Price Associates, Inc. (T. Rowe Price or Price Associates) 

 

Portfolio Manager 

 

Title 

Managed 
Fund 
Since 

Joined 
Investment 

Adviser 

Charles M. Shriver 
Chairman of Investment 

 Advisory Committee 2011 1991 
 

 
Purchase and Sale of Fund Shares 
The fund is not sold directly to the general public but is instead offered as an underlying investment option for variable annuity or 
variable life insurance contracts. Although the fund does not require a minimum amount for initial or subsequent purchases from 
insurance companies, your insurance company may impose investment minimums for your purchases of the fund. 

You may purchase, redeem, or exchange shares of the fund on any day the New York Stock Exchange is open for business. You must 
purchase, redeem, and exchange shares through your insurance company. 

Tax Information 
The fund distributes any dividends and capital gains to its shareholders, which are the insurance company separate accounts that 
sponsor your variable annuity or variable life insurance contract. Variable product owners seeking to understand the tax consequences 
of their investment, including redemptions of fund shares and the impact of dividend and capital gains distributions by the fund, 
should consult with the insurance company that issued their variable product or refer to their variable annuity or variable life 
insurance contract prospectus. 

Payments to Insurance Companies, Broker-Dealers, and Other Financial Intermediaries 
The fund is generally available only through variable annuity or variable life insurance contracts. The fund and/or its related 
companies may make payments to a sponsoring insurance company or other financial intermediary for the sale of fund shares and 
related services. These payments may create a conflict of interest by influencing the insurance company or other financial 
intermediary to recommend the fund over another investment option or by influencing an insurance company to include the fund as 
an underlying investment option in a variable contract. The prospectus (or other offering document) for your variable contract may 
contain additional information about these payments. Ask your insurance company or financial intermediary, or visit your insurance 
company’s or financial intermediary’s website, for more information.  
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 ORGANIZATION AND MANAGEMENT 

How is the fund organized? 
T. Rowe Price Equity Series, Inc. (the “Corporation”) was incorporated in Maryland in 1994. Currently, the Corporation consists of 
seven series, each representing a separate pool of assets with different investment objectives and investment policies.  

What is meant by “shares”? 
Contract holders and participants indirectly (through the insurance company separate account) purchase shares when they put money 
in a fund offered as an investment option in their insurance contracts. These shares are part of the fund’s authorized capital stock, but 
share certificates are not issued. 

Each share and fractional share entitles the shareholder (the insurance company separate account) to cast one vote per share on 
certain fund matters, including the election of fund directors, changes in fundamental policies, or approval of material changes to the 
fund’s investment management agreement.  

The shares of the fund have equal voting rights. The various insurance companies own the outstanding shares of the fund in their 
separate accounts. These separate accounts are registered under the Investment Company Act of 1940 or are exempted from 
registration thereunder. Under current law, the insurance companies must vote the shares held in registered separate accounts in 
accordance with voting instructions received from variable contract holders or participants having the right to give such instructions. 

Does the fund have annual shareholder meetings? 
The mutual funds that are sponsored and managed by T. Rowe Price (the “T. Rowe Price Funds”) are not required to hold regularly 
scheduled shareholder meetings. To avoid unnecessary costs to the funds’ shareholders, shareholder meetings are only held when 
certain matters, such as changes in fundamental policies or elections of directors, must be decided. In addition, shareholders 
representing at least 10% of all eligible votes may call a special meeting for the purpose of voting on the removal of any fund director. 
If a meeting is held and you cannot attend, you can vote by proxy. Before the meeting, the insurance company will send or make 
available to you the fund’s proxy materials that explain the matters to be decided and include instructions on voting by mail, 
telephone, or the Internet. 

Who runs the fund? 
General Oversight 

The fund is governed by a Board of Directors (the “Board”) that meets regularly to review the fund’s investments, performance, 
expenses, and other business affairs. The Board elects the fund’s officers. At least 75% of Board members are independent of T. Rowe 
Price and its affiliates (the “Firm”). 

Investment Adviser 

T. Rowe Price is the fund’s investment adviser and oversees the selection of the fund’s investments and management of the fund’s 
portfolio pursuant to an investment management agreement between the investment adviser and the fund. T. Rowe Price is an SEC-
registered investment adviser that provides investment management services to individual and institutional investors, and sponsors 
and serves as adviser and subadviser to registered investment companies, institutional separate accounts, and common trust funds. 
The address for T. Rowe Price is 100 East Pratt Street, Baltimore, Maryland 21202. As of December 31, 2018, the Firm had 
approximately $962 billion in assets under management and provided investment management services for more than 7 million 
individual and institutional investor accounts. 

Portfolio Management 

T. Rowe Price has established an Investment Advisory Committee with respect to the fund. The committee chairman has day-to-day 
responsibility for managing the fund’s portfolio and works with the committee in developing and executing the fund’s investment 
program. The members of the committee are as follows: Charles M. Shriver, Chairman, Christopher D. Alderson, Franciso M. Alonso, 
Jerome A. Clark, Kimberly E. DeDominicis, Mark S. Finn, David R. Giroux, Arif Husain, Wyatt A. Lee, Raymond A. Mills, Sebastien 
Page, Robert A. Panarielllo, Larry J. Puglia, Robert W. Sharps, Guido F. Stubenrauch, Toby M. Thompson, Justin Thomson, and 
Mark J. Vaselkiv. The following information provides the year that the chairman (portfolio manager) first joined the Firm and the 
chairman’s specific business experience during the past five years (although the chairman may have had portfolio management 
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responsibilities for a longer period). Mr. Shriver has been chairman since 2011. He joined the Firm in 1991 and his investment 
experience dates from 1999. He has served as a portfolio manager with the Firm throughout the past five years. The Statement of 
Additional Information provides additional information about the portfolio manager’s compensation, other accounts managed by the 
portfolio manager, and the portfolio manager’s ownership of the fund’s shares. 

The Management Fee 

The fund pays the investment adviser an annual all-inclusive management fee of 0.90% based on the fund’s average daily net assets. 
The management fee is calculated and accrued daily and it includes investment management services and ordinary, recurring 
operating expenses, but does not cover interest; expenses related to borrowing, taxes, and brokerage and other transaction costs; or 
nonrecurring, extraordinary expenses. Through at least April 30, 2020, T. Rowe Price has contractually agreed to waive a portion of 
the management fee it is entitled to receive from the fund in order to limit the fund’s management fee rate to 0.85% of the fund’s 
average daily net assets. Thereafter, this agreement will automatically renew for one-year terms unless terminated by the fund’s Board. 
Any fees waived and expenses paid under this agreement are not subject to reimbursement to T. Rowe Price by the fund. 

A discussion about the factors considered by the Board and its conclusions in approving the fund’s investment management 
agreement (and any subadvisory agreement, if applicable) appear in the fund’s semiannual report to contract holders for the period 
ended June 30. 

Variable Annuity Contracts and Variable Life Insurance Charges 

Variable annuity and variable life fees and charges imposed on contract holders and participants by the insurance companies are in 
addition to those described previously and are described in the variable annuity and variable life contract prospectuses. 

Variable Annuity Contracts and Variable Life Insurance Conflicts 

The fund may serve as an investment medium for both variable annuity contracts and variable life insurance policies. Shares of the 
fund may be offered to separate accounts established by any number of insurance companies. The fund currently does not foresee any 
disadvantages to variable annuity contract owners due to the fact that the fund may serve as an investment medium for both variable 
life insurance policies and annuity contracts; however, due to differences in tax treatment or other considerations, it is theoretically 
possible that the interests of owners of annuity contracts and insurance policies for which the fund serves as an investment medium 
might at some time be in conflict. The fund’s Board is required to monitor events to identify any material conflicts between variable 
annuity contract owners and variable life policy owners, and will determine what action, if any, should be taken in the event of such a 
conflict. If such a conflict were to occur, an insurance company participating in the fund might be required to redeem the investment 
of one or more of its separate accounts from the fund. This might force the fund to sell securities at disadvantageous prices. 

 MORE INFORMATION ABOUT THE FUND’S PRIN CIPAL INVESTMEN T STRATEGIES AND ITS 
PRINCIPAL RISKS 

Consider your investment goals, your time horizon for achieving them, and your tolerance for risk. Generally, the fund is intended for 
those seeking a middle-of-the-road approach that emphasizes stocks for potential capital appreciation and income to temper volatility. 
The fund may be appropriate for intermediate- to long-term investment goals. 

If you are investing for principal safety and liquidity, you should consider a money market fund. 

Stocks of many well-established corporations offer the potential for appreciation and rising dividends. While smaller companies 
usually reinvest earnings in their own growth and therefore pay little or no dividends, they may offer the possibility of even greater 
appreciation if their businesses prosper. Historically, stocks have provided higher returns over time than bonds or money market 
securities and offer a way to invest for long-term growth of capital. Also, stocks have provided greater long-term protection against the 
erosion of purchasing power caused by inflation than bonds. The fund offers a way to try to balance the potential capital appreciation 
of common stocks with the income and relative stability of bonds over the long term. While there is no guarantee, spreading 
investments across several types of assets could reduce the fund’s overall volatility, since prices of stocks and bonds may respond 
differently to changes in economic conditions and interest rate levels. A rise in bond prices, for example, could help offset a fall in 
stock prices. Money market securities should have a stabilizing influence. In addition, the income provided by bonds and money 
market securities can contribute positively to total return by cushioning the impact of any price declines and enhancing price 
increases. 
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The fund may invest up to 40% of its total assets in foreign stocks and bonds, which offer advantages but also can increase risk. The 
potential advantages are extra diversification and enhanced returns. Since foreign stock and bond markets may move independently 
from U.S. securities markets, they could reduce the fund’s price fluctuations while offering a way to participate in markets that may 
generate attractive returns. However, if U.S. and foreign markets move in the same direction, the positive or negative effect on the 
fund’s share price could be magnified. 

The fund’s program of investing in stocks, bonds, and money market securities exposes it to a variety of risks. As with any mutual 
fund, there is no guarantee the fund will achieve its objective. 

The principal risks associated with the fund’s principal investment strategies include the following: 

Risks of stock investing  Stock prices can fall because of weakness in the broad market, a particular industry, or specific holdings. 
The value of the fund’s stock investments could be subject to unpredictable declines in the value of individual stocks and periods of 
below-average performance in the equity market as a whole. Stock markets as a whole can decline for many reasons, including adverse 
local, political, social, or economic developments in the U.S. or abroad, changes in investor psychology, or heavy selling at the same 
time by major institutional investors in the market, such as mutual funds, pension funds, and banks. The prospects for an industry or 
company may deteriorate because of a variety of factors, including disappointing earnings or changes in the competitive environment. 
In the event an issuer is liquidated or declares bankruptcy, the claims of owners of the issuer’s bonds and preferred stock take 
precedence over the claims of those who own common stock. In addition, the adviser’s assessment of companies whose stocks are held 
by the fund may prove incorrect, resulting in losses or poor performance, even in rising markets. Finally, the fund’s investment 
approach could fall out of favor with the investing public, resulting in lagging performance as compared with other types of funds. 
Legislative, regulatory, or tax developments may affect the investment strategies available to portfolio managers, which could adversely 
affect the ability to implement the fund’s overall investment program and achieve the fund’s investment objective. 

Interest rate risks  The prices of bonds and other fixed income securities typically increase as interest rates fall and prices typically 
decrease as interest rates rise (bond prices and interest rates usually move in opposite directions). Prices fall because the bonds and 
notes in the fund’s portfolio become less attractive to other investors when securities with higher yields become available. Generally, 
securities with longer maturities or durations and funds with longer weighted average maturities or durations have greater interest 
rate risk. As a result, if the fund purchases longer-maturity bonds and interest rates rise, the fund’s share price could decline. 
Mortgage-backed securities can react somewhat differently than other debt instruments to interest rate changes. Falling rates can 
cause losses of principal due to increased mortgage prepayments, commonly referred to as prepayment risk, and rising interest rates 
can lead to decreased prepayments and greater volatility, commonly referred to as extension risk. The fund may be subject to a greater 
risk of rising interest rates due to the current period of historically low rates and the effect of any government fiscal policy initiatives 
and resulting market reaction to those initiatives. Under current economic conditions, interest rates are near historically low levels. 
Low or negative interest rates may increase the fund’s susceptibility to interest rate risk. More recently, however, interest rates have 
begun to rise, increasing the fund’s exposure to the risks associated with rising interest rates. 

Prepayment risks  A fund investing in mortgage-backed securities, certain asset-backed securities, and other debt instruments that 
have embedded call options can be negatively impacted when interest rates fall because borrowers tend to refinance and prepay 
principal. Receiving increasing prepayments in a falling interest rate environment causes the average maturity of the portfolio to 
shorten, reducing its potential for price gains. It also requires the fund to reinvest proceeds at lower interest rates, which reduces the 
fund’s total return and yield, and could result in a loss if bond prices fall below the level that the fund paid for them. 

Extension risks  A rise in interest rates or lack of refinancing opportunities can cause the fund’s average maturity to lengthen 
unexpectedly due to a drop in expected prepayments of mortgage-backed securities, asset-backed securities, and callable debt 
instruments. This would increase the fund’s sensitivity to rising rates and its potential for price declines. 

Credit risks  An issuer of a debt instrument or counterparties to over-the-counter derivatives held by the fund may default (fail to 
make scheduled interest or principal payments), potentially reducing the fund’s income and share price. Credit risk is increased when 
portfolio holdings are downgraded or the perceived financial condition of an issuer or counterparty deteriorates.  

While the fund’s bond investments will primarily be in investment-grade bonds, the fund may also hold high yield “junk” bonds, 
including those with the lowest rating. Investment-grade bonds are those rated from the highest (AAA) to medium (BBB) quality, and 
high yield bonds are rated BB (or equivalent) and lower. The latter are speculative since their issuers are more vulnerable to financial 
setbacks and recession than more creditworthy issuers, but BBB rated bonds may have speculative elements as well. High yield bond 
issuers include small or relatively new companies lacking the history or capital to merit investment-grade status, former blue chip 
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companies downgraded because of financial problems, companies electing to borrow heavily to finance or avoid a takeover or buyout, 
and firms with heavy debt loads. 

Liquidity risks  The fund may not be able to meet requests to redeem shares issued by the fund without significant dilution of the 
remaining shareholders’ interest in the fund. In addition, the fund may not be able to sell a holding in a timely manner at a desired 
price. Sectors of the bond market can experience sudden downturns in trading activity. During periods of reduced market liquidity, 
the spread between the price at which a security can be bought and the price at which it can be sold can widen, and the fund may not 
be able to sell a holding readily at a price that reflects what the fund believes it should be worth. Securities with lower overall liquidity 
can also become more difficult to value. Liquidity risk may be the result of, among other things, the reduced number and capacity of 
traditional broker-dealers to make a market in fixed income securities or the lack of an active trading market. The potential for price 
movements related to liquidity risk may be magnified by a rising interest rate environment or other circumstances where selling 
activity from fixed income investors may be higher than normal, potentially causing prices to fall due to increased supply in the 
market.  

Foreign investing risks  To the extent the fund invests in international stocks and bonds, it is also subject to the special risks 
associated with such investments, whether denominated in U.S. dollars or foreign currencies. These risks include potentially adverse 
local, political, social, and economic developments overseas, greater volatility, lower overall liquidity, differing regulatory 
environments and accounting standards, uncertain tax laws, different trading days and higher transaction costs than U.S. trading 
markets. A trading market may close without warning for extended time periods, preventing the fund from buying or selling securities 
in that market. International investments include the possibility that foreign currencies will decline against the U.S. dollar, lowering 
the value of securities denominated in those currencies. The overall impact of currency fluctuations on the fund’s holdings can be 
significant and unpredictable, depending on the currencies represented in the fund’s portfolio and how each foreign currency 
appreciates or depreciates in relation to the U.S. dollar and whether currency positions are hedged. 

To the extent that the fund invests in emerging markets (including frontier markets), it is subject to greater risk than funds investing 
only in developed markets. The economic and political structures of emerging market countries, in most cases, do not compare 
favorably with the U.S. or other developed countries in terms of wealth and stability, and certain financial markets often lack liquidity. 
The economies of emerging market countries are less developed, can be overly reliant on particular industries, and are more 
vulnerable to the ebb and flow of international trade, trade barriers, and other protectionist or retaliatory measures. While some 
emerging market countries have made progress in economic growth, liberalization, fiscal discipline, and political and social stability, 
there is no assurance these trends will continue and significant risks, such as war and terrorism, continue to affect some emerging 
market countries. 

Efforts to reduce risks  Consistent with the fund’s objective, the portfolio manager uses various tools to try to reduce risks and 
increase total return, including: 

• Attempting to reduce the impact of a single holding on the fund’s net asset value. 
• Thorough research of stocks, bonds, and other investments by our analysts to find the most favorable investment opportunities. 
• Gradual shifts in allocations to stocks, bonds, and other investments to take advantage of market opportunities and changing 

economic conditions. 
• Adjusting the fund’s duration to try to reduce the drop in its share price when interest rates rise or to benefit from a rise in bond 

prices when interest rates fall. (For example, when interest rates rise, the portfolio manager may seek to lower the fund’s overall 
duration in an effort to reduce the adverse impact on the fund’s share price.) 

In addition to the principal investment strategies and principal risks previously described, the fund may employ other investment 
strategies and may be subject to other risks, which include the following: 

Additional strategies and risks  While most assets will be invested in common stocks and bonds, the fund may employ other 
strategies that are not considered part of the fund’s principal investment strategies. From time to time, the fund may invest in other 
securities and debt instruments (such as preferred stocks, convertible securities, and bank loans), as well as use derivatives that are 
consistent with its investment program. For instance, the fund may, to a limited extent, use futures contracts and swaps. Any 
investments in futures would typically serve as an efficient means of gaining exposure to certain markets or adjusting the fund’s 
interest rate exposure, or as a tool to manage cash flows into and out of the fund and maintain liquidity while being invested in the 
market. Any investments in swaps would typically serve to manage the fund’s exposure to changes in interest rates or credit quality, or 
to protect the value of certain portfolio holdings. To the extent the fund invests in futures and swaps, it could be exposed to potential 
volatility and losses in excess of the fund’s initial investment, and the risk that changes in interest rate movements or the 
creditworthiness of an issuer will not be accurately predicted. 
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Derivatives risks  A derivative involves risks different from, and possibly greater than, the risks associated with investing directly in 
the assets on which the derivative is based. Derivatives can be highly volatile, illiquid, and difficult to value. Changes in the value of a 
derivative may not properly correlate with changes in the value of the underlying asset, reference rate, or index. The fund could be 
exposed to significant losses if it is unable to close a derivative position due to the lack of a liquid trading market. Derivatives involve 
the risk that a counterparty to the derivatives agreement will fail to make required payments or comply with the terms of the 
agreement. There is also the possibility that limitations or trading restrictions may be imposed by an exchange or government 
regulation, which could adversely impact the value and liquidity of a derivatives contract subject to such regulation. 

Recent regulations have changed the requirements related to the use of certain derivatives. Some of these new regulations have limited 
the availability of certain derivatives and made their use by funds more costly. It is expected that additional changes to the regulatory 
framework will occur, but the extent and impact of additional new regulations are not certain at this time. 

Cybersecurity risks  The fund may be subject to operational and information security risks resulting from breaches in cybersecurity. 
Cybersecurity breaches may involve unauthorized access to the digital information systems (e.g., through “hacking” or malicious 
software coding) of the fund or its third-party service providers, but may also result from outside attacks such as denial-of-service 
attacks. These breaches may, among other things, result in financial losses to the fund and its shareholders, cause the fund to lose 
proprietary information, disrupt business operations, or result in the unauthorized release of confidential information. Further, 
cybersecurity breaches involving third-party service providers, trading counterparties, or issuers in which the fund invests could 
subject the fund to many of the same risks associated with direct breaches. 

The Statement of Additional Information contains more detailed information about the fund and its investments, operations, and 
expenses. 

 INVESTMENT POLICIES AND PRACTICES 

This section provides a more detailed description of the various types of portfolio holdings and investment practices that may be used 
by the fund to execute its overall investment program. Some of these holdings and investment practices are considered to be principal 
investment strategies of the fund and have already been described earlier in this prospectus. Any of the following holdings and 
investment practices that were not already described in Section 1 of this prospectus are not considered part of the fund’s principal 
investment strategies, but they may be used by the fund to help achieve its investment objective. The fund’s investments may be 
subject to further restrictions and risks described in the Statement of Additional Information. 

Shareholder approval is required to substantively change the fund’s investment objective. Shareholder approval is also required to 
change certain investment restrictions noted in the following section as “fundamental policies.” Portfolio managers also follow certain 
“operating policies” that can be changed without shareholder approval.  

The fund’s holdings in certain kinds of investments cannot exceed maximum percentages as set forth in this prospectus and the 
Statement of Additional Information. For instance, there are limitations regarding the fund’s investments in certain types of 
derivatives. While these restrictions provide a useful level of detail about the fund’s investments, investors should not view them as an 
accurate gauge of the potential risk of such investments. For example, in a given period, a 5% investment in derivatives could have a 
significantly greater impact on the fund’s share price than its weighting in the portfolio. The net effect of a particular investment 
depends on its volatility and the size of its overall return in relation to the performance of all of the fund’s investments. 

Certain investment restrictions, such as a required minimum or maximum investment in a particular type of security, are measured at 
the time the fund purchases a security. The status, market value, maturity, duration, credit quality, or other characteristics of the 
fund’s securities may change after they are purchased, and this may cause the amount of the fund’s assets invested in such securities to 
exceed the stated maximum restriction or fall below the stated minimum restriction. If any of these changes occur, it would not be 
considered a violation of the investment restriction and will not require the sale of an investment if it was proper at the time the 
investment was made (this exception does not apply to the fund’s borrowing policy). However, certain changes will require holdings to 
be sold or purchased by the fund during the time it is above or below the stated percentage restriction in order for the fund to be in 
compliance with applicable restrictions. 

Changes in the fund’s holdings, the fund’s performance, and the contribution of various investments to the fund’s performance are 
discussed in the shareholder reports. 
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Portfolio managers have considerable discretion in choosing investment strategies and selecting securities they believe will help 
achieve the fund’s objective. 

Types of Portfolio Securities 
In seeking to meet its investment objective, the fund may invest in any type of security or instrument (including certain potentially 
high-risk derivatives described in this section) whose investment characteristics are consistent with its investment program. The 
following pages describe various types of the fund’s holdings and investment management practices, some of which are also described 
as part of the fund’s principal investment strategies. 

Diversification  As a fundamental policy, the fund will not purchase a security if, as a result, with respect to 75% of its total assets, more 
than 5% of the fund’s total assets would be invested in securities of a single issuer or more than 10% of the outstanding voting 
securities of the issuer would be held by the fund.  

Common and Preferred Stocks 

Stocks represent shares of ownership in a company. Generally, preferred stocks have a specified dividend rate and rank after bonds 
and before common stocks in their claim on income for dividend payments and on assets should the company be liquidated. After 
other claims are satisfied, common stockholders participate in company profits on a pro-rata basis and profits may be paid out in 
dividends or reinvested in the company to help it grow. Increases and decreases in earnings are usually reflected in a company’s stock 
price, so common stocks generally have the greatest appreciation and depreciation potential of all corporate securities. Unlike 
common stock, preferred stock does not ordinarily carry voting rights. While most preferred stocks pay a dividend, the fund may 
decide to purchase preferred stock where the issuer has suspended, or is in danger of suspending, payment of its dividend. 

Convertible Securities and Warrants 

The fund may invest in debt instruments or preferred equity securities that are convertible into, or exchangeable for, equity securities 
at specified times in the future and according to a certain exchange ratio. Convertible bonds are typically callable by the issuer, which 
could in effect force conversion before the holder would otherwise choose. Traditionally, convertible securities have paid dividends or 
interest at rates higher than common stocks but lower than nonconvertible securities. They generally participate in the appreciation or 
depreciation of the underlying stock into which they are convertible, but to a lesser degree than common stock. Some convertible 
securities combine higher or lower current income with options and other features. Warrants are options to buy, directly from the 
issuer, a stated number of shares of common stock at a specified price anytime during the life of the warrants (generally, two or more 
years). Warrants have no voting rights, pay no dividends, and can be highly volatile. In some cases, the redemption value of a warrant 
could be zero. 

Bonds 

A bond is an interest-bearing security. The issuer has a contractual obligation to pay interest at a stated rate on specific dates and to 
repay principal (the bond’s face value) on a specified date. An issuer may have the right to redeem or “call” a bond before maturity, 
and the investor may have to reinvest the proceeds at lower market rates. Bonds can be issued by U.S. and foreign governments, states, 
and municipalities, as well as a wide variety of companies. 

A bond’s annual interest income, set by its coupon rate, is usually fixed for the life of the bond. Its yield (income as a percent of 
current price) will fluctuate to reflect changes in interest rate levels. A bond’s price usually rises when interest rates fall and vice versa, 
so its yield generally stays consistent with current market conditions.  

Conventional fixed rate bonds offer a coupon rate for a fixed maturity with no adjustment for inflation. Real rate of return bonds also 
offer a fixed coupon but include ongoing inflation adjustments for the life of the bond. 

Bonds may be unsecured (backed by the issuer’s general creditworthiness only) or secured (also backed by specified collateral). Bonds 
include asset- and mortgage-backed securities. 

Certain bonds have floating or variable interest rates that are adjusted periodically based on a particular index. These interest rate 
adjustments tend to minimize fluctuations in the bonds’ principal values. The maturity of certain floating rate securities may be 
shortened under certain specified conditions. 

Foreign Securities 

The fund may invest in foreign securities. Foreign securities could include non-U.S. dollar-denominated securities traded outside the 
U.S. and U.S. dollar-denominated securities of foreign issuers traded in the U.S. Investing in foreign securities involves special risks 
that can increase the potential for losses. These include exposure to potentially adverse local, political, social, and economic 
developments such as war, political instability, hyperinflation, currency devaluations, and overdependence on particular industries; 
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government interference in markets such as nationalization and exchange controls, expropriation of assets, or imposition of punitive 
taxes; the imposition of international trade and capital barriers and other protectionist or retaliatory measures; potentially lower 
liquidity and higher volatility; possible problems arising from accounting, disclosure, settlement, and regulatory practices and legal 
rights that differ from U.S. standards; and the potential for fluctuations in foreign exchange rates to decrease the investment’s value 
(favorable changes can increase its value). These risks are heightened for the fund’s investments in emerging markets. A fund may 
purchase American Depositary Receipts and Global Depositary Receipts, which are certificates evidencing ownership of shares of a 
foreign issuer. American Depositary Receipts and Global Depositary Receipts trade on established markets and are alternatives to 
directly purchasing the underlying foreign securities in their local markets and currencies. Such investments are subject to many of the 
same risks associated with investing directly in foreign securities. For purposes of the fund’s investment policies, investments in 
depositary receipts are deemed to be investments in the underlying securities. For example, a depositary receipt representing 
ownership of common stock will be treated as common stock. 

Operating policy  The fund may invest up to 40% of its total assets in foreign securities, provided that the bond portion of the fund may 
be invested without limitation in U.S. dollar-denominated bonds issued by foreign companies. Subject to the overall limit on the 
fund’s investments in foreign securities, there is no limit on the amount of foreign investments that may be made in emerging 
markets. 

Mortgage-Backed Securities 

The fund may invest in a variety of mortgage-backed securities. Mortgage lenders pool individual home mortgages with similar 
characteristics to back a certificate or bond, which is sold to investors such as the fund. Interest and principal payments generated by 
the underlying mortgages are passed through to the investors. The “big three” issuers are the Government National Mortgage 
Association, the Federal National Mortgage Association, and the Federal Home Loan Mortgage Corporation. Government National 
Mortgage Association certificates are backed by the full faith and credit of the U.S. government, while others, such as the Federal 
National Mortgage Association and Federal Home Loan Mortgage Corporation certificates, are only supported by the ability to 
borrow from the U.S. Treasury or by the credit of the agency. (Since September 2008, the Federal National Mortgage Association and 
the Federal Home Loan Mortgage Corporation have operated under conservatorship of the Federal Housing Finance Agency, an 
independent federal agency.) Private mortgage bankers and other institutions also issue mortgage-backed securities. 

Mortgage-backed securities are subject to scheduled and unscheduled principal payments as homeowners pay down or prepay their 
mortgages. As these payments are received, they must be reinvested when interest rates may be higher or lower than on the original 
mortgage security. Therefore, these securities are not an effective means of locking in long-term interest rates. In addition, when 
interest rates fall, the rate of mortgage prepayments, including refinancings, tends to increase. Refinanced mortgages are paid off at 
face value or “par,” causing a loss for any investor who may have purchased the security at a price above par. In such an environment, 
this risk limits the potential price appreciation of these securities and can negatively affect the fund’s net asset value. When interest 
rates rise, the prices of mortgage-backed securities can be expected to decline. In addition, when interest rates rise and prepayments 
slow, the effective duration of mortgage-backed securities extends, resulting in increased price volatility. There is no limit on the 
portion of the fund’s fixed income investments in these securities. 

Additional mortgage-backed securities in which the fund may invest include: 

Collateralized Mortgage Obligations  Collateralized mortgage obligations are debt instruments that are fully collateralized by a 
portfolio of mortgages or mortgage-backed securities including Government National Mortgage Association, Federal National 
Mortgage Association, Federal Home Loan Mortgage Corporation, and non-agency-backed mortgages. All interest and principal 
payments from the underlying mortgages are passed through to the collateralized mortgage obligations in such a way as to create 
different classes with varying risk characteristics, payment structures, and maturity dates. Collateralized mortgage obligation classes 
may pay fixed or variable rates of interest, and certain classes have priority over others with respect to the receipt of prepayments and 
allocation of defaults. 

Stripped Mortgage Securities  Stripped mortgage securities are created by separating the interest and principal payments generated 
by a pool of mortgage-backed securities or a collateralized mortgage obligation to create additional classes of securities. Generally, one 
class receives interest-only payments and another receives principal-only payments. Unlike other mortgage-backed securities and 
principal-only strips, the value of interest-only strips tends to move in the same direction as interest rates. The fund can use interest-
only strips as a hedge against falling prepayment rates (when interest rates are rising) and/or in an unfavorable market environment. 
Principal-only strips can be used as a hedge against rising prepayment rates (when interest rates are falling) and/or in a favorable 
market environment. Interest-only strips and principal-only strips are acutely sensitive to interest rate changes and to the rate of 
principal prepayments. 
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A rapid or unexpected increase in prepayments can severely depress the price of interest-only strips, while a rapid or unexpected 
decrease in prepayments could have the same effect on principal-only strips. Of course, under the opposite conditions these securities 
may appreciate in value. These securities can be very volatile in price and may have lower overall liquidity than most other mortgage-
backed securities. Certain non-stripped collateralized mortgage obligation classes may also exhibit these qualities, especially those that 
pay variable rates of interest that adjust inversely with, and more rapidly than, short-term interest rates. In addition, if interest rates 
rise rapidly and prepayment rates slow more than expected, certain collateralized mortgage obligation classes, in addition to losing 
value, can exhibit characteristics of long-term securities and become more volatile. There is no guarantee that the fund’s investments 
in collateralized mortgage obligations, interest-only strips, or principal-only strips will be successful, and the fund’s total return could 
be adversely affected as a result. 

Operating policy  The fund’s investments in stripped mortgage securities are limited to 10% of its total assets. 

Commercial Mortgage-Backed Securities  Commercial mortgage-backed securities are securities created from a pool of 
commercial mortgage loans, such as loans for hotels, shopping centers, office buildings, and apartment buildings. Interest and 
principal payments from the loans are passed on to the investor according to a schedule of payments. Credit quality depends primarily 
on the quality of the loans themselves and on the structure of the particular deal. Generally, deals are structured with senior and 
subordinate classes. The degree of subordination is determined by the rating agencies that rate the individual classes of the structure. 
Commercial mortgages are generally structured with prepayment penalties, which greatly reduce prepayment risk to the investor. 
However, the value of these securities may change because of actual or perceived changes in the creditworthiness of the individual 
borrowers, their tenants, the servicing agents, or the general state of commercial real estate. There is no limit on the portion of the 
fund’s fixed income investments in these securities. 

Asset-Backed Securities 

An underlying pool of assets, such as credit card or automobile trade receivables or corporate loans or bonds, backs these bonds and 
provides the interest and principal payments to investors. On occasion, the pool of assets may also include a swap obligation, which is 
used to change the cash flows on the underlying assets. As an example, a swap may be used to allow floating rate assets to back a fixed 
rate obligation. Credit quality depends primarily on the quality of the underlying assets, the level of any credit support provided by the 
structure or by a third-party insurance wrap or a line of credit, and the credit quality of the swap counterparty, if any. The underlying 
assets (i.e., loans) are sometimes subject to prepayments, which can shorten the security’s effective maturity and may lower its return. 
The value of these securities also may change because of actual or perceived changes in the creditworthiness of the individual 
borrowers, the originator, the servicing agent, the financial institution providing the credit support, or the swap counterparty. There is 
no limit on the portion of the fund’s fixed income investments that may be invested in asset-backed securities. 

Municipal Securities 

The fund may invest in municipal notes and bonds, which are interest-bearing securities issued by state and local governments and 
governmental authorities to pay for public projects and services. The issuer of a municipal security has a contractual obligation to pay 
interest at a stated rate and to repay principal (the bond’s face value) on a specified date. An issuer may have the right to redeem or 
“call” a bond before maturity, which could require reinvestment of the proceeds at lower rates. The fund may purchase insured 
municipal bonds, which provide a guarantee that the bond’s interest and principal will be paid when due if the issuing entity defaults. 
Municipal bond insurance does not guarantee the price of the bond. 

Income received from most municipal securities is exempt from federal income taxes. As a result, the yield on a municipal bond is 
typically lower than the yield on a taxable bond of similar quality and maturity. Like a taxable bond, a municipal bond’s price usually 
rises when interest rates fall and vice versa so its yield generally stays consistent with current market conditions. 

Inflation-Linked Securities 

Inflation-linked securities are income-generating instruments whose interest and principal payments are adjusted for inflation—a 
sustained increase in prices of goods and services that erodes the purchasing power of money. Treasury inflation-protected securities 
are inflation-linked securities issued by the U.S. government. Inflation-linked bonds are also issued by corporations, U.S. government 
agencies, and foreign governments. The inflation adjustment, which is typically applied monthly to the principal of the bond, follows a 
designated inflation index, such as the Consumer Price Index. A fixed coupon rate is applied to the inflation-adjusted principal so that 
as inflation rises, both the principal value and the interest payments increase. This can provide investors with a hedge against inflation, 
as it helps preserve the purchasing power of your investment. Because of this inflation-adjustment feature, inflation-protected bonds 
typically have lower yields than conventional fixed rate bonds. 

Inflation-protected bonds normally will decline in price when real interest rates rise. (A real interest rate is calculated by subtracting 
the inflation rate from a nominal interest rate. For example, if a 10-year Treasury note is yielding 5% and inflation expectations for the 
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next 10 years are 2%, the real interest rate is 3%.) If inflation is negative, the principal and income of an inflation-protected bond could 
decline and result in losses for the fund. 

Loan Participations and Assignments 

The fund may make investments through the purchase or execution of a privately negotiated note or loan, or may acquire loans as an 
assignment from another lender that holds a direct interest in the loan or as a participation interest in another lender’s portion of the 
loan. Larger loans to corporations or governments may be shared or syndicated among several lenders, usually banks. The fund could 
participate in such syndicates or could buy part of a loan, becoming a direct lender. These loans may often be obligations of companies 
or governments in financial distress or in default. These investments involve special types of risk, including those of being a lender, 
reduced liquidity, increased credit risk, and volatility. 

Bank loans may be acquired directly through an agent acting on behalf of the lenders participating in the loan, as an assignment from 
another lender who holds a direct interest in the loan, or as a participation interest in another lender’s portion of the loan. An 
assignment typically results in the purchaser succeeding to all rights and obligations under the loan agreement between the assigning 
lender and the borrower. However, assignments may be arranged through private negotiations, and the rights and obligations 
acquired by the purchaser of an assignment may differ from, and be more limited than, those held by the assigning lender. 

A participation interest is a fractional interest in a loan, issued by a lender or other financial institution. To the extent the fund invests 
in loans through participation interests, it will be more difficult for it to enforce its rights against the borrower because it will have 
established a direct contractual relationship with the seller of the participation interest but not with the borrower. When the fund 
invests in a loan by participation, it must rely on another party not only for the enforcement of its rights against the borrower, but also 
for the receipt and processing of payments due under the loan. Investing in a participation interest limits the fund’s ability to file a 
claim directly as a creditor in the event of the borrower’s bankruptcy. 

Operating policy  The fund’s investments in loan participations and assignments are limited to 10% of its total assets. 

High Yield Bonds 

The price and yield of noninvestment-grade (high yield) bonds, including noninvestment-grade emerging market bonds, can be 
expected to fluctuate more than the price and yield of higher-quality bonds. Because these bonds are rated below BBB (or an 
equivalent rating) or are in default, they are regarded as predominantly speculative with respect to the issuer’s continuing ability to 
meet principal and interest payments. Successful investment in lower-medium and low-quality bonds involves greater investment risk 
and is highly dependent on T. Rowe Price’s credit analysis. A real or perceived economic downturn or higher interest rates could cause 
a decline in high yield bond prices by lessening the ability of issuers to make principal and interest payments. These bonds are often 
thinly traded and can be more difficult to sell and value accurately than higher-quality bonds. Because objective pricing data may be 
less available, judgment may play a greater role in the valuation process. In addition, the entire high yield bond market can experience 
sudden and sharp price swings due to a variety of factors, including changes in economic forecasts, stock market activity, large or 
sustained sales by major investors, a high-profile default, or just a change in the market’s psychology. This type of volatility is usually 
associated more with stocks than bonds, but “junk” bond investors should be prepared for it. 

Operating policy  The fund may invest up to 20% of its total assets in below investment-grade debt instruments, which could include 
“junk” bonds and loans. The fund’s investments in convertible securities are not subject to this limit. 

Zero Coupon Bonds and Pay-in-Kind Bonds  

A zero coupon bond does not make cash interest payments during a portion or all of the life of the bond. Instead, it is sold at a deep 
discount to face value, and the interest consists of the gradual appreciation in price as the bond approaches maturity. Zero coupon 
bonds can be an attractive financing method for issuers with near-term cash-flow problems or seeking to preserve liquidity. Pay-in-
kind bonds pay interest in cash or additional securities, at the issuer’s option, for a specified period. Like zero coupon bonds, they may 
help a corporation conserve cash flow. Pay-in-kind prices reflect the market value of the underlying debt plus any accrued interest. 
Zero coupon bonds and pay-in-kinds can be higher- or lower-quality debt, and both are more volatile than coupon bonds. There is no 
limit on fund investments in these securities.  

The fund is required to distribute to shareholders income imputed to any zero coupon bonds or pay-in-kind investments even though 
such income may not be received by the fund as distributable cash. Such distributions could reduce the fund’s reserve position and 
require it to sell securities and incur a gain or loss at a time it may not otherwise want to in order to provide the cash necessary for 
these distributions. 

Operating policy  The fund’s investments in zero coupon and pay-in-kind bonds are limited to 10% of its total assets. 
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Derivatives and Leverage 

A derivative is a financial instrument whose value is derived from an underlying security, such as a stock or bond, or from a market 
benchmark, such as an interest rate index. Many types of investments representing a wide range of risks and potential rewards may be 
considered derivatives, including conventional instruments such as futures and options, as well as other potentially more complex 
investments such as swaps and structured notes. The use of derivatives can involve leverage. Leverage has the effect of magnifying 
returns, positively or negatively. The effect on returns will depend on the extent to which an investment is leveraged. For example, an 
investment of $1, leveraged at 2 to 1, would have the effect of an investment of $2. Leverage ratios can be higher or lower with a 
corresponding effect on returns. The fund may use derivatives in a variety of situations, including for the purposes of accomplishing 
any or all of the following: to hedge against a decline in principal value, to increase yield, to gain exposure to eligible asset classes or 
securities with greater efficiency and at a lower cost than is possible through a direct investment, or to adjust portfolio duration or 
credit risk exposures. In accordance with the Investment Company Act of 1940 and various SEC positions, the fund must “set aside” 
(often referred to as “asset segregation”) liquid assets, or engage in other measures, to “cover” open positions with respect to certain 
kinds of derivative instruments. 

Derivatives that may be used include the following instruments, as well as others that combine the risk characteristics and features of 
futures, options, and swaps: 

Futures and Options  Futures are often used to establish exposures or manage or hedge risk because they enable the investor to buy 
or sell an asset in the future at an agreed-upon price. Options may be used to generate additional income, to enhance returns, or as a 
defensive technique to protect against anticipated declines in the value of an asset. Call options give the investor the right to purchase 
(when the investor purchases the option), or the obligation to sell (when the investor “writes” or sells the option), an asset at a 
predetermined price in the future. Put options give the purchaser of the option the right to sell, or the seller (or “writer”) of the option 
the obligation to buy, an asset at a predetermined price in the future. Futures and options contracts may be bought or sold for any 
number of reasons, including to manage exposure to changes in interest rates, bond prices, foreign currencies, and credit quality; as an 
efficient means of increasing or decreasing the fund’s exposure to certain markets; in an effort to enhance income; to improve risk-
adjusted returns; to protect the value of portfolio securities; and to serve as a cash management tool. Call or put options may be 
purchased or sold on securities, futures, financial indexes, and foreign currencies. The fund may choose to continue a futures contract 
by “rolling over” an expiring futures contract into an identical contract with a later maturity date. This could increase the fund’s 
transaction costs and portfolio turnover rate. 

Futures and options contracts may not always be successful investments or hedges; their prices can be highly volatile; using them 
could lower the fund’s total return; the potential loss from the use of futures can exceed the fund’s initial investment in such contracts; 
and the losses from certain options written by the fund could be unlimited. 

Operating policies  Initial margin deposits on futures and premiums on options used for non-hedging purposes will not exceed 5% of 
the fund’s net asset value. The total market value of securities covering call or put options may not exceed 25% of the fund’s total 
assets. No more than 5% of the fund’s total assets will be committed to premiums when purchasing call or put options. 

Swaps  The fund may invest in interest rate, index, total return, credit default, and other types of swap agreements, as well as options 
on swaps, commonly referred to as “swaptions,” and interest rate swap futures, which are instruments that provide a way to obtain 
swap exposure and the benefits of futures in one contract. All of these agreements are considered derivatives and, in certain cases, 
high-risk derivatives. Interest rate, index, and total return swaps are two-party contracts under which the fund and a counterparty, 
such as a broker or dealer, agree to exchange the returns (or differentials in rates of return) earned or realized on particular 
predetermined investments or indexes. Credit default swaps are agreements where one party (the protection buyer) will make periodic 
payments to another party (the protection seller) in exchange for protection against specified credit events, such as defaults and 
bankruptcies related to an issuer or underlying credit instrument. Swap futures are futures contracts on interest rate swaps that enable 
purchasers to settle in cash at a future date at the price determined by a specific benchmark rate at the end of a fixed period. Swaps, 
swaptions, and swap futures can be used for a variety of purposes, including to manage the fund’s overall exposure to changes in 
interest or foreign currency exchange rates and credit quality; as an efficient means of adjusting the fund’s exposure to certain markets; 
in an effort to enhance income or total return or protect the value of portfolio securities; to serve as a cash management tool; and to 
adjust portfolio duration or credit risk exposure. 

There are risks in the use of swaps and related instruments. Swaps could result in losses if interest or foreign currency exchange rates 
or credit quality changes are not correctly anticipated by the fund. Total return swaps could result in losses if the reference index, 
security, or investments do not perform as anticipated. Credit default swaps can increase the fund’s exposure to credit risk and could 
result in losses if evaluation of the creditworthiness of the counterparty, or of the company or government on which the credit default 
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swap is based, is incorrect. The use of swaps, swaptions, and swap futures may not always be successful. Using them could lower the 
fund’s total return, their prices can be highly volatile, and the potential loss from the use of swaps can exceed the fund’s initial 
investment in such instruments. Also, the other party to a swap agreement could default on its obligations or refuse to cash out the 
fund’s investment at a reasonable price, which could turn an expected gain into a loss. Although there should be minimal counterparty 
risk associated with investments in interest rate swap futures, the fund could experience delays and/or losses due to the bankruptcy of 
a swap dealer through which the fund engaged in the transaction. 

Operating policies  A swap agreement with any single counterparty will not be entered into if the net amount owed or to be received 
under existing contracts with that party would exceed 5% of the fund’s total fixed income assests or if the net amount owed or to be 
received by the fund under all outstanding swap agreements will exceed 10% of its total fixed income assests. (Swap agreements that 
are cleared and settled through a clearinghouse, or traded on an exchange or swap execution facility, are not subject to these limits.) 
For swaptions, the total market value of securities covering call or put options may not exceed 25% of the fund’s total assets. No more 
than 5% of the fund’s total assets will be committed to premiums when purchasing call or put swaptions. 

Hybrid Instruments  Hybrid instruments (a type of potentially high-risk derivative) can combine the characteristics of securities, 
futures, and options. For example, the principal amount or interest rate of a hybrid could be tied (positively or negatively) to the price 
of some commodity, currency, security, or securities index or another interest rate (each a “benchmark”). Hybrids can be used as an 
efficient means of pursuing a variety of investment goals, including currency hedging, duration management, and increased total 
return. Hybrids may or may not bear interest or pay dividends. The value of a hybrid or its interest rate may be a multiple of a 
benchmark and, as a result, may be leveraged and move (up or down) more steeply and rapidly than the benchmark. These 
benchmarks may be sensitive to economic and political events, such as commodity shortages and currency devaluations, which cannot 
be readily foreseen by the purchaser of a hybrid. Under certain conditions, the redemption value of a hybrid could be zero. Thus, an 
investment in a hybrid may entail significant market risks that are not associated with a similar investment in a traditional, U.S. dollar-
denominated bond that has a fixed principal amount and pays a fixed rate or floating rate of interest. The purchase of hybrids also 
exposes the fund to the credit risk of the issuer of the hybrid. These risks may cause significant fluctuations in the net asset value of the 
fund. 

Hybrids can have volatile prices and limited liquidity, and their use may not be successful. 

Operating policy  The fund’s investments in hybrid instruments are limited to 10% of its total assets. 

Currency Derivatives  A fund that invests in foreign securities may attempt to hedge its exposure to potentially unfavorable currency 
changes. The primary means of doing this is through the use of forward currency exchange contracts, which are contracts between two 
counterparties to exchange one currency for another on a future date at a specified exchange rate. The fund may also use these 
instruments to create a synthetic bond, which is issued in one currency with the currency component transformed into another 
currency. However, futures, swaps, and options on foreign currencies may also be used. In certain circumstances, the fund may use 
currency derivatives to substitute a different currency for the currency in which the investment is denominated, a strategy known as 
proxy hedging. If the fund were to engage in any of these foreign currency transactions, it could serve to protect its foreign securities 
from adverse currency movements relative to the U.S. dollar, although the fund may also use currency derivatives in an effort to gain 
exposure to a currency expected to appreciate in value versus other currencies. As a result, the fund could be invested in a currency 
without holding any securities denominated in that currency. Such transactions involve, among other risks, the risk that anticipated 
currency movements will not occur, which could reduce the fund’s total return. There are certain markets, including many emerging 
markets, where it is not possible to engage in effective foreign currency hedging. 

Operating policy  The fund will not commit more than 10% of its total assets to any combination of currency derivatives.  

When-Issued Securities  

The fund may purchase securities on a when-issued or delayed delivery basis or may purchase or sell securities on a forward 
commitment basis. The price of these securities is fixed at the time of the commitment to buy, but delivery and payment take place 
after the customary settlement period for that type of security (often a month or more later). During the interim period, the price and 
yield of the securities can fluctuate, and typically no interest accrues to the purchaser. At the time of delivery, the market value of the 
securities may be more or less than the purchase or sale price. To the extent the fund remains fully or almost fully invested (in 
securities with a remaining maturity of more than one year) at the same time it purchases these securities, there will be greater 
fluctuations in the fund’s net asset value than if the fund did not purchase them. 
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Investments in Other Investment Companies 

The fund may invest in other investment companies, including open-end funds, closed-end funds, and exchange-traded funds. 

The fund may purchase the securities of another investment company to temporarily gain exposure to a portion of the market while 
awaiting the purchase of securities or as an efficient means of gaining exposure to a particular asset class. The fund might also 
purchase shares of another investment company to gain exposure to the securities in the investment company’s portfolio at times 
when the fund may not be able to buy those securities directly. Any investment in another investment company would be consistent 
with the fund’s objective and investment program. 

The risks of owning another investment company are generally similar to the risks of investing directly in the securities in which that 
investment company invests. However, an investment company may not achieve its investment objective or execute its investment 
strategy effectively, which may adversely affect the fund’s performance. In addition, because closed-end funds and exchange-traded 
funds trade on a secondary market, their shares may trade at a premium or discount to the actual net asset value of their portfolio 
securities and their shares may have greater volatility if an active trading market does not exist. 

As a shareholder of another investment company, the fund must pay its pro-rata share of that investment company’s fees and 
expenses. The fund’s investments in non-T. Rowe Price investment companies are subject to the limits that apply to investments in 
other funds under the Investment Company Act of 1940 or under any applicable exemptive order. 

The fund may also invest in certain other T. Rowe Price Funds as a means of gaining efficient and cost-effective exposure to certain 
asset classes, provided the investment is consistent with the fund’s investment program and policies. 

Investments in other investment companies could allow the fund to obtain the benefits of a more diversified portfolio than might 
otherwise be available through direct investments in a particular asset class, and will subject the fund to the risks associated with the 
particular asset class or asset classes in which an underlying fund invests. Examples of asset classes in which other mutual funds 
(including T. Rowe Price Funds) focus their investments include high yield bonds, inflation-linked securities, floating rate loans, 
international bonds, emerging market bonds, stocks of companies involved in activities related to real assets, stocks of companies that 
focus on a particular industry or sector, and emerging market stocks. If the fund invests in another T. Rowe Price Fund, the 
management fee paid by the fund will be reduced to ensure that the fund does not incur duplicate management fees as a result of its 
investment. 

Illiquid Investments 

Some of the fund’s holdings may be considered illiquid because they may not reasonably be expected to be sold or disposed of in 
current market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the 
investment. The determination of liquidity involves a variety of factors. Illiquid securities may include private placements that are sold 
directly to a small number of investors, usually institutions. Unlike public offerings, such securities are not registered with the SEC. 
Although certain of these securities may be readily sold (for example, pursuant to Rule 144A under the Securities Act of 1933) and 
therefore deemed liquid, others may have resale restrictions and be considered illiquid. The sale of illiquid investments may involve 
substantial delays and additional costs, and the fund may only be able to sell such investments at prices substantially lower than what it 
believes they are worth. In addition, the fund’s investments in illiquid investments may reduce the returns of the fund because it may 
be unable to sell such investments at an advantageous time, which could prevent the fund from taking advantage of other investment 
opportunities. 

Operating policy  The fund may not acquire an illiquid investment if, immediately after the acquisition, the fund would have invested 
more than 15% of its net assets in illiquid investments. 

Types of Investment Management Practices 
Reserve Position  

A certain portion of the fund’s assets may be held in reserves. The fund’s reserve positions will primarily consist of: (1) shares of a 
T. Rowe Price internal money market fund or short-term bond fund (which do not charge any management fees); (2) short-term, 
high-quality U.S. and foreign dollar-denominated money market securities, including repurchase agreements; and (3) U.S. dollar or 
non-U.S. dollar currencies. In order to respond to adverse market, economic, political, or other conditions, the fund may assume a 
temporary defensive position that is inconsistent with its principal investment objective and/or strategies and may invest, without 
limitation, in reserves. If the fund has significant holdings in reserves, it could compromise its ability to achieve its objective. The 
reserve position provides flexibility in meeting redemptions, paying expenses, and managing cash flows into the fund and can serve as 
a short-term defense during periods of unusual market volatility. Non-U.S. dollar reserves are subject to currency risk. 
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Borrowing Money and Transferring Assets  

The fund may borrow from banks, other persons, and other T. Rowe Price Funds for temporary or emergency purposes, to facilitate 
redemption requests, or for other purposes consistent with the fund’s policies as set forth in this prospectus and the Statement of 
Additional Information. Such borrowings may be collateralized with the fund’s assets, subject to certain restrictions. 

Fundamental policy  Borrowings may not exceed 331/3% of the fund’s total assets. This limitation includes any borrowings for 
temporary or emergency purposes, applies at the time of the transaction, and continues to the extent required by the Investment 
Company Act of 1940. 

Operating policy  The fund will not transfer portfolio securities as collateral except as necessary in connection with permissible 
borrowings or investments, and then such transfers may not exceed 331/3% of its total assets. The fund will not purchase additional 
securities when its borrowings exceed 5% of its total assets. 

Meeting Redemption Requests 

We expect that the fund will hold cash or cash equivalents to meet redemption requests. The fund may also use the proceeds from the 
sale of portfolio securities to meet redemption requests if consistent with the management of the fund. These redemption methods will 
be used regularly and may also be used in deteriorating or stressed market conditions. The fund reserves the right to pay redemption 
proceeds with securities from the fund’s portfolio rather than in cash (redemptions in-kind), as described under “Large Redemptions.” 
Redemptions in-kind are typically used to meet redemption requests that represent a large percentage of the fund’s net assets in order 
to minimize the effect of large redemptions on the fund and its remaining shareholders. In general, any redemptions in-kind will 
represent a pro-rata distribution of the fund’s securities, subject to certain limited exceptions. Redemptions in-kind may be used 
regularly in circumstances as described above and may also be used in stressed market conditions. 

The fund, along with other T. Rowe Price Funds, is a party to an interfund lending exemptive order received from the SEC that 
permits the T. Rowe Price Funds to borrow money from and/or lend money to other T. Rowe Price Funds to help the funds meet 
short-term redemptions and liquidity needs.  

During periods of deteriorating or stressed market conditions, when an increased portion of the fund’s portfolio may be composed of 
holdings with reduced liquidity or lengthy settlement periods, or during extraordinary or emergency circumstances, the fund may be 
more likely to pay redemption proceeds with cash obtained through interfund lending or short-term borrowing arrangements (if 
available), or by redeeming a large redemption request in-kind. 

Lending of Portfolio Securities  

The fund may lend its securities to broker-dealers, other institutions, or other persons to earn additional income. Risks include the 
potential insolvency of the broker-dealer or other borrower that could result in delays in recovering securities and capital losses. 
Additionally, losses could result from the reinvestment of collateral received on loaned securities in investments that decline in value, 
default, or do not perform as well as expected. 

Fundamental policy  The value of loaned securities may not exceed 331/3% of the fund’s total assets. 

Credit Quality Considerations 

The credit quality of many fund holdings is evaluated by rating agencies such as Moody’s Investors Service, Inc. (Moody’s), S&P 
Global Ratings (S&P), and Fitch Ratings, Inc. (Fitch). Credit quality refers to the issuer’s ability and willingness to meet all required 
interest and principal payments. The highest ratings are assigned to issuers perceived to have the lowest credit risks. T. Rowe Price 
credit research analysts also evaluate the fund’s holdings, including those rated by outside agencies. Other things being equal, bonds 
and other debt obligations with lower ratings typically have higher yields due to greater credit risk.  

Credit quality ratings are not guarantees. They are estimates of an issuer’s creditworthiness and ability to make interest and principal 
payments as they come due. Ratings can change at any time due to actual or perceived changes in an issuer’s creditworthiness or 
financial fundamentals. 

Bonds rated Baa and above by Moody’s, and BBB and above by S&P and Fitch, are considered to be “investment grade.” Bonds that 
are rated below these categories are considered to have greater credit risk and are referred to as “below investment grade” or 
“noninvestment grade.” Bonds rated below investment grade range from speculative to highly speculative with respect to the issuer’s 
ability or willingness to pay interest and repay principal. The following table summarizes the rating scales and associated credit risk 
assigned by the major rating agencies. Within these categories, the rating may be modified with a symbol (such as 1, 2, and 3, or a plus 
or minus) to indicate whether the bond is ranked in the higher or lower end of its rating category. T. Rowe Price generally relies upon 
its own credit analysis when selecting investments. 
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Ratings of Debt Instruments 
Moody’s S&P Fitch Description of Category 

Aaa AAA AAA Lowest level of credit risk with extremely strong capacity to meet financial commitments 

Aa AA AA Very low credit risk with very strong capacity to meet financial commitments 

A A A Low credit risk with strong capacity to meet financial commitments 

Baa BBB BBB Moderate credit risk with adequate capacity to meet financial commitments 

Ba BB BB 
Subject to substantial credit risk, and adverse conditions could lead to inadequate capacity to 
meet financial commitments 

B B B 
Subject to high credit risk, and adverse conditions will likely impair capacity to meet financial 
commitments 

Caa CCC CCC 
Subject to very high credit risk and dependent upon favorable conditions to meet financial 
commitments 

Ca CC CC 
Highly vulnerable to nonpayment and likely in, or very near, default with some prospect of 
recovery of principal and interest 

C C C Typically in default with little prospect for recovery of principal and interest 

— D D In default 
 
Portfolio Turnover  

Turnover is an indication of frequency of trading. Each time the fund purchases or sells a security, it incurs a cost. This cost is reflected 
in the fund’s net asset value but not in its operating expenses. The higher the turnover rate, the higher the transaction costs and the 
greater the impact on the fund’s total return. The fund’s portfolio turnover rates are shown in the Financial Highlights table. 

 F INANCIAL HIGHLIGHTS 

The Financial Highlights table, which provides information about the fund’s financial history, is based on a single share outstanding 
throughout the periods shown. The table is part of the fund’s financial statements, which are included in its annual report and are 
incorporated by reference into the Statement of Additional Information (available upon request). The financial statements in the 
annual report were audited by the fund’s independent registered public accounting firm, PricewaterhouseCoopers LLP. 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period 
     

Year 
Ended 

12/31/18 12/31/17 12/31/16 12/31/15 12/31/14 

NET ASSET VALUE 

Beginning of period $ 21.09 $ 19.17 $ 18.73 $ 20.56 $ 21.33 

 
Investment activities 

Net investment income(1) (2)  0.39  0.30  0.31  0.34  0.33 

Net realized and unrealized 
gain / loss  (1.44)  3.02  0.89  (0.35)  0.75 

Total from investment activities  (1.05)  3.32  1.20  (0.01)  1.08 

 
Distributions 

Net investment income  (0.38)  (0.32)  (0.32)  (0.36)  (0.36) 

Net realized gain  (1.35)  (1.08)  (0.44)  (1.46)  (1.49) 

Total distributions  (1.73)  (1.40)  (0.76)  (1.82)  (1.85) 

 
NET ASSET VALUE 

End of period $ 18.31 $ 21.09 $ 19.17 $ 18.73 $ 20.56 

 
Ratios/Supplemental Data 

 
Total return(2) (3)  (5.08)%  17.41%  6.45%  (0.05)%  5.20% 

 
Ratios to average net assets:(2) 

 

Gross expenses before 
waivers/payments by Price 
Associates  0.88%  0.90%  0.90%  0.90%  0.90% 

 

Net expenses after 
waivers/payments by Price 
Associates  0.76%  0.78%  0.77%  0.77%  0.77% 

 Net investment income  1.84%  1.43%  1.63%  1.66%  1.51% 

 
Portfolio turnover rate  77.0%  61.8%  75.4%  71.5%  62.1% 

Net assets, end of period (in 
thousands) $ 166,744 $ 184,401 $ 159,611 $ 163,344 $ 188,404 

(1) Per share amounts calculated using average shares outstanding method. 
(2) Includes the impact of expense-related arrangements with Price Associates. 
(3) Total return reflects the rate that an investor would have earned on an investment in the fund during each period, assuming reinvestment 

of all distributions. 
 

 DISCLOSURE OF FUND PORTFOLIO INFORMATION 

The T. Rowe Price Funds’ complete portfolio holdings as of their fiscal year-ends are disclosed in their annual shareholder reports and 
their complete portfolio holdings as of their fiscal mid-point are disclosed in their semiannual shareholder reports. The annual and 
semiannual shareholder reports are filed with the SEC and sent to the funds’ shareholders within 60 days of the period covered. The 
shareholder reports are publicly available immediately upon filing with the SEC. Beginning with reporting periods ending on or after 
March 1, 2019, the T. Rowe Price Funds also publicly disclose their complete portfolio holdings as of their first and third fiscal 
quarter-ends on Form N-PORT, along with other fund information. Form N-PORT is filed with the SEC each quarter, and the fund’s 
complete portfolio holdings as of its first and third fiscal quarter-ends are made publicly available 60 days after the end of each quarter. 
Prior to March 1, 2019, the T. Rowe Price Funds disclosed their complete portfolio holdings for their first and third fiscal quarter-ends 
on Form N-Q, which was filed with the SEC within 60 days of the period covered and made publicly available immediately upon filing 
with the SEC. Neither Form N-PORT nor Form N-Q is sent to the funds’ shareholders. Under certain conditions, the shareholder 
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reports, Form N-PORT, and Form N-Q may include up to 5% of a fund’s holdings under the caption “Miscellaneous Securities” 
without identifying the specific security or issuer. Generally, a holding would not be individually identified if it is determined that its 
disclosure could be harmful to the fund or its shareholders. A holding will not be excluded for these purposes from a fund’s SEC 
filings for more than one year. The money market funds also file detailed month-end portfolio holdings information on Form N-MFP 
with the SEC each month. Form N-MFP is publicly available immediately upon filing with the SEC. 

In addition, most T. Rowe Price Funds disclose their calendar quarter-end portfolio holdings on troweprice.com 15 calendar days 
after each quarter. At the discretion of the investment adviser, these holdings reports may exclude the issuer name and other 
information relating to a holding in order to protect the fund’s interests and prevent harm to the fund or its shareholders. Private 
placements and other restricted securities may not be individually identified in the calendar quarter-end holdings on troweprice.com, 
but would be disclosed in any SEC filings. Money market funds also disclose on troweprice.com their month-end complete portfolio 
holdings five business days after each month-end and historical information about the fund’s investments for the previous six months, 
as of the last business day of the preceding month. This information includes, among other things, the percentage of the fund’s 
investments in daily and weekly liquid assets, the fund’s weighted average maturity and weighted average life, the fund’s market-based 
net asset value, and the fund’s net inflows and outflows. The calendar quarter-end portfolio holdings will remain on the website for 
one year and the month-end money market fund portfolio holdings will remain on the website for six months. In addition, most 
T. Rowe Price Funds disclose their 10 largest holdings, along with the percentage of the relevant fund’s total assets that each of the 
10 holdings represents, on troweprice.com on the seventh business day after each month-end. These holdings are listed in numerical 
order based on such percentages of the fund’s assets. Each monthly top 10 list will remain on the website for six months. A description 
of T. Rowe Price’s policies and procedures with respect to the disclosure of portfolio information is available in the Statement of 
Additional Information. 
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The following policies and procedures generally apply to the T. Rowe Price Variable Insurance Portfolios, which are T. Rowe Price 
mutual funds specifically designed to be made available through variable annuity or variable life insurance contracts. For instructions 
on how to purchase and redeem shares of the funds, you should refer to your insurance contract prospectus. 

 INVESTIN G IN T.  ROWE PRICE VARIABLE INSURANCE PORTFOLIOS 

Shares of the Variable Insurance Portfolios are designed to be offered to insurance company separate accounts established for the 
purpose of funding variable annuity and variable life insurance contracts. The variable annuity and variable life contract holders or 
participants are not the shareholders of the funds. Rather, the separate account of the insurance company is the shareholder. The 
variable annuity and variable life contracts are described in separate prospectuses issued by the insurance companies. The funds 
assume no responsibility for any insurance company prospectuses or variable annuity or variable life contracts. 

Some of the Variable Insurance Portfolios are available only in a single share class, while some of the Variable Insurance Portfolios are 
also available in a II Class. Shares of the funds are sold and redeemed without the imposition of any sales charges, commissions, or 
redemption fees, although shares of the II Class are subject to a 12b-1 fee at a rate of up to 0.25% annually. In addition, certain other 
charges may apply to annuity or life contracts. Those charges are disclosed in the insurance contract prospectus. 

Your ability to exchange from these funds into any other T. Rowe Price Fund that serves as an investment option under your 
insurance contract is governed by the terms of that contract and the insurance contract prospectus, as well as the funds’ excessive and 
short-term trading policy described later in this section. 

 DISTRIBUTION AN D SHAREHOLDER SERVICIN G FEES 

Each II Class has adopted a 12b-1 plan to pay certain expenses associated with the distribution of the fund’s shares out of the fund’s 
assets. Each Variable Insurance Portfolio offering II Class shares has adopted a 12b-1 plan under which the II Class may make 
payments at a rate of up to 0.25% of the class’ average daily net assets per year to various insurance companies, their agents, and 
contract distributors for distribution and servicing of fund shares. These payments may be more or less than the costs incurred by the 
insurance companies, their agents, and contract distributors. Because the fees are paid from the II Class net assets on an ongoing basis, 
they will increase the cost of your investment and, over time, could result in your paying more than with other types of sales charges.   

In addition, from time to time, T. Rowe Price may make payments from its own resources to eligible insurance companies for 
recordkeeping and administrative services they provide to a fund for contract holders. These payments may range from 0.15% to 
0.25% of the average annual total assets invested by the separate accounts of the insurance company in the fund. All payments 
described specifically by this paragraph are paid by T. Rowe Price and are not paid directly from the Variable Insurance Portfolios’ 
assets. 

 PRICING OF SHARES AND TRANSACTIONS 

How and When Shares Are Priced 
The trade date for your transaction request generally depends on the day and time that your insurance company or T. Rowe Price 
receives your request and will normally be executed using the next share price calculated after your order is received in correct form by 
your insurance company or T. Rowe Price or its agent. The share price, also called the net asset value, for each share class of a fund is 
calculated at the close of trading on the New York Stock Exchange (“NYSE”), which is normally 4 p.m. ET, on each day that the 
exchange is open for business. Net asset values are not calculated for the funds on days when the NYSE is scheduled to be closed for 
trading (for example, weekends and certain U.S. national holidays). If the NYSE is unexpectedly closed due to weather or other 
extenuating circumstances on a day it would typically be open for business, or if the NYSE has an unscheduled early closing on a day it 
has opened for business, the funds reserve the right to treat such day as a business day and accept purchase and redemption orders and 
calculate their share price as of the normally scheduled close of regular trading on the NYSE for that day. 
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To calculate the net asset value, the fund’s assets are valued and totaled; liabilities are subtracted; and each class’ proportionate share of 
the balance, called net assets, is divided by the number of shares outstanding of that class. Market values are used to price portfolio 
holdings for which market quotations are readily available. Market values generally reflect the prices at which securities actually trade 
or represent prices that have been adjusted based on evaluations and information provided by the fund’s pricing services. Investments 
in other mutual funds are valued at the closing net asset value per share of the mutual fund on the day of valuation. If a market value 
for a portfolio holding is not available or normal valuation procedures are deemed to be inappropriate, the fund will make a good faith 
effort to assign a fair value to the holding by taking into account various factors and methodologies that have been approved by the 
fund’s Board. This value may differ from the value the fund receives upon sale of the securities.  

Amortized cost is used to price securities held by money market funds and certain short-term debt securities held by other funds. The 
Government Money Portfolio, which seeks to maintain a stable net asset value of $1.00, uses the amortized cost method of valuation to 
calculate its net asset value. Amortized cost allows money market funds to value a holding at the fund’s acquisition cost with 
adjustments for any premiums or discounts, and then round the net asset value per share to the nearest whole cent. The amortized 
cost method of valuation enables money market funds to maintain a $1.00 net asset value, but it may also result in periods during 
which the stated value of a security held by the funds differs from the market-based price the funds would receive if they sold that 
holding. The current market-based net asset value per share for each business day in the preceding six months is available for the 
Government Money Portfolio through troweprice.com. These market-based net asset values are for informational purposes only and 
are not used to price transactions. 

The funds use various pricing services to provide closing market prices, as well as information used to adjust those prices and to value 
most fixed income securities. A fund cannot predict how often it will use closing prices and how often it will adjust those prices. As a 
means of evaluating its fair value process, the fund routinely compares closing market prices, the next day’s opening prices in the same 
markets, and adjusted prices. 

Non-U.S. equity securities are valued on the basis of their most recent closing market prices at 4 p.m. ET, except under the following 
circumstances. Most foreign markets close before 4 p.m. ET. For example, the most recent closing prices for securities traded in 
certain Asian markets may be as much as 15 hours old at 4 p.m. ET. If a fund determines that developments between the close of a 
foreign market and the close of the NYSE will, in its judgment, affect the value of some or all of the fund’s securities, the fund will 
adjust the previous closing prices to reflect what it believes to be the fair value of the securities as of 4 p.m. ET. In deciding whether to 
make these adjustments, the fund reviews a variety of factors, including developments in foreign markets, the performance of U.S. 
securities markets, and the performance of instruments trading in U.S. markets that represent foreign securities and baskets of foreign 
securities.  

A fund may also fair value certain securities or a group of securities in other situations—for example, when a particular foreign market 
is closed but the fund is open. For a fund that has investments in securities that are primarily listed on foreign exchanges that trade on 
weekends or other days when the fund does not price its shares, the fund’s net asset value may change on days when shareholders will 
not be able to purchase or redeem the fund’s shares. If an event occurs that affects the value of a security after the close of the market, 
such as a default of a commercial paper issuer or a significant move in short-term interest rates, a fund may make a price adjustment 
depending on the nature and significance of the event. The funds also evaluate a variety of factors when assigning fair values to private 
placements and other restricted securities. Other mutual funds may adjust the prices of their securities by different amounts or assign 
different fair values from the fair value that the fund assigns to the same security. 

How the Trade Date Is Determined 
The insurance companies purchase shares of the fund for their separate accounts, using premiums allocated by the contract holders or 
participants. Shares are purchased at the net asset value next determined after the insurance company receives the premium payment 
in correct form. Initial and subsequent payments allocated to the fund are subject to the limits stated in the insurance contract 
prospectus issued by the insurance company. 

The insurance companies redeem shares of the fund to make benefit or surrender payments under the terms of their contracts. 
Redemptions are processed on any day on which the NYSE is open and are priced at the fund’s net asset value next determined after 
the insurance company receives a surrender request in acceptable form. 

The funds have authorized certain insurance companies, financial intermediaries, or their designees to accept orders to buy or sell 
fund shares on their behalf. Generally, when insurance companies receive an order in correct form, the order is considered as being 
placed with the fund and shares will be bought or sold at the net asset value next calculated after the order is received by the insurance 
company. The insurance company or financial intermediary must transmit the order to T. Rowe Price or its agent and pay for such 
shares in accordance with the agreement with T. Rowe Price, or the order may be canceled and the insurance company or financial 
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intermediary could be held liable for the losses. If the fund does not have such an agreement in place with your insurance company or 
financial intermediary, T. Rowe Price or its agent must receive the request in correct form from your insurance company or financial 
intermediary by the close of the NYSE in order for your transaction to be priced at that business day’s net asset value.  

Note: The time at which transactions and shares are priced and the time until which orders are accepted may be changed in case of an 
emergency or if the NYSE closes at a time other than 4 p.m. ET. The funds reserve the right to not treat an unscheduled intraday 
disruption or closure in NYSE trading as a closure of the NYSE and still accept transactions and calculate their net asset value as of 
4 p.m. ET.  

 GENERAL POLICIES RELATIN G TO TRANSACTIONS 

Purchasing Shares  
All initial and subsequent investments by insurance companies or financial intermediaries are typically made by bank wire or 
electronic payment. There is no assurance that the share price for the purchase will be the same day the wire was initiated. The 
Variable Insurance Portfolios do not require a particular minimum amount for initial or subsequent purchases. However, you should 
check with your insurance company to determine if a minimum applies to your investment. Purchases by financial intermediaries are 
typically initiated through the National Securities Clearing Corporation or by calling Financial Institution Services.  

When authorized by the fund, certain financial institutions purchasing fund shares on behalf of customers through T. Rowe Price 
Financial Institution Services may place a purchase order unaccompanied by payment. Payment for these shares must be received by 
the time designated by the fund (not to exceed the period established for settlement under applicable regulations). If payment is not 
received by this time, the order may be canceled. The financial institution is responsible for any costs or losses incurred by the fund or 
T. Rowe Price if payment is delayed or not received. 

U.S. Dollars  All purchases must be paid for in U.S. dollars.  

Nonpayment  Purchases may be canceled for any orders that are not paid in full. The purchaser may be responsible for any losses or 
expenses incurred by the fund or its transfer agent, and the fund can redeem shares as reimbursement. The funds and their agents 
have the right to reject or cancel any purchase due to nonpayment. 

Redeeming Shares  
Unless otherwise indicated, redemption proceeds will be sent via bank wire to the insurance company’s or financial intermediary’s 
designated bank. Redemptions are typically initiated through the National Securities Clearing Corporation or by calling Financial 
Institution Services. Normally, the fund transmits proceeds to insurance companies and financial intermediaries for redemption 
orders received in correct form on either the next business day or second business day after receipt of the order, depending on the 
arrangement with the insurance company or financial intermediary. You may want to contact your insurance company about 
procedures for receiving your redemption proceeds under your insurance contract. 

Please note that certain purchase and redemption requests initiated through the National Securities Clearing Corporation may be 
rejected, and in such instances, the transaction must be placed by contacting Financial Institution Services. 

Large Redemptions  Large redemptions can adversely affect a portfolio manager’s ability to implement a fund’s investment strategy 
by causing the premature sale of securities that would otherwise be held longer. Therefore, the fund reserves the right (without prior 
notice) to redeem in-kind. In general, any redemptions in-kind will represent a pro-rata distribution of a fund’s securities, subject to 
certain limited exceptions. The redeeming shareholder or account will be responsible for disposing of the securities, and the 
shareholder or account will be subject to the risks that the value of the securities could decline prior to their sale, the securities could 
be difficult to sell, and brokerage fees could be incurred. If a shareholder or account owner continues to hold the securities, he or she 
may be subject to any ownership restrictions imposed by the issuers. For example, real estate investment trusts often impose 
ownership restrictions on their equity securities. 

Delays in Sending Redemption Proceeds  The T. Rowe Price Variable Insurance Portfolios typically expect that redemption 
requests will be paid out to redeeming shareholders by the business day following the receipt of a redemption request that is in correct 
form. Proceeds sent by wire are typically credited to the insurance company’s or financial intermediary’s designated bank the next 
business day after the redemption. However, under certain circumstances, and when deemed to be in a fund’s best interests, proceeds 
may not be sent for up to seven calendar days after receipt of a valid redemption order (for example, during periods of deteriorating or 
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stressed market conditions or during extraordinary or emergency circumstances). In addition, under certain limited circumstances, 
the Board of Directors of a money market fund may elect to permanently suspend redemptions in order to facilitate an orderly 
liquidation of the money market fund (subject to any additional liquidation requirements). 

Under certain limited circumstances, the Board of Directors of a money market fund may elect to permanently suspend redemptions 
in order to facilitate an orderly liquidation of the money market fund (subject to any additional liquidation requirements). 

Excessive and Short-Term Trading 

T. Rowe Price may bar excessive and short-term traders from purchasing shares. 

Excessive transactions and short-term trading can be harmful to fund shareholders in various ways, such as disrupting a fund’s 
portfolio management strategies, increasing a fund’s trading costs, and negatively affecting its performance. Short-term traders in 
funds that invest in foreign securities may seek to take advantage of developments overseas that could lead to an anticipated difference 
between the price of the funds’ shares and price movements in foreign markets. While there is no assurance that T. Rowe Price can 
prevent all excessive and short-term trading, the Boards of the T. Rowe Price Funds have adopted the following trading limits that are 
designed to deter such activity and protect the funds’ shareholders. The funds may revise their trading limits and procedures at any 
time as the Boards deem necessary or appropriate to better detect short-term trading that may adversely affect the funds, to comply 
with applicable regulatory requirements, or to impose additional or alternative restrictions. The excessive and short-term trading 
policy for the T. Rowe Price Funds applies to contract holders notwithstanding any provisions in your insurance contract. 

Subject to certain exceptions, each T. Rowe Price Fund restricts a shareholder’s purchases (including through exchanges) into a fund 
account for a period of 30 calendar days after the shareholder has redeemed or exchanged out of that same fund account (the “30-Day 
Purchase Block”). The calendar day after the date of redemption is considered Day 1 for purposes of computing the period before 
another purchase may be made.  

General Exceptions  As of the date of this prospectus, the following types of transactions generally are not subject to the 30-Day 
Purchase Block (certain of these exceptions are not applicable to Variable Insurance Portfolios): 

• Shares purchased or redeemed in money market funds and ultra short-term bond funds; 
• Shares purchased or redeemed through a systematic purchase or withdrawal plan;  
• Checkwriting redemptions from bond funds and money market funds;  
• Shares purchased through the reinvestment of dividends or capital gain distributions;  
• Shares redeemed automatically by a fund to pay fund fees or shareholder account fees;  
• Transfers and changes of account registration within the same fund;  
• Shares purchased by asset transfer or direct rollover;  
• Shares purchased or redeemed through IRA conversions and recharacterizations; 
• Shares redeemed to return an excess contribution from a retirement account;  
• Transactions in Section 529 college savings plans;  
• Certain transactions in defined benefit and nonqualified plans, subject to prior approval by T. Rowe Price; 
• Shares converted from one share class to another share class in the same fund; 
• Shares of T. Rowe Price Funds that are purchased by another T. Rowe Price Fund, including shares purchased by T. Rowe Price 

fund-of-funds products, and shares purchased by discretionary accounts managed by T. Rowe Price or one of its affiliates (please 
note that shareholders of the investing T. Rowe Price Fund are still subject to the policy); 

• Transactions initiated by the trustee or adviser to a donor-advised charitable gift fund as approved by T. Rowe Price; and 
• Transactions having a value of $5,000 or less (insurance companies and financial intermediaries may apply the excessive and short-

term trading policy to transactions of any amount). 

Transactions in certain rebalancing, asset allocation, wrap, and other advisory programs, as well as non-T. Rowe Price fund-of-funds 
products, may also be exempt from the 30-Day Purchase Block, subject to prior written approval by T. Rowe Price.  

In addition to restricting transactions in accordance with the 30-Day Purchase Block, T. Rowe Price may, in its discretion, reject (or 
instruct an intermediary or insurance company to reject) any purchase or exchange into a fund from a person (which includes 
individuals and entities) whose trading activity could disrupt the management of the fund or dilute the value of the fund’s shares, 
including trading by persons acting collectively (for example, following the advice of a newsletter). Such persons may be barred, 
without prior notice, from further purchases of T. Rowe Price Funds for a period longer than 30 calendar days, or permanently. 
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Omnibus Accounts  Financial intermediaries and insurance companies may maintain their underlying accounts directly with the 
fund, although they often establish an omnibus account (one account with the fund that represents multiple underlying shareholder 
accounts or underlying contract holder accounts) in the fund on behalf of their customers. When insurance companies establish 
omnibus accounts in the T. Rowe Price Funds, T. Rowe Price is not able to monitor the trading activity by underlying contract 
holders. However, T. Rowe Price monitors aggregate trading activity at the insurance company (omnibus account) level in an attempt 
to identify activity that indicates potential excessive or short-term trading. If it detects suspicious trading activity, T. Rowe Price will 
contact the insurance company and may request personal identifying information and transaction histories for some or all of the 
underlying contract holders. If T. Rowe Price believes that excessive or short-term trading has occurred and there is no exception for 
such trades under the funds’ Excessive and Short-Term Trading Policy previously described, it will instruct the insurance company to 
impose restrictions to discourage such practices and take appropriate action with respect to the underlying contract holder, including 
restricting purchases for 30 calendar days or longer. There is no assurance that T. Rowe Price will be able to properly enforce its 
excessive and short-term trading policy for omnibus accounts. Because T. Rowe Price generally relies on intermediaries and insurance 
companies to provide information and impose restrictions for omnibus accounts, its ability to monitor and deter excessive trading will 
be dependent upon the intermediaries’ and insurance companies’ timely performance of their responsibilities. 

T. Rowe Price may allow a financial intermediary or insurance company to maintain restrictions on trading in the T. Rowe Price 
Funds that differ from the 30-Day Purchase Block. An alternative excessive and short-term trading policy would be acceptable to 
T. Rowe Price if it believes that the policy would provide sufficient protection to the T. Rowe Price Funds and their shareholders that is 
consistent with the excessive and short-term trading policy adopted by the funds’ Boards.  

The terms of your insurance contract may further restrict your ability to trade between investment options available under your 
contract. You should carefully review your insurance contract or consult with your insurance company directly to determine the 
trading policy, as well as any rules or conditions on transactions that will apply to your trades in the T. Rowe Price Funds and any 
other investment options available under your contract.  

There is no guarantee that T. Rowe Price will be able to identify or prevent all excessive or short-term trades or trading practices. 

Responsibility for Unauthorized Transactions 
T. Rowe Price and its agents use procedures reasonably designed to confirm that telephone, electronic, and other instructions are 
genuine. These procedures include recording telephone calls, requiring personalized security codes or certain identifying information 
for inquiries and requests, and requiring Medallion signature guarantees for certain transactions and account changes. If T. Rowe 
Price and its agents follow these procedures, they are not responsible for any losses that may occur due to unauthorized instructions. 
In addition, you should verify the accuracy of transactions immediately after you receive confirmation of them and notify T. Rowe 
Price of any inaccuracies. 

Fund Operations and Shareholder Services 
T. Rowe Price and The Bank of New York Mellon, subject to the oversight of T. Rowe Price, each provide certain accounting services 
to the T. Rowe Price Funds. T. Rowe Price Services, Inc., acts as the transfer agent and dividend disbursing agent and provides 
shareholder and administrative services to the funds. These companies receive compensation from the funds for their services. These 
fees are included in a fund’s financial statements. 

 INFORMATION ON DISTRIBUTIONS AND TAXES 

Each fund intends to qualify to be treated each year as a regulated investment company under Subchapter M of the Internal Revenue 
Code of 1986, as amended (the “Code”). In order to qualify, a fund must satisfy certain income, diversification, and distribution 
requirements. A regulated investment company is not subject to U.S. federal income tax at the portfolio level on income and gains 
from investments that are distributed to shareholders. However, if a fund were to fail to qualify as a regulated investment company, 
and was ineligible to or otherwise did not cure such failure, the result would be fund-level taxation and, consequently, a reduction in 
income available for distribution to the fund’s shareholders. 

For a discussion of the tax status of your variable annuity contract, please refer to the insurance contract prospectus. Any tax forms 
applicable to your investment will be provided to you by your insurance company. 

The policy of the funds is to distribute, to the extent possible, all net investment income and realized capital gains to its shareholders, 
which are the various insurance companies that have established separate accounts in connection with their issuance of variable 
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annuity and variable life contracts. Any dividends from net investment income are declared daily and paid monthly for the Limited-
Term Bond and Government Money Portfolios; declared and paid quarterly for the Equity Income, Equity Index 500, and Personal 
Strategy Balanced Portfolios; and declared and paid annually for all other Variable Insurance Portfolios. Shares of the Limited-Term 
Bond and Government Money Portfolios will normally earn dividends through the date of redemption. The funds do not pay 
dividends in fractional cents. Any dividend amount earned for a particular day on all shares held that is one-half of one cent or greater 
(for example, $0.016) will be rounded up to the next whole cent ($0.02), and any amount that is less than one-half of one cent (for 
example, $0.014) will be rounded down to the nearest whole cent ($0.01). Please note that if the dividend payable on all shares held is 
less than one-half of one cent for a particular day, no dividend will be earned for that day. 

If a fund has net capital gains for the year (after subtracting any capital losses), they are usually declared and paid in December. If a 
second distribution is necessary, it is paid the following year.  

All fund distributions made to a separate account will be reinvested automatically in additional fund shares, unless a shareholder 
(separate account) elects to receive distributions in cash. Under current law, dividends and distributions made by the fund to separate 
accounts are generally not taxable to the separate accounts, the insurance company, or the contract holder, provided that the separate 
account meets the diversification requirements of Code Section 817(h) and other tax-related requirements are satisfied. Each of the 
Variable Insurance Funds intends to diversify its investments in the manner required under Code Section 817(h). 

 RIGHTS RESERVED BY THE FUN DS 

T. Rowe Price Funds and their agents, in their sole discretion, reserve the following rights: (1) to waive or lower investment 
minimums; (2) to accept initial purchases by telephone; (3) to refuse any purchase or exchange order; (4) to cancel or rescind any 
purchase or exchange order placed through an intermediary no later than the business day after the order is received by the 
intermediary (including, but not limited to, orders deemed to result in excessive trading, market timing, or 5% ownership); (5) to 
cease offering fund shares at any time to all or certain groups of investors; (6) to freeze any account and suspend account services 
when notice has been received of a dispute regarding the ownership of the account, or a legal claim against an account, upon initial 
notification to T. Rowe Price of a shareholder’s death until T. Rowe Price receives required documentation in correct form, or if there 
is reason to believe a fraudulent transaction may occur; (7) to otherwise modify the conditions of purchase and modify or terminate 
any services at any time; (8) to waive any wire fees charged to a group of shareholders; (9) to act on instructions reasonably believed to 
be genuine; (10) to involuntarily redeem an account at the net asset value calculated the day the account is redeemed, in cases of 
threatening conduct, suspected fraudulent or illegal activity, or if the fund or its agent is unable, through its procedures, to verify the 
identity of the person(s) or entity opening an account; and (11) for the money market funds, to suspend redemptions to facilitate an 
orderly liquidation. 

In an effort to protect T. Rowe Price Funds from the possible adverse effects of a substantial redemption in a large account, as a matter 
of general policy, no contract holder or participant or group of contract holders or participants controlled by the same person or 
group of persons will knowingly be permitted to purchase in excess of 5% of the outstanding shares of the fund, except upon approval 
by the fund’s management. 



  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
A Statement of Additional Information for the T. Rowe Price family of funds, which includes 
additional information about the funds, has been filed with the SEC and is incorporated by 
reference into this prospectus. Further information about fund investments, including a 
review of market conditions and the manager’s recent investment strategies and their impact 
on performance during the past fiscal year, is available in the annual and semiannual 
shareholder reports. To obtain free copies of any of these documents, or for shareholder 
inquiries, contact your insurance company. Certain documents and updated performance 
information are available through troweprice.com. 
 
Fund reports and other fund information are available on the EDGAR Database on the SEC’s 
Internet site at http://www.sec.gov. Copies of this information may be obtained, after paying a 
duplicating fee, by electronic request at publicinfo@sec.gov. 
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 Investment Objective 
The fund seeks a high level of dividend income and long-term capital growth primarily through investments in stocks. 

Fees and Expenses 
This table describes the fees and expenses that you may pay if you buy and hold shares of the fund. There may be additional expenses 
that apply, as described in your insurance contract prospectus, which are not reflected in the table. 

Fees and Expenses of the Fund 
 Portfolio Portfolio—II Class 

 

Annual fund operating expenses 
(expenses that you pay each year as a 

percentage of the value of your investment) 

Management fees 0.85%a 0.85%a 
 
Distribution and service (12b-1) fees — 0.25 
    

Other expenses  — — 
  
Total annual fund operating expenses 0.85 1.10 
  

Fee waiver/expense reimbursement (0.11)a,b (0.11)a,b 
 
Total annual fund operating expenses after fee waiver/expense 
reimbursement 0.74a,b 0.99a,b 

 

a T. Rowe Price Associates, Inc., has agreed (at least through April 30, 2020) to waive a portion of the fund’s management fees in order to limit the fund’s management fees 
to 0.74% of the fund’s average daily net assets. Thereafter, this agreement will automatically renew for one-year terms unless terminated by the fund’s Board of Directors. 
Fees waived and expenses paid under this agreement are not subject to reimbursement to T. Rowe Price Associates, Inc., by the fund.  

b Restated to reflect current fees. 
 

Example  This example is intended to help you compare the cost of investing in the fund with the cost of investing in other mutual 
funds. The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at 
the end of those periods, that your investment has a 5% return each year, and that the fund’s operating expenses remain the same. The 
example also assumes that an expense limitation arrangement currently in place is not renewed; therefore, the figures have been 
adjusted to reflect fee waivers or expense reimbursements only in the periods for which the expense limitation arrangement is 
expected to continue. Although your actual costs may be higher or lower, based on these assumptions your costs would be: 

 1 year 3 years 5 years 10 years 

Portfolio $76 $260 $461 $1,039 
Portfolio—II Class 101 339 596 1,332 
 
Portfolio Turnover  The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when the fund’s 
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the example, affect 
the fund’s performance. During the most recent fiscal year, the fund’s portfolio turnover rate was 16.5% of the average value of its 
portfolio. 

Investments, Risks, and Performance 
Principal Investment Strategies  The fund will normally invest at least 80% of its net assets (including any borrowings for investment 
purposes) in common stocks, with an emphasis on large-capitalization stocks that have a strong track record of paying dividends or 
that are believed to be undervalued. 

The fund typically employs a “value” approach in selecting investments. The fund’s in-house research team seeks companies that 
appear to be undervalued by various measures and may be temporarily out of favor but have good prospects for capital appreciation 
and dividend growth. 
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In selecting investments, the fund’s investment adviser generally looks for companies in the aggregate with one or more of the 
following: 

• an established operating history; 
• above-average dividend yield relative to the broader equity market; 
• low price/earnings ratio relative to the broader equity market; 
• a sound balance sheet and other positive financial characteristics; or 
• low stock price relative to a company’s underlying value as measured by assets, cash flow, or business franchises. 

The adviser generally seeks investments in large-capitalization companies and the fund’s yield, which reflects the level of dividends 
paid by the fund, is expected to normally exceed the yield of the Russell 1000® Value Index. In pursuing its investment objective, the 
fund has the discretion to deviate from its normal investment criteria. These situations might arise when the adviser believes a security 
could increase in value for a variety of reasons, including an extraordinary corporate event, a new product introduction or innovation, 
a favorable competitive development, or a change in management.  

While most assets will typically be invested in U.S. common stocks, the fund may invest in foreign stocks in keeping with the fund’s 
objective. The fund may at times invest significantly in certain sectors, such as the financials sector. 

The fund may sell securities for a variety of reasons, such as to secure gains, limit losses, or redeploy assets into more promising 
opportunities. 

Principal Risks  As with any mutual fund, there is no guarantee that the fund will achieve its objective. The fund’s share price 
fluctuates, which means you could lose money by investing in the fund. The principal risks of investing in this fund are summarized as 
follows: 

Active management risks  The investment adviser’s judgments about the attractiveness, value, or potential appreciation of the fund’s 
investments may prove to be incorrect. The fund could underperform other funds with a similar benchmark or similar objectives and 
investment strategies if the fund’s overall investment selections or strategies fail to produce the intended results. 

Risks of stock investing  Common stocks generally fluctuate in value more than bonds and may decline significantly over short time 
periods. There is a chance that stock prices overall will decline because stock markets tend to move in cycles, with periods of rising and 
falling prices. The value of a stock in which the fund invests may decline due to general weakness in the stock market or because of 
factors that affect a particular company or industry.  

Investment style risks  Different investment styles tend to shift in and out of favor depending on market conditions and investor 
sentiment. The fund’s value approach to investing could cause it to underperform other stock funds that employ a different 
investment style. The intrinsic value of a stock with value characteristics may not be fully recognized by the market for a long time or a 
stock judged to be undervalued may actually be appropriately priced at a low level. 

Dividend-paying stock risks  The fund’s emphasis on dividend-paying stocks could cause the fund to underperform similar funds 
that invest without consideration of a company’s track record of paying dividends. Stocks of companies with a history of paying 
dividends may not participate in a broad market advance to the same degree as most other stocks, and a sharp rise in interest rates or 
economic downturn could cause a company to unexpectedly reduce or eliminate its dividend. 

Market capitalization risks  Although stocks issued by larger companies tend to have less overall volatility than stocks issued by 
smaller companies, larger companies may not be able to attain the high growth rates of successful smaller companies, especially during 
strong economic periods. In addition, larger companies may be less capable of responding quickly to competitive challenges and 
industry changes, and may suffer sharper price declines as a result of earnings disappointments.  

Foreign investing risks  The fund’s investments in foreign holdings may be adversely affected by local, political, social, and economic 
conditions overseas, greater volatility, reduced liquidity, or decreases in foreign currency values relative to the U.S. dollar. These risks 
are heightened for the fund’s investments in emerging markets, which are more susceptible to governmental interference, less efficient 
trading markets, and the imposition of local taxes or restrictions on gaining access to the fund’s investments. 

Sector concentration risks  At times, the fund may have a significant portion of its assets invested in securities of companies 
conducting business in a broadly related group of industries within an economic sector. Companies in the same economic sector may 
be similarly affected by economic or market events, making the fund more vulnerable to unfavorable developments in that economic 
sector than funds that invest more broadly. For example, the fund may have a significant portion of its assets invested in securities of 
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companies in the financials sector. Companies in the financials sector may be adversely impacted by, among other things, regulatory 
changes, economic conditions, interest rates, credit rating downgrades, and decreased liquidity in credit markets. 

Performance  The following performance information provides some indication of the risks of investing in the fund. The fund’s 
performance information represents only past performance and is not necessarily an indication of future results. 

The following bar chart illustrates how much returns can differ from year to year by showing calendar year returns and the best and 
worst calendar quarter returns during those years for the fund’s Portfolio Class. Returns for other share classes vary since they have 
different expenses. 

 

 
 

The following table shows the average annual total returns for each class of the fund that has been in operation for at least one full 
calendar year, and also compares the returns with the returns of a relevant broad-based market index, as well as with the returns of 
one or more comparative indexes that have investment characteristics similar to those of the fund, if applicable. 

Average Annual Total Returns       
      Periods ended  
      December 31, 2018  
                     
                  Inception  
      1 Year    5 Years    10 Years    date  
  Portfolio -9.50 %  4.59 %  10.56  % 03/31/1994   
  Portfolio—II Class -9.69    4.33    10.28    04/30/2002   
                      
  Russell 1000® Value Index (reflects no deduction for fees, expenses, or taxes)     
    -8.27    5.95    11.18        
  Lipper Variable Annuity Underlying Equity Income Funds Average     
      -7.91    5.28    10.65       
                            

 

Updated performance information is available through troweprice.com. 

Management 
Investment Adviser  T. Rowe Price Associates, Inc. (T. Rowe Price or Price Associates) 

 

Portfolio Manager 

 

Title 

Managed 
Fund 
Since 

Joined 
Investment 

Adviser 

John D. Linehan 
Chairman of Investment 

 Advisory Committee 2015 1998 
 



T. ROWE PRICE 4
  

 
Purchase and Sale of Fund Shares 
The fund is not sold directly to the general public but is instead offered as an underlying investment option for variable annuity or 
variable life insurance contracts. Although the fund does not require a minimum amount for initial or subsequent purchases from 
insurance companies, your insurance company may impose investment minimums for your purchases of the fund. 

You may purchase, redeem, or exchange shares of the fund on any day the New York Stock Exchange is open for business. You must 
purchase, redeem, and exchange shares through your insurance company. 

Tax Information 
The fund distributes any dividends and capital gains to its shareholders, which are the insurance company separate accounts that 
sponsor your variable annuity or variable life insurance contract. Variable product owners seeking to understand the tax consequences 
of their investment, including redemptions of fund shares and the impact of dividend and capital gains distributions by the fund, 
should consult with the insurance company that issued their variable product or refer to their variable annuity or variable life 
insurance contract prospectus. 

Payments to Insurance Companies, Broker-Dealers, and Other Financial Intermediaries 
The fund is generally available only through variable annuity or variable life insurance contracts. The fund and/or its related 
companies may make payments to a sponsoring insurance company or other financial intermediary for the sale of fund shares and 
related services. These payments may create a conflict of interest by influencing the insurance company or other financial 
intermediary to recommend the fund over another investment option or by influencing an insurance company to include the fund as 
an underlying investment option in a variable contract. The prospectus (or other offering document) for your variable contract may 
contain additional information about these payments. Ask your insurance company or financial intermediary, or visit your insurance 
company’s or financial intermediary’s website, for more information.  
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 ORGANIZATION AND MANAGEMENT 

How is the fund organized? 
T. Rowe Price Equity Series, Inc. (the “Corporation”) was incorporated in Maryland in 1994. Currently, the Corporation consists of 
seven series, each representing a separate pool of assets with different investment objectives and investment policies.  

The Equity Income Portfolio is managed in a manner similar to the T. Rowe Price Equity Income Fund, a fund with the same objective 
and investment program as the Equity Income Portfolio but offered to the general public and not to insurance company separate 
accounts. However, investors should be aware that the Equity Income Portfolio is not the same as the T. Rowe Price Equity Income 
Fund and will not have the same performance. Investments made by the Equity Income Portfolio at any given time may not be the 
same as those made by the T. Rowe Price Equity Income Fund. Different performance will result due to factors such as differences in 
the cash flows into and out of the funds, different fees and expenses, and differences in net assets and size of holdings. 

What is meant by “shares”? 
Contract holders and participants indirectly (through the insurance company separate account) purchase shares when they put money 
in a fund offered as an investment option in their insurance contracts. These shares are part of the fund’s authorized capital stock, but 
share certificates are not issued. 

Each share and fractional share entitles the shareholder (the insurance company separate account) to cast one vote per share on 
certain fund matters, including the election of fund directors, changes in fundamental policies, or approval of material changes to the 
fund’s investment management agreement.  

The shares of the fund have equal voting rights. The various insurance companies own the outstanding shares of the fund in their 
separate accounts. These separate accounts are registered under the Investment Company Act of 1940 or are exempted from 
registration thereunder. Under current law, the insurance companies must vote the shares held in registered separate accounts in 
accordance with voting instructions received from variable contract holders or participants having the right to give such instructions. 

Does the fund have annual shareholder meetings? 
The mutual funds that are sponsored and managed by T. Rowe Price (the “T. Rowe Price Funds”) are not required to hold regularly 
scheduled shareholder meetings. To avoid unnecessary costs to the funds’ shareholders, shareholder meetings are only held when 
certain matters, such as changes in fundamental policies or elections of directors, must be decided. In addition, shareholders 
representing at least 10% of all eligible votes may call a special meeting for the purpose of voting on the removal of any fund director. 
If a meeting is held and you cannot attend, you can vote by proxy. Before the meeting, the insurance company will send or make 
available to you the fund’s proxy materials that explain the matters to be decided and include instructions on voting by mail, 
telephone, or the Internet. 

Who runs the fund? 
General Oversight 

The fund is governed by a Board of Directors (the “Board”) that meets regularly to review the fund’s investments, performance, 
expenses, and other business affairs. The Board elects the fund’s officers. At least 75% of Board members are independent of T. Rowe 
Price and its affiliates (the “Firm”). 

Investment Adviser 

T. Rowe Price is the fund’s investment adviser and oversees the selection of the fund’s investments and management of the fund’s 
portfolio pursuant to an investment management agreement between the investment adviser and the fund. T. Rowe Price is an SEC-
registered investment adviser that provides investment management services to individual and institutional investors, and sponsors 
and serves as adviser and subadviser to registered investment companies, institutional separate accounts, and common trust funds. 
The address for T. Rowe Price is 100 East Pratt Street, Baltimore, Maryland 21202. As of December 31, 2018, the Firm had 
approximately $962 billion in assets under management and provided investment management services for more than 7 million 
individual and institutional investor accounts. 
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Portfolio Management 

T. Rowe Price has established an Investment Advisory Committee with respect to the fund. The committee chairman has day-to-day 
responsibility for managing the fund’s portfolio and works with the committee in developing and executing the fund’s investment 
program. The members of the committee are as follows: John D. Linehan, Chairman, Jason R. Adams, Mark S. Finn, Ryan S. Hedrick, 
Jon R. Hussey, Shinwoo Kim, Matt Mahon, Daniel Martino, Heather K. McPherson, Preeta Ragavan, Melanie A. Rizzo, Farris G. 
Shuggi, Matthew J. Snowling, and James Stillwagon. The following information provides the year that the chairman (portfolio 
manager) first joined the Firm and the chairman’s specific business experience during the past five years (although the chairman may 
have had portfolio management responsibilities for a longer period). Mr. Linehan has been chairman of the committee since 2015. He 
joined the Firm in 1998 and his investment experience dates from 1989. During the past five years, he has served as a portfolio 
manager and the Head of U.S. Equity for T. Rowe Price (from February 2010 through June 2014). The Statement of Additional 
Information provides additional information about the portfolio manager’s compensation, other accounts managed by the portfolio 
manager, and the portfolio manager’s ownership of fund shares. 

The Management Fee 

The fund pays the investment adviser an annual all-inclusive management fee of 0.85% based on the fund’s average daily net assets. 
The management fee is calculated and accrued daily and it includes investment management services and ordinary, recurring 
operating expenses, but does not cover interest; expenses related to borrowing, taxes, and brokerage and other transaction costs; or 
nonrecurring, extraordinary expenses. Through at least April 30, 2020, T. Rowe Price has contractually agreed to waive a portion of 
the management fee it is entitled to receive from the fund in order to limit the fund’s management fee rate to 0.74% of the fund’s 
average daily net assets. Thereafter, this agreement will automatically renew for one-year terms unless terminated by the fund’s Board. 
Any fees waived and expenses paid under this agreement are not subject to reimbursement to T. Rowe Price by the fund. 

A discussion about the factors considered by the Board and its conclusions in approving the fund’s investment management 
agreement (and any subadvisory agreement, if applicable) appear in the fund’s semiannual report to contract holders for the period 
ended June 30. 

Variable Annuity Contracts and Variable Life Insurance Charges 

Variable annuity and variable life fees and charges imposed on contract holders and participants by the insurance companies are in 
addition to those described previously and are described in the variable annuity and variable life contract prospectuses. 

Variable Annuity Contracts and Variable Life Insurance Conflicts 

The fund may serve as an investment medium for both variable annuity contracts and variable life insurance policies. Shares of the 
fund may be offered to separate accounts established by any number of insurance companies. The fund currently does not foresee any 
disadvantages to variable annuity contract owners due to the fact that the fund may serve as an investment medium for both variable 
life insurance policies and annuity contracts; however, due to differences in tax treatment or other considerations, it is theoretically 
possible that the interests of owners of annuity contracts and insurance policies for which the fund serves as an investment medium 
might at some time be in conflict. The fund’s Board is required to monitor events to identify any material conflicts between variable 
annuity contract owners and variable life policy owners, and will determine what action, if any, should be taken in the event of such a 
conflict. If such a conflict were to occur, an insurance company participating in the fund might be required to redeem the investment 
of one or more of its separate accounts from the fund. This might force the fund to sell securities at disadvantageous prices. 

 MORE INFORMATION ABOUT THE FUND’S PRIN CIPAL INVESTMEN T STRATEGIES AND ITS 
PRINCIPAL RISKS 

Consider your investment goals, your time horizon for achieving them, and your tolerance for risk. If you are seeking a relatively 
conservative equity investment that provides substantial dividend income along with the potential for capital growth, the fund could 
be an appropriate part of your overall investment strategy. This fund should not represent your complete investment program or be 
used for short-term trading purposes. 

Equity investors should have a long-term investment horizon and be willing to wait out bear markets. 

Dividends are normally a more stable and predictable component of total return than capital appreciation. While the price of a 
company’s stock can go up or down in response to earnings or to fluctuations in the general market, stocks paying a high level of 
dividend income tend to be less volatile than those with below-average dividends and may hold up better in falling markets. 
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T. Rowe Price believes that income can be a significant contributor to total return over time and expects the fund’s yield to be above 
that of the Russell 1000® Value Index. The fund will tend to take a “value” approach and invest in stocks and other securities that 
appear to be temporarily undervalued by various measures, such as price/earnings ratios. 

Value investors seek to invest in companies whose stock prices are low in relation to their real worth or future prospects. By 
identifying companies whose stocks are currently out of favor or undervalued, value investors attempt to realize significant 
appreciation as other investors recognize the stock’s intrinsic value and the price rises accordingly. 

Some of the principal measures used to identify such stocks are: 

Price/earnings ratio  Dividing a stock’s price by its earnings per share generates a price/earnings or P/E ratio. A stock with a P/E ratio 
that is significantly below that of its peers, the market as a whole, or its own historical norm may represent an attractive opportunity. 

Price/book value ratio  Dividing a stock’s price by its book value per share indicates how a stock is priced relative to the accounting 
(i.e., book) value of the company’s assets. A ratio below the market, that of its competitors, or its own historical norm could indicate a 
stock that is undervalued. 

Dividend yield  A stock’s dividend yield is found by dividing its annual dividend by its share price. A yield significantly above a stock’s 
own historical norm or that of its peers may suggest an investment opportunity. 

A stock selling at $10 with an annual dividend of $0.50 has a 5% yield. 

Price/cash flow  Dividing a stock’s price by the company’s cash flow per share, rather than by its earnings or book value, provides a 
more useful measure of value in some cases. A ratio below that of the market or a company’s peers suggests the market may be 
incorrectly valuing the company’s cash flow for reasons that could be temporary. 

Undervalued assets  This analysis compares a company’s stock price with its underlying asset values, its projected value in the 
private (as opposed to public) market, or its expected value if the company or parts of it were sold or liquidated. 

Restructuring opportunities  Many well-established companies experience business challenges that can lead to a temporary decline in 
their financial performance. These challenges can include a poorly integrated acquisition, difficulties in product manufacturing or 
distribution, a downturn in a major end market, or an increase in industry capacity that negatively affects pricing. The shares of such 
companies frequently trade at depressed valuations. These companies can become successful investments if their management is 
sufficiently skilled and motivated to properly restructure the organization, their financial flexibility is adequate, the underlying value 
of the business has not been impaired, or their business environment improves or remains healthy. 

Numerous situations exist in which a company’s intrinsic value may not be reflected in its stock price. For example, a company may 
own a substantial amount of real estate that is valued on its financial statements well below market levels. If those properties were to be 
sold, or if their hidden value became recognized, the company’s stock price could rise. In another example, a company’s management 
could spin off an unprofitable division into a separate company, potentially increasing the value of the parent. Or, in the reverse, a 
parent company could spin off a profitable division that has not drawn the attention it deserves, potentially resulting in higher 
valuations for both entities. 

Sometimes new management can revitalize companies that have grown too large or lost their focus, eventually leading to improved 
profitability. Management could increase shareholder value by using excess cash flow to pay down debt, buy back outstanding shares 
of common stock, or raise the dividend. 

The fund’s emphasis on stocks of established companies paying high dividends and its potential investments in fixed-income 
securities may limit its potential for appreciation in a broad market advance. Such securities may be hurt when interest rates rise 
sharply. Also, a company may reduce or eliminate its dividend. 

As with any mutual fund, there is no guarantee the fund will achieve its objective.  

The principal risks associated with the fund’s principal investment strategies include the following: 

Risks of stock investing  As with all stock funds, the fund’s share price can fall because of weakness in the broad market, a particular 
industry, or specific holdings. Stock markets can decline for many reasons, including adverse local, political, social, or economic 
developments in the U.S. or abroad; changes in investor psychology; or heavy selling at the same time by major institutional investors 
in the market, such as mutual funds, pension funds, and banks. The prospects for an industry or company may deteriorate because of 
a variety of factors, including disappointing earnings or changes in the competitive environment.  In addition, the adviser’s assessment 
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of companies whose stocks are held by the fund may prove incorrect, resulting in losses or poor performance, even in rising markets. 
Also, the fund’s overall investment approach could fall out of favor with the investing public, resulting in lagging performance versus 
other types of stock funds. Legislative, regulatory, or tax developments may affect the investment strategies available to portfolio 
managers, which could adversely affect the ability to implement the fund’s overall investment program and achieve the fund’s 
investment objective. 

Banking and financial companies risks  To the extent the fund has significant investments in financial companies, it is more 
susceptible to adverse developments affecting such companies and may perform poorly during a downturn in the banking industry. 
Banks can be adversely affected by, among other things, regulatory changes, interest rate movements, the availability of capital and the 
cost to borrow, and the rate of debt defaults. Banks and other financial services institutions are often subject to extensive governmental 
regulation and intervention, and the potential for additional regulation could reduce profit margins and adversely affect the scope of 
their activities, increase the amount of capital they must maintain, and limit the amounts and types of loans and other financial 
commitments they can make. In addition, companies in the financials sector may also be adversely affected by decreases in the 
availability of money or asset valuations, credit rating downgrades, increased competition, and adverse conditions in other related 
markets. 

Value investing risks  Finding undervalued stocks requires considerable research to identify the particular company, analyze its 
financial condition and prospects, and assess the likelihood that the stock’s underlying value will be recognized by the market and 
reflected in its price. A value approach to investing carries the risk that the market will not recognize a security’s intrinsic value for a 
long time or that a stock judged to be undervalued may actually be appropriately priced.  

Foreign investing risks  Foreign stock holdings may lose value because of declining foreign currencies or adverse political or 
economic events overseas, among other things. Because the fund is permitted to invest a significant portion of its assets in foreign 
securities, it generally carries more risk than a fund that invests strictly in U.S. assets. Foreign securities tend to be more volatile than 
U.S. securities and are subject to trading markets with lower overall liquidity, governmental interference, and regulatory and 
accounting standards and settlement practices that differ from the U.S. The fund could experience losses based solely on the weakness 
of foreign currencies in which the fund’s holdings are denominated versus the U.S. dollar, and changes in the exchange rates between 
such currencies and the U.S. dollar. 

Some of the principal tools the adviser uses to try to reduce overall risk include intensive research when evaluating a company’s 
prospects and limiting exposure to certain industries, asset classes, or investment styles when appropriate. 

In addition to the principal investment strategies and principal risks previously described, the fund may employ other investment 
strategies and may be subject to other risks, which include the following: 

Additional strategies and risks  While most assets will be invested in common stocks, the fund may employ other strategies that are 
not considered part of the fund’s principal investment strategies. From time to time, the fund may invest in securities other than 
common stocks and use derivatives that are consistent with its investment program. For instance, the fund may invest, to a limited 
extent, in futures contracts. Any investments in futures would typically serve as an efficient means of gaining exposure to certain 
markets, or as a tool to manage cash flows into and out of the fund and maintain liquidity while being invested in the market. To the 
extent the fund invests in futures, it could be exposed to potential volatility and losses greater than direct investments in the contract’s 
underlying assets. 

Derivatives risks  The use of futures or other derivatives, if any, exposes the fund to risks that are different from, and potentially 
greater than, investments in more traditional securities. Changes in the value of a derivative may not properly correlate with changes 
in the value of the underlying asset, reference rate, or index and may not move in the direction anticipated by the portfolio manager. 
Derivatives can also be illiquid and difficult to value, the fund could be exposed to significant losses if a counterparty becomes 
insolvent or is unable to meet its obligations under the contract, and there is the possibility that limitations or trading restrictions may 
be imposed by an exchange or government regulation. 

Recent regulations have changed the requirements related to the use of certain derivatives. Some of these new regulations have limited 
the availability of certain derivatives and made their use by funds more costly. It is expected that additional changes to the regulatory 
framework will occur, but the extent and impact of additional new regulations are not certain at this time. 

Small- and mid-cap company risks  To the extent the fund invests in small- and mid-capitalization stocks, it is likely to be more 
volatile than a fund that invests only in large companies. Small and medium-sized companies are generally riskier because they may 
have more limited product lines, less capital reserves, and less seasoned management, all of which could hinder their efforts to respond 
to economic, market, and industry changes. In addition, their securities may trade less frequently and with greater price swings. 
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Cybersecurity risks  The fund may be subject to operational and information security risks resulting from breaches in cybersecurity. 
Cybersecurity breaches may involve unauthorized access to the digital information systems (e.g., through “hacking” or malicious 
software coding) of the fund or its third-party service providers, but may also result from outside attacks such as denial-of-service 
attacks. These breaches may, among other things, result in financial losses to the fund and its shareholders, cause the fund to lose 
proprietary information, disrupt business operations, or result in the unauthorized release of confidential information. Further, 
cybersecurity breaches involving third-party service providers, trading counterparties, or issuers in which the fund invests could 
subject the fund to many of the same risks associated with direct breaches. 

The Statement of Additional Information contains more detailed information about the fund and its investments, operations, and 
expenses. 

 INVESTMENT POLICIES AND PRACTICES 

This section provides a more detailed description of the various types of portfolio holdings and investment practices that may be used 
by the fund to execute its overall investment program. Some of these holdings and investment practices are considered to be principal 
investment strategies of the fund and have already been described earlier in this prospectus. Any of the following holdings and 
investment practices that were not already described in Section 1 of this prospectus are not considered part of the fund’s principal 
investment strategies, but they may be used by the fund to help achieve its investment objective. The fund’s investments may be 
subject to further restrictions and risks described in the Statement of Additional Information. 

Shareholder approval is required to substantively change the fund’s investment objective. Shareholder approval is also required to 
change certain investment restrictions noted in the following section as “fundamental policies.” Portfolio managers also follow certain 
“operating policies” that can be changed without shareholder approval. Shareholders will receive at least 60 days’ prior notice of a 
change in the fund’s policy requiring it to normally invest at least 80% of its net assets in common stocks. 

The fund’s holdings in certain kinds of investments cannot exceed maximum percentages as set forth in this prospectus and the 
Statement of Additional Information. For instance, there are limitations regarding the fund’s investments in certain types of 
derivatives. While these restrictions provide a useful level of detail about the fund’s investments, investors should not view them as an 
accurate gauge of the potential risk of such investments. For example, in a given period, a 5% investment in derivatives could have a 
significantly greater impact on the fund’s share price than its weighting in the portfolio. The net effect of a particular investment 
depends on its volatility and the size of its overall return in relation to the performance of all of the fund’s investments. 

Certain investment restrictions, such as a required minimum or maximum investment in a particular type of security, are measured at 
the time the fund purchases a security. The status, market value, maturity, duration, credit quality, or other characteristics of the 
fund’s securities may change after they are purchased, and this may cause the amount of the fund’s assets invested in such securities to 
exceed the stated maximum restriction or fall below the stated minimum restriction. If any of these changes occur, it would not be 
considered a violation of the investment restriction and will not require the sale of an investment if it was proper at the time the 
investment was made (this exception does not apply to the fund’s borrowing policy). However, certain changes will require holdings to 
be sold or purchased by the fund during the time it is above or below the stated percentage restriction in order for the fund to be in 
compliance with applicable restrictions. 

Changes in the fund’s holdings, the fund’s performance, and the contribution of various investments to the fund’s performance are 
discussed in the shareholder reports. 

Portfolio managers have considerable discretion in choosing investment strategies and selecting securities they believe will help 
achieve the fund’s objective. 

Types of Portfolio Securities 
In seeking to meet its investment objective, the fund may invest in any type of security or instrument (including certain potentially 
high-risk derivatives described in this section) whose investment characteristics are consistent with its investment program. The 
following pages describe various types of the fund’s holdings and investment management practices, some of which are also described 
as part of the fund’s principal investment strategies. 
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Diversification  As a fundamental policy, the fund will not purchase a security if, as a result, with respect to 75% of its total assets, more 
than 5% of the fund’s total assets would be invested in securities of a single issuer or more than 10% of the outstanding voting 
securities of the issuer would be held by the fund. 

The fund’s investments are primarily in common stocks and, to a lesser degree, other types of securities, as follows: 

Common and Preferred Stocks 

Stocks represent shares of ownership in a company. Generally, preferred stocks have a specified dividend rate and rank after bonds 
and before common stocks in their claim on income for dividend payments and on assets should the company be liquidated. After 
other claims are satisfied, common stockholders participate in company profits on a pro-rata basis, and profits may be paid out in 
dividends or reinvested in the company to help it grow. Increases and decreases in earnings are usually reflected in a company’s stock 
price, so common stocks generally have the greatest appreciation and depreciation potential of all corporate securities. Unlike 
common stock, preferred stock does not ordinarily carry voting rights. While most preferred stocks pay a dividend, the fund may 
decide to purchase preferred stock where the issuer has suspended, or is in danger of suspending, payment of its dividend. 

Convertible Securities and Warrants 

The fund may invest in debt instruments or preferred equity securities that are convertible into, or exchangeable for, equity securities 
at specified times in the future and according to a certain exchange ratio. Convertible bonds are typically callable by the issuer, which 
could in effect force conversion before the holder would otherwise choose. Traditionally, convertible securities have paid dividends or 
interest at rates higher than common stocks but lower than nonconvertible securities. They generally participate in the appreciation or 
depreciation of the underlying stock into which they are convertible, but to a lesser degree than common stock. Some convertible 
securities combine higher or lower current income with options and other features. Warrants are options to buy, directly from the 
issuer, a stated number of shares of common stock at a specified price anytime during the life of the warrants (generally, two or more 
years). Warrants have no voting rights, pay no dividends, and can be highly volatile. In some cases, the redemption value of a warrant 
could be zero. 

Foreign Securities 

The fund may invest in foreign securities. Foreign securities could include non-U.S. dollar-denominated securities traded outside the 
U.S. and U.S. dollar-denominated securities of foreign issuers traded in the U.S. Investing in foreign securities involves special risks 
that can increase the potential for losses. These include exposure to potentially adverse local, political, social, and economic 
developments such as war, political instability, hyperinflation, currency devaluations, and overdependence on particular industries; 
government interference in markets such as nationalization and exchange controls, expropriation of assets, or imposition of punitive 
taxes; the imposition of international trade and capital barriers and other protectionist or retaliatory measures; potentially lower 
liquidity and higher volatility; possible problems arising from accounting, disclosure, settlement, and regulatory practices and legal 
rights that differ from U.S. standards; and the potential for fluctuations in foreign exchange rates to decrease the investment’s value 
(favorable changes can increase its value). These risks are heightened for the fund’s investments in emerging markets. The fund may 
purchase American Depositary Receipts and Global Depositary Receipts, which are certificates evidencing ownership of shares of a 
foreign issuer. American Depositary Receipts and Global Depositary Receipts trade on established markets and are alternatives to 
directly purchasing the underlying foreign securities in their local markets and currencies. Such investments are subject to many of the 
same risks associated with investing directly in foreign securities. For purposes of the fund’s investment policies, investments in 
depositary receipts are deemed to be investments in the underlying securities. For example, a depositary receipt representing 
ownership of common stock will be treated as common stock. 

Operating policy  The fund’s investments in foreign securities are limited to 25% of its total assets. Subject to the overall limit on the 
fund’s investments in foreign securities, there is no limit on the amount of foreign investments that may be made in emerging 
markets. 

Debt Instruments 

The fund may invest in bonds and debt instruments of any type, including municipal securities, without restrictions on quality or 
rating. Investments in a company also may be made through a privately negotiated note or loan, including loan assignments and 
participations. These investments will be made in companies, municipalities, or entities that meet the fund’s investment criteria. Such 
investments may have a fixed, variable, or floating interest rate. The price of a bond or fixed rate debt instrument usually fluctuates 
with changes in interest rates, generally rising when interest rates fall and falling when interest rates rise. Investments involving below 
investment-grade issuers or borrowers can be more volatile and have greater risk of default than investment-grade bonds. Certain of 
these investments may be illiquid and holding a loan could expose the fund to the risks of being a direct lender. 
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Operating policy  The fund’s investments in noninvestment-grade debt instruments, which could include “junk” bonds and loans, are 
limited to 10% of its total assets. The fund’s investments in convertible securities are not subject to this limit. 

Futures and Options 

Futures are often used to establish exposures or manage or hedge risk because they enable the investor to buy or sell an asset in the 
future at an agreed-upon price. Options may be used to generate additional income, to enhance returns, or as a defensive technique to 
protect against anticipated declines in the value of an asset. Call options give the investor the right to purchase (when the investor 
purchases the option), or the obligation to sell (when the investor “writes” or sells the option), an asset at a predetermined price in the 
future. Put options give the purchaser of the option the right to sell, or the seller (or “writer”) of the option the obligation to buy, an 
asset at a predetermined price in the future. Futures and options contracts may be bought or sold for any number of reasons, including 
to manage exposure to changes in interest rates, bond prices, foreign currencies, and credit quality; as an efficient means of increasing 
or decreasing the fund’s exposure to certain markets; in an effort to enhance income; to improve risk-adjusted returns; to protect the 
value of portfolio securities; and to serve as a cash management tool. Call or put options may be purchased or sold on securities, 
futures, financial indexes, and foreign currencies. The fund may choose to continue a futures contract by “rolling over” an expiring 
futures contract into an identical contract with a later maturity date. This could increase the fund’s transaction costs and portfolio 
turnover rate. 

Futures and options contracts may not always be successful investments or hedges; their prices can be highly volatile; using them 
could lower the fund’s total return; the potential loss from the use of futures can exceed the fund’s initial investment in such contracts; 
and the losses from certain options written by the fund could be unlimited. 

Operating policies  Initial margin deposits on futures and premiums on options used for non-hedging purposes will not exceed 5% of 
the fund’s net asset value. The total market value of securities covering call or put options may not exceed 25% of the fund’s total 
assets. No more than 5% of the fund’s total assets will be committed to premiums when purchasing call or put options. 

Hybrid Instruments 

Hybrid instruments (a type of potentially high-risk derivative) can combine the characteristics of securities, futures, and options. For 
example, the principal amount, redemption, or conversion terms of a security could be related to the market price of some 
commodity, currency, security, or securities index. Such instruments may or may not bear interest or pay dividends. Under certain 
conditions, the redemption value of a hybrid could be zero. 

Hybrids can have volatile prices and limited liquidity, and their use may not be successful. 

Operating policy  The fund’s investments in hybrid instruments are limited to 10% of its total assets. 

Currency Derivatives 

A fund that invests in foreign securities may attempt to hedge its exposure to potentially unfavorable currency changes. The primary 
means of doing this is through the use of forward currency exchange contracts, which are contracts between two counterparties to 
exchange one currency for another on a future date at a specified exchange rate. However, futures, swaps, and options on foreign 
currencies may also be used. In certain circumstances, the fund may use currency derivatives to substitute a different currency for the 
currency in which the investment is denominated, a strategy known as proxy hedging. If the fund were to engage in any of these 
foreign currency transactions, it could serve to protect its foreign securities from adverse currency movements relative to the U.S. 
dollar, although the fund may also use currency derivatives in an effort to gain exposure to a currency expected to appreciate in value 
versus other currencies. As a result, the fund could be invested in a currency without holding any securities denominated in that 
currency. Such transactions involve, among other risks, the risk that anticipated currency movements will not occur, which could 
reduce the fund’s total return. There are certain markets, including many emerging markets, where it is not possible to engage in 
effective foreign currency hedging. 

Investments in Other Investment Companies 

The fund may invest in other investment companies, including open-end funds, closed-end funds, and exchange-traded funds. 

The fund may purchase the securities of another investment company to temporarily gain exposure to a portion of the market while 
awaiting the purchase of securities or as an efficient means of gaining exposure to a particular asset class. The fund might also 
purchase shares of another investment company to gain exposure to the securities in the investment company’s portfolio at times 
when the fund may not be able to buy those securities directly. Any investment in another investment company would be consistent 
with the fund’s objective and investment program. 
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The risks of owning another investment company are generally similar to the risks of investing directly in the securities in which that 
investment company invests. However, an investment company may not achieve its investment objective or execute its investment 
strategy effectively, which may adversely affect the fund’s performance. In addition, because closed-end funds and exchange-traded 
funds trade on a secondary market, their shares may trade at a premium or discount to the actual net asset value of their portfolio 
securities, and their shares may have greater volatility if an active trading market does not exist. 

As a shareholder of another investment company, the fund must pay its pro-rata share of that investment company’s fees and 
expenses. The fund’s investments in non-T. Rowe Price investment companies are subject to the limits that apply to investments in 
other funds under the Investment Company Act of 1940 or under any applicable exemptive order. 

The fund may also invest in certain other T. Rowe Price Funds as a means of gaining efficient and cost-effective exposure to certain 
asset classes, provided the investment is consistent with the fund’s investment program and policies. 

Investments in other investment companies could allow the fund to obtain the benefits of a more diversified portfolio than might 
otherwise be available through direct investments in a particular asset class, and will subject the fund to the risks associated with the 
particular asset class or asset classes in which an underlying fund invests. Examples of asset classes in which other mutual funds 
(including T. Rowe Price Funds) focus their investments include high yield bonds, inflation-linked securities, floating rate loans, 
international bonds, emerging market bonds, stocks of companies involved in activities related to real assets, stocks of companies that 
focus on a particular industry or sector, and emerging market stocks. If the fund invests in another T. Rowe Price Fund, the 
management fee paid by the fund will be reduced to ensure that the fund does not incur duplicate management fees as a result of its 
investment. 

Illiquid Investments 

Some of the fund’s holdings may be considered illiquid because they may not reasonably be expected to be sold or disposed of in 
current market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the 
investment. The determination of liquidity involves a variety of factors. Illiquid securities may include private placements that are sold 
directly to a small number of investors, usually institutions. Unlike public offerings, such securities are not registered with the SEC. 
Although certain of these securities may be readily sold (for example, pursuant to Rule 144A under the Securities Act of 1933) and 
therefore deemed liquid, others may have resale restrictions and be considered illiquid. The sale of illiquid investments may involve 
substantial delays and additional costs, and the fund may only be able to sell such investments at prices substantially lower than what it 
believes they are worth. In addition, the fund’s investments in illiquid investments may reduce the returns of the fund because it may 
be unable to sell such investments at an advantageous time, which could prevent the fund from taking advantage of other investment 
opportunities. 

Operating policy  The fund may not acquire an illiquid investment if, immediately after the acquisition, the fund would have invested 
more than 15% of its net assets in illiquid investments. 

Types of Investment Management Practices 
Reserve Position 

A certain portion of the fund’s assets may be held in reserves. The fund’s reserve positions will primarily consist of: (1) shares of a 
T. Rowe Price internal money market fund or short-term bond fund (which do not charge any management fees); (2) short-term, 
high-quality U.S. and foreign dollar-denominated money market securities, including repurchase agreements; and (3) U.S. dollar or 
non-U.S. dollar currencies. In order to respond to adverse market, economic, political, or other conditions, the fund may assume a 
temporary defensive position that is inconsistent with its principal investment objective and/or strategies and may invest, without 
limitation, in reserves. If the fund has significant holdings in reserves, it could compromise its ability to achieve its objective. The 
reserve position provides flexibility in meeting redemptions, paying expenses, and managing cash flows into the fund and can serve as 
a short-term defense during periods of unusual market volatility. Non-U.S. dollar reserves are subject to currency risk. 

Borrowing Money and Transferring Assets 

The fund may borrow from banks, other persons, and other T. Rowe Price Funds for temporary or emergency purposes, to facilitate 
redemption requests, or for other purposes consistent with the fund’s policies as set forth in this prospectus and the Statement of 
Additional Information. Such borrowings may be collateralized with the fund’s assets, subject to certain restrictions. 

Fundamental policy  Borrowings may not exceed 331/3% of the fund’s total assets. This limitation includes any borrowings for 
temporary or emergency purposes, applies at the time of the transaction, and continues to the extent required by the Investment 
Company Act of 1940. 
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Operating policy  The fund will not transfer portfolio securities as collateral except as necessary in connection with permissible 
borrowings or investments, and then such transfers may not exceed 331/3% of its total assets. The fund will not purchase additional 
securities when its borrowings exceed 5% of its total assets. 

Meeting Redemption Requests 

We expect that the fund will hold cash or cash equivalents to meet redemption requests. The fund may also use the proceeds from the 
sale of portfolio securities to meet redemption requests if consistent with the management of the fund. These redemption methods will 
be used regularly and may also be used in deteriorating or stressed market conditions. The fund reserves the right to pay redemption 
proceeds with securities from the fund’s portfolio rather than in cash (redemptions in-kind), as described under “Large Redemptions.” 
Redemptions in-kind are typically used to meet redemption requests that represent a large percentage of the fund’s net assets in order 
to minimize the effect of large redemptions on the fund and its remaining shareholders. In general, any redemptions in-kind will 
represent a pro-rata distribution of the fund’s securities, subject to certain limited exceptions. Redemptions in-kind may be used 
regularly in circumstances as described above and may also be used in stressed market conditions. 

The fund, along with other T. Rowe Price Funds, is a party to an interfund lending exemptive order received from the SEC that 
permits the T. Rowe Price Funds to borrow money from and/or lend money to other T. Rowe Price Funds to help the funds meet 
short-term redemptions and liquidity needs. 

During periods of deteriorating or stressed market conditions, when an increased portion of the fund’s portfolio may be composed of 
holdings with reduced liquidity or lengthy settlement periods, or during extraordinary or emergency circumstances, the fund may be 
more likely to pay redemption proceeds with cash obtained through interfund lending or short-term borrowing arrangements (if 
available), or by redeeming a large redemption request in-kind. 

Lending of Portfolio Securities 

The fund may lend its securities to broker-dealers, other institutions, or other persons to earn additional income. Risks include the 
potential insolvency of the broker-dealer or other borrower that could result in delays in recovering securities and capital losses. 
Additionally, losses could result from the reinvestment of collateral received on loaned securities in investments that decline in value, 
default, or do not perform as well as expected. 

Fundamental policy  The value of loaned securities may not exceed 331/3% of the fund’s total assets. 

Portfolio Turnover 

Turnover is an indication of frequency of trading. Each time the fund purchases or sells a security, it incurs a cost. This cost is reflected 
in the fund’s net asset value but not in its operating expenses. The higher the turnover rate, the higher the transaction costs and the 
greater the impact on the fund’s total return. The fund’s portfolio turnover rates are shown in the Financial Highlights tables. 

 F INANCIAL HIGHLIGHTS 

The Financial Highlights tables, which provide information about each class’ financial history, are based on a single share outstanding 
throughout the periods shown. The tables are part of the fund’s financial statements, which are included in its annual report and are 
incorporated by reference into the Statement of Additional Information (available upon request). The financial statements in the 
annual report were audited by the fund’s independent registered public accounting firm, PricewaterhouseCoopers LLP. 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period 

  
Portfolio 

Year 
Ended 

12/31/18 12/31/17 12/31/16 12/31/15 12/31/14 

NET ASSET VALUE 

Beginning of period $ 29.27 $ 28.34 $ 26.81 $ 30.02 $ 28.45 

 
Investment activities 

Net investment income(1)(2)  0.58  0.51  0.61  0.52  0.50 

Net realized and unrealized    
gain / loss  (3.28)  4.00  4.50(3)  (2.58)  1.58 

Total from investment activities  (2.70)  4.51  5.11  (2.06)  2.08 

 
Distributions 

Net investment income  (0.59)  (0.53)  (0.67)  (0.53)  (0.51) 

Net realized gain  (2.62)  (3.05)  (2.91)  (0.62)  – 

Total distributions  (3.21)  (3.58)  (3.58)  (1.15)  (0.51) 

 
NET ASSET VALUE 

End of period $ 23.36 $ 29.27 $ 28.34 $ 26.81 $ 30.02 

 
Ratios/Supplemental Data 

 
Total return(2) (4)  (9.50)%  16.02%  19.17%(3)  (6.85)%  7.38% 

 
Ratios to average net assets: (2) 

 

Gross expenses before 
waivers/payments by Price 
Associates  0.80%  0.85%  0.85%  0.85%  0.85% 

 

Net expenses after 
waivers/payments by Price 
Associates  0.80%  0.85%  0.85%  0.85%  0.85% 

 Net investment income  2.01%  1.73%  2.17%  1.78%  1.72% 

 
Portfolio turnover rate  16.5%  19.9%  18.5%  27.5%  11.4% 

Net assets, end of period (in 
millions) $ 428 $ 541 $ 551 $ 605 $ 851 

(1) Per share amounts calculated using average shares outstanding method. 
(2) Includes the impact of expense-related arrangements with Price Associates. 
(3) Includes a voluntary payment from Price Associates, related to a loss of value on its investment in Dell as a result of the fund’s ineligibility 

to pursue an appraisal action, representing $0.13 per share based upon shares outstanding on the date of payment (6/6/16). The 
payment increased total return by 0.53%. 

(4) Total return reflects the rate that an investor would have earned on an investment in the fund during each period, assuming reinvestment 
of all distributions. 
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FINANCIAL HIGHLIGHTS For a share outstanding throughout each period 

  
Portfolio–II Class  

Year 
Ended 

12/31/18 12/31/17 12/31/16 12/31/15 12/31/14 

NET ASSET VALUE 

Beginning of period $ 29.16 $ 28.25 $ 26.73 $ 29.94 $ 28.38 

  
Investment activities 

Net investment income(1)(2)  0.51  0.44  0.52  0.44  0.43 

Net realized and unrealized 
gain / loss  (3.26)  3.98  4.50(3)  (2.57)  1.57 

Total from investment activities  (2.75)  4.42  5.02  (2.13)  2.00 

 
Distributions 

Net investment income  (0.52)  (0.46)  (0.59)  (0.46)  (0.44) 

Net realized gain  (2.62)  (3.05)  (2.91)  (0.62)  – 

Total distributions  (3.14)  (3.51)  (3.50)  (1.08)  (0.44) 

 
NET ASSET VALUE 

End of period $ 23.27 $ 29.16 $ 28.25 $ 26.73 $ 29.94 

 
Ratios/Supplemental Data 

 
Total return(2)(4)  (9.69)%  15.73%  18.85%(3)  (7.10)%  7.10% 

 
Ratios to average net assets: (2) 

 

Gross expenses before 
waivers/payments by Price 
Associates   1.05%  1.10%  1.10%  1.10%  1.10% 

 

Net expenses after 
waivers/payments by Price 
Associates  1.05%  1.10%  1.10%  1.10%  1.10% 

 Net investment income  1.77%  1.48%  1.89%  1.51%  1.47% 

 
Portfolio turnover rate  16.5%  19.9%  18.5%  27.5%  11.4% 

Net assets, end of period (in 
thousands) $ 183,383 $ 208,017 $ 205,562 $ 270,238 $ 406,097 

(1) Per share amounts calculated using average shares outstanding method. 
(2) Includes the impact of expense-related arrangements with Price Associates. 
(3) Includes a voluntary payment from Price Associates, related to a loss of value on its investment in Dell as a result of the fund’s ineligibility 

to pursue an appraisal action, representing $0.13 per share based upon shares outstanding on the date of payment (6/6/16). The 
payment increased total return by 0.51%. 

(4) Total return reflects the rate that an investor would have earned on an investment in the fund during each period, assuming reinvestment 
of all distributions. 

 

 DISCLOSURE OF FUND PORTFOLIO INFORMATION 

The T. Rowe Price Funds’ complete portfolio holdings as of their fiscal year-ends are disclosed in their annual shareholder reports and 
their complete portfolio holdings as of their fiscal mid-point are disclosed in their semiannual shareholder reports. The annual and 
semiannual shareholder reports are filed with the SEC and sent to the funds’ shareholders within 60 days of the period covered. The 
shareholder reports are publicly available immediately upon filing with the SEC. Beginning with reporting periods ending on or after 
March 1, 2019, the T. Rowe Price Funds also publicly disclose their complete portfolio holdings as of their first and third fiscal 
quarter-ends on Form N-PORT, along with other fund information. Form N-PORT is filed with the SEC each quarter, and the fund’s 
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complete portfolio holdings as of its first and third fiscal quarter-ends are made publicly available 60 days after the end of each quarter. 
Prior to March 1, 2019, the T. Rowe Price Funds disclosed their complete portfolio holdings for their first and third fiscal quarter-ends 
on Form N-Q, which was filed with the SEC within 60 days of the period covered and made publicly available immediately upon filing 
with the SEC. Neither Form N-PORT nor Form N-Q is sent to the funds’ shareholders. Under certain conditions, the shareholder 
reports, Form N-PORT, and Form N-Q may include up to 5% of a fund’s holdings under the caption “Miscellaneous Securities” 
without identifying the specific security or issuer. Generally, a holding would not be individually identified if it is determined that its 
disclosure could be harmful to the fund or its shareholders. A holding will not be excluded for these purposes from a fund’s SEC 
filings for more than one year. The money market funds also file detailed month-end portfolio holdings information on Form N-MFP 
with the SEC each month. Form N-MFP is publicly available immediately upon filing with the SEC. 

In addition, most T. Rowe Price Funds disclose their calendar quarter-end portfolio holdings on troweprice.com 15 calendar days 
after each quarter. At the discretion of the investment adviser, these holdings reports may exclude the issuer name and other 
information relating to a holding in order to protect the fund’s interests and prevent harm to the fund or its shareholders. Private 
placements and other restricted securities may not be individually identified in the calendar quarter-end holdings on troweprice.com, 
but would be disclosed in any SEC filings. Money market funds also disclose on troweprice.com their month-end complete portfolio 
holdings five business days after each month-end and historical information about the fund’s investments for the previous six months, 
as of the last business day of the preceding month. This information includes, among other things, the percentage of the fund’s 
investments in daily and weekly liquid assets, the fund’s weighted average maturity and weighted average life, the fund’s market-based 
net asset value, and the fund’s net inflows and outflows. The calendar quarter-end portfolio holdings will remain on the website for 
one year and the month-end money market fund portfolio holdings will remain on the website for six months. In addition, most 
T. Rowe Price Funds disclose their 10 largest holdings, along with the percentage of the relevant fund’s total assets that each of the 
10 holdings represents, on troweprice.com on the seventh business day after each month-end. These holdings are listed in numerical 
order based on such percentages of the fund’s assets. Each monthly top 10 list will remain on the website for six months. A description 
of T. Rowe Price’s policies and procedures with respect to the disclosure of portfolio information is available in the Statement of 
Additional Information. 
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The following policies and procedures generally apply to the T. Rowe Price Variable Insurance Portfolios, which are T. Rowe Price 
mutual funds specifically designed to be made available through variable annuity or variable life insurance contracts. For instructions 
on how to purchase and redeem shares of the funds, you should refer to your insurance contract prospectus. 

 INVESTIN G IN T.  ROWE PRICE VARIABLE INSURANCE PORTFOLIOS 

Shares of the Variable Insurance Portfolios are designed to be offered to insurance company separate accounts established for the 
purpose of funding variable annuity and variable life insurance contracts. The variable annuity and variable life contract holders or 
participants are not the shareholders of the funds. Rather, the separate account of the insurance company is the shareholder. The 
variable annuity and variable life contracts are described in separate prospectuses issued by the insurance companies. The funds 
assume no responsibility for any insurance company prospectuses or variable annuity or variable life contracts. 

Some of the Variable Insurance Portfolios are available only in a single share class, while some of the Variable Insurance Portfolios are 
also available in a II Class. Shares of the funds are sold and redeemed without the imposition of any sales charges, commissions, or 
redemption fees, although shares of the II Class are subject to a 12b-1 fee at a rate of up to 0.25% annually. In addition, certain other 
charges may apply to annuity or life contracts. Those charges are disclosed in the insurance contract prospectus. 

Your ability to exchange from these funds into any other T. Rowe Price Fund that serves as an investment option under your 
insurance contract is governed by the terms of that contract and the insurance contract prospectus, as well as the funds’ excessive and 
short-term trading policy described later in this section. 

 DISTRIBUTION AN D SHAREHOLDER SERVICIN G FEES 

Each II Class has adopted a 12b-1 plan to pay certain expenses associated with the distribution of the fund’s shares out of the fund’s 
assets. Each Variable Insurance Portfolio offering II Class shares has adopted a 12b-1 plan under which the II Class may make 
payments at a rate of up to 0.25% of the class’ average daily net assets per year to various insurance companies, their agents, and 
contract distributors for distribution and servicing of fund shares. These payments may be more or less than the costs incurred by the 
insurance companies, their agents, and contract distributors. Because the fees are paid from the II Class net assets on an ongoing basis, 
they will increase the cost of your investment and, over time, could result in your paying more than with other types of sales charges.   

In addition, from time to time, T. Rowe Price may make payments from its own resources to eligible insurance companies for 
recordkeeping and administrative services they provide to a fund for contract holders. These payments may range from 0.15% to 
0.25% of the average annual total assets invested by the separate accounts of the insurance company in the fund. All payments 
described specifically by this paragraph are paid by T. Rowe Price and are not paid directly from the Variable Insurance Portfolios’ 
assets. 

 PRICING OF SHARES AND TRANSACTIONS 

How and When Shares Are Priced 
The trade date for your transaction request generally depends on the day and time that your insurance company or T. Rowe Price 
receives your request and will normally be executed using the next share price calculated after your order is received in correct form by 
your insurance company or T. Rowe Price or its agent. The share price, also called the net asset value, for each share class of a fund is 
calculated at the close of trading on the New York Stock Exchange (“NYSE”), which is normally 4 p.m. ET, on each day that the 
exchange is open for business. Net asset values are not calculated for the funds on days when the NYSE is scheduled to be closed for 
trading (for example, weekends and certain U.S. national holidays). If the NYSE is unexpectedly closed due to weather or other 
extenuating circumstances on a day it would typically be open for business, or if the NYSE has an unscheduled early closing on a day it 
has opened for business, the funds reserve the right to treat such day as a business day and accept purchase and redemption orders and 
calculate their share price as of the normally scheduled close of regular trading on the NYSE for that day. 
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To calculate the net asset value, the fund’s assets are valued and totaled; liabilities are subtracted; and each class’ proportionate share of 
the balance, called net assets, is divided by the number of shares outstanding of that class. Market values are used to price portfolio 
holdings for which market quotations are readily available. Market values generally reflect the prices at which securities actually trade 
or represent prices that have been adjusted based on evaluations and information provided by the fund’s pricing services. Investments 
in other mutual funds are valued at the closing net asset value per share of the mutual fund on the day of valuation. If a market value 
for a portfolio holding is not available or normal valuation procedures are deemed to be inappropriate, the fund will make a good faith 
effort to assign a fair value to the holding by taking into account various factors and methodologies that have been approved by the 
fund’s Board. This value may differ from the value the fund receives upon sale of the securities.  

Amortized cost is used to price securities held by money market funds and certain short-term debt securities held by other funds. The 
Government Money Portfolio, which seeks to maintain a stable net asset value of $1.00, uses the amortized cost method of valuation to 
calculate its net asset value. Amortized cost allows money market funds to value a holding at the fund’s acquisition cost with 
adjustments for any premiums or discounts, and then round the net asset value per share to the nearest whole cent. The amortized 
cost method of valuation enables money market funds to maintain a $1.00 net asset value, but it may also result in periods during 
which the stated value of a security held by the funds differs from the market-based price the funds would receive if they sold that 
holding. The current market-based net asset value per share for each business day in the preceding six months is available for the 
Government Money Portfolio through troweprice.com. These market-based net asset values are for informational purposes only and 
are not used to price transactions. 

The funds use various pricing services to provide closing market prices, as well as information used to adjust those prices and to value 
most fixed income securities. A fund cannot predict how often it will use closing prices and how often it will adjust those prices. As a 
means of evaluating its fair value process, the fund routinely compares closing market prices, the next day’s opening prices in the same 
markets, and adjusted prices. 

Non-U.S. equity securities are valued on the basis of their most recent closing market prices at 4 p.m. ET, except under the following 
circumstances. Most foreign markets close before 4 p.m. ET. For example, the most recent closing prices for securities traded in 
certain Asian markets may be as much as 15 hours old at 4 p.m. ET. If a fund determines that developments between the close of a 
foreign market and the close of the NYSE will, in its judgment, affect the value of some or all of the fund’s securities, the fund will 
adjust the previous closing prices to reflect what it believes to be the fair value of the securities as of 4 p.m. ET. In deciding whether to 
make these adjustments, the fund reviews a variety of factors, including developments in foreign markets, the performance of U.S. 
securities markets, and the performance of instruments trading in U.S. markets that represent foreign securities and baskets of foreign 
securities.  

A fund may also fair value certain securities or a group of securities in other situations—for example, when a particular foreign market 
is closed but the fund is open. For a fund that has investments in securities that are primarily listed on foreign exchanges that trade on 
weekends or other days when the fund does not price its shares, the fund’s net asset value may change on days when shareholders will 
not be able to purchase or redeem the fund’s shares. If an event occurs that affects the value of a security after the close of the market, 
such as a default of a commercial paper issuer or a significant move in short-term interest rates, a fund may make a price adjustment 
depending on the nature and significance of the event. The funds also evaluate a variety of factors when assigning fair values to private 
placements and other restricted securities. Other mutual funds may adjust the prices of their securities by different amounts or assign 
different fair values from the fair value that the fund assigns to the same security. 

How the Trade Date Is Determined 
The insurance companies purchase shares of the fund for their separate accounts, using premiums allocated by the contract holders or 
participants. Shares are purchased at the net asset value next determined after the insurance company receives the premium payment 
in correct form. Initial and subsequent payments allocated to the fund are subject to the limits stated in the insurance contract 
prospectus issued by the insurance company. 

The insurance companies redeem shares of the fund to make benefit or surrender payments under the terms of their contracts. 
Redemptions are processed on any day on which the NYSE is open and are priced at the fund’s net asset value next determined after 
the insurance company receives a surrender request in acceptable form. 

The funds have authorized certain insurance companies, financial intermediaries, or their designees to accept orders to buy or sell 
fund shares on their behalf. Generally, when insurance companies receive an order in correct form, the order is considered as being 
placed with the fund and shares will be bought or sold at the net asset value next calculated after the order is received by the insurance 
company. The insurance company or financial intermediary must transmit the order to T. Rowe Price or its agent and pay for such 
shares in accordance with the agreement with T. Rowe Price, or the order may be canceled and the insurance company or financial 
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intermediary could be held liable for the losses. If the fund does not have such an agreement in place with your insurance company or 
financial intermediary, T. Rowe Price or its agent must receive the request in correct form from your insurance company or financial 
intermediary by the close of the NYSE in order for your transaction to be priced at that business day’s net asset value.  

Note: The time at which transactions and shares are priced and the time until which orders are accepted may be changed in case of an 
emergency or if the NYSE closes at a time other than 4 p.m. ET. The funds reserve the right to not treat an unscheduled intraday 
disruption or closure in NYSE trading as a closure of the NYSE and still accept transactions and calculate their net asset value as of 
4 p.m. ET.  

 GENERAL POLICIES RELATIN G TO TRANSACTIONS 

Purchasing Shares  
All initial and subsequent investments by insurance companies or financial intermediaries are typically made by bank wire or 
electronic payment. There is no assurance that the share price for the purchase will be the same day the wire was initiated. The 
Variable Insurance Portfolios do not require a particular minimum amount for initial or subsequent purchases. However, you should 
check with your insurance company to determine if a minimum applies to your investment. Purchases by financial intermediaries are 
typically initiated through the National Securities Clearing Corporation or by calling Financial Institution Services.  

When authorized by the fund, certain financial institutions purchasing fund shares on behalf of customers through T. Rowe Price 
Financial Institution Services may place a purchase order unaccompanied by payment. Payment for these shares must be received by 
the time designated by the fund (not to exceed the period established for settlement under applicable regulations). If payment is not 
received by this time, the order may be canceled. The financial institution is responsible for any costs or losses incurred by the fund or 
T. Rowe Price if payment is delayed or not received. 

U.S. Dollars  All purchases must be paid for in U.S. dollars.  

Nonpayment  Purchases may be canceled for any orders that are not paid in full. The purchaser may be responsible for any losses or 
expenses incurred by the fund or its transfer agent, and the fund can redeem shares as reimbursement. The funds and their agents 
have the right to reject or cancel any purchase due to nonpayment. 

Redeeming Shares  
Unless otherwise indicated, redemption proceeds will be sent via bank wire to the insurance company’s or financial intermediary’s 
designated bank. Redemptions are typically initiated through the National Securities Clearing Corporation or by calling Financial 
Institution Services. Normally, the fund transmits proceeds to insurance companies and financial intermediaries for redemption 
orders received in correct form on either the next business day or second business day after receipt of the order, depending on the 
arrangement with the insurance company or financial intermediary. You may want to contact your insurance company about 
procedures for receiving your redemption proceeds under your insurance contract. 

Please note that certain purchase and redemption requests initiated through the National Securities Clearing Corporation may be 
rejected, and in such instances, the transaction must be placed by contacting Financial Institution Services. 

Large Redemptions  Large redemptions can adversely affect a portfolio manager’s ability to implement a fund’s investment strategy 
by causing the premature sale of securities that would otherwise be held longer. Therefore, the fund reserves the right (without prior 
notice) to redeem in-kind. In general, any redemptions in-kind will represent a pro-rata distribution of a fund’s securities, subject to 
certain limited exceptions. The redeeming shareholder or account will be responsible for disposing of the securities, and the 
shareholder or account will be subject to the risks that the value of the securities could decline prior to their sale, the securities could 
be difficult to sell, and brokerage fees could be incurred. If a shareholder or account owner continues to hold the securities, he or she 
may be subject to any ownership restrictions imposed by the issuers. For example, real estate investment trusts often impose 
ownership restrictions on their equity securities. 

Delays in Sending Redemption Proceeds  The T. Rowe Price Variable Insurance Portfolios typically expect that redemption 
requests will be paid out to redeeming shareholders by the business day following the receipt of a redemption request that is in correct 
form. Proceeds sent by wire are typically credited to the insurance company’s or financial intermediary’s designated bank the next 
business day after the redemption. However, under certain circumstances, and when deemed to be in a fund’s best interests, proceeds 
may not be sent for up to seven calendar days after receipt of a valid redemption order (for example, during periods of deteriorating or 
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stressed market conditions or during extraordinary or emergency circumstances). In addition, under certain limited circumstances, 
the Board of Directors of a money market fund may elect to permanently suspend redemptions in order to facilitate an orderly 
liquidation of the money market fund (subject to any additional liquidation requirements). 

Under certain limited circumstances, the Board of Directors of a money market fund may elect to permanently suspend redemptions 
in order to facilitate an orderly liquidation of the money market fund (subject to any additional liquidation requirements). 

Excessive and Short-Term Trading 

T. Rowe Price may bar excessive and short-term traders from purchasing shares. 

Excessive transactions and short-term trading can be harmful to fund shareholders in various ways, such as disrupting a fund’s 
portfolio management strategies, increasing a fund’s trading costs, and negatively affecting its performance. Short-term traders in 
funds that invest in foreign securities may seek to take advantage of developments overseas that could lead to an anticipated difference 
between the price of the funds’ shares and price movements in foreign markets. While there is no assurance that T. Rowe Price can 
prevent all excessive and short-term trading, the Boards of the T. Rowe Price Funds have adopted the following trading limits that are 
designed to deter such activity and protect the funds’ shareholders. The funds may revise their trading limits and procedures at any 
time as the Boards deem necessary or appropriate to better detect short-term trading that may adversely affect the funds, to comply 
with applicable regulatory requirements, or to impose additional or alternative restrictions. The excessive and short-term trading 
policy for the T. Rowe Price Funds applies to contract holders notwithstanding any provisions in your insurance contract. 

Subject to certain exceptions, each T. Rowe Price Fund restricts a shareholder’s purchases (including through exchanges) into a fund 
account for a period of 30 calendar days after the shareholder has redeemed or exchanged out of that same fund account (the “30-Day 
Purchase Block”). The calendar day after the date of redemption is considered Day 1 for purposes of computing the period before 
another purchase may be made.  

General Exceptions  As of the date of this prospectus, the following types of transactions generally are not subject to the 30-Day 
Purchase Block (certain of these exceptions are not applicable to Variable Insurance Portfolios): 

• Shares purchased or redeemed in money market funds and ultra short-term bond funds; 
• Shares purchased or redeemed through a systematic purchase or withdrawal plan;  
• Checkwriting redemptions from bond funds and money market funds;  
• Shares purchased through the reinvestment of dividends or capital gain distributions;  
• Shares redeemed automatically by a fund to pay fund fees or shareholder account fees;  
• Transfers and changes of account registration within the same fund;  
• Shares purchased by asset transfer or direct rollover;  
• Shares purchased or redeemed through IRA conversions and recharacterizations; 
• Shares redeemed to return an excess contribution from a retirement account;  
• Transactions in Section 529 college savings plans;  
• Certain transactions in defined benefit and nonqualified plans, subject to prior approval by T. Rowe Price; 
• Shares converted from one share class to another share class in the same fund; 
• Shares of T. Rowe Price Funds that are purchased by another T. Rowe Price Fund, including shares purchased by T. Rowe Price 

fund-of-funds products, and shares purchased by discretionary accounts managed by T. Rowe Price or one of its affiliates (please 
note that shareholders of the investing T. Rowe Price Fund are still subject to the policy); 

• Transactions initiated by the trustee or adviser to a donor-advised charitable gift fund as approved by T. Rowe Price; and 
• Transactions having a value of $5,000 or less (insurance companies and financial intermediaries may apply the excessive and short-

term trading policy to transactions of any amount). 

Transactions in certain rebalancing, asset allocation, wrap, and other advisory programs, as well as non-T. Rowe Price fund-of-funds 
products, may also be exempt from the 30-Day Purchase Block, subject to prior written approval by T. Rowe Price.  

In addition to restricting transactions in accordance with the 30-Day Purchase Block, T. Rowe Price may, in its discretion, reject (or 
instruct an intermediary or insurance company to reject) any purchase or exchange into a fund from a person (which includes 
individuals and entities) whose trading activity could disrupt the management of the fund or dilute the value of the fund’s shares, 
including trading by persons acting collectively (for example, following the advice of a newsletter). Such persons may be barred, 
without prior notice, from further purchases of T. Rowe Price Funds for a period longer than 30 calendar days, or permanently. 
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Omnibus Accounts  Financial intermediaries and insurance companies may maintain their underlying accounts directly with the 
fund, although they often establish an omnibus account (one account with the fund that represents multiple underlying shareholder 
accounts or underlying contract holder accounts) in the fund on behalf of their customers. When insurance companies establish 
omnibus accounts in the T. Rowe Price Funds, T. Rowe Price is not able to monitor the trading activity by underlying contract 
holders. However, T. Rowe Price monitors aggregate trading activity at the insurance company (omnibus account) level in an attempt 
to identify activity that indicates potential excessive or short-term trading. If it detects suspicious trading activity, T. Rowe Price will 
contact the insurance company and may request personal identifying information and transaction histories for some or all of the 
underlying contract holders. If T. Rowe Price believes that excessive or short-term trading has occurred and there is no exception for 
such trades under the funds’ Excessive and Short-Term Trading Policy previously described, it will instruct the insurance company to 
impose restrictions to discourage such practices and take appropriate action with respect to the underlying contract holder, including 
restricting purchases for 30 calendar days or longer. There is no assurance that T. Rowe Price will be able to properly enforce its 
excessive and short-term trading policy for omnibus accounts. Because T. Rowe Price generally relies on intermediaries and insurance 
companies to provide information and impose restrictions for omnibus accounts, its ability to monitor and deter excessive trading will 
be dependent upon the intermediaries’ and insurance companies’ timely performance of their responsibilities. 

T. Rowe Price may allow a financial intermediary or insurance company to maintain restrictions on trading in the T. Rowe Price 
Funds that differ from the 30-Day Purchase Block. An alternative excessive and short-term trading policy would be acceptable to 
T. Rowe Price if it believes that the policy would provide sufficient protection to the T. Rowe Price Funds and their shareholders that is 
consistent with the excessive and short-term trading policy adopted by the funds’ Boards.  

The terms of your insurance contract may further restrict your ability to trade between investment options available under your 
contract. You should carefully review your insurance contract or consult with your insurance company directly to determine the 
trading policy, as well as any rules or conditions on transactions that will apply to your trades in the T. Rowe Price Funds and any 
other investment options available under your contract.  

There is no guarantee that T. Rowe Price will be able to identify or prevent all excessive or short-term trades or trading practices. 

Responsibility for Unauthorized Transactions 
T. Rowe Price and its agents use procedures reasonably designed to confirm that telephone, electronic, and other instructions are 
genuine. These procedures include recording telephone calls, requiring personalized security codes or certain identifying information 
for inquiries and requests, and requiring Medallion signature guarantees for certain transactions and account changes. If T. Rowe 
Price and its agents follow these procedures, they are not responsible for any losses that may occur due to unauthorized instructions. 
In addition, you should verify the accuracy of transactions immediately after you receive confirmation of them and notify T. Rowe 
Price of any inaccuracies. 

Fund Operations and Shareholder Services 
T. Rowe Price and The Bank of New York Mellon, subject to the oversight of T. Rowe Price, each provide certain accounting services 
to the T. Rowe Price Funds. T. Rowe Price Services, Inc., acts as the transfer agent and dividend disbursing agent and provides 
shareholder and administrative services to the funds. These companies receive compensation from the funds for their services. These 
fees are included in a fund’s financial statements. 

 INFORMATION ON DISTRIBUTIONS AND TAXES 

Each fund intends to qualify to be treated each year as a regulated investment company under Subchapter M of the Internal Revenue 
Code of 1986, as amended (the “Code”). In order to qualify, a fund must satisfy certain income, diversification, and distribution 
requirements. A regulated investment company is not subject to U.S. federal income tax at the portfolio level on income and gains 
from investments that are distributed to shareholders. However, if a fund were to fail to qualify as a regulated investment company, 
and was ineligible to or otherwise did not cure such failure, the result would be fund-level taxation and, consequently, a reduction in 
income available for distribution to the fund’s shareholders. 

For a discussion of the tax status of your variable annuity contract, please refer to the insurance contract prospectus. Any tax forms 
applicable to your investment will be provided to you by your insurance company. 

The policy of the funds is to distribute, to the extent possible, all net investment income and realized capital gains to its shareholders, 
which are the various insurance companies that have established separate accounts in connection with their issuance of variable 
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annuity and variable life contracts. Any dividends from net investment income are declared daily and paid monthly for the Limited-
Term Bond and Government Money Portfolios; declared and paid quarterly for the Equity Income, Equity Index 500, and Personal 
Strategy Balanced Portfolios; and declared and paid annually for all other Variable Insurance Portfolios. Shares of the Limited-Term 
Bond and Government Money Portfolios will normally earn dividends through the date of redemption. The funds do not pay 
dividends in fractional cents. Any dividend amount earned for a particular day on all shares held that is one-half of one cent or greater 
(for example, $0.016) will be rounded up to the next whole cent ($0.02), and any amount that is less than one-half of one cent (for 
example, $0.014) will be rounded down to the nearest whole cent ($0.01). Please note that if the dividend payable on all shares held is 
less than one-half of one cent for a particular day, no dividend will be earned for that day. 

If a fund has net capital gains for the year (after subtracting any capital losses), they are usually declared and paid in December. If a 
second distribution is necessary, it is paid the following year.  

All fund distributions made to a separate account will be reinvested automatically in additional fund shares, unless a shareholder 
(separate account) elects to receive distributions in cash. Under current law, dividends and distributions made by the fund to separate 
accounts are generally not taxable to the separate accounts, the insurance company, or the contract holder, provided that the separate 
account meets the diversification requirements of Code Section 817(h) and other tax-related requirements are satisfied. Each of the 
Variable Insurance Funds intends to diversify its investments in the manner required under Code Section 817(h). 

 RIGHTS RESERVED BY THE FUN DS 

T. Rowe Price Funds and their agents, in their sole discretion, reserve the following rights: (1) to waive or lower investment 
minimums; (2) to accept initial purchases by telephone; (3) to refuse any purchase or exchange order; (4) to cancel or rescind any 
purchase or exchange order placed through an intermediary no later than the business day after the order is received by the 
intermediary (including, but not limited to, orders deemed to result in excessive trading, market timing, or 5% ownership); (5) to 
cease offering fund shares at any time to all or certain groups of investors; (6) to freeze any account and suspend account services 
when notice has been received of a dispute regarding the ownership of the account, or a legal claim against an account, upon initial 
notification to T. Rowe Price of a shareholder’s death until T. Rowe Price receives required documentation in correct form, or if there 
is reason to believe a fraudulent transaction may occur; (7) to otherwise modify the conditions of purchase and modify or terminate 
any services at any time; (8) to waive any wire fees charged to a group of shareholders; (9) to act on instructions reasonably believed to 
be genuine; (10) to involuntarily redeem an account at the net asset value calculated the day the account is redeemed, in cases of 
threatening conduct, suspected fraudulent or illegal activity, or if the fund or its agent is unable, through its procedures, to verify the 
identity of the person(s) or entity opening an account; and (11) for the money market funds, to suspend redemptions to facilitate an 
orderly liquidation. 

In an effort to protect T. Rowe Price Funds from the possible adverse effects of a substantial redemption in a large account, as a matter 
of general policy, no contract holder or participant or group of contract holders or participants controlled by the same person or 
group of persons will knowingly be permitted to purchase in excess of 5% of the outstanding shares of the fund, except upon approval 
by the fund’s management. 



  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
A Statement of Additional Information for the T. Rowe Price family of funds, which includes 
additional information about the funds, has been filed with the SEC and is incorporated by 
reference into this prospectus. Further information about fund investments, including a 
review of market conditions and the manager’s recent investment strategies and their impact 
on performance during the past fiscal year, is available in the annual and semiannual 
shareholder reports. To obtain free copies of any of these documents, or for shareholder 
inquiries, contact your insurance company. Certain documents and updated performance 
information are available through troweprice.com. 
 
Fund reports and other fund information are available on the EDGAR Database on the SEC’s 
Internet site at http://www.sec.gov. Copies of this information may be obtained, after paying a 
duplicating fee, by electronic request at publicinfo@sec.gov. 
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The fund is only available as an investment option for variable annuity and variable 
life insurance contracts. 
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 Investment Objective 
The fund seeks long-term growth of capital through investments primarily in the common stocks of established, non-U.S. companies. 

Fees and Expenses 
This table describes the fees and expenses that you may pay if you buy and hold shares of the fund. There may be additional expenses 
that apply, as described in your insurance contract prospectus, which are not reflected in the table. 

Fees and Expenses of the Fund 

 

Annual fund operating expenses 
(expenses that you pay each year as a 

percentage of the value of your investment) 

Management fees 1.05 %a 

 
Other expenses  —  
 
Total annual fund operating expenses 1.05  
 

Fee waiver/expense reimbursement (0.10 )a,b 

 
Total annual fund operating expenses after fee waiver/expense 
reimbursement 0.95 a,b 

 

a T. Rowe Price Associates, Inc., has agreed (at least through April 30, 2020) to waive a portion of the fund’s management fees in order to limit the fund’s management fees 
to 0.95% of the fund’s average daily net assets. Thereafter, this agreement will automatically renew for one-year terms unless terminated by the fund’s Board of Directors. 
Fees waived and expenses paid under this agreement are not subject to reimbursement to T. Rowe Price Associates, Inc., by the fund.  

b Restated to reflect current fees. 
 
Example  This example is intended to help you compare the cost of investing in the fund with the cost of investing in other mutual 
funds. The example assumes that you invest $10,000 in the fund for the time periods indicated and then redeem all of your shares at 
the end of those periods, that your investment has a 5% return each year, and that the fund’s operating expenses remain the same. The 
example also assumes that an expense limitation arrangement currently in place is not renewed; therefore, the figures have been 
adjusted to reflect fee waivers or expense reimbursements only in the periods for which the expense limitation arrangement is 
expected to continue. Although your actual costs may be higher or lower, based on these assumptions your costs would be: 

1 year 3 years 5 years 10 years 

$97 $324 $570 $1,274 
 
Portfolio Turnover  The fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its 
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when the fund’s 
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the example, affect 
the fund’s performance. During the most recent fiscal year, the fund’s portfolio turnover rate was 36.3% of the average value of its 
portfolio. 

Investments, Risks, and Performance 
Principal Investment Strategies  The fund expects to primarily invest in stocks outside the U.S. and to diversify broadly among 
developed and emerging countries throughout the world. The fund normally invests in at least five countries and may purchase the 
stocks of companies of any size, but its focus will typically be on large companies. Normally, at least 80% of the fund’s net assets 
(including any borrowings for investment purposes) will be invested in stocks. 

While the adviser invests with an awareness of the global economic backdrop and the adviser’s outlook for certain industries, sectors, 
and individual countries, the adviser’s decision-making process focuses on bottom-up stock selection. Country allocation is driven 
largely by stock selection, though the adviser may limit investments in markets or industries that appear to have poor overall 
prospects.  
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Security selection reflects a growth style. The adviser relies on a global team of investment analysts dedicated to in-depth fundamental 
research in an effort to identify companies capable of achieving and sustaining above-average, long-term earnings growth. The adviser 
seeks to purchase stocks of companies at reasonable prices in relation to present or anticipated earnings, cash flow, or book value.  

In selecting investments, the adviser generally favors companies with one or more of the following characteristics: 

• leading or improving market position; 
• attractive business niche; 
• attractive or improving franchise or industry position; 
• seasoned management; 
• stable or improving earnings and/or cash flow; and 
• sound or improving balance sheet. 

The fund may sell securities for a variety of reasons, such as to secure gains, limit losses, or redeploy assets into more promising 
opportunities. 

Principal Risks  As with any mutual fund, there is no guarantee that the fund will achieve its objective. The fund’s share price 
fluctuates, which means you could lose money by investing in the fund. The principal risks of investing in this fund are summarized as 
follows: 

Active management risks  The investment adviser’s judgments about the attractiveness, value, or potential appreciation of the fund’s 
investments may prove to be incorrect. The fund could underperform other funds with a similar benchmark or similar objectives and 
investment strategies if the fund’s overall investment selections or strategies fail to produce the intended results. 

Risks of stock investing  Common stocks generally fluctuate in value more than bonds and may decline significantly over short time 
periods. There is a chance that stock prices overall will decline because stock markets tend to move in cycles, with periods of rising and 
falling prices. The value of a stock in which the fund invests may decline due to general weakness in the stock market or because of 
factors that affect a particular company or industry.  

International investing risks  Investing in the securities of non-U.S. issuers involves special risks not typically associated with 
investing in U.S. issuers. International securities tend to be more volatile and have lower overall liquidity than investments in U.S. 
securities and may lose value because of adverse local, political, social, or economic developments overseas, or due to changes in the 
exchange rates between foreign currencies and the U.S. dollar. In addition, international investments are subject to settlement 
practices and regulatory and financial reporting standards that differ from those of the U.S.  

Emerging markets risks  The risks of international investing are heightened for securities of issuers in emerging market countries. 
Emerging market countries tend to have economic structures that are less diverse and mature, and political systems that are less stable, 
than those of developed countries. In addition to all of the risks of investing in international developed markets, emerging markets are 
more susceptible to governmental interference, local taxes being imposed on international investments, restrictions on gaining access 
to the fund’s investments, and less efficient trading markets with lower overall liquidity. 

Investment style risks  Different investment styles tend to shift in and out of favor depending on market conditions and investor 
sentiment. The fund’s growth approach to investing could cause it to underperform other stock funds that employ a different 
investment style. Growth stocks tend to be more volatile than certain other types of stocks, and their prices may fluctuate more 
dramatically than the overall stock market. A stock with growth characteristics can have sharp price declines due to decreases in 
current or expected earnings and may lack dividends that can help cushion its share price in a declining market. 

Market capitalization risks  The fund’s focus on large companies subjects the fund to the risks that larger companies may not be able 
to attain the high growth rates of successful smaller companies, especially during strong economic periods, and that they may be less 
capable of responding quickly to competitive challenges and industry changes. Because the fund may invest in companies of any size, 
its share price could be more volatile than a fund that invests only in large companies. Small and medium-sized companies typically 
have less experienced management, narrower product lines, more limited financial resources, and less publicly available information 
than larger companies. 

Performance  The following performance information provides some indication of the risks of investing in the fund. The fund’s 
performance information represents only past performance and is not necessarily an indication of future results. 

The following bar chart illustrates how much returns can differ from year to year by showing calendar year returns and the best and 
worst calendar quarter returns during those years for the fund. 
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The following table shows the average annual total returns for the fund, and also compares the returns with the returns of a relevant 
broad-based market index, as well as with the returns of one or more comparative indexes that have investment characteristics similar 
to those of the fund, if applicable. 

Average Annual Total Returns       
      Periods ended  
      December 31, 2018  
                     
                  Inception  
      1 Year    5 Years    10 Years    date  
  International Stock Portfolio  -14.20 %  1.86 %  8.46  % 03/31/1994   
                      
 MSCI All Country World Index ex USA Net (reflects no deduction for fees or expenses)a  
   -14.20    0.68    6.57     
  MSCI All Country World Index ex USA (reflects no deduction for fees, expenses, or taxes)     
    -13.78    1.14    7.06        
  Lipper Variable Annuity Underlying International Multi-Cap Growth Funds Average     
      -14.22    1.04    7.00        
                            

a Effective July 1, 2018, the MSCI All Country World Index ex USA Net replaced the MSCI All Country World Index ex USA as the fund’s primary benchmark. The new 
index assumes the reinvestment of dividends after the deduction of withholding taxes applicable to the country where the dividend is paid; as such, the returns of the new 
benchmark are more representative of the returns experienced by investors in foreign issuers. 

 

Updated performance information is available through troweprice.com. 

Management 
Investment Adviser  T. Rowe Price Associates, Inc. (T. Rowe Price or Price Associates) 

Investment Subadviser  T. Rowe Price International Ltd (T. Rowe Price International) 

 

Portfolio Manager 

 

Title 

Managed 
Fund 
Since 

Joined 
Investment 

Adviser 

Richard N. Clattenburg 
Chairman of Investment 

 Advisory Committee 2015 2005 
 

 
Purchase and Sale of Fund Shares 
The fund is not sold directly to the general public but is instead offered as an underlying investment option for variable annuity or 
variable life insurance contracts. Although the fund does not require a minimum amount for initial or subsequent purchases from 
insurance companies, your insurance company may impose investment minimums for your purchases of the fund. 
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You may purchase, redeem, or exchange shares of the fund on any day the New York Stock Exchange is open for business. You must 
purchase, redeem, and exchange shares through your insurance company. 

Tax Information 
The fund distributes any dividends and capital gains to its shareholders, which are the insurance company separate accounts that 
sponsor your variable annuity or variable life insurance contract. Variable product owners seeking to understand the tax consequences 
of their investment, including redemptions of fund shares and the impact of dividend and capital gains distributions by the fund, 
should consult with the insurance company that issued their variable product or refer to their variable annuity or variable life 
insurance contract prospectus. 

Payments to Insurance Companies, Broker-Dealers, and Other Financial Intermediaries 
The fund is generally available only through variable annuity or variable life insurance contracts. The fund and/or its related 
companies may make payments to a sponsoring insurance company or other financial intermediary for the sale of fund shares and 
related services. These payments may create a conflict of interest by influencing the insurance company or other financial 
intermediary to recommend the fund over another investment option or by influencing an insurance company to include the fund as 
an underlying investment option in a variable contract. The prospectus (or other offering document) for your variable contract may 
contain additional information about these payments. Ask your insurance company or financial intermediary, or visit your insurance 
company’s or financial intermediary’s website, for more information.  
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 ORGANIZATION AND MANAGEMENT 

How is the fund organized? 
T. Rowe Price International Series, Inc. (the “Corporation”) was incorporated in Maryland in 1994. Currently, the Corporation 
consists of one series, the International Stock Portfolio. 

The International Stock Portfolio is managed in a manner similar to the T. Rowe Price International Stock Fund, a fund with the same 
objective and investment program as the International Stock Portfolio but offered to the general public and not to insurance company 
separate accounts. However, investors should be aware that the International Stock Portfolio is not the same as the T. Rowe Price 
International Stock Fund and will not have the same performance. Investments made by the International Stock Portfolio at any given 
time may not be the same as those made by the T. Rowe Price International Stock Fund. Different performance will result due to 
factors such as differences in the cash flows into and out of the funds, different fees and expenses, and differences in net assets and size 
of holdings. 

What is meant by “shares”? 
Contract holders and participants indirectly (through the insurance company separate account) purchase shares when they put money 
in a fund offered as an investment option in their insurance contracts. These shares are part of the fund’s authorized capital stock, but 
share certificates are not issued. 

Each share and fractional share entitles the shareholder (the insurance company separate account) to cast one vote per share on 
certain fund matters, including the election of fund directors, changes in fundamental policies, or approval of material changes to the 
fund’s investment management agreement.  

The shares of the fund have equal voting rights. The various insurance companies own the outstanding shares of the fund in their 
separate accounts. These separate accounts are registered under the Investment Company Act of 1940 or are exempted from 
registration thereunder. Under current law, the insurance companies must vote the shares held in registered separate accounts in 
accordance with voting instructions received from variable contract holders or participants having the right to give such instructions. 

Does the fund have annual shareholder meetings? 
The mutual funds that are sponsored and managed by T. Rowe Price (the “T. Rowe Price Funds”) are not required to hold regularly 
scheduled shareholder meetings. To avoid unnecessary costs to the funds’ shareholders, shareholder meetings are only held when 
certain matters, such as changes in fundamental policies or elections of directors, must be decided. In addition, shareholders 
representing at least 10% of all eligible votes may call a special meeting for the purpose of voting on the removal of any fund director. 
If a meeting is held and you cannot attend, you can vote by proxy. Before the meeting, the insurance company will send or make 
available to you the fund’s proxy materials that explain the matters to be decided and include instructions on voting by mail, 
telephone, or the Internet. 

Who runs the fund? 
General Oversight 

The fund is governed by a Board of Directors (the “Board”) that meets regularly to review the fund’s investments, performance, 
expenses, and other business affairs. The Board elects the fund’s officers. At least 75% of Board members are independent of T. Rowe 
Price and its affiliates (the “Firm”). 

Investment Advisers 

T. Rowe Price is the fund’s investment adviser and oversees the selection of the fund’s investments and management of the fund’s 
portfolio pursuant to an investment management agreement between the investment adviser and the fund. T. Rowe Price is an SEC-
registered investment adviser that provides investment management services to individual and institutional investors, and sponsors 
and serves as adviser and subadviser to registered investment companies, institutional separate accounts, and common trust funds. 
The address for T. Rowe Price is 100 East Pratt Street, Baltimore, Maryland 21202. As of December 31, 2018, the Firm had 
approximately $962 billion in assets under management and provided investment management services for more than 7 million 
individual and institutional investor accounts. 
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T. Rowe Price has entered into a subadvisory agreement with T. Rowe Price International under which T. Rowe Price International is 
authorized to trade securities and make discretionary investment decisions on behalf of the fund. T. Rowe Price International is 
registered with the SEC as an investment adviser, and is authorized or licensed by the United Kingdom Financial Conduct Authority 
and other global regulators. T. Rowe Price International sponsors and serves as adviser to foreign collective investment schemes and 
provides investment management services to registered investment companies and other institutional investors. T. Rowe Price 
International is headquartered in London and has several branch offices around the world. T. Rowe Price International is a direct 
subsidiary of T. Rowe Price and its address is 60 Queen Victoria Street, London EC4N 4TZ, United Kingdom.  

Portfolio Management 

T. Rowe Price has established an Investment Advisory Committee with respect to the fund. The committee chairman has day-to-day 
responsibility for managing the fund’s portfolio and works with the committee in developing and executing the fund’s investment 
program. The members of the committee are as follows: Richard N. Clattenburg, Chairman, Harishankar Balkrishna, Sheena L. 
Barbosa, Jai Kapadia, Tobias F. Mueller, Oluwaseun A. Oyegunle, Sebastian Schrott, Bin Shen, and Ernest C. Yeung. The following 
information provides the year that the chairman (portfolio manager) first joined the Firm and the chairman’s specific business 
experience during the past five years (although the chairman may have had portfolio management responsibilities for a longer period). 
Mr. Clattenburg has been chairman of the committee since 2015. He joined the Firm in 2005 and his investment experience dates 
from 2003. During the past five years, he has served as an equity research analyst and a portfolio manager (beginning 2015). The 
Statement of Additional Information provides additional information about the portfolio manager’s compensation, other accounts 
managed by the portfolio manager, and the portfolio manager’s ownership of the fund’s shares. 

The Management Fee 

The fund pays the investment adviser an annual all-inclusive management fee of 1.05% based on the fund’s average daily net assets. 
The management fee is calculated and accrued daily and it includes investment management services and ordinary, recurring 
operating expenses, but does not cover interest; expenses related to borrowing, taxes, and brokerage and other transaction costs; or 
nonrecurring, extraordinary expenses. Through at least April 30, 2020, T. Rowe Price has contractually agreed to waive a portion of 
the management fee it is entitled to receive from the fund in order to limit the fund’s management fee rate to 0.95% of the fund’s 
average daily net assets. Thereafter, this agreement will automatically renew for one-year terms unless terminated by the fund’s Board. 
Any fees waived and expenses paid under this agreement are not subject to reimbursement to T. Rowe Price by the fund. 

A discussion about the factors considered by the Board and its conclusions in approving the fund’s investment management 
agreement (and any subadvisory agreement, if applicable) appear in the fund’s semiannual report to contract holders for the period 
ended June 30. 

Variable Annuity Contracts and Variable Life Insurance Charges 

Variable annuity and variable life fees and charges imposed on contract holders and participants by the insurance companies are in 
addition to those described previously and are described in the variable annuity and variable life contract prospectuses. 

Variable Annuity Contracts and Variable Life Insurance Conflicts 

The fund may serve as an investment medium for both variable annuity contracts and variable life insurance policies. Shares of the 
fund may be offered to separate accounts established by any number of insurance companies. The fund currently does not foresee any 
disadvantages to variable annuity contract owners due to the fact that the fund may serve as an investment medium for both variable 
life insurance policies and annuity contracts; however, due to differences in tax treatment or other considerations, it is theoretically 
possible that the interests of owners of annuity contracts and insurance policies for which the fund serves as an investment medium 
might at some time be in conflict. The fund’s Board is required to monitor events to identify any material conflicts between variable 
annuity contract owners and variable life policy owners, and will determine what action, if any, should be taken in the event of such a 
conflict. If such a conflict were to occur, an insurance company participating in the fund might be required to redeem the investment 
of one or more of its separate accounts from the fund. This might force the fund to sell securities at disadvantageous prices. 

 MORE INFORMATION ABOUT THE FUND’S PRIN CIPAL INVESTMEN T STRATEGIES AND ITS 
PRINCIPAL RISKS 

Consider your investment goals, your time horizon for achieving them, and your tolerance for risk. If you want to diversify your 
domestic stock portfolio by adding a fund with investments mainly in foreign stocks and are comfortable with the risks that 
accompany foreign investments, the fund could be an appropriate part of your overall investment strategy. 
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The market may reward growth stocks with price increases when earnings expectations are met or exceeded. Funds that employ a 
growth-oriented approach to stock selection rely on the premise that by investing in companies that increase their earnings faster than 
both inflation and the overall economy, the market will eventually reward those companies with a higher stock price. The fund’s 
successful implementation of a growth-oriented strategy may lead to long-term growth of capital over time.  

Investing a portion of your overall portfolio in stock funds with foreign holdings can enhance your diversification and increase your 
available investment opportunities. 

The fund typically focuses its investments more on developed foreign countries than on emerging market countries. As a result, the 
fund may at times have significant investments in the United Kingdom and other developed European countries, as well as Japan. 

Portfolio managers closely monitor the fund’s investments as well as political and economic trends in the countries and regions in 
which the fund invests. Holdings are adjusted according to the portfolio manager’s analysis and outlook. The impact of unfavorable 
developments in a particular country may be reduced when investments are spread among many countries. However, the economies 
and financial markets of countries in a certain region may be heavily influenced by one another. 

As with any mutual fund, there is no guarantee the fund will achieve its objective. 

The principal risks associated with the fund’s principal investment strategies include the following: 

Risks of stock investing  As with all stock funds, the fund’s share price can fall because of weakness in one or more of its primary 
equity markets, a particular industry, or specific holdings. Stock markets can decline for many reasons, including adverse local, 
political, social, or economic developments; changes in investor psychology; or heavy institutional selling. The prospects for an 
industry or company may deteriorate because of a variety of factors, including disappointing earnings or changes in the competitive 
environment. In addition, the adviser’s assessment of companies whose stocks are held by the fund may prove incorrect, resulting in 
losses or poor performance, even in rising markets. Funds that invest overseas generally carry more risk than funds that invest strictly 
in U.S. assets. 

Growth investing risks  Growth stocks can be volatile for several reasons. Since these companies usually invest a high portion of 
earnings in their businesses, they may lack the dividends that can cushion stock prices in a falling market. Also, earnings 
disappointments often lead to sharply falling prices because investors buy growth stocks in anticipation of superior earnings growth. 

Currency risks  A decline in the value of a foreign currency versus the U.S. dollar could reduce the dollar value of securities 
denominated in that foreign currency. The overall impact on the fund’s holdings can be significant, unpredictable, and long-lasting, 
depending on the currencies represented in the fund’s portfolio and how each foreign currency appreciates or depreciates in relation 
to the U.S. dollar and whether currency positions are hedged. Under normal conditions, the fund does not engage in extensive foreign 
currency hedging programs. Further, since exchange rate movements are volatile, the fund’s attempts at hedging could be 
unsuccessful, and it is not possible to effectively hedge the currency risks of many emerging market countries. 

Other risks of foreign investing  Risks can result from varying stages of economic and political development; differing regulatory 
environments, trading days and accounting standards; uncertain tax laws; and higher transaction costs of non-U.S. markets. 
Investments outside the U.S. could be subject to governmental actions such as capital or currency controls, nationalization of a 
company or industry, expropriation of assets, or imposition of high taxes. A trading market may close without warning for extended 
time periods, preventing the fund from buying or selling securities in that market. 

Trading in the securities in which the fund invests may take place in various foreign markets on certain days when the fund is not 
open for business and does not calculate its net asset value. For example, the fund may invest in securities that trade in various foreign 
markets that are open on weekends. As the securities trade, their value may substantially change. As a result, the fund’s net asset value 
may be significantly affected on days when shareholders cannot make transactions. In addition, market volatility may significantly 
limit the liquidity of securities of certain companies in a particular country or geographic region, or of all companies in the country or 
region. The fund may be unable to liquidate its positions in such securities at any time, or at a favorable price, in order to meet the 
fund’s obligations. 

Emerging markets risks  To the extent the fund invests in emerging markets, it will be subject to greater risk than a fund investing 
only in developed markets. The economic and political structures of developing countries, in most cases, do not compare favorably 
with the U.S. or other developed countries in terms of wealth and stability, and their financial markets often lack liquidity. The fund’s 
performance will likely be negatively impacted by exposure to countries in the midst of hyperinflation, currency devaluation, trade 
disagreements, sudden political upheaval, or interventionist government policies. Significant buying or selling by a few major 
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investors may also heighten the volatility of emerging markets. These factors make investing in such countries significantly riskier 
than investing in other countries, and any one of these factors could cause the fund’s share price to decline. 

Some of the principal tools the adviser uses to try to reduce overall risk include intensive research when evaluating a company’s 
prospects and limiting exposure to certain industries, asset classes, or investment styles when appropriate. 

In addition to the principal investment strategies and principal risks previously described, the fund may employ other investment 
strategies and may be subject to other risks, which include the following: 

Additional strategies and risks  While most assets will be invested in common stocks, the fund may employ other strategies that are 
not considered part of the fund’s principal investment strategies. For instance, the fund may, to a limited extent, use derivatives such 
as futures contracts and forward currency exchange contracts. Any investments in futures would typically serve as an efficient means 
of gaining exposure to certain markets or as a cash management tool to maintain liquidity while being invested in the market. Forward 
currency exchange contracts would primarily be used to settle trades in a foreign currency or to help protect the fund’s holdings from 
unfavorable changes in foreign currency exchange rates, although other currency hedging techniques may be used from time to time. 
To the extent the fund uses futures and forward currency exchange contracts, it is exposed to potential volatility and losses greater 
than direct investments in the contracts’ underlying assets, and the risk that anticipated currency movements will not be accurately 
predicted. 

Derivatives risks  A derivative involves risks different from, and possibly greater than, the risks associated with investing directly in 
the assets on which the derivative is based. Derivatives can be highly volatile, illiquid, and difficult to value. Changes in the value of a 
derivative may not properly correlate with changes in the value of the underlying asset, reference rate, or index. The fund could be 
exposed to significant losses if it is unable to close a derivative position due to the lack of a liquid trading market. Derivatives involve 
the risk that a counterparty to the derivatives agreement will fail to make required payments or comply with the terms of the 
agreement. There is also the possibility that limitations or trading restrictions may be imposed by an exchange or government 
regulation, which could adversely impact the value and liquidity of a derivatives contract subject to such regulation. 

Recent regulations have changed the requirements related to the use of certain derivatives. Some of these new regulations have limited 
the availability of certain derivatives and made their use by funds more costly. It is expected that additional changes to the regulatory 
framework will occur, but the extent and impact of additional new regulations are not certain at this time. 

Banking and financial companies risks  To the extent the fund has significant investments in financial companies, it is more 
susceptible to adverse developments affecting such companies and may perform poorly during a downturn in the banking industry. 
Banks can be adversely affected by, among other things, regulatory changes, interest rate movements, the availability of capital and the 
cost to borrow, and the rate of debt defaults. Banks and other financial services institutions are often subject to extensive governmental 
regulation and intervention, and the potential for additional regulation could reduce profit margins and adversely affect the scope of 
their activities, increase the amount of capital they must maintain, and limit the amounts and types of loans and other financial 
commitments they can make. In addition, companies in the financials sector may also be adversely affected by decreases in the 
availability of money or asset valuations, credit rating downgrades, increased competition, and adverse conditions in other related 
markets. 

The oversight of, and regulations applicable to, banks in emerging markets may be ineffective when compared with the regulatory 
frameworks for banks in developed markets. Banks in emerging markets may have significantly less access to capital than banks in 
more developed markets, leading them to be more likely to fail under adverse economic conditions. In addition, the impact of future 
regulation on any individual bank, or on the financial services sector as a whole, can be very difficult to predict. 

Risks of investing in Europe  The fund’s relatively high exposure to Europe subjects the fund to a higher degree of risk that adverse 
developments in the region will negatively impact the fund. The Economic and Monetary Union of the European Union (EU) requires 
compliance with restrictions on inflation rates, deficits, interest rates, debt levels, and fiscal and monetary controls, each of which may 
significantly affect every country in Europe. Decreasing imports or exports, changes in governmental or EU regulations on trade, 
changes in the exchange rate of the euro (the common currency of certain EU countries), the default or threat of default by an EU 
member country on its sovereign debt, and/or an economic recession in an EU member country may have a significant adverse effect 
on the economies of EU member countries and their trading partners. The European financial markets have been experiencing 
volatility and adverse trends due to concerns about economic downturns or rising government debt levels in several European 
countries, including Greece, Ireland, Italy, Portugal, and Spain. These events have adversely affected the exchange rate of the euro and 
may continue to significantly affect every country in Europe, including countries that do not use the euro. Responses to the financial 
problems by European governments, central banks, and others, including austerity measures and reforms, may not produce the 



MORE ABOUT THE FUND 9
  

desired results, may result in social unrest, and may limit future growth and economic recovery or have other unintended 
consequences. Further defaults or restructurings by governments and other entities of their debt could have additional adverse effects 
on economies, financial markets, and asset valuations around the world. The risks of investing in Europe may be heightened as a result 
of steps taken by the United Kingdom to exit the EU. In addition, one or more additional countries could choose to withdraw from the 
EU and/or abandon use of the euro as a currency. The impact of these actions, especially if they occur in a disorderly fashion, is not 
clear but could be significant and far-reaching. 

Risks of investing in Asia  The fund’s relatively high exposure to Asia subjects the fund to a higher degree of risk that adverse 
developments in the region will negatively impact the fund. Certain Asian economies have experienced high inflation, high 
unemployment, currency devaluations and restrictions, and overextension of credit. Many Asian economies have experienced rapid 
growth and industrialization, and there is no assurance that this growth rate will be maintained. Economic events in any one Asian 
country may have a significant economic effect on the entire Asian region, as well as on major trading partners outside Asia. Any 
adverse event in the Asian markets may have a significant adverse effect on some or all of the economies of the countries in which the 
fund invests. In addition, some Asian countries are subject to social and labor risks associated with demands for improved political, 
economic, and social conditions. The Asian region, and particularly China and South Korea, may be adversely affected by political, 
military, economic, and other factors related to North Korea. 

Cybersecurity risks  The fund may be subject to operational and information security risks resulting from breaches in cybersecurity. 
Cybersecurity breaches may involve unauthorized access to the digital information systems (e.g., through “hacking” or malicious 
software coding) of the fund or its third-party service providers, but may also result from outside attacks such as denial-of-service 
attacks. These breaches may, among other things, result in financial losses to the fund and its shareholders, cause the fund to lose 
proprietary information, disrupt business operations, or result in the unauthorized release of confidential information. Further, 
cybersecurity breaches involving third-party service providers, trading counterparties, or issuers in which the fund invests could 
subject the fund to many of the same risks associated with direct breaches. 

The Statement of Additional Information contains more detailed information about the fund and its investments, operations, and 
expenses. 

 INVESTMENT POLICIES AND PRACTICES 

This section provides a more detailed description of the various types of portfolio holdings and investment practices that may be used 
by the fund to execute its overall investment program. Some of these holdings and investment practices are considered to be principal 
investment strategies of the fund and have already been described earlier in this prospectus. Any of the following holdings and 
investment practices that were not already described in Section 1 of this prospectus are not considered part of the fund’s principal 
investment strategies, but they may be used by the fund to help achieve its investment objective. The fund’s investments may be 
subject to further restrictions and risks described in the Statement of Additional Information. 

Shareholder approval is required to substantively change the fund’s investment objective. Shareholder approval is also required to 
change certain investment restrictions noted in the following section as “fundamental policies.” Portfolio managers also follow certain 
“operating policies” that can be changed without shareholder approval. Shareholders will receive at least 60 days’ prior notice of a 
change in the fund’s policy requiring it to normally invest at least 80% of its net assets in stocks. 

The fund’s holdings in certain kinds of investments cannot exceed maximum percentages as set forth in this prospectus and the 
Statement of Additional Information. For instance, there are limitations regarding the fund’s investments in certain types of 
derivatives. While these restrictions provide a useful level of detail about the fund’s investments, investors should not view them as an 
accurate gauge of the potential risk of such investments. For example, in a given period, a 5% investment in derivatives could have a 
significantly greater impact on the fund’s share price than its weighting in the portfolio. The net effect of a particular investment 
depends on its volatility and the size of its overall return in relation to the performance of all of the fund’s investments. 

Certain investment restrictions, such as a required minimum or maximum investment in a particular type of security, are measured at 
the time the fund purchases a security. The status, market value, maturity, duration, credit quality, or other characteristics of the 
fund’s securities may change after they are purchased, and this may cause the amount of the fund’s assets invested in such securities to 
exceed the stated maximum restriction or fall below the stated minimum restriction. If any of these changes occur, it would not be 
considered a violation of the investment restriction and will not require the sale of an investment if it was proper at the time the 
investment was made (this exception does not apply to the fund’s borrowing policy). However, certain changes will require holdings to 
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be sold or purchased by the fund during the time it is above or below the stated percentage restriction in order for the fund to be in 
compliance with applicable restrictions. 

For purposes of determining whether the fund invests in at least five countries, the fund relies on the country assigned to a security by 
MSCI Inc., a third-party provider of benchmark indexes and data services, or another unaffiliated data provider. The data providers 
use various criteria to determine the country to which a security is economically tied. Examples include the following: (1) the country 
under which the issuer is organized; (2) the location of the issuer’s principal place of business or principal office; (3) where the issuer’s 
securities are listed or traded principally on an exchange or over-the-counter market; and (4) where the issuer conducts the 
predominant part of its business activities or derives a significant portion (e.g., at least 50%) of its revenues or profits. 

Changes in the fund’s holdings, the fund’s performance, and the contribution of various investments to the fund’s performance are 
discussed in the shareholder reports. 

Portfolio managers have considerable discretion in choosing investment strategies and selecting securities they believe will help 
achieve the fund’s objective. 

Types of Portfolio Securities 
In seeking to meet its investment objective, the fund may invest in any type of security or instrument (including certain potentially 
high-risk derivatives described in this section) whose investment characteristics are consistent with its investment program. The 
following pages describe various types of the fund’s holdings and investment management practices, some of which are also described 
as part of the fund’s principal investment strategies. 

Diversification  As a fundamental policy, the fund will not purchase a security if, as a result, with respect to 75% of its total assets, more 
than 5% of the fund’s total assets would be invested in securities of a single issuer or more than 10% of the outstanding voting 
securities of the issuer would be held by the fund.  

The fund’s investments are primarily in common stocks and, to a lesser degree, other types of securities as follows: 

Common and Preferred Stocks 

Stocks represent shares of ownership in a company. Generally, preferred stocks have a specified dividend rate and rank after bonds 
and before common stocks in their claim on income for dividend payments and on assets should the company be liquidated. After 
other claims are satisfied, common stockholders participate in company profits on a pro-rata basis and profits may be paid out in 
dividends or reinvested in the company to help it grow. Increases and decreases in earnings are usually reflected in a company’s stock 
price, so common stocks generally have the greatest appreciation and depreciation potential of all corporate securities. Unlike 
common stock, preferred stock does not ordinarily carry voting rights. While most preferred stocks pay a dividend, the fund may 
decide to purchase preferred stock where the issuer has suspended, or is in danger of suspending, payment of its dividend. The fund 
may purchase American Depositary Receipts and Global Depositary Receipts, which are certificates evidencing ownership of shares of 
a foreign issuer. American Depositary Receipts and Global Depositary Receipts trade on established markets and are alternatives to 
directly purchasing the underlying foreign securities in their local markets and currencies. Such investments are subject to many of the 
same risks associated with investing directly in foreign securities. For purposes of the fund’s investment policies, investments in 
depositary receipts are deemed to be investments in the underlying securities. For example, a depositary receipt representing 
ownership of common stock will be treated as common stock. 

Convertible Securities and Warrants 

The fund may invest in debt instruments or preferred equity securities that are convertible into, or exchangeable for, equity securities 
at specified times in the future and according to a certain exchange ratio. Convertible bonds are typically callable by the issuer, which 
could in effect force conversion before the holder would otherwise choose. Traditionally, convertible securities have paid dividends or 
interest at rates higher than common stocks but lower than nonconvertible securities. They generally participate in the appreciation or 
depreciation of the underlying stock into which they are convertible, but to a lesser degree than common stock. Some convertible 
securities combine higher or lower current income with options and other features. Warrants are options to buy, directly from the 
issuer, a stated number of shares of common stock at a specified price anytime during the life of the warrants (generally, two or more 
years). Warrants have no voting rights, pay no dividends, and can be highly volatile. In some cases, the redemption value of a warrant 
could be zero. 

Participation Notes (P-notes) 

The fund may gain exposure to securities traded in foreign markets through investments in P-notes. P-notes are generally issued by 
banks or broker-dealers and are designed to offer a return linked to an underlying common stock or other security. An investment in a 
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P-note involves additional risks beyond the risks normally associated with a direct investment in the underlying security. While the 
holder of a P-note is entitled to receive from the broker-dealer or bank any dividends paid by the underlying security, the holder is not 
entitled to the same rights (e.g., voting rights) as a direct owner of the underlying security. P-notes are considered general unsecured 
contractual obligations of the banks or broker-dealers that issue them as the counterparty. As such, the fund must rely on the 
creditworthiness of the counterparty for its investment returns on the P-notes, and could lose the entire value of its investment in the 
event of default by a counterparty. Additionally, there is no assurance that there will be a secondary trading market for a P-note or that 
the trading price of a P-note will equal the value of the underlying security. 

Operating policy  The fund’s investments in P-notes are limited to 20% of its total assets. Investments in P-notes are not subject to the 
limit on investments in hybrid instruments. 

Fixed Income Securities 

From time to time, the fund may invest in corporate and government fixed income securities as well as below investment-grade bonds, 
commonly referred to as “junk” bonds. Corporate fixed income securities would be purchased in companies that meet the fund’s 
investment criteria. The price of a fixed income security fluctuates with changes in interest rates, generally rising when interest rates 
fall and falling when interest rates rise. Below investment-grade bonds, or “junk” bonds, can be more volatile and have greater risk of 
default than investment-grade bonds, and should be considered speculative. 

Futures and Options 

Futures are often used to establish exposures or manage or hedge risk because they enable the investor to buy or sell an asset in the 
future at an agreed-upon price. Options may be used to generate additional income, to enhance returns, or as a defensive technique to 
protect against anticipated declines in the value of an asset. Call options give the investor the right to purchase (when the investor 
purchases the option), or the obligation to sell (when the investor “writes” or sells the option), an asset at a predetermined price in the 
future. Put options give the purchaser of the option the right to sell, or the seller (or “writer”) of the option the obligation to buy, an 
asset at a predetermined price in the future. Futures and options contracts may be bought or sold for any number of reasons, including 
to manage exposure to changes in interest rates, bond prices, foreign currencies, and credit quality; as an efficient means of increasing 
or decreasing the fund’s exposure to certain markets; in an effort to enhance income; to improve risk-adjusted returns; to protect the 
value of portfolio securities; and to serve as a cash management tool. Call or put options may be purchased or sold on securities, 
futures, financial indexes, and foreign currencies. The fund may choose to continue a futures contract by “rolling over” an expiring 
futures contract into an identical contract with a later maturity date. This could increase the fund’s transaction costs and portfolio 
turnover rate. 

Futures and options contracts may not always be successful investments or hedges; their prices can be highly volatile; using them 
could lower the fund’s total return; the potential loss from the use of futures can exceed the fund’s initial investment in such contracts; 
and the losses from certain options written by the fund could be unlimited. 

Operating policies  Initial margin deposits on futures and premiums on options used for non-hedging purposes will not exceed 5% of 
the fund’s net asset value. The total market value of securities covering call or put options may not exceed 25% of the fund’s total 
assets. No more than 5% of the fund’s total assets will be committed to premiums when purchasing call or put options. 

Hybrid Instruments 

Hybrid instruments (a type of potentially high-risk derivative) can combine the characteristics of securities, futures, and options. For 
example, the principal amount, redemption, or conversion terms of a security could be related to the market price of some 
commodity, currency, security, or securities index. Such instruments may or may not bear interest or pay dividends. Under certain 
conditions, the redemption value of a hybrid could be zero. 

Hybrids can have volatile prices and limited liquidity, and their use may not be successful. 

Operating policy  The fund’s investments in hybrid instruments are limited to 10% of its total assets. 

Currency Derivatives 

The fund will normally conduct any foreign currency exchange transactions either on a spot (i.e., cash) basis at the spot rate prevailing 
in the foreign currency exchange market, or through entering into forward contracts to purchase or sell foreign currencies. The fund 
will generally not enter into a forward contract with a term greater than one year. The fund may enter into forward currency exchange 
contracts to “lock in” the U.S. dollar price of a security when it enters into a contract for the purchase or sale of a security denominated 
in a foreign currency, and when the fund believes that the currency of a particular foreign country may move substantially against 
another currency, it may enter into a forward contract to sell or buy the former foreign currency. 
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A fund that invests in foreign securities may attempt to hedge its exposure to potentially unfavorable currency changes. The primary 
means of doing this is through the use of forward currency exchange contracts, which are contracts between two counterparties to 
exchange one currency for another on a future date at a specified exchange rate. The fund may also use these instruments to create a 
synthetic bond, which is issued in one currency with the currency component transformed into another currency. However, futures, 
swaps, and options on foreign currencies may also be used. In certain circumstances, the fund may use currency derivatives to 
substitute a different currency for the currency in which the investment is denominated, a strategy known as proxy hedging. If the 
fund were to engage in any of these foreign currency transactions, it could serve to protect its foreign securities from adverse currency 
movements relative to the U.S. dollar, although the fund may also use currency derivatives in an effort to gain exposure to a currency 
expected to appreciate in value versus other currencies. As a result, the fund could be invested in a currency without holding any 
securities denominated in that currency. Such transactions involve, among other risks, the risk that anticipated currency movements 
will not occur, which could reduce the fund’s total return. There are certain markets, including many emerging markets, where it is 
not possible to engage in effective foreign currency hedging. 

Hedging may result in the application of the mark-to-market and straddle provisions of the Internal Revenue Code. These provisions 
could result in an increase (or decrease) in the amount of taxable dividends paid by the fund and could affect whether dividends paid 
by the fund are classified as capital gains or ordinary income. 

Investments in Other Investment Companies 

The fund may invest in other investment companies, including open-end funds, closed-end funds, and exchange-traded funds. 

The fund may purchase the securities of another investment company to temporarily gain exposure to a portion of the market while 
awaiting the purchase of securities or as an efficient means of gaining exposure to a particular asset class. The fund might also 
purchase shares of another investment company to gain exposure to the securities in the investment company’s portfolio at times 
when the fund may not be able to buy those securities directly. Any investment in another investment company would be consistent 
with the fund’s objective and investment program. 

The risks of owning another investment company are generally similar to the risks of investing directly in the securities in which that 
investment company invests. However, an investment company may not achieve its investment objective or execute its investment 
strategy effectively, which may adversely affect the fund’s performance. In addition, because closed-end funds and exchange-traded 
funds trade on a secondary market, their shares may trade at a premium or discount to the actual net asset value of their portfolio 
securities and their shares may have greater volatility if an active trading market does not exist. 

As a shareholder of another investment company, the fund must pay its pro-rata share of that investment company’s fees and 
expenses. The fund’s investments in non-T. Rowe Price investment companies are subject to the limits that apply to investments in 
other funds under the Investment Company Act of 1940 or under any applicable exemptive order. 

The fund may also invest in certain other T. Rowe Price Funds as a means of gaining efficient and cost-effective exposure to certain 
asset classes, provided the investment is consistent with the fund’s investment program and policies. 

Investments in other investment companies could allow the fund to obtain the benefits of a more diversified portfolio than might 
otherwise be available through direct investments in a particular asset class, and will subject the fund to the risks associated with the 
particular asset class or asset classes in which an underlying fund invests. Examples of asset classes in which other mutual funds 
(including T. Rowe Price Funds) focus their investments include high yield bonds, inflation-linked securities, floating rate loans, 
international bonds, emerging market bonds, stocks of companies involved in activities related to real assets, stocks of companies that 
focus on a particular industry or sector, and emerging market stocks. If the fund invests in another T. Rowe Price Fund, the 
management fee paid by the fund will be reduced to ensure that the fund does not incur duplicate management fees as a result of its 
investment. 

Illiquid Investments 

Some of the fund’s holdings may be considered illiquid because they may not reasonably be expected to be sold or disposed of in 
current market conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the 
investment. The determination of liquidity involves a variety of factors. Illiquid securities may include private placements that are sold 
directly to a small number of investors, usually institutions. Unlike public offerings, such securities are not registered with the SEC. 
Although certain of these securities may be readily sold (for example, pursuant to Rule 144A under the Securities Act of 1933) and 
therefore deemed liquid, others may have resale restrictions and be considered illiquid. The sale of illiquid investments may involve 
substantial delays and additional costs, and the fund may only be able to sell such investments at prices substantially lower than what it 
believes they are worth. In addition, the fund’s investments in illiquid investments may reduce the returns of the fund because it may 
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be unable to sell such investments at an advantageous time, which could prevent the fund from taking advantage of other investment 
opportunities. 

Operating policy  The fund may not acquire an illiquid investment if, immediately after the acquisition, the fund would have invested 
more than 15% of its net assets in illiquid investments. 

Types of Investment Management Practices 
Reserve Position  

A certain portion of the fund’s assets may be held in reserves. The fund’s reserve positions will primarily consist of: (1) shares of a 
T. Rowe Price internal money market fund or short-term bond fund (which do not charge any management fees); (2) short-term, 
high-quality U.S. and foreign dollar-denominated money market securities, including repurchase agreements; and (3) U.S. dollar or 
non-U.S. dollar currencies. In order to respond to adverse market, economic, political, or other conditions, the fund may assume a 
temporary defensive position that is inconsistent with its principal investment objective and/or strategies and may invest, without 
limitation, in reserves. If the fund has significant holdings in reserves, it could compromise its ability to achieve its objective. The 
reserve position provides flexibility in meeting redemptions, paying expenses, and managing cash flows into the fund and can serve as 
a short-term defense during periods of unusual market volatility. Non-U.S. dollar reserves are subject to currency risk. 

Borrowing Money and Transferring Assets  

The fund may borrow from banks, other persons, and other T. Rowe Price Funds for temporary or emergency purposes, to facilitate 
redemption requests, or for other purposes consistent with the fund’s policies as set forth in this prospectus and the Statement of 
Additional Information. Such borrowings may be collateralized with the fund’s assets, subject to certain restrictions. 

Fundamental policy  Borrowings may not exceed 331/3% of the fund’s total assets. This limitation includes any borrowings for 
temporary or emergency purposes, applies at the time of the transaction, and continues to the extent required by the Investment 
Company Act of 1940. 

Operating policy  The fund will not transfer portfolio securities as collateral except as necessary in connection with permissible 
borrowings or investments, and then such transfers may not exceed 331/3% of its total assets. The fund will not purchase additional 
securities when its borrowings exceed 5% of its total assets. 

Meeting Redemption Requests 

We expect that the fund will hold cash or cash equivalents to meet redemption requests. The fund may also use the proceeds from the 
sale of portfolio securities to meet redemption requests if consistent with the management of the fund. These redemption methods will 
be used regularly and may also be used in deteriorating or stressed market conditions. The fund reserves the right to pay redemption 
proceeds with securities from the fund’s portfolio rather than in cash (redemptions in-kind), as described under “Large Redemptions.” 
Redemptions in-kind are typically used to meet redemption requests that represent a large percentage of the fund’s net assets in order 
to minimize the effect of large redemptions on the fund and its remaining shareholders. In general, any redemptions in-kind will 
represent a pro-rata distribution of the fund’s securities, subject to certain limited exceptions. Redemptions in-kind may be used 
regularly in circumstances as described above and may also be used in stressed market conditions. 

The fund, along with other T. Rowe Price Funds, is a party to an interfund lending exemptive order received from the SEC that 
permits the T. Rowe Price Funds to borrow money from and/or lend money to other T. Rowe Price Funds to help the funds meet 
short-term redemptions and liquidity needs.  

During periods of deteriorating or stressed market conditions, when an increased portion of the fund’s portfolio may be composed of 
holdings with reduced liquidity or lengthy settlement periods, or during extraordinary or emergency circumstances, the fund may be 
more likely to pay redemption proceeds with cash obtained through interfund lending or short-term borrowing arrangements (if 
available), or by redeeming a large redemption request in-kind. 

Lending of Portfolio Securities  

The fund may lend its securities to broker-dealers, other institutions, or other persons to earn additional income. Risks include the 
potential insolvency of the broker-dealer or other borrower that could result in delays in recovering securities and capital losses. 
Additionally, losses could result from the reinvestment of collateral received on loaned securities in investments that decline in value, 
default, or do not perform as well as expected. 

Fundamental policy  The value of loaned securities may not exceed 331/3% of the fund’s total assets. 
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Portfolio Turnover  

Turnover is an indication of frequency of trading. Each time the fund purchases or sells a security, it incurs a cost. This cost is reflected 
in the fund’s net asset value but not in its operating expenses. The higher the turnover rate, the higher the transaction costs and the 
greater the impact on the fund’s total return. The fund’s portfolio turnover rates are shown in the Financial Highlights table. 

 F INANCIAL HIGHLIGHTS 

The Financial Highlights table, which provides information about the fund’s financial history, is based on a single share outstanding 
throughout the periods shown. The table is part of the fund’s financial statements, which are included in its annual report and are 
incorporated by reference into the Statement of Additional Information (available upon request). The financial statements in the 
annual report were audited by the fund’s independent registered public accounting firm, PricewaterhouseCoopers LLP. 

FINANCIAL HIGHLIGHTS For a share outstanding throughout each period 
     

Year 
Ended 

12/31/18 12/31/17 12/31/16 12/31/15 12/31/14 

NET ASSET VALUE 

Beginning of period $ 17.35 $ 14.27 $ 14.67 $ 15.26 $ 15.72 

 
Investment activities 

Net investment income(1) (2)  0.21  0.17  0.17  0.14  0.15 

Net realized and unrealized 
gain/loss  (2.67)  3.80  0.14  (0.28)  (0.35) 

Total from investment activities  (2.46)  3.97  0.31  (0.14)  (0.20) 

 
Distributions 

Net investment income  (0.23)  (0.19)  (0.16)  (0.15)  (0.17) 

Net realized gain  (1.62)  (0.70)  (0.55)  (0.30)  (0.09) 

Total distributions  (1.85)  (0.89)  (0.71)  (0.45)  (0.26) 

 
NET ASSET VALUE 

End of period $ 13.04 $ 17.35 $ 14.27 $ 14.67 $ 15.26 

 
Ratios/Supplemental Data 

 
Total return(2) (3)  (14.20)%  27.88%  2.13%  (0.90)%  (1.24)% 

 
Ratios to average net assets:(2) 

 

Gross expenses before 
waivers/payments by Price 
Associates  1.00%  1.05%  1.05%  1.05%  1.05% 

 

Net expenses after 
waivers/payments by Price 
Associates  1.00%  1.05%  1.05%  1.05%  1.05% 

 Net investment income  1.28%  1.04%  1.15%  0.88%  0.94% 

 
Portfolio turnover rate  36.3%  34.0%  39.5%  37.3%  45.3% 

Net assets, end of period (in 
thousands) $ 271,207 $ 382,759 $ 310,621 $ 305,031 $ 329,646 

(1) Per share amounts calculated using average shares outstanding method. 
(2) Includes the impact of expense-related arrangements with Price Associates. 
(3) Total return reflects the rate that an investor would have earned on an investment in the fund during each period, assuming reinvestment 

of all distributions. 
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 DISCLOSURE OF FUND PORTFOLIO INFORMATION 

The T. Rowe Price Funds’ complete portfolio holdings as of their fiscal year-ends are disclosed in their annual shareholder reports and 
their complete portfolio holdings as of their fiscal mid-point are disclosed in their semiannual shareholder reports. The annual and 
semiannual shareholder reports are filed with the SEC and sent to the funds’ shareholders within 60 days of the period covered. The 
shareholder reports are publicly available immediately upon filing with the SEC. Beginning with reporting periods ending on or after 
March 1, 2019, the T. Rowe Price Funds also publicly disclose their complete portfolio holdings as of their first and third fiscal 
quarter-ends on Form N-PORT, along with other fund information. Form N-PORT is filed with the SEC each quarter, and the fund’s 
complete portfolio holdings as of its first and third fiscal quarter-ends are made publicly available 60 days after the end of each quarter. 
Prior to March 1, 2019, the T. Rowe Price Funds disclosed their complete portfolio holdings for their first and third fiscal quarter-ends 
on Form N-Q, which was filed with the SEC within 60 days of the period covered and made publicly available immediately upon filing 
with the SEC. Neither Form N-PORT nor Form N-Q is sent to the funds’ shareholders. Under certain conditions, the shareholder 
reports, Form N-PORT, and Form N-Q may include up to 5% of a fund’s holdings under the caption “Miscellaneous Securities” 
without identifying the specific security or issuer. Generally, a holding would not be individually identified if it is determined that its 
disclosure could be harmful to the fund or its shareholders. A holding will not be excluded for these purposes from a fund’s SEC 
filings for more than one year. The money market funds also file detailed month-end portfolio holdings information on Form N-MFP 
with the SEC each month. Form N-MFP is publicly available immediately upon filing with the SEC. 

In addition, most T. Rowe Price Funds disclose their calendar quarter-end portfolio holdings on troweprice.com 15 calendar days 
after each quarter. At the discretion of the investment adviser, these holdings reports may exclude the issuer name and other 
information relating to a holding in order to protect the fund’s interests and prevent harm to the fund or its shareholders. Private 
placements and other restricted securities may not be individually identified in the calendar quarter-end holdings on troweprice.com, 
but would be disclosed in any SEC filings. Money market funds also disclose on troweprice.com their month-end complete portfolio 
holdings five business days after each month-end and historical information about the fund’s investments for the previous six months, 
as of the last business day of the preceding month. This information includes, among other things, the percentage of the fund’s 
investments in daily and weekly liquid assets, the fund’s weighted average maturity and weighted average life, the fund’s market-based 
net asset value, and the fund’s net inflows and outflows. The calendar quarter-end portfolio holdings will remain on the website for 
one year and the month-end money market fund portfolio holdings will remain on the website for six months. In addition, most 
T. Rowe Price Funds disclose their 10 largest holdings, along with the percentage of the relevant fund’s total assets that each of the 
10 holdings represents, on troweprice.com on the seventh business day after each month-end. These holdings are listed in numerical 
order based on such percentages of the fund’s assets. Each monthly top 10 list will remain on the website for six months. A description 
of T. Rowe Price’s policies and procedures with respect to the disclosure of portfolio information is available in the Statement of 
Additional Information. 
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The following policies and procedures generally apply to the T. Rowe Price Variable Insurance Portfolios, which are T. Rowe Price 
mutual funds specifically designed to be made available through variable annuity or variable life insurance contracts. For instructions 
on how to purchase and redeem shares of the funds, you should refer to your insurance contract prospectus. 

 INVESTIN G IN T.  ROWE PRICE VARIABLE INSURANCE PORTFOLIOS 

Shares of the Variable Insurance Portfolios are designed to be offered to insurance company separate accounts established for the 
purpose of funding variable annuity and variable life insurance contracts. The variable annuity and variable life contract holders or 
participants are not the shareholders of the funds. Rather, the separate account of the insurance company is the shareholder. The 
variable annuity and variable life contracts are described in separate prospectuses issued by the insurance companies. The funds 
assume no responsibility for any insurance company prospectuses or variable annuity or variable life contracts. 

Some of the Variable Insurance Portfolios are available only in a single share class, while some of the Variable Insurance Portfolios are 
also available in a II Class. Shares of the funds are sold and redeemed without the imposition of any sales charges, commissions, or 
redemption fees, although shares of the II Class are subject to a 12b-1 fee at a rate of up to 0.25% annually. In addition, certain other 
charges may apply to annuity or life contracts. Those charges are disclosed in the insurance contract prospectus. 

Your ability to exchange from these funds into any other T. Rowe Price Fund that serves as an investment option under your 
insurance contract is governed by the terms of that contract and the insurance contract prospectus, as well as the funds’ excessive and 
short-term trading policy described later in this section. 

 DISTRIBUTION AN D SHAREHOLDER SERVICIN G FEES 

Each II Class has adopted a 12b-1 plan to pay certain expenses associated with the distribution of the fund’s shares out of the fund’s 
assets. Each Variable Insurance Portfolio offering II Class shares has adopted a 12b-1 plan under which the II Class may make 
payments at a rate of up to 0.25% of the class’ average daily net assets per year to various insurance companies, their agents, and 
contract distributors for distribution and servicing of fund shares. These payments may be more or less than the costs incurred by the 
insurance companies, their agents, and contract distributors. Because the fees are paid from the II Class net assets on an ongoing basis, 
they will increase the cost of your investment and, over time, could result in your paying more than with other types of sales charges.   

In addition, from time to time, T. Rowe Price may make payments from its own resources to eligible insurance companies for 
recordkeeping and administrative services they provide to a fund for contract holders. These payments may range from 0.15% to 
0.25% of the average annual total assets invested by the separate accounts of the insurance company in the fund. All payments 
described specifically by this paragraph are paid by T. Rowe Price and are not paid directly from the Variable Insurance Portfolios’ 
assets. 

 PRICING OF SHARES AND TRANSACTIONS 

How and When Shares Are Priced 
The trade date for your transaction request generally depends on the day and time that your insurance company or T. Rowe Price 
receives your request and will normally be executed using the next share price calculated after your order is received in correct form by 
your insurance company or T. Rowe Price or its agent. The share price, also called the net asset value, for each share class of a fund is 
calculated at the close of trading on the New York Stock Exchange (“NYSE”), which is normally 4 p.m. ET, on each day that the 
exchange is open for business. Net asset values are not calculated for the funds on days when the NYSE is scheduled to be closed for 
trading (for example, weekends and certain U.S. national holidays). If the NYSE is unexpectedly closed due to weather or other 
extenuating circumstances on a day it would typically be open for business, or if the NYSE has an unscheduled early closing on a day it 
has opened for business, the funds reserve the right to treat such day as a business day and accept purchase and redemption orders and 
calculate their share price as of the normally scheduled close of regular trading on the NYSE for that day. 
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To calculate the net asset value, the fund’s assets are valued and totaled; liabilities are subtracted; and each class’ proportionate share of 
the balance, called net assets, is divided by the number of shares outstanding of that class. Market values are used to price portfolio 
holdings for which market quotations are readily available. Market values generally reflect the prices at which securities actually trade 
or represent prices that have been adjusted based on evaluations and information provided by the fund’s pricing services. Investments 
in other mutual funds are valued at the closing net asset value per share of the mutual fund on the day of valuation. If a market value 
for a portfolio holding is not available or normal valuation procedures are deemed to be inappropriate, the fund will make a good faith 
effort to assign a fair value to the holding by taking into account various factors and methodologies that have been approved by the 
fund’s Board. This value may differ from the value the fund receives upon sale of the securities.  

Amortized cost is used to price securities held by money market funds and certain short-term debt securities held by other funds. The 
Government Money Portfolio, which seeks to maintain a stable net asset value of $1.00, uses the amortized cost method of valuation to 
calculate its net asset value. Amortized cost allows money market funds to value a holding at the fund’s acquisition cost with 
adjustments for any premiums or discounts, and then round the net asset value per share to the nearest whole cent. The amortized 
cost method of valuation enables money market funds to maintain a $1.00 net asset value, but it may also result in periods during 
which the stated value of a security held by the funds differs from the market-based price the funds would receive if they sold that 
holding. The current market-based net asset value per share for each business day in the preceding six months is available for the 
Government Money Portfolio through troweprice.com. These market-based net asset values are for informational purposes only and 
are not used to price transactions. 

The funds use various pricing services to provide closing market prices, as well as information used to adjust those prices and to value 
most fixed income securities. A fund cannot predict how often it will use closing prices and how often it will adjust those prices. As a 
means of evaluating its fair value process, the fund routinely compares closing market prices, the next day’s opening prices in the same 
markets, and adjusted prices. 

Non-U.S. equity securities are valued on the basis of their most recent closing market prices at 4 p.m. ET, except under the following 
circumstances. Most foreign markets close before 4 p.m. ET. For example, the most recent closing prices for securities traded in 
certain Asian markets may be as much as 15 hours old at 4 p.m. ET. If a fund determines that developments between the close of a 
foreign market and the close of the NYSE will, in its judgment, affect the value of some or all of the fund’s securities, the fund will 
adjust the previous closing prices to reflect what it believes to be the fair value of the securities as of 4 p.m. ET. In deciding whether to 
make these adjustments, the fund reviews a variety of factors, including developments in foreign markets, the performance of U.S. 
securities markets, and the performance of instruments trading in U.S. markets that represent foreign securities and baskets of foreign 
securities.  

A fund may also fair value certain securities or a group of securities in other situations—for example, when a particular foreign market 
is closed but the fund is open. For a fund that has investments in securities that are primarily listed on foreign exchanges that trade on 
weekends or other days when the fund does not price its shares, the fund’s net asset value may change on days when shareholders will 
not be able to purchase or redeem the fund’s shares. If an event occurs that affects the value of a security after the close of the market, 
such as a default of a commercial paper issuer or a significant move in short-term interest rates, a fund may make a price adjustment 
depending on the nature and significance of the event. The funds also evaluate a variety of factors when assigning fair values to private 
placements and other restricted securities. Other mutual funds may adjust the prices of their securities by different amounts or assign 
different fair values from the fair value that the fund assigns to the same security. 

How the Trade Date Is Determined 
The insurance companies purchase shares of the fund for their separate accounts, using premiums allocated by the contract holders or 
participants. Shares are purchased at the net asset value next determined after the insurance company receives the premium payment 
in correct form. Initial and subsequent payments allocated to the fund are subject to the limits stated in the insurance contract 
prospectus issued by the insurance company. 

The insurance companies redeem shares of the fund to make benefit or surrender payments under the terms of their contracts. 
Redemptions are processed on any day on which the NYSE is open and are priced at the fund’s net asset value next determined after 
the insurance company receives a surrender request in acceptable form. 

The funds have authorized certain insurance companies, financial intermediaries, or their designees to accept orders to buy or sell 
fund shares on their behalf. Generally, when insurance companies receive an order in correct form, the order is considered as being 
placed with the fund and shares will be bought or sold at the net asset value next calculated after the order is received by the insurance 
company. The insurance company or financial intermediary must transmit the order to T. Rowe Price or its agent and pay for such 
shares in accordance with the agreement with T. Rowe Price, or the order may be canceled and the insurance company or financial 
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intermediary could be held liable for the losses. If the fund does not have such an agreement in place with your insurance company or 
financial intermediary, T. Rowe Price or its agent must receive the request in correct form from your insurance company or financial 
intermediary by the close of the NYSE in order for your transaction to be priced at that business day’s net asset value.  

Note: The time at which transactions and shares are priced and the time until which orders are accepted may be changed in case of an 
emergency or if the NYSE closes at a time other than 4 p.m. ET. The funds reserve the right to not treat an unscheduled intraday 
disruption or closure in NYSE trading as a closure of the NYSE and still accept transactions and calculate their net asset value as of 
4 p.m. ET.  

 GENERAL POLICIES RELATIN G TO TRANSACTIONS 

Purchasing Shares  
All initial and subsequent investments by insurance companies or financial intermediaries are typically made by bank wire or 
electronic payment. There is no assurance that the share price for the purchase will be the same day the wire was initiated. The 
Variable Insurance Portfolios do not require a particular minimum amount for initial or subsequent purchases. However, you should 
check with your insurance company to determine if a minimum applies to your investment. Purchases by financial intermediaries are 
typically initiated through the National Securities Clearing Corporation or by calling Financial Institution Services.  

When authorized by the fund, certain financial institutions purchasing fund shares on behalf of customers through T. Rowe Price 
Financial Institution Services may place a purchase order unaccompanied by payment. Payment for these shares must be received by 
the time designated by the fund (not to exceed the period established for settlement under applicable regulations). If payment is not 
received by this time, the order may be canceled. The financial institution is responsible for any costs or losses incurred by the fund or 
T. Rowe Price if payment is delayed or not received. 

U.S. Dollars  All purchases must be paid for in U.S. dollars.  

Nonpayment  Purchases may be canceled for any orders that are not paid in full. The purchaser may be responsible for any losses or 
expenses incurred by the fund or its transfer agent, and the fund can redeem shares as reimbursement. The funds and their agents 
have the right to reject or cancel any purchase due to nonpayment. 

Redeeming Shares  
Unless otherwise indicated, redemption proceeds will be sent via bank wire to the insurance company’s or financial intermediary’s 
designated bank. Redemptions are typically initiated through the National Securities Clearing Corporation or by calling Financial 
Institution Services. Normally, the fund transmits proceeds to insurance companies and financial intermediaries for redemption 
orders received in correct form on either the next business day or second business day after receipt of the order, depending on the 
arrangement with the insurance company or financial intermediary. You may want to contact your insurance company about 
procedures for receiving your redemption proceeds under your insurance contract. 

Please note that certain purchase and redemption requests initiated through the National Securities Clearing Corporation may be 
rejected, and in such instances, the transaction must be placed by contacting Financial Institution Services. 

Large Redemptions  Large redemptions can adversely affect a portfolio manager’s ability to implement a fund’s investment strategy 
by causing the premature sale of securities that would otherwise be held longer. Therefore, the fund reserves the right (without prior 
notice) to redeem in-kind. In general, any redemptions in-kind will represent a pro-rata distribution of a fund’s securities, subject to 
certain limited exceptions. The redeeming shareholder or account will be responsible for disposing of the securities, and the 
shareholder or account will be subject to the risks that the value of the securities could decline prior to their sale, the securities could 
be difficult to sell, and brokerage fees could be incurred. If a shareholder or account owner continues to hold the securities, he or she 
may be subject to any ownership restrictions imposed by the issuers. For example, real estate investment trusts often impose 
ownership restrictions on their equity securities. 

Delays in Sending Redemption Proceeds  The T. Rowe Price Variable Insurance Portfolios typically expect that redemption 
requests will be paid out to redeeming shareholders by the business day following the receipt of a redemption request that is in correct 
form. Proceeds sent by wire are typically credited to the insurance company’s or financial intermediary’s designated bank the next 
business day after the redemption. However, under certain circumstances, and when deemed to be in a fund’s best interests, proceeds 
may not be sent for up to seven calendar days after receipt of a valid redemption order (for example, during periods of deteriorating or 
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stressed market conditions or during extraordinary or emergency circumstances). In addition, under certain limited circumstances, 
the Board of Directors of a money market fund may elect to permanently suspend redemptions in order to facilitate an orderly 
liquidation of the money market fund (subject to any additional liquidation requirements). 

Under certain limited circumstances, the Board of Directors of a money market fund may elect to permanently suspend redemptions 
in order to facilitate an orderly liquidation of the money market fund (subject to any additional liquidation requirements). 

Excessive and Short-Term Trading 

T. Rowe Price may bar excessive and short-term traders from purchasing shares. 

Excessive transactions and short-term trading can be harmful to fund shareholders in various ways, such as disrupting a fund’s 
portfolio management strategies, increasing a fund’s trading costs, and negatively affecting its performance. Short-term traders in 
funds that invest in foreign securities may seek to take advantage of developments overseas that could lead to an anticipated difference 
between the price of the funds’ shares and price movements in foreign markets. While there is no assurance that T. Rowe Price can 
prevent all excessive and short-term trading, the Boards of the T. Rowe Price Funds have adopted the following trading limits that are 
designed to deter such activity and protect the funds’ shareholders. The funds may revise their trading limits and procedures at any 
time as the Boards deem necessary or appropriate to better detect short-term trading that may adversely affect the funds, to comply 
with applicable regulatory requirements, or to impose additional or alternative restrictions. The excessive and short-term trading 
policy for the T. Rowe Price Funds applies to contract holders notwithstanding any provisions in your insurance contract. 

Subject to certain exceptions, each T. Rowe Price Fund restricts a shareholder’s purchases (including through exchanges) into a fund 
account for a period of 30 calendar days after the shareholder has redeemed or exchanged out of that same fund account (the “30-Day 
Purchase Block”). The calendar day after the date of redemption is considered Day 1 for purposes of computing the period before 
another purchase may be made.  

General Exceptions  As of the date of this prospectus, the following types of transactions generally are not subject to the 30-Day 
Purchase Block (certain of these exceptions are not applicable to Variable Insurance Portfolios): 

• Shares purchased or redeemed in money market funds and ultra short-term bond funds; 
• Shares purchased or redeemed through a systematic purchase or withdrawal plan;  
• Checkwriting redemptions from bond funds and money market funds;  
• Shares purchased through the reinvestment of dividends or capital gain distributions;  
• Shares redeemed automatically by a fund to pay fund fees or shareholder account fees;  
• Transfers and changes of account registration within the same fund;  
• Shares purchased by asset transfer or direct rollover;  
• Shares purchased or redeemed through IRA conversions and recharacterizations; 
• Shares redeemed to return an excess contribution from a retirement account;  
• Transactions in Section 529 college savings plans;  
• Certain transactions in defined benefit and nonqualified plans, subject to prior approval by T. Rowe Price; 
• Shares converted from one share class to another share class in the same fund; 
• Shares of T. Rowe Price Funds that are purchased by another T. Rowe Price Fund, including shares purchased by T. Rowe Price 

fund-of-funds products, and shares purchased by discretionary accounts managed by T. Rowe Price or one of its affiliates (please 
note that shareholders of the investing T. Rowe Price Fund are still subject to the policy); 

• Transactions initiated by the trustee or adviser to a donor-advised charitable gift fund as approved by T. Rowe Price; and 
• Transactions having a value of $5,000 or less (insurance companies and financial intermediaries may apply the excessive and short-

term trading policy to transactions of any amount). 

Transactions in certain rebalancing, asset allocation, wrap, and other advisory programs, as well as non-T. Rowe Price fund-of-funds 
products, may also be exempt from the 30-Day Purchase Block, subject to prior written approval by T. Rowe Price.  

In addition to restricting transactions in accordance with the 30-Day Purchase Block, T. Rowe Price may, in its discretion, reject (or 
instruct an intermediary or insurance company to reject) any purchase or exchange into a fund from a person (which includes 
individuals and entities) whose trading activity could disrupt the management of the fund or dilute the value of the fund’s shares, 
including trading by persons acting collectively (for example, following the advice of a newsletter). Such persons may be barred, 
without prior notice, from further purchases of T. Rowe Price Funds for a period longer than 30 calendar days, or permanently. 
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Omnibus Accounts  Financial intermediaries and insurance companies may maintain their underlying accounts directly with the 
fund, although they often establish an omnibus account (one account with the fund that represents multiple underlying shareholder 
accounts or underlying contract holder accounts) in the fund on behalf of their customers. When insurance companies establish 
omnibus accounts in the T. Rowe Price Funds, T. Rowe Price is not able to monitor the trading activity by underlying contract 
holders. However, T. Rowe Price monitors aggregate trading activity at the insurance company (omnibus account) level in an attempt 
to identify activity that indicates potential excessive or short-term trading. If it detects suspicious trading activity, T. Rowe Price will 
contact the insurance company and may request personal identifying information and transaction histories for some or all of the 
underlying contract holders. If T. Rowe Price believes that excessive or short-term trading has occurred and there is no exception for 
such trades under the funds’ Excessive and Short-Term Trading Policy previously described, it will instruct the insurance company to 
impose restrictions to discourage such practices and take appropriate action with respect to the underlying contract holder, including 
restricting purchases for 30 calendar days or longer. There is no assurance that T. Rowe Price will be able to properly enforce its 
excessive and short-term trading policy for omnibus accounts. Because T. Rowe Price generally relies on intermediaries and insurance 
companies to provide information and impose restrictions for omnibus accounts, its ability to monitor and deter excessive trading will 
be dependent upon the intermediaries’ and insurance companies’ timely performance of their responsibilities. 

T. Rowe Price may allow a financial intermediary or insurance company to maintain restrictions on trading in the T. Rowe Price 
Funds that differ from the 30-Day Purchase Block. An alternative excessive and short-term trading policy would be acceptable to 
T. Rowe Price if it believes that the policy would provide sufficient protection to the T. Rowe Price Funds and their shareholders that is 
consistent with the excessive and short-term trading policy adopted by the funds’ Boards.  

The terms of your insurance contract may further restrict your ability to trade between investment options available under your 
contract. You should carefully review your insurance contract or consult with your insurance company directly to determine the 
trading policy, as well as any rules or conditions on transactions that will apply to your trades in the T. Rowe Price Funds and any 
other investment options available under your contract.  

There is no guarantee that T. Rowe Price will be able to identify or prevent all excessive or short-term trades or trading practices. 

Responsibility for Unauthorized Transactions 
T. Rowe Price and its agents use procedures reasonably designed to confirm that telephone, electronic, and other instructions are 
genuine. These procedures include recording telephone calls, requiring personalized security codes or certain identifying information 
for inquiries and requests, and requiring Medallion signature guarantees for certain transactions and account changes. If T. Rowe 
Price and its agents follow these procedures, they are not responsible for any losses that may occur due to unauthorized instructions. 
In addition, you should verify the accuracy of transactions immediately after you receive confirmation of them and notify T. Rowe 
Price of any inaccuracies. 

Fund Operations and Shareholder Services 
T. Rowe Price and The Bank of New York Mellon, subject to the oversight of T. Rowe Price, each provide certain accounting services 
to the T. Rowe Price Funds. T. Rowe Price Services, Inc., acts as the transfer agent and dividend disbursing agent and provides 
shareholder and administrative services to the funds. These companies receive compensation from the funds for their services. These 
fees are included in a fund’s financial statements. 

 INFORMATION ON DISTRIBUTIONS AND TAXES 

Each fund intends to qualify to be treated each year as a regulated investment company under Subchapter M of the Internal Revenue 
Code of 1986, as amended (the “Code”). In order to qualify, a fund must satisfy certain income, diversification, and distribution 
requirements. A regulated investment company is not subject to U.S. federal income tax at the portfolio level on income and gains 
from investments that are distributed to shareholders. However, if a fund were to fail to qualify as a regulated investment company, 
and was ineligible to or otherwise did not cure such failure, the result would be fund-level taxation and, consequently, a reduction in 
income available for distribution to the fund’s shareholders. 

For a discussion of the tax status of your variable annuity contract, please refer to the insurance contract prospectus. Any tax forms 
applicable to your investment will be provided to you by your insurance company. 

The policy of the funds is to distribute, to the extent possible, all net investment income and realized capital gains to its shareholders, 
which are the various insurance companies that have established separate accounts in connection with their issuance of variable 
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annuity and variable life contracts. Any dividends from net investment income are declared daily and paid monthly for the Limited-
Term Bond and Government Money Portfolios; declared and paid quarterly for the Equity Income, Equity Index 500, and Personal 
Strategy Balanced Portfolios; and declared and paid annually for all other Variable Insurance Portfolios. Shares of the Limited-Term 
Bond and Government Money Portfolios will normally earn dividends through the date of redemption. The funds do not pay 
dividends in fractional cents. Any dividend amount earned for a particular day on all shares held that is one-half of one cent or greater 
(for example, $0.016) will be rounded up to the next whole cent ($0.02), and any amount that is less than one-half of one cent (for 
example, $0.014) will be rounded down to the nearest whole cent ($0.01). Please note that if the dividend payable on all shares held is 
less than one-half of one cent for a particular day, no dividend will be earned for that day. 

If a fund has net capital gains for the year (after subtracting any capital losses), they are usually declared and paid in December. If a 
second distribution is necessary, it is paid the following year.  

All fund distributions made to a separate account will be reinvested automatically in additional fund shares, unless a shareholder 
(separate account) elects to receive distributions in cash. Under current law, dividends and distributions made by the fund to separate 
accounts are generally not taxable to the separate accounts, the insurance company, or the contract holder, provided that the separate 
account meets the diversification requirements of Code Section 817(h) and other tax-related requirements are satisfied. Each of the 
Variable Insurance Funds intends to diversify its investments in the manner required under Code Section 817(h). 

 RIGHTS RESERVED BY THE FUN DS 

T. Rowe Price Funds and their agents, in their sole discretion, reserve the following rights: (1) to waive or lower investment 
minimums; (2) to accept initial purchases by telephone; (3) to refuse any purchase or exchange order; (4) to cancel or rescind any 
purchase or exchange order placed through an intermediary no later than the business day after the order is received by the 
intermediary (including, but not limited to, orders deemed to result in excessive trading, market timing, or 5% ownership); (5) to 
cease offering fund shares at any time to all or certain groups of investors; (6) to freeze any account and suspend account services 
when notice has been received of a dispute regarding the ownership of the account, or a legal claim against an account, upon initial 
notification to T. Rowe Price of a shareholder’s death until T. Rowe Price receives required documentation in correct form, or if there 
is reason to believe a fraudulent transaction may occur; (7) to otherwise modify the conditions of purchase and modify or terminate 
any services at any time; (8) to waive any wire fees charged to a group of shareholders; (9) to act on instructions reasonably believed to 
be genuine; (10) to involuntarily redeem an account at the net asset value calculated the day the account is redeemed, in cases of 
threatening conduct, suspected fraudulent or illegal activity, or if the fund or its agent is unable, through its procedures, to verify the 
identity of the person(s) or entity opening an account; and (11) for the money market funds, to suspend redemptions to facilitate an 
orderly liquidation. 

In an effort to protect T. Rowe Price Funds from the possible adverse effects of a substantial redemption in a large account, as a matter 
of general policy, no contract holder or participant or group of contract holders or participants controlled by the same person or 
group of persons will knowingly be permitted to purchase in excess of 5% of the outstanding shares of the fund, except upon approval 
by the fund’s management. 



  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
A Statement of Additional Information for the T. Rowe Price family of funds, which includes 
additional information about the funds, has been filed with the SEC and is incorporated by 
reference into this prospectus. Further information about fund investments, including a 
review of market conditions and the manager’s recent investment strategies and their impact 
on performance during the past fiscal year, is available in the annual and semiannual 
shareholder reports. To obtain free copies of any of these documents, or for shareholder 
inquiries, contact your insurance company. Certain documents and updated performance 
information are available through troweprice.com. 
 
Fund reports and other fund information are available on the EDGAR Database on the SEC’s 
Internet site at http://www.sec.gov. Copies of this information may be obtained, after paying a 
duplicating fee, by electronic request at publicinfo@sec.gov. 
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